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Fiat completes 
withdrawalfrom 
telecoms sector 

Fiat, Italy’s hugest industrial company; has eqjayf 
pie ted its retreat from telecommunications with ;f 
the sale of its remaining activities to a .. C ; 

Luxembourg-based company made, up of a grotip ; 

of French banks. r ; '•'■ 

Alcatel AJsthom, the French' Industrial group . 
which bought most of Fiat's telecoms activities 
in 1590, will have a four-year option to buy the \ 
stake from the banks.Page 19 - JF t y - r . 

Presidential polk Bill Clinton, likely Dmoctai 
nominee for the presidency /has topped the Istestv ■* 
Washington Post-ABC News for the flrsttime; ■- 
George Bush is hr third place behind undeclared 
candidate Ross Perot. Page 18 

Kimberly-Clark, US consumer products 
company hest-kaibwh for making Kleenex tissues; 1 
is forming a joint consumer-group in Europe 
with VP-Schickedanz of Germany. Page 13 

French dSsruptioasFranc&was hit by strikes; : 
and demonstrations as farmers, dockers, afrtine " 
pilots and truck drivers stepped upcamwlgris; 
of industrial unrest; Page 8 . . - 


EUROPE’S BUSINESS NEWSPAPER 
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|IK pteadehcy to set stage for enlarged EC 


-By PbiHp .Stephana and 
• Robert Mauihnar to London; v 

yHE i_ BRITISH government 
marked the start-of its European 
Community - presidency . today 
: with'a confident predicttorTfhat 
the next six- months wE set the 
stage for the EC’s rapid enlarge¬ 
ment from 12 to at~least 15 
members- . • - ■ >*v-T T 

hi aid interview withtiteFmaiir 
. jial Tiinea, Mr Douglas Hurd; the 


UK foreign secretary,-underlined 
the government's detennination 
to posh through ratification of 
the Maastricht treaty. 

Delivering a broad hint to 
EuroHsCeptics in the ruling Con¬ 
servative party that the British 
govermnent is willing to make 
ratification a fundamental Issue 
of confidence. Mr Hurd said: 
“What the prime minister has 
done has been to make it clear 
- that this is not a peripheral mat¬ 


ter. It is an essential part of gov¬ 
ernment policy”. His comments 
came as loyal Conservative MPs 
renewed-their attacks on the 
newly ennobled Baroness 
Thatcher of Kesteven (former 
prime minister Mrs Margaret 
Thatcher, now a member of the 
House of Lords). During another 
orchestrated performance in the 
House of Commons, Mr John 
Major, the prime minister, joined 
backbench MPs In reminding his 


predecessor that the Single Euro¬ 
pean Act which she had signed in 
1985 was responsible for much of 
the "centralisation" in the EC. 

Cabinet ministers said the gov¬ 
ernment was determined to dis¬ 
credit the stand taken by Lady 
Thatcher, who intends to renew 
her onslaught on Maastricht tn 
her maiden speech to the House 
of Lords. 

Mr Major, who said the Maas¬ 
tricht accord looked forward to 


“decentralisation", will be joined 
today by cabinet colleagues for 
joint talks on the presidency with 
Mr Jacques Delors and the Euro¬ 
pean Commission. 

The foreign secretary, who will 
chair the EC council of ministers 
in the run-up to the Edinburgh 
summit in December, says critics 
of Maastricht have not appreci¬ 
ated the extent to which the 
“flow of ideas" in the Community 
is running in Britain's direction. 


Coalition partners call for cheaper aircraft 


Tina Brown.to edit New Yorker maga zine 

Tina Brown, left, aged 
| 38, the Englishwoman ; ■■. 

who has edfcedNeyr ; ' • 
York-based Vanity - 
Fair magazine .dwo 
1984, raising its clrcula- 
Jtan from. 279,0QtM» 
nearly 1m a month, • ' ' •: 
is to replace Robert 
-Gottlieb as editor of V 

_ The New Yorker. Both 

- i ' -BBR* magazines are owned ••• - 
hy Adrtfice Publicationsgroup.- * *. •. / 

Observer, Page 17 - ; .v - .. : 

A ittiftw , leading sporting goods group, was left 
uncfear about itsfuturelast night as management 
V^ted for a response to.its.DMlbn ($659m) buy-out 
tod for the company. Page 20 • 

Foreigners ptiU out: A sharp drop in Spanish 
employment and speculation about an early general! 
dection led to heavy a cting by foreign Investors S 

fiqlfce Madrid stock exchange. Page 3 - r 

• 

rade talks snagged: Hopes of settling the • 
Uruguay Round of talks on world’trade liberaBsa- J® 
tkm before the US elections in November appeared* 
» fade as. European C om mission officials sfid■ 
they could not present a rompromise tothe tJS_ » 
thi 1 - week. Page iS' ' >-•.'• ..- -j‘< 

Anxiety in USr American consumer coafldencelM 
stalled in June, adding to fears that thereravery’sBf 
momentum is flagging, a New York business vH 
analysis group reported. Page 4; Dow sticks in 
narrow renge, Pagd-WV: ■ 

ICI ami Cajgeoe. a Californian company, each - 

claim the other has Infringed its patents for geneti- f 
ceis* impaired tomatoes. Page 18 J. 

Debt plmi in prospects The Paris Club of . 
western creditor governments is likely to accept 
a rescheduling of.the former Soviet republics' 

SSSbn foreign debt beforeja full programme of 
economic refbnns.is agreedbetweenRussiaand 
the Intecoatiwial Monetary Fund, US treasury!' • 
secretary Nicholas Brady said. Page 18 

KLM, Dutch national airline, is about to be the 
first European carrier to operate within the US _ 
in a deal which could open the way for US airlines . 
to operate between European cities. Page 5 , 

doom on UK output: Senior economists ; - 
have given the UK Treasury a sombre assess m ent 
of how weak world growth and high UK Interest 
rates, are causing manufacturing output to flag. 

Page 8... 

R^tenwwelcoinHfelJSa 

state James Baker supported a c^U by Israeli 
piimeministo^ Rahlaifor Israel 

ami the Arab states to start continuous negotiations 
cm Middle East peace. Page € . 

Softer jobs markets Japan’sJabour market 
showed signs of slackening in May in response 
to the steep slowdown of the Japanese economy, 
although the empfoyment rite remained high, 
according to goverrunient statistics. Page '6 

South Korea's government took fresh action 
to curb the power of industrial conglomerates 
bv freezing cross-payment loan guarantees among 
the 30 biggest business groups; Page G 

Greenpeace protest: Greenpeace activists 
in Glasgow chained, themselves to the harpoon 
gun of a Norwegian whaling boat to protest at 
Norway's decision to resume commercial.whaling. 
Whaling boat trapped, Page 26 
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ffy Quentin Peel in Bonn 
ohd Paul Bette In London 

GERMANY’S “ruling coalition 
partners yesterday refused to 
gi^e the green Uglti .for “produc¬ 
tion of the European Fighter Air¬ 
craft developed with Britain, 
Italy and Spain, but stopped 
shdtt of pulling out of the pro- 




d. they called, for a 
r, slimline fighter to be 
jed on the same haste and 
the same partners, to be 
the Euro-fighter 2000: They 
that other European 
7 .meaningiFrancp 
be brought'bade mto'the 


compromise was seized on 
proponents arid oppo- 
af the EFA as a. rictory- 
inflate and Spain will now 
TiWe to decide if they are ready 
to'hegotiate with Germany cm a 
.cheaper and lighter aircraft, still 
modelled on the EFA. 

Ito Vblker Rfihe, the German 
defence minister, claimed the 
decision meant the end of the 
“jager-90”, as the EFA is called 
in Germany, but admitted that 
the xww aircraft would be devel¬ 
oped ou the same basis. 

. . Members of the Christian 
Social Union, the Bavarian-based 
coalition partner which has 
fought furiously to save the proj¬ 
ect safd the decision meant little 
more tiian “a change Of labels". 
The^ fighter programme would 
continue “at a lower level”, one 
official'said. " 

The" UK. which like Germany 
has a 33 per cent stake in the 
prpgramme; indicated it was pre¬ 
pared to discuss the future of 
EFA with Germany and the other 
two partners. One UK official 
.toasted that'no one wants Ger¬ 
many to leave, the programme". 

UK officials also said they were 


encouraged that Germany had 
decided to stay in the develop¬ 
ment stage of the programme. 

British Aerospace, however, 
said it continued to believe “as 
every .consortium study has 
shown that EFA remains the 
most cost effective means of 
meeting the common operational 
requirements of the four air 
forces". It also did not believe a 
lighter version of EFA would fill 
air force requirements and that 
other options would be more 
expensive than the original pro¬ 
gramme. 

One possibility mooted last 
night was for Germany to acquire 
the EFA airframe but equip the 
aircraft with its own avionics and 
radar systems to reduce its over¬ 
all cost 

Mr John Major, the British 
prime minister, also stressed in 
the House of Commons that the 
UK still considered EFA to be the 
best solution for the four coun¬ 
tries. 

BAe claimed last night that 
EFA could still be completed by 
the three other partners within 
the prescribed costs of about 
£20bn (S37bn) for the four-nation 
programme without Germany. 

- Mr Malcolm Bifkind, the Brit¬ 
ish defence secretary, suggested 
the cost Implications of a German 
withdrawal could be minimised 
by rationalising production 
plans. ■ 

The decision was also greeted 
with some relief by Deutsche 
Aerospace, the aerospace arm of 
Daimler-Benz subsidiary. 

“It Is positive that they say the 
co-operation should be continued, 
and that a new fighter aircraft is 
needed "by the Luftwaffe around 
the year 2000", the company said. 
“We will now have to consider 
the decision in detail, and 
’ investigate how the failure to go 
ahead “with production prepara¬ 


tions will affect our operations". 

The compromise resolution 
agreed by the joint parliamentary 
group of the Christian Democrats 
and CSU said the “Jager-90 in its 
present form is too expensive. 
The total system price quoted for 
the year 2000 must be substan¬ 
tially reduced". 

After declaring that a new 
fighter is “absolutely necessary” 
for the Luftwaffe “around the 
year 2000", the decision states 
-that **the-European co-operation 
of the four EFA partners should 
be continued and if possible 
extended to bring in further part¬ 
ners". / 

It concludes that “in the frame¬ 
work of this co-operation, the 
results of the technical develop¬ 
ment programme so far, and the 
funds available for future devel¬ 
opment, should be used to 
develop a modern European 
fighter aircraft adapted to the 
future risks and reduced in line 
with the tactical requirements". 

Casa, the Spanish partner in 
the programme, said it remained 
committed to EFA “It is not true 
that Spain would leave the con¬ 
sortium If Germany withdraws," 
said Mr Jose Alvarez Vara, 
Casa's chairman. 

However, a Spanish govern¬ 
ment official said any decision on 
an eventual increase in Spain's 
13 per cent participation to the 
programme would be delayed 
while the government reviewed 
its budgetary priorities. 

Italy, with a 21 per cent stake 
to EFA, gave no immediate reac¬ 
tion but has so for supported the 
original project because its air 
force needs the new aircraft and 
because of the industrial spin-offs 
of European collaboration in 
EFA _ 

Additional reporting by 
Tom Bums 


A nurse takes a rest at Sarajevo airport during the 
unloading of French aircraft which brought relief supplies 


He said the change of mood 
over enlargement was central to 
the trend. Despite wrangling at 
Lisbon, he said that from three to 
five of the European Free Trade 
Association countries should be* 
members by 1995. Austria. Swit 
zerland, Sweden, Finland and 
possibly. Norway, are candidates. 

Europe: the state of the union. 
Pages 9 - 12 : 

The Danish dilemma, Page 17 


US sends 
ships to 
back aid 
effort 
for Bosnia 


By Laura Silber in Belgrade and 
Robert Mauthner in London 

THE US ■ is ready to provide 
military protection for an inter¬ 
national airlift that has begun to 
take food and medical supplies 
into the besieged Bosnian capital 
of Sarajevo. 

Defence officials in Washington 
said yesterday the US Navy had 
sent six ships into the Adriatic so 
that it could give naval and air 
cover once the United Nations 
asked it to do so. But the US did 
not intend to send in ground 
troops, they added. 

The moves to step up US 
involvement in the Yugoslav con¬ 
flict came as more French air 
force aircraft yesterday flew in 
emergencies supplies to Sarajevo. 

The aid has begun flowing in 
after UN peacekeeping forces on 
Monday took over control of 
Sarajevo airport from Serb irreg¬ 
ular forces. Sporadic firing in the 
city centre and a suburb dose to 
the airport underlined how easily 
the relief operation could be dis¬ 
rupted. 

Some 26 tonnes of food and 
medicines were due to be distrib¬ 
uted by representatives of the UN 
High Commissioner for Refugees 
to a starving and ailing popula¬ 
tion of 300.000. cut off for three 
months by the fighting between 
ethnic factions. 

After the arrival of a single 
French aircraft carrying emer- 


Contin lied on Page IS 
Serbs put controls on wages 
and prices, P2ge 2 


Algeria calm as authorities 
meet to select new leader 
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By WnUam Dawkins In Algiers - 

ALGERIA'S ruling authorities 
were in crisis talks yesterday in 
an attempt to select a new leads: 
to succeed Mr Mohamed Boudiaf, 
the head of state who was assas¬ 
sinated on Monday. 

As the ruling-High'State Coun¬ 
cil met In permanent session, 
stafe-rim television continued its 
news, blackout with non-stop 
broadcasts oFKoranic verses. 

According to a government offi¬ 
cial, a decision on a new leader 
could come in the nest few days. 
. -General Khaled Nezzar, the 
defence minister and most influ- 
. ential. figure on the council, is an 
obvious candidate to succeed Mr 
Boudiaf as head of state. How¬ 
ever, the council might choose a 
civilian to deflect criticism of the 
military grip on the country. 

Meanwhile, the search for.Mr 
BoudiaFs killers widened beyond 
the Islamic fundamentalists who 
were initially suspected. 


The fundamentalist Islamic 
Salvation Front (FIS) is seen as 
having had strong motives to 
retaliate against the government 
for its decision in March to ban 
the movement, and for imprison¬ 
ing thousands of its members in 
desert camps. 

The authorities have also put 
seven of the movement’s senior 
members on trial for alleged 
' crimes against the safety of the 
state. 

But several other influential 
groups- held grievances against 
' Mr Boudiaf, who made many ene¬ 
mies after being asked in Janu¬ 
ary to replace Conner president 
Chadii Bendjedid, who resigned 
after the authorities cancelled 
Algeria’s first multi-party elec¬ 
tions because the FIS was set to 
win. 

Mr BoudiaTs campaign against 
corruption won enemies all 
round, especially from supporters 
of General Mostefo Belourif, once 
Mr Chadll's closest adviser, who 


CONTENTS 


was arrested last month on 
charges of embezzling state 
funds. 

Some senior army figures are 
said to have feared that Mr Bou¬ 
diaFs wish to hold a presidential 
election before the end of the 
year was a dangerously fast 
return to democracy so soon after 
the disaster of the last poll. 

The population of Algiers 
reacted calmly to the attack op 
Mr Boudiaf, during which about 
40 other people are believed to 
have been injured, and the forces 
of order kept a discreet presence 
on the streets. 

After initial confused reports, 
it was confirmed that one of the 
attackers was shot dead by Mr 
BoudiaTs bodyguards immedi¬ 
ately following the assassination. 
Security forces were yesterday 
questioning another suspect 

Mr Boudiaf is expected to be 
buried today alongside other 
national figures in Ain Nadja 
cemetery, just outside Algiers. 



WHEN WE INVEST IN 
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NEWS: EUROPE 


Brussels lets 
UK off hook 
on court cases 


By David Gardner 
in Luxembourg 

THE UK presidency of the 
European Community, which 
starts today, is likely to be 
saved considerable embarrass¬ 
ment following the Commis¬ 
sion’s decision to postpone- 
pending European Court cases 
for alleged British environmen¬ 
tal infractions. 

Mr Jacques Delors, the Com¬ 
mission president, will, more¬ 
over, be handling the environ¬ 
ment portfolio personally, 
following the departure of Mr 
Carlo Ripa di Meana, the envi¬ 
ronment commissioner, to join 
the new Italian government 

Mr Ripa di Meana was per¬ 
haps the sharpest Commission 
tbom in the UK's side, leading 
to the celebrated remarks of 
Mr Douglas Hurd, the foreign 
secretary, before last Decem¬ 
ber’s Maastricht summit that 
Brussels was seeking to “exert 
its influence in every nook and 
cranny of daily life". 

Officials in Brussels and 
Luxembourg made clear yes¬ 
terday that the Commission 
was anxious to help the UK 
presidency, which has the 
uphill task of steering through 
ratification of the Maastricht 
treaty after Danish voters 
rejected it on June 2. 

At the Commission's request, 
the European Court of Justice 
in Luxembourg has postponed 
hearings, scheduled for today, 
on the UK’s alleged failure to 
comply with an EC directive 
on bathing water purity. Brus¬ 
sels is also likely to hold off on 
other cases which Mr Ripa di 
Meana had been preparing. 


notably the UK's alleged fail¬ 
ure to carry out environment 
impact assessments before 
allowing through road and con¬ 
struction projects. These have 
not yet reached the Court. 

"We wouldn't like to see the 
Court sentencing the UK at the 
very moment the Commission 
is meeting the British govern¬ 
ment In London," an EC offi¬ 
cial explained. The Commis¬ 
sion and the British, 
government kick off the UK 
presidency at a special meeting 
today. 

The Court invariably grants 
the request of either of the liti¬ 
gants if they request postpone¬ 
ment, provided the other 


A political deal 
has been cut over 
bathing water, 
say officials 


agrees. This usually signals an 
out-of-court solution and light¬ 
ens a heavy workload. 

In the bathing water case, 
however, legal sources. Com¬ 
mission and UK officials con¬ 
cur that Brussels and London 
have cut a political deal to 
smooth Maastricht’s ratifies-, 
tion, probably following last 
week’s meeting between Mr 
Delors and Mr John Major, the 
British prime minister. 

The bathing water case was 
rescheduled once before, prior 
to April's general election in 
the UK. 

See supplement - Europe: 
state of the union. 


Serbs put 
controls 
on wages 
and prices 

By Laura Silber in Belgrade 

THE Serbian government 
yesterday announced wage 
and price controls, blaming 
international sanctions for the 
deterioration of the economy. 

At the same time. Tanjug, 
the Belgrade-based news 
agency, reported that the 
Yugoslav federal government 
would devalue the dinar by 85 
per cent from today. 

The currency has plummeted 
over the past year as the 
already weak Serbian economy 
has been hit by the cost of 
waging war with Croatia and 
Bosnia and the severance of 
trade ties with the former 
Yugoslav neighbouring repub¬ 
lics. 

Mr Radoman Bozo vie, Serb¬ 
ia’s prime minis ter, said the 
sanctions were unjust and 
“causing enormous social and 
material damage”. Industrial 
production would drop by an 
extra 40 per cent in the next 
quarter as a direct result he 
claimed. It fell by 30 per cent 
in the first three months, the 
same period in 1991. He added 
that 100,000 workers had 
already been sent on compul¬ 
sory vacation. 

The Serbian economy was 
already in decline before the 
UN sanctions were imposed 
last month, cutting off all eco¬ 
nomic ties including an oil 
embargo. Monthly inflation 
last month hit IQ2J3 per cent 
according to official figures 
released yesterday. Mr Bozovic 
said wages had to be curbed 
and prices strictly controlled. 
The prices of basic goods, 

iHfflmfing ntAriirfnp, floor anH 

sugar, would be frozen. 





Land army: Russian soldiers working on a farm near Moscow in exchange for food because the defence ministry can nn longer afford to feed them 

Ukraine seeks $1.52bn All roubles are free, but 


stabilisation fund 


By Peter Norman, 

Economics Correspondent 

UKRAINE is seeking a $L52bn 
(£820m) stabilisation fund from 
the west to support its cur¬ 
rency, the hryvnia, after it has 
quit the Russian rouble zone, 
Mr Vadim Hetman, chairman 
of the Ukraine National Bank, 
said in London yesterday. 

Mr Hetman said Ukraine 
plans to leave the rouble zone, 
which maintains parity 
between Russian and Ukrai¬ 
nian currencies, by October L 


It will then allow its interim 
“coupon” currency, at present 
used domestically, to float in 
value. Technical preparations 
for introducing the hryvnia 
should be completed by next 
January. But it is unclear 
whether Ukraine will introduce 
the hryvnia and new hryvnia 
bank notes then. 

Mr Hetman said Ukraine had 
not yet decided whether to peg 
the hryvnia to a specific cur¬ 
rency, though the Ecu and a 
basket of western currencies 
were being considered. 


some freer than others 

Leyla Boulton on a very Russian convertibility 
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everyday business. 
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ODAY waa tile magic 
date set by the Russian 
government to begin a 
decisive inarch towards a con¬ 
vertible rouble and achieve a 
central goal of its ambitious 
market reforms. However, as Is 
often the case in Russia, the 
facts on the day look some¬ 
what different 

Internal convertibility, one 
of the most seductive yet elu¬ 
sive goals of'the reforms, was 
supposed to begin with the 
introduction on July 1 of a sin¬ 
gle, free-floating exchange rate 
for all currant transactions 
This was to be followed a 
month later by attempts-to 
defend the rouble at a fixed 
exchange rate - with the sup- 
- port of a $6bn rouble stabilisa¬ 
tion fund provided by the west 
The latter part of the timetable 
has since been recognised as 
over-ambitious and will only 
happen some time next year. 

But only yesterday, the Rus¬ 
sian authorities were locked in 
last-minute arguments, among 
themselves and with the Inter¬ 
national Monetary Fund, over 
whether to let the market 
decide the new rate today 
despite an announcement by 
the foreign economic affairs 
ministry only last weakrthat 
a market rate would be 
applied. 

Mr Igor Knaziev, head of the 
Russian Central . Bank's 
exchange rate department, said 
yesterday he had received 
orders to post not a market 
rate - which was Rbsl44 to the 
dollar on the Moscow inter¬ 
bank currency exchange yes¬ 
terday - but the weighted 
average for last month’s trades 



prompted by 
that the market 
generate a "correct” 
will mean that 
exchange rate 
place, postpon : 
goal of . reforms 
le government 
the IMF. 
tes the chaos 
n of half- 
measures as the government 
attempts to push through 
reforms which will attract both 
foreign support and appease 
domestic critics at home. 

it would also mean that the 
main changes to come Into 
effect today would be ancillary 
measures, on taxation - which 
were supposed to go hand In 
hand with a single rate. 

These include an obligation 
for aR meporters (and not just 
exporters of key raw materials) 
to sell, half their foreign 
exchange warning s to the state. 
But the whole point of the 



reform was to encourage enter¬ 
prises to sell their foreign 
exchange at a market rate 
- rather than at a less favour¬ 
able controlled rate. 

The other changes will be a 
re-introduction of an import 
tax of 5 per cent for all goods 
except medicine and food 
which will remain tax free, and 
luxury goods such as cars 
which will be taxed at 10 per 
cent State organisations will 
have to receive additional sub¬ 
sidies to enable them td.con¬ 
tinue to buy imports after the 
specially subsidised exchange, 
rates for imports disappear. 

Mr Knaziev said he was not 
sure whether the controlled 
rate would be maintained 
beyond today but he thought it 
likely that it would be kept for 
tiie foreseeable future. 

Furthermore, the govern¬ 
ment has not yet spelled out at 
what rate foreign Investors will 
be able to convert rouble prof¬ 
its' into hard currency, 
although they are likely to con¬ 
tinue to use the currency 
exchange. 

The row over convertibility 
also illustrates the difficulties 
for the IMF as it tries to ham¬ 
mer out concrete assistance for 
Russia. A visiting IMF team, 
which Is trying to finalise an 
agreement granting a $lbu 
loan to Moscow, was yesterday 
attempting to persuade the 
Russian authorities to stick to 
thair original idea of floatin g 
the rouble so that market 
forces would come to play. One 
possible outcome was that 
nothing would change today to 
give the authorities more time 
to sort out a fizml decision. 


Brussels investment directive 
receives a cautious welcome 


By Sara Webb and Tracy 
Corrigan In London and 
Andrew Fisher In Bonn. 

EUROPEAN banks and brokers 
gave a cautious welcome to the 
terms' of the investment Ser¬ 
vices Directive OSD) agreed by 
European Community finance 
ministers on Monday. 

The agreement gives Invest¬ 
ment firms a "single passport* 
to deal in shares throughout 
the European. Community. It 
covers three key issues - of 
transparency, concentration 
and freedom of access - leav¬ 
ing billy minor details to be 
resolved In the next few weeks, 
EC officials said. 

The deal seems unlikely to 
pull international trading away 
from the City of London, where 


much of the European equities 
business is currently con¬ 
ducted. 

The issue of transparency - 
the distribution of information 
about prices , and volumes of 
securities trades - proved a 
stnmhiing block in the negotia¬ 
tions, as market environments 
vary sharply. .. 

The UK had wanted the - 
directive to allow .some delay 
before priceand volume details 
are released to the market, for 
fear that rapid disclosure ’ 
would put City maxketmakexs 
at a disadvantage, whereas 
some of tiie Mediterranean 
countries wanted the informa¬ 
tion to be released more 
quickly. Many UK houses are 
pressing for more,details con-. 
cemlng the exclusion clauses 


agreed-in the directive, which 
would allow, them to delay the 
reporting of large transactions 
or deals jh illiquid stocks. 

Individual exchanges will be 
free to define what constitutes 
a large or.illiquid trade. 

For French brokers, the new 
directive represents a less 
restrictive system, since 
reporting requirements are 
already very stringent. The 
Bourse’s screen-based system 
reports price and volume infor¬ 
mation immediately. 
Commerzbank, one of Ger¬ 
many's biggest banks, said it 
did not expect the new direc¬ 
tive to have much effect on the 
country's larger financial insti¬ 
tutions which were already 
represented, on important EC 
stock exchanges. . 


NEWS IN BRIEF 


EC secures extra cover 

Consumers will have legal recourse against suppliers of 
dangerous products within the EC from mid-1994, under a general 
product safety directive approved into law by EC ministers this 
week, writes David Buchan in Brussels. 

The measure is designed to give consumers a right of recourse 
in sectors not covered by specific EC-wide safety legislation. It 
leaves member states responsible for monitoring safety and deal¬ 
ing with complaints, but provides a fast alert system. 

Paris orders safety inquiry 

The French government has ordered another official enquiry into 
safety standards at Superph&dx. the world's largest super-genera¬ 
tor, at Creys-Malvllle in Is&re, south-east France, writes Alice 
Rawsthom. The Superphenix. which took eight years to build at 
a cost of FFi26bn (£2.63bn)> has been in full production for just 
six months in 16 years. 

, 1 ■ • , ..\i, 

Moldovan government resign^ 

The Moldovan government stepped down yesterday, saying^ 
could not cope with economic problems deepened bytheccnffiffi 
in the breakaway region of Trans Dnestr, Renter- 
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Speculation grows that Gonzalez may be tempted to call early general elec ti on ^ - Jilt JjV 

■ s J - 4 / 'V -■ . *‘f.*^ ■*i ^ v B 'T' 


By MsrftiKeloHfldrfif 

A SHARP m in employment 
in'Spaing |ilp^ : with a : widen¬ 
ing of th£ country 1 ’$ publicseb- 
tor deficit, is addlng.to specula- 
don about-an early, general 
election 1 and canstne hKivy 
seUliighy foreign investors', on 
theHMadrtd stock exchange. -V" 

TheMadridbofea,wirich lost 
more thiin four points on Mai> 
day, reached 1992 lows yester¬ 
day. The government, its opti¬ 
mistic •' "3oh . 'creation and 
deficit-cutting targets for the 
year well out‘of reach; is strug¬ 
gling to deckle how to Improve 
its deteriorating finances. - 

The first signs of concent in 
the markets emerged after 
Denmark voted against ratify¬ 
ing the Maastricht treaty The 
Danish rejection prompted 
heavy selling of long-term 
Spanish bonds, threatening to. 
force Madrid into expensive 
short-term financing of its 
debt. • 

Ireland’s "yes" vote only 
briefly lifted the gloom,, but 
official figures published in the 
last week; have shown that 
Spain Is now operating very 
wide of the mark on almost aU 
its mam economic indicators! 

For the first time since the 
country Joined the EC in 1986, 
Spain is suffering a net reduc- 



m economy 


tidn tojobs/with llO.OOOJobs 

1^200 a day - being lost in the i 

first quarter itf 1982. MDeapem-; 
ber. .the .govOTHaeht was pre- _ 
dicting^nef Job creationJof 
200,000 ftiB y ear and the reduc-; 

r plaHnns -.wiita 

) aatted “has badity rfflscalcii- 
lated its income fiar the year, 
with offidaliewaWs riffirgJuSt. 
2.8 per' cent by May as the 
economy.cool^ while public 
spending has risen more than 
10 per cent-ff Madrid was not 
delaying payments, spending 
wtraldTje'up by around 20.per 
cent At the same time the 
tfade deficit .has risen 15 per 


Bonn agrees to pay 
for old age homes 


By Qtranlln Peel in Bonn . - . . 

GERMANY'S ruling coalition 
yesterday agreed to finance old 
age care within the public, 
health . services, adding a 
potential new burden to the 
costs of social security feeing 
German employers. , ... 

The deal shook! bring to an 
end one of the longest-running 
disputes in ^German politics, 
which has bitterly divided the 
government, and left the whole 
system of old age homes in 
effective limbo for the past 20 
years. 

Agreement was reached-yes¬ 
terday after the Free Demo¬ 
crats (FDP),- foe bberai minor¬ 
ity partner in. the'coalition, 
backed down ami accepted that 
financing of old age cate would 
have to be included in the 
wider state health insurance 
scheme. 

Previously the FDP, strongly 
backed by German industry, 
had argued that old age homes 
should be financed by Individ? 
ual and .voluntary contribu¬ 
tions. 

The Intention, is that the 


plan should . have -a neutral 
effect on employers’ costs, 
because they will simulta- 
, neously be relieved of the bur¬ 
den of payixtg wages for the 
first day of their employees’ 
sick leave estimated to 
amount to roughly the same 
cost • .• • 

Absence through sickness in 
Germany is . widespread, 
because at present three days’ 
sick pay are guarant e ed-: 

The deal was. nevertheless 
strongly attacked by the Ger¬ 
man chambers of co mmerce 
and industry (DEHT) as y et 
another burden on . industry at 
a ,time .when "foe costs of 
employing workers in Ger¬ 
many is already tfaeftighest in 
Entee. The dgM^ers said 
that financayr was j 

a longterm andi^pS^ calcu¬ 
lable cost. wbereas the axeing 
of . one day’s sick pay benefit 
was a shortterm tefl linrita l 
advantage. • - . 

"The agreement was greeted 
with delight in the coalition, 
and in particular by Mr Ncn> 
bert Blflm, the employment 
minister. 


UK urges early action 
on Earth Summit gbals 


By David LascoUes, 

Resource* Editor . . 

BRITAIN is toping to. secure a 
commitment from all the lead¬ 
ing industrial countries to set 
the end of 1993 as the deadline 
tor implem enting many of the 
decisions taken at the Rio; 
Earth JSteuniti . 

The prime minister, Mr John 
Major, has written.to the heads 
of government of afi foe Euro¬ 
pean Community and Group of 
Seven , countries proposing an 
eight-point plan to preserve the 
momentum -created by "the 
event. * • 

The points were agreed by 
EC leaders at their recent Lis¬ 
bon summit They will tow be 


Witiieflfectfrom - 
1st July 1992, - 
" the interestJate applyingto 
unauthorised blowing in 
excess of overdraft facilities 
linked to the Coutts Oold Card 
will be the Goutts published 
°. unauthorised borrowing rate, 

x-curredy 23 % pa: annum. 
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. The Spanish government is. to 

appoint Mr Luis Angel Rojo, 
foe 58-year old deputy gover¬ 
nor of the Bank,of Spain, as 
governor "when " the current 
two-term inqimhent, Mr Mari¬ 
ano Rubio, retires at foe end 
.of July. i; 

" The appointment ends 
month&of speculation after Mr 
Rubio’s involvement in a 

flnanrial scandal earlier thte 

year., made it unlikely he 
would be reappointed for - a 
'third term. Mr BoJo is a Uglily 

rejected actoemh: who stud¬ 
ied at the LSR.". 

cent to SIGbn following a slow¬ 
down in exports. 

For a government .that has 
trumpeted its intention to cut 
the public sector deficit from 
4.4 per cent- of gross domestic 
product .46.-Just 5 1 per cent of 
GDP by foe" end of 1996, its 
inability to control spending is- 
a serious setback. Some econo¬ 
mists behave that unless mea¬ 
sures are qttickly taken the 
1992 public deficit could widen 
top per cent of GDP. 

- Madrid is scaling down.' 1992 
growth forecasts from 3 per 
cent to around 2 per cent, but 
independent projections 'sug¬ 
gest growth will fell well under 
-that Some analysts are fore- 


put to foe <37, which indndes 
the US, Japan and Canada, at 

next wipffc'ff <nrmm(t in Mnnich. 

Mr Major wards industrial 
countries to ratify the Rio con¬ 
vention. on ctiwurtg changeand 
-draw up plans tolriTplBjrnent it-' 
bythe end of pext year. 

-He-is proposing a similar 
to draw’up plans for 
the second Rio treaty, bn pro-. 
test in g biodiversity, thougbhe. 
is not pressing fortiatification. 
because the PS has already, 
refused to sign- Other points itt 
his letter include asuggestion 
that countries -say how they 
will finpfemenf Agenda' 21, the 
Rio action p rogramm e, -and 
giro financial support to : help 
poorer nations tmphUHfeut fit. 


casting 1992 inflation of nearly 
8-per cent, a 25. point rise on. 
1991, - 

. Mr Carlos Solchaga, the 
finance minister, is studying 
two emergency measures to 
boost Income - to increase foe 
tax; witheld on personal 
incomes and an immediate 
increase in VAT from 13 per 
cent to 15 per-cent before the 
higher figure becomes obliga¬ 
tory next January.. 

. He may also try to persuade 
Prime MfaigfoT Felipe Gonzalez. 
to freeze' Current spending and 
is likely to try to impose an 
extremely restrictive 1993 bud¬ 
get bn the; cabinet in the 
autumn. His problem is that 
ca m pai g nin g tor the next gen¬ 
eral election - which must be 
-held by October, 1993 - is 
already underway. 

Mr Solchaga is believed to be 
urging Mr Gonzalez to go to 
the polls early, or at least 
before further belt-tightening 
measures become inevitable. 
Spain has already been stung 
by foe European Community's 
refusal.to make so-called cohe¬ 
sion funds available to it this 
year and was unable to secure 
agreement on how much these 
would be worth at foe EC sum¬ 
mit in Lisbon last week. 



ve of unrest 



Gonzalez: bad news on economic front 


By-AHc^ flawsthom In Paris 

FRANCE was yesterday hit by 
a series of strikes and demon¬ 
strations as farmers, dockers, 
airline pilots and lorry drivers 
stepped up campaigns of indus¬ 
trial unrest. 

Traffic ground to a halt on a 
number of roads and motor¬ 
ways when lorry drivers pro¬ 
testing against changes in the 
driving licence system set up 
dozens of road blocks. Under 
the new system which comes 
into force today a driver can 
lose his licence by accumulat¬ 
ing penalties for traffic 
offences. 

The Nord/Pas de Calais and 
Rhone-Alpes regions were 
badly affected. Tourists arriv¬ 
ing from Britain and Belgium 
found most of the roads to 
Paris from the south blocked. 

Farmers, who have for foe 
past fortnight been demon¬ 
strating against the European 
Community's agricultural 
reforms, yesterday staged 
another day of protest. The 
town centre at Bourg-en- 
Bresse. north of Lyon, was 
brought to a halt by 200 dem¬ 
onstrators. A high speed train 
was forced to stop for 30 min¬ 
utes on foe Toulouse to Paris 
line. Nearly 200 farmers 
cemented up foe entrance to 


the Saone-et-Loire police head¬ 
quarters at Macon. 

Elsewhere there were pro¬ 
tests against the Maastricht 
treaty. Coachloads of French 
dockers joined Spanish and 
Italian counterparts to seal off 
foe customs post at Perthus in 
foe Pyrenees. More than 1,500 
dockers arrived at foe scene as 
part of a 24-hour strike. 

French air travel was dis¬ 
rupted by the start of a two 
day strike by pilots and 
mechanics at Air Inter, the 
French domestic airline. Air 
Inter said a quarter of its 416 
scheduled flights were can¬ 
celled because of the strike. 

This industrial unrest is tak¬ 
ing place against the back¬ 
ground of a steady rise In 
French unemployment, adds 
Ian Davidson. 

It reached a new peak of just 
over 23m Last month in sea¬ 
sonally adjusted figures, foe 
Labour Ministry announced. 
The total, equal to 10 per cent 
of foe active population, is an 
increase of 0.5 per cent on foe 
previous month and 8.6 per 
cent on the year. 

The stricter definition of the 
Geneva-based International 
Labour Office, however, pro¬ 
duces a smaller figure of just 
under 2.5m. 






The new Thenew 

COMPAQ Conmra 5/20 ^COMPAQ ITE Liie/25c 

£995 £5,695 


The new 

COMPAQ ProLinea 5/25zs 

£550* 


The new 

COMPAQ DESKPRO 3/25i 

£1,250* 


Hie new COMPAQ 

DESKPRO 386/25M Windows™ Edition 

£2,095* 

* Prtaai IscUuU CPU ad Keyboard- Monitor aal included. 


Why pay for less than a Compaq 
when you can now pay less for a Compaq? 


U ntil today your choice has been 
pretty simple. You could buy a Compaq 
and knowyou were getting quality- Oryou 
might settle for less and take a risk with 
. another make of computer. 

7' : Now we’d Bke to make sure that you 
never again have to compromise. 

You see, for 18 months we’ve been 
miking to people like you to find out 
exacriywbat you want from a computer. 

Some said that, quite frankly, they 
.didn’t need “feature-rich” technology. 

" What they want is a more functional 
Compaq at a somewhat friendlier price. 


The world’s most advanced 
colour noteb ook- _ 

If you’re looking for the most advanced 
notebook PC, the new COMPAQ LTE 
Lite/25c is everything you could wish 
for. Open up this dream machine and 
there’s a stunning Thin Film Transistor 
display giving you a vivid palette of over 
4,000 colours. 

To enable you to effortlessly navigate 
your beautifully displayed applications 
we’ve also built in an Easy Point Trackball 
mouse. 


What they want is a more functional while you are working, you have up to 
Compaq at a somewhat friendlier price. ^ ^ ours batte^ life. And back in your office. 

Others demanded innovatioELAnd they you have instant desktop expansion capa- 

were wining to wait until the perfect bilhy via an optional Expansion Base, 
pe rf ormer appeared bn the market. Which brings us, quite neatly, to our 

With afi this in "mind, we spent new desktop PCs. 

$192;000,000 on R&D last year in an all A desktop PC for your pocket. 

out effort to give you precisely what ^ need a feature-rich desk- 

yon warn. " _ ; why pay f or functions you won’t use? 

' So'now there’s a Compaq notebook PC Simply sdect from our COMPAQ ProLinea 

told desktop PC to suit every prioe range family of personal computers. 


and every purpose. 

" The new hi g h power, low cost 
notebook PCs. 

. At just 6.2lbs and £995, the new 
COMPAQ Contura 3/20 is In a class of its 
Own. You have over 5 hours continuous- 
power which, thanks to the l atest 586 SL 
microprocessor yon can easily extend by 
choo sing y our level ofpowerconservation- 

You’n also find the system is simple 
to use,-with pre-installed MS-DOS® 5.0, 
large screen and keyboard, plus pop-up 
hot keys for quick a c cess to frequently 
used functions. 


As a networked or stand-alone PC 
workstation foe COMPAQ ProLinea 
3/25zs is perfect for simple word proces¬ 
sing, spreadsheets, database applications 
and electronic mail. 

MS-DOS® 5.0 comes pre-installed. 


No other make of computer offers so 
many upgrade options at such low cost. 
Nor will you find such advanced tech¬ 
nology at such affordable prices. 

With QVision graphics you get a 
remarkable range of acceleration features 
plus incredible clarity from flicker-free 
resolutions of up to 1024 x 768. And, with 
foe unique Compaq Business Audio 
facility, you can add voice messages to 
explain text or illustrations, and even set 
your presentations to music. 

All this means you’re fully equipped 
for the widest range of business tasks 
and ready to flourish in a Windows 
environmeuL 

The ultimate Windows machine. 

If you’re intent on getting maximum 
performance and productivity from your 
Windows software, the new COMPAQ 
DESKPRO/M Windows™ Edition has 
been custom-built for you. 

With a palette of over 65,000 colours 
at a 1024 x 768 resolution you have near 
photo realistic visuals. Moreover, you've a 
huge display area giving ample room for 

multiple Windows applications. 

You can further exploit innovations in 
Microsoft®Windows™ 3.1 with Compaq 
Business Audio. And with Compaq Intelli¬ 
gent Modularityyou can upgrade graphics, 


MS-DOS® 5.0 comes P™— ^ processor and storage as the 

And with high resolution video controllers ^ ^ ologybecomes available. 

based ^applications. Nkturally the COMPAQ DESKPRO/M 

IndeeXyou’ve all the performance you’d Wmdows™EdinoncomeswithMS-DOS® 
exoect from Compaq - at a price that may 5.0 and Microsoft® Windows™ 5.1 pre- 

weUsurpxiseyou. loaded onto ^ faed dnve - S °’ |u “ tunl 

A highl y advanced desktop at a 
down to earth price. 


on and you’re off and running with the 
ultimate Windows machine. 

_ Compaq Quality Guaranteed. 

used functions. When you need more than the basics- — “ . 

. What’smore,foreasyhandlin&there’s b--3 

5/25i,^ruw addition to our DESKPRO ^ : ^- WaS “ mPm " 

. 


Rest assured, each new ma ch i n e is 
100% Compaq designed, tested and 
engineered. In feet, we simply told 1,200 
of the world’s best engineers to continue 
making the most reliable and compatible 
computers, but to add one other feature: 
affordability. 

We believe this is what you want. But 
onlyyou can say if we’ve achieved our aim. 
So we’d like to tell you more about our new 
ranges of notebook PCs and desktop PCs. 

Please either phone foe number or 
complete and return the coupon to: 
Compaq Computer Ltd., FREEPOST, 

19 Worple Road, London SW19 4YY. 

You'll find that now you don't have to 
pay more if you won’t settle for less than 
a Compaq. 

0800 444 044 

Oar lines are open from Sam to 8pm, 
so call today. 

comPAa 

I All the quality you’d expect - 1 
I at a price that may surprise you. | 

I Now you can choose the level of performance I 
■ you need at the price you want to pay. So why 
I not find out more about our latest notebooks I 
. and desktop PCs? i 

I Please send me my fru information pack, $ 

I x * I 

Name (MnMn/\tmy. - —- ® ■ 


Company:. 


.Postcode:. 


j Telephone: -j 

I How many people doe* your company employ’- j 
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j FR EEPOST. 19Worple Road, London SW19 4YY. j 
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NEWS: AMERICA 


Fears grow 
over pace of 
US recovery 


By Michael Prowse 
in Washington 

US CONSUMER confidence 
stalled In June, adding to fears 
that the recovery's momentum 
is Sagging, a New York busi¬ 
ness analysis group reported 
yesterday. 

The Conference Board's 
widely-followed confidence 
index registered a disappoint¬ 
ing 71.7 last month, fraction¬ 
ally lower than in May and far 
below the 100 plus level normal 
in a vigorous recovery. 

Separately, the Commerce 
Department said Its Index of 
leading indicators rose 0.6 per 
cent in May, in line with expec¬ 
tations. 

The figures were released as 
Federal Reserve governors and 
regional presidents met in 
Washington to review mone¬ 
tary policy. The meeting con¬ 
tinues today. The Fed is under 
strong political pressure to 
lower interest rates. 

Mr Nicholas Brady, Treasury 
secretary’, said it "mattered a 
lot" that the Fed had allowed 
the money supply to under¬ 
shoot its targets “week after 
week". IT the Fed was uncer¬ 
tain about the significance of 
weak money numbers, the pru¬ 
dent course would be to “over¬ 
insure". 

Mr Brady said the Fed 
should heed President George 
Bush's explicit call last week 
for lower interest rates. 

The Fed’s decision on rates 
is likely to be heavily influ¬ 
enced by employment figures 
for June, due out tomorrow. 


But even if the figures are bad 
it may delay a rate cut to avoid 
the impression of boning to 
political pressure. 

Mr Fabian Linden, for the 
Conference Board, said the lev¬ 
elling off in consumer confi¬ 
dence after increases in the 
preceding three months indi¬ 
cated the recovery was "still 
quite feeble". He said consum¬ 
ers’ buying plans had weak¬ 
ened between May and June. 

The number of respondents 
reporting bad business condi¬ 
tions outnumbered optimists 
by a margin of more than three 
to one. On employment pros¬ 
pects, tbe negative margin was 
even greater. 

The index of leading indica¬ 
tors rose 0.6 per cent in May 
following increases of 0.3 per 
cent and 0.4 per cent in April 
and March. 

The May increase was led by 
gains in commodity prices and 
an extension of the average 
factory work-week- Six of the 
11 components of the index, 
however, made negative contri¬ 
butions, including orders for 
consumer and capital goods 
and the money supply. 

The leading index’s reliabil¬ 
ity is widely doubted. Last year 
it rose steadily from February 
to July, failing to give early 
warning of a sharp economic 
slowdown in the autumn. 

An index of coincident indi¬ 
cators designed to gauge the 
economy's current health 
failed to rise in May, having 
been flat in both March and 
ApriL This points to sluggish 
growth in the second quarter. 


Corruption charges make Brazilian president’s position seem increasingly untenable 

Collor allegations raise tensions 



On offensive: Fernando Collor targets ‘vested interests* 


By Christina Lamb in Brasilia 

PRESIDENT Fernando Collor 
of Brazil was expected to make 
a desperate bid to bang on to 
power last night, with a nation¬ 
wide address in reply to 
mounting charges of corrup¬ 
tion which threaten to end his 
political career. 

Tension mounted in the 
capital as time ran out on Mr 
Colior's self-imposed 48-hour 
ultimatum to respond to docu¬ 
mented allegations that his 
household bills are being paid 
by Mr Paulo Cesar Farias, his 
campaign treasurer, who is 
under congressional investiga¬ 
tion for alleged extortion. 

The claims follow a wave of 
allegations suggesting many 
close friends and associates of 
Mr Collor used their positions 
to enrich themselves Illegally 
from the state. 

Mr Collor has promised to 
respond to the charges in a 
televised broadcast - his third 
since the allegations were initi¬ 
ated by his younger brother a 
month ago. One aide said: "Mr 
Collor plans to go on the attack 
and hit out at vested Interests 
whose privileges have been 
harmed by his modernisation 
policy." 

With almost all his aides and 


famil y now nam ed in the coun¬ 
try’s worst corruption scandal. 
Mr Colior’s position is becom¬ 
ing increasingly untenable. 

Folha de Sad Paulo, the lead¬ 
ing opposition newspaper, car¬ 
ried yesterday a front-page edi¬ 
torial demanding his 


The markets were 

raim»r yesterday alter Mon¬ 
day’s 14.7 per cent drop, and 
rose 7 per cent in the mo rnin g. 
However, one trader warned: 
"This does not indicate stabil¬ 
ity, but simply how much 
stocks have already falle n ." 


‘It was the start of the Collor 
government and the sale of Vasp 
was a symbol which could help the 
privatisation process’ 


immediate resignation. Mr 
Eduardo Supllcy, a senator 
from the Workers’ party, said 
the future stability of the coun¬ 
try depended, on Mr Colior's 
resignation. 

Several ministers are threat¬ 
ening to ahpnd nn the president 
unless he can prove his inno¬ 
cence. 

Mr Jose Goldemberg, educa¬ 
tion minister, told reporters: 
"The documents which are 
appearing require an explana¬ 
tion.” Mr Pedro Luis Rodri¬ 
gues, the presidential spokes¬ 
man, admitted Mr Colior's 
speech was mainly aimed at 
convincing the ministers to 
stay. 


The central bank ha s ha d to 
sell more than SSODm (£270-2m) 
in reserves to prevent an explo¬ 
sion in the dollar rate. 

The capital was so nervous 
that an early morning power 
cut led many to believe the 
military hud seized power, a 
possibility most analysts dis¬ 
count. Military chiefs have 
apparently assured Mr itamar 
Franco, vice-president, that if 
Mr Collor was forced out they 
would not interfere with the 
constitutional process. 

Attention in Brasilia was 
focused yesterday morning on 
the questioning by a congres¬ 
sional inquiry of Mr Marcos 
Coimbra, Mr Colior's broth¬ 


er-in-law and chiefof-staft Mr 
Coimbra admitted that in 1990 
he had called the then head of 
Petrobras, the state oil com¬ 
pany, regarding a loan to 
enable a businessman to pur¬ 
chase the airline Vasp from the 
state of Sao Paulo. 

Mr Coimbra explained; "It 
was the start of the Collor gov¬ 
ernment and the sale of Vasp 
was a symbol which could give 
a good start to the privatisa¬ 
tion process." 

He insisted he knew nothing 
about the payment of Mr Col- 
lor's expenses by Mr Farias, 
adding that a presidential 
investigation into this had not 
yet reached a conclusion. 

Meanwhile, political leaders 
gathering in the capital for a 
meeting at which they were 
expected to demand the presi¬ 
dent’s resignation, are begin¬ 
ning to voice support for Mr 
Franco who, under the consti¬ 
tution, will assume office if Mr 
Collor is ousted. 

There are, however, consid¬ 
erable doubts over Mr Franco 
because of his opposition to 
policies such as privatisation, 
and a reluctance to resort to a 
lengthy impeachment process 
which would throw the coun¬ 
try into even further instabil¬ 
ity. 


Extortion plea in Exxon kidnapping case 


MRS Irene Seale pleaded guilty yesterday 
to extortion and conspiracy to commit 
extortion in connection with the fatal kid¬ 
napping of Mr Sidney Re so. an Exxon 
executive, AF reports from Trenton, New 
Jersey. 

She and her husband. Mr Arthur Seale, 
were arrested on kidnap, extortion and 
conspiracy charges on June 19. Mr Reso, 
the president of Exxon International, was 
kidnapped outside bis home on April 29. 


His body was found at the weekend in a 
shallow grave in southern New Jersey. 

When the Seales appeared In federal 
court yesterday for arraignment on the 
indictment. Mrs Seale entered the plea of 
guilty to the lesser charges of extortion 
and conspiracy. Mr Seale’s arraignment 
was postponed until later in the day. 

Mr Reso died five days after suffering a 
gunshot wound to the arm, while bound 
and gagged in a sweltering storage room. 


according to reports. 

The Seales have been held in separate 
jails since their arrests.The couple, both 
45, initially refused to speak with investi¬ 
gators. However, Mrs Seale later report¬ 
edly told investigators that Mr Reso died 
on May 3. 

Mr Reso suffered a heart attack three 
years ago and was taking medicine to con¬ 
trol his cholesterol but it was unclear if 
another heart attack killed him. 


If there 


were an Olympics for innovation 


we’d have quite a track record ourselves. 



Wetordr y Sandpaper For dust-free 
sandmg 


Scotch Masking Tape Doesn't damage 
the paintwork. 


Scotch Tape. Tbe first cellophane 
sticky tape 


Underseal Coating Prevents car 
corrosion and reduces nose 


Scotchfite Reflective Material 
Improved visiWity for traffic sgns. 



Scotch Magnetic Audio Tape The first 
commeroaDy acceptable tape 


Scctch gard Protector. Protection 
lor carpets and upholstery. 


3M Video Tape The world's first 
commercai video (ape 


Mcropore Tape The first 
trrpoaltergerac airgical tape 


Sten-Stnp Skin Closures. Hold a 
wound dosed without stitches. 



5ten-Qra pe Surged Sheets Sterile 
and disposable 


Tartan Track. The first ever 
synthetic running track. 


Disposable Face Masks Woridwde 
respiratory protectors 


Scolchban Paper Treatment 
Grease-proof lor food packaging 


Data Cartridge Technology. 
Revolutionised computer data storage. 



Fire Barner Sealant Expands on 
heat to seal off fires 


Scotches* Casting Material Strong* 
than plaster casts; 50% lifter. 


Post-'t Notes. Repositcnabfe 
yeJiow sticky notes for messages. 



Auto Haler Accurate dose 
asthmatic inhaler triggered by 

breathing 


Hot Melf Fibre Ophc Cable Connector 
Fast and easy connections lor fibre 
optic cables 


Scotchshiekf 3 Window F.!n 
Shatter-fe&stant and regulates 
heat 'winter and summer 



Currently m testA non-sip 
coating to improve gpp on 
gymnasium equipment 


These are just a few of 60,000 innovative products from 3M. From heart-lung machines to Post-it notes. From eveiyday 
life to the Olympic Games. All making a difference to people’s lives throughout the world. 


All br jnrf namei am irwerrurks ol 3M 


Innovation working for you"* 





Sponsor Qtfioef Jeux Otympiques 1992 


Colombia 
clarifies 
foreign 
tax levels 

By Sartta Kendall fn Bogota 

THE Colombian Congress has 
passed legislation clearing up 
uncertainty about the tax 
treatment of foreign investors, 
although such investment will 
still be treated less favourably 
than originally proposed by 
the government 
The legislation had been 
stock in Congress for months; 
legislators made various pro¬ 
posals that would have set tax 
levels so high that foreign 
investors would have been 
driven away. 

Although the tax burden on 
foreign companies will ini¬ 
tially be fairly heavy, the rate 
will drop significantly in suc¬ 
ceeding years, particularly for 
those reinvesting part of their 
profits In file country. 

Mr Rudolf Hommes, finance 
minister, said: "1 like this bias 
In favour of investment? 
Although the government 
would have preferred more 
favourable terms for foreign 
investors, "it dears op the sit¬ 
uation of uncertainty in rela¬ 
tion to economic policy, and 
pats public finance near equi¬ 
librium.'’ 

The government needed to 
raise tax revenues, in part to 
replace lost Income from 
reduced taxes and duties on 
foreign trade. 

The 1991 fiscal deficit is 
forecast at about L4 per cent 
of GDP.'lratl per cent of this 
is due to weak coffee prices, 
which increase government 
transfers to growers. 

Foreign companies will be 
liable for the basic income fax 
rate of 30 per cent and a sur¬ 
tax charge of 7J5 per cent The 
tax (Hi profit remittance starts 
at 12 per cent in 1993 and, for 
non-oil companies, foils to 7 
per cent by 1996. 

For oil companies, the rates 
are- higher because of a 600 
peso/barrd (92 US cent) pro¬ 
duction tax and because foe 
profit r e mittan c e tax will stay 
at 12 per cent. 

Although the reform allows 
for a withholding tax of up to 
30 per cent on incoming for¬ 
eign currency, it is unllkaly 
the .rate will be anywhere hear 
this. As high tax would 
encourage blade warkh deal¬ 
ing, the figure will probably 
be nearer 10 per cent 
plans to raise value-added 
tax from 12 per cent to IS per 
cent had to be scrapped and 
VAT was set at 14 percent the 
long list of exceptions indnde 

agricultural machin ery. 

Duties on luxury Items such 
as spirits and private vehicles 
range from 35 to 45 per cent 1 
The change-in VAT and 
many of the other reforms 
apply up to 1997, when a new 
package will he needed. 

Manoeuvring the reform 
through Congress was espe¬ 
cially difficult because of 
declining government popular- 
ity. 


Chile’s right wing 
to block reform 
after poll defeat 


CHILE’S right-wing opposition 
is preparing to block a vital 
package of constitutional 
reforms proposed by President 
Patricio Aylwin, in retaliation 
for its humiliating defeat in 
municipal elections on Sunday. 

The reforms seek to expand 
the limited scope of democratic 
rights set out in the 1980 con¬ 
stitution, a legacy of General 
Augusta Pinochet’s 16-year dic¬ 
tatorship. 

Mr Aylwin can draw only 
limited comfort from the 53.3 
per cent polled by his centre- 
left coalition in Sunday's con¬ 
test The opposition, which 
controls the. Senate, said the 
vote did not give him a man¬ 
date to "steaniroller the coun¬ 
try with political reforms”. 

The draft amendments seek, 
among other things, to weaken 
Gen Pinochet's constitutionally 
unassailable hold over the 
armed forces and what is, in 
effect, his and the military’s 
control over the Senate and the 
National Security Council 

"Without the proposed 
changes," says Mr Sergio Bitar, 
a leading socialist in Mr Ayl- 
win’s coalition, “Chile risks 
being saddled with an emascu¬ 
lated democracy, a rubber 
stamp parliament and a presi¬ 
dent subject to being pressured 
by the armed forces." 

' Renovation National, the 
larged opposition party, says 
the reforms are a “political 
time-bomb". The extreme-right 
Union of. Independent Demo¬ 
crats regards the 1980 constitu¬ 
tion as one of the finest 
achievements of military rule 
and .says ft will not sanction 
any changes. 

The hostility of right-wing 
parties to constitutional reform 
signals the end of the “democ¬ 
racy of consensus” that 
marked the first two years of 
Mr Aylwin’s .administration. 
Back then the government won 
important tax and. labour 
reforms, wjth tbe co-operation 
of opposition leaders, who were 
keen'to establish their demo¬ 
cratic credentials. 

But .the mood for compro¬ 
mise has evaporated following 
the right's setback In the 


municipal elections, where it 
polled less than 30 per 
cent 

The opposition’s chances of 
winning next year’s presiden¬ 
tial and congressional elections 
look slim, which is why it will 
do everything in its power to 
torpedo the government's pro¬ 
gramme. 

Even before the package was 
sent to parliament, govern¬ 
ment officials were admi tting 
the amendments would 
founder in the opposition-con¬ 
trolled Senate. They implied 
that their presentation was a 
mere formality to comply 
with Mr Aylwin’s electoral 
pledges. 

The president has begun to 
back out of some of his pro¬ 
posed reforms. Designated sen¬ 
ators will be allowed to com¬ 
plete their eight-year terms. He 
has also promised he will not 
fire Gen. Pinochet from the 
army command if Congress 
restores the president's power 
to decide military appoint¬ 
ments. 

The former dictator, now 76 
and fitted with a pace-maker, 
has decided he will remain at 
the helm of the army until 
1998. 

Although the dangers of a 
military coup seem remote, 
Gen Pinochet is an embarrass¬ 
ment to the Aylwin govern¬ 
ment, particularly abroad. Ear¬ 
lier this year the Chilean army 
was caught off-loading surplus 
equipment to Croatia, in viola¬ 
tion of a UN arms embargo. 
Nonetheless, his grip on the 
army raises questions about 
whether the military would be 
fully obedient to civilian 
authorities in a crisis. 

Mr Aylwin's about-turn has 
disappointed the left flank of 
the ruling coalition. They 
believe a booming economy 
and the government’s popular¬ 
ity is blunting the president's 
reforming zeaL 

“No democracy in the world 
grants life-tenure to military 
chiefs,” says Mr Bitar. “Pino¬ 
chet’s u n assailable position is 
a problem of Chile's transition 
to democracy and we must 
solve it now." 


Strike hits Bermuda 
tourism industry 


By Linda Blbnes 
hi Hamilton, Bermuda 

BERMUDA'S' ailing tourism 
industry has been hit hard by a 
week-long strike called by the 
island’s main : union, the Ber¬ 
muda Industrial Union (BIU). 
The strike wak triggered by the 
allegedly unfair , dismissal of a 
black employee of Bermuda 
Forwarders, a small freight for¬ 
warding company. 

. Buses, taxis shipping ferries, 

rubbish collection, dock load¬ 
ing,-and some hospital and 
construction services have 
been affected by the strike. 
Picketers have been. Mocking 
access to the island’ airport 
since. Friday,' canting delays 
and five-hour traffic jams. 

, "The strikers are demanding 
the reinstatement of the 
empfoyee as well as 15 oo-work- 
ers fired after walking out in 
sympathy. ■ 

.The strike has been fuelled 
by. an undercurrent of racial - 
tension: The ; Island’s 'popula¬ 
tion is more than 50 per cent 


black, and blacks comprise a 
majority of BIU membership. 
Mr Ottlwell Simmons. Mp, 
president of the BIU. accuses 
the government of “a con- 
certed effort to break the union 
and destroy its leadership". On 
■Monday, police arrested 15 
.prominent union leaders who 
were picketing the airport, 
including the presidents of the 
port, hospital, bus operators 
and lorry drivers’ divisions. 

The government has also 
obtained a Supreme Court 
injunction ordering public 
employees back to work. The 
BItr vows to intensify the 
strike. Bermuda’s tourist 
industry, already battered by 
three consecutive years of 
recession, fears that 3,500 
unionised hotel workers will 
join the strike. 

Premier Sir John Swan 
warned yesterday that “there 
is a danger of very real damage 
being done to the economy. We 
cannot allow visitors to this 
island to .be used as pawns in 
the dispute.” 
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Hopes fade for quick end to Uruguay Round 


NEWS: WORLD TRADE 


list hits 
new peak 

By Nancy .Dunne; 
in Washington * 


TWELVE US steel companies 
yesterday filed 84 . txade com¬ 
plaints against 21 foreign coun¬ 
tries in their latest attempt to 
counter Qat-rolled -steel 
imports'and hading practices 
they-claim are- unfair.' '. r 
Led by the six biggest lute- , 
grated steel companies, idle 
producers submitted to.fae 02$ 
Commerce Department and the ; 
International Trade 'Commis¬ 
sion the most extensive set of 
"unfair trade case*” in the 
industry’s history. The same 
strategy in the 1980s forced far-, 
eign governments . to agree 
"voluntary*’ restraint agree¬ 
ments in-exchange far an end 
^ expensive trade action, / 

Mr Thomas Usher,, president 
of US.Steel Group, said an 
exhaustive review of interna¬ 
tional trading patterns showed 
many governments continued 
to "massively subsidise”, their 
steel exports and “systemati¬ 
cally” 'dump them in the.US 
“at prices far below fair market. 
value mid often below” produc¬ 
tion cost; Despite . $23bn 
<£12.4bn) spent to'modernise 
the industry, the steelmakers 
last year lost .more than 9Z2bn,- 
he added. “Another $108m was 
lost in the first quarter of the 
year; resullsfartfae second will 
also be unsatisfactory.” ' ! 

Almost all major steel-produ¬ 
cing countries, were named. - 
Britain was accused of subsid¬ 
ing its steel production by 20J5 
per cent and selling its exports 
in the US market at 18.05-H4S1 
per cent below what US law 
considers fair market - value. 
Germany was accused of 5.39- 
64.48 per cent subsidies and' 
1.97-64.46 per cent dumping 
margins. Also named were. 
Argentina, Australia. Austria, 
Belgium; Brazil, Ganada^ Hn- 
land, France, Italy. Japan, 
Korea. Mexico, Netherlands, 
New. .Zealand, Poland,. 
Romania, Spain, Sweden and 
Taiwan. The steel producers 
ignored pleas by US steel trad¬ 
ing companies: to refrain* ;The 
producers are led by USX. 
Bethlehem Steel LTV, . Inland 
Steel, Armco and National 
SteeL-.- . 
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HOPES" Uruguay- 

Round of worWirahe tiberaE*- 
atum taiks wxj5a&ie -settled- 
before US decSmwlar NoVem- 


as Earopean Cosanisskm offi* - 

date conceded- they had- given 
op luipe a 40 m- 

promise farm trade to the 
US this wetife. ■} 

■ Tb break-*a longstanding 
dispute with the OS on farm 
protection measures,-: the EC 


needed to present its compro¬ 
mise to Washington before 
next week's Group of Seven 
summit in. Munich. 

. An EC offidal predicted that 
no settiement would be possi¬ 
ble until after the US elec¬ 
tions, warning that trade dis¬ 
putes between the EC and the 
US could.'escalate into trade 
war. 

There were hopes that the 
trade iaTks. impasse could be 
broken in May when the EC 
agreed sweeping reforms of its 
Common Agriculture Policy. 
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Mileage can be won frbm ‘foreign 
foes’, writes Nancy Dunne 


E VER sincetoe. US mar- 
cfaandisa trade balance 
turned' negative -in .fee 
1980s, there has been -an. 
unwritten pofitical.rulg: elec-\ 
tibn years - parriq^rfy presi¬ 
dential election? years -. re¬ 
quire the Democrat&Tqmo vea 
- trade bfll timtogh'Gongress. ■■■:.’■ 
Thus year’s fcifl, which could 
cora&rto the floor -for debate as 
early , as nextweek; is -not 

-rh urfi. - dfffgri pwt/ from past ven-- 

turesl’It allows the Democrats 
to seem to stand up to foreign 
foes in a 'way thatpresMenfa 

-—whn nyiat - honfllp flip rtwuav 

quences - often cannot Vet it 
gives. the' responsibility' -far 
tough action to ; the presidsit's' 
appointee' the D5 trade repre¬ 
sentative . . ' v ; 

. The current trade bUT is 
; notable for . the fact that the 
provision most egregious to 
free traders has afreadyteen 
removed. It would hatefimlted 
domestic car production; by 
Japanese subsidiaries,- Who 
were begged to iet up US 
plants a deckle ago. :• 

It would have frozen the Jap; 
anese share of toe US market - 
- imports and domestic - at' 
1992 levels' for seven years, 
raising tbe c&Sng ©fcly to'off- 
set the increase : of American 
car exports to Japan, 1 
TWs islnot to w that afl ihe 
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contxovemial stipulations have 
. been.;jremoyed. __ The bill 
remains* according to one US 
trade-Tawya, • “a mishmash of 
special interest legislation”. 

ItV would, for. example, 
expand':-'.the., anti-dumping 
regime to. attack “drcumven- 
tiim^ .Af. damping dnties.Thus 
countries which set up final 

- agatwnhly -farillftes tn “evade” 
Hnmjiiiig linties in third C01XD-. 

. triesdr even toe US — could 
still-find the duties imposed 
either on the final, product or 
bn its -imported parts. - 

One-proposal fakes aim at 
EC patent rules. Another 
requires the US trade represen- 
. tative to retaliate (with a few 
exceptions) against countries if 
; a year of negotiations over 
intellectual property rights 
.fails to convince them to 
change their ways. 

. It-also contains a five-year 
extension Of-“Super 301” - a 
provision in the 1988 trade leg¬ 
islation which required the US 
trade d reptesentative to name 
the countries with the most 
formidable trade. barriers and 
negotiate them away. Super 
301 expired after two years, 
mpch to the trade representa¬ 
tive's-relief. ■ •_ • • 

' . The bill requires the trade 
representative to institute a 
trade complaint against Japan 


This appeared to pave the way 
for EC cuts in subsidised farm 
trade that the US, and other, 
farm, exporters, had been call¬ 
ing for since the end of 1990. 

EC officials insbt that differ¬ 
ences between the US and the 
EC axe now infinitesimal bnt 
complain that conflicts inside 
the EC secretariat, and crises 
elsewhere, have made it 
. Impossible to agree an EC 
position that conld be offered 
to the US. Mr James Baker, US 
secretary of state, has been 
ready to meet EC officials at 


short notice. 

At toe same time, however, 
staff inside toe EC Agriculture 
Commission have argued that 
there is no urgency to reach a 
settlement with the US. This 
position has been endorsed by 
France, which is Europe's 
leading food exporter and is 
concerned by Uruguay Round 
proposals to cnt subsidised 
food exports by 36 per cent in 
value terms, and by 24 per 
cent in terms of volume. 

An official in the EC’s Exter¬ 
nal Affairs Commission said 



Bentsen: favours simple hill to assist ‘enforcement’ 


for.its closed rice market and 
substantially tightens the rules 
for the Generalised System of 
Preferences, which gives duty¬ 
free. entry to products from 
developing countries. 

Democratic Congressman 
Sander Levin of Michigan is 
expected to bring to the House 
floor an amendment which 
directs US . trade officials to 
institutionalise the informal 
commitments made by Japa¬ 
nese motor companies early 
this year. 

It would require Japanese 
companies to boost their pur¬ 
chases of parts from US suppli¬ 
ers and it suggests holding 
Japanese car exports at 1.65m. 

The current trade bill also 
has., something the administra¬ 
tion wants - customs moderni¬ 
sation - on the theory that 
President George Bush may be 
induced not to veto it. But that 
i$*a decision still to be made. 

In the House, the legislation 
has the blessings of trade 
hawks - such as Mr Richard 
Gephardt, the Majority leader 
- and moderates, such as Mr 


Dan Rostenkowski, chairman 
of the powerful ways and 
means committee. 

It is likely to get toned down 
when it reaches the Senate and 
vetoed by the president, but 
opponents worry that similar 
legislation may reappear next 
year. 

In the Senate, Mr Lloyd 
Bentsen, chairman of the Sen¬ 
ate finance committee which 
has authority over trade, 
would like a simple bill extend¬ 
ing Super 301 and a “trade 
enforcement act” which 
requires the US government to 
retaliate if countries fail to 
live up to their trade agree¬ 
ments. 

Most congressmen know pas¬ 
sage of the proposed legislation 
would create an outcry in the 
General Agreement on Tariffs 
and Trade (Gatt). They also 
know that the voters do not 
have a clue about either toe 
Gatt or international trade 
rules, so they hope toe legisla¬ 
tion can be sent to the presi¬ 
dent for an unpopular veto just 
before the November elections. 


yesterday that the Maastricht 
crisis, and conflict in Yugo¬ 
slavia, had diverted the atten¬ 
tion of Europe's leaders: “I 
don't thjnk anything can now 
happen [on the Urngnay 
Round] until after the US elec¬ 
tion. 

“The main failure here is 
with the Commission itself.” 
he added. “Unhappily, because 
of Internal divisions, we have 
not been able to agree a posi¬ 
tion that we are ready to fight 
for. and to sell to member 
states.” 


Mr Jacques Delors. Commis¬ 
sion president, has in turn 
been unwilling or unable to 
create the necessary consen¬ 
sus. 

The official warned that 
US-EC disputes over Airbus, 
steel oilseeds and shipbuild¬ 
ing - which have been held in 
check while Uruguay Round 
negotiations have continued in 
earnest - also threaten to 
escalate- 

There will have to be a lot 
of goodwill or this could slip 
into a trade war.” 


KLM poised for 
right to operate 
within the US 


By Daniel Green 

ELM, the Dutch national 
airline, is poised to be the first 
European airline to be granted 
the right to operate within the 
US. The deal could open the 
way for other European coun¬ 
tries to strike similar deals 
and, as part or a quid pro quo, 
give US airlines increased 
rights to operate between 
European cities. 

“The first round of talks 
(between the US and the 
Netherlands) is expected to 
take place in late August,” Mr 
Pieter Bouw. KT.M president, 
said yesterday. “This could 
well lead to the signing of an 
agreement between the US and 
the Netherlands before the 
American presidential elec¬ 
tions in November.” 

Washington hopes other 
European governments could 
be pressed by the move to open 
np their own skies, so that 
their national airlines could 
follow KLM into the US domes¬ 
tic market. 

Mr Jeffrey Shane, US assis¬ 
tant transportation secretary , 
said this week: “There needs to 
be a competitive prod in the 
form of a carrier establishing a 
much larger foothold in North 
America and forcing everyone 
else to catch-up ball”. 

In the US magazine Aviation 
Week, he said KLM would be 
the most likely European car¬ 
rier to fulfil this role. It could 
be followed by Singapore Air¬ 


lines if the US government's 
planned “open skies” policy 
were extended to the Pacific 
Basin. 

KLM and Singapore Airlines 
would benefit from the main 
plank of that policy: Introduc¬ 
tion of “cabotage”, the right for 
foreign airlines to fly in the 
US.'August’s talks between the 
US and toe Netherlands will 
include the question of foreign 
ownership of US airlines. 

KLM has a 20 per cent stake 
in the parent company of 
Northwest Airlines, the fourth 
biggest US carrier by turnover. 
US law prevents foreign owner¬ 
ship of airlines. Mr Bouw 
wants “substantially simplified 
regulation of non-citizen own¬ 
ership of airlines". 

No plans existed to raise 
KLATs stake in Northwest, but 
rule changes would “open 
almost limitless opportunities 
for co-operation with North¬ 
west.” This could mean 
improving links between the 
two airlines' networks, and in 
areas such as maintenance, 
where work can be shared. Mr 
Bouw will press for an increase 
in the number of US cities 
from which KLM can fly to! 
Europe, an important step in 
setting up a global airline net -1 
work. This was a project KLM 
could not complete on its own. 

But KLM and British Air¬ 
ways had not re-started talks 
on a strategic alliance. How¬ 
ever. “we are not ruling out a 
BA deal yet”. 


Japanese 
frown on 
‘dango’ 

A CANDY-STRIPED book 
landed on toe desks of Japa¬ 
nese building executives yes¬ 
terday, instructing them in the 
fine arts of competition and 
the dangers of demgo. Robert 
Thomson reports from Tokyo. 

Dongo axe cosy cartels to 
“smooth out toe bumps of com¬ 
petition” - as an executive 
once put it - by awarding con¬ 
tracts, prices and gener¬ 
ally rigging bids. They have 
upset toe US, which wants to 
prise open the market for its 
contractors. By publishing toe 
book, Japan’s Federation of 
Construction Contractors 
hopes to show the US it is tack¬ 
ling the problem. 

Publication coincides with a 
warning by tbe Construction 
Ministry to 66 companies found 
to have rigged bids for govern¬ 
ment projects in Tokyo. 

Nigerian airline 
fined in London 

Nigeria Airways was fined 
£60.000 for contempt of court in 
London yesterday, after 
breaching injunctions intended 
to stop it undercutting a travel 
agent's ticket prices, writes 
Bethan Hutton. The UK gen¬ 
eral manager of Nigeria Air¬ 
ways, Mr Brendan Anugwom, 
was fined £2,000. The injunc¬ 
tions were granted in July and 
November after CES Travel 
complained that the state- 
owned airline was selling tick¬ 
ets at lower prices than speci¬ 
fied in a sales agreement. 

Czechoslovak 
pact goes ahead 

A free trade pact between 
Czechoslovakia and the Euro¬ 
pean Free Trade Association 
(Efta) comes into effect today, 
despite uncertainty about 
whether the country will split 
into two separate states, writes 
Frances Williams in Geneva. 

Correction 

Szczecin shipyard 

The debt of Poland's Szczecin 
shipyard should be 2,000bn zlo¬ 
tys (£77.7m), not 12,000bn zlo¬ 
tys. as reported in the Finan¬ 
cial Times of June 30. 1992. 


’s decisive edge 
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: ■: Assteddy of the Airbus in 
Hambmg-Frokrawcrdrr: The shell 
components ve-branght into die 
assembly bay by means of a radio 
controlled suspension mono¬ 
rail system. An overhead travelling 
• crane thro takes overmans- 
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Airbus assembly 
system 

Ihe Airbus has taken off all over the 
world and is now locked onto a flightpath 
to success - thanks to a pioneering design 
concept haded up by equally advanced 
manufacturing and logistical techniques. 
Aprodnction system from Mannesmanu 
Demag controls the fuselage assembly of 
ail the different aircraft types which 
make up the Airbus family. Load lifting 
and handling systems transfer the shell 
components “on the wing" from the ware¬ 


housing system to the various work¬ 
stations.^There they are joined together to 
produce the longest single element of the 
plane - the body.The electronically driven 
system monitors all materials flow and 
step-by-step assembly and coordinates 
every production stage, executing each 
move quickly, reliably and with absolute 
precision. 


Mannesmann builds plants and machinery, 
makes systems and components for tbe automotive 
industry, manufactures hydraulic, electric and 
pneumatic drives and controls, develops and 
supplies measurement, automation and in formation 
technology, provides telecommunication services, 
produces steel tube and pipe, and trades on a 
worldwide scale. Income from sales earned by its 
125,000 employees lies in the region ofDM24 bil‘ 
lion. 


mannesmann technology 


Mannesmann AG 

D-4000 Dusseidofi 1 
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Rabin government 
‘intent on reform’ 


Seoul moves to curb debt of ‘chaebol’ 


By Hugh Camegy In 
Jerusalem 

ISRAEL'S new government, to 
be led by the Labour party fol¬ 
lowing its election victory last 
week, will be committed to 
market reforms of the sluggish 
economy, a key economic pol¬ 
icy adviser to Mr Yitzhak 
Rabin, the prime minister- 
elect, said yesterday. 

But Mr Avraham Shochat, a 
senior Labour MP who is a 
leading candidate to become 
finance minister, admitted in 
an interview that the party bad 
not formulated a detailed plan 
for the immigration-burdened 
economy. This was despite 
calls from the OS during the 
election campaign for an 
urgent liberalisation pro¬ 
gramme. 

Mr Shochat added that, 
although Labour backed priva¬ 
tisation. it apposed allowing at 
least four of the biggest state- 
owned companies to slip out of 
government hands. They were 
Israel Chemicals, Israel Air¬ 


craft Industries, the telecoms 
monopoly Bezeq, and the Israel 
Electric Corpora tfcW utility. 

He suggested a majority of 
the shares in these'four could 
be sold through a stock 
exchange flotation, but tbe 
government would keep a form 
of control as the biggest share¬ 
holder through a stake of “at 
least 26 per cent". Mr Rabin 
has said he also favours keep¬ 
ing El Al, the state airline, 
under s imil ar control. 

But Mr Shochat insisted the 
party's commitment to social¬ 
ism had changed, reflected in 
the endorsement of market-ori¬ 
ented reforms at a party con¬ 
vention last year. 

Accelerated privatisation is 
one measure being urged on 
the new government to help 
cope with mass immigration 
from the former Soviet Union. 
It is supported by the Bank of 
Israel as well by as the US, 
which provides Israel with 
S3 bn (£1.6bn> in annual aid. 

Mr Shochat said he accepted 
much of the central bank's 


Japan’s labour 
market slackens 


By Steven Butler in Tokyo 

JAPAN'S labour market 
showed clear signs of 
slackening in May in response 
to the steep slowdown of the 
Japanese economy, although 
employment remained at high 
levels. according to 
government statistics released 
yesterday. 

The Management and 
Co-ordination Agency said 
unemployment in Japan 
inched up by ai per cent to a 
seasonally adjusted 2.1 per cent 
in May. The ratio of job offers 
to applicants, however, 
declined from 1.17 to 1.14. 
according to the Labour 
Ministry, indicating a 
considerable loosening of the 
labour market compared to 
March last year, when the ratio 
stood at 1.47. 

However, some economists 
believe that the labour market 
will have to show even 
stronger signs of softening 
before a recovery of the 
economy can get under way. 

In the manufacturing sector, 
which has been hit hardest by 
the slowdown in Japan's 
economy, employment fell by 
200,000 compared to April, 
when 20,000 jobs were lost. 

Although not reported in the 
survey, overtime and part-time 
work in manufacturing 


industries is known to have 
been cnt back sharply as welL 

Job losses in manufacturing 
were more than offset by an 
increase of 580,000 jobs in the 
service sector. 

Also yesterday, the 
Economic Planning Agency 
said its index of leading 
indicators in April fell from 
40.9 per cent to lfL2 per cent, 
pointing to weak economic 
activity in the months ahead. 
The EPA report showed 
across-the-board'weakness of 
the economy, with tbe 
exception of the housing 
sector. 

An expected recovery of the 
housing sector, however, was 
yesterday brought into 
question by tbe Construction 
Ministry, which imported a 0.1 
per cent year-on-jtear decline in 
housing starts .-in May, 
following a small increase in 
April Starts of private-owned 
houses increased by 9.1 per 
cent, while construction of 
bouses for sales fell by 33.4 per 
cent Condominium*Starts were 
down by 45 per cent 

The Japan Machinery 
Federation said tl&t planned 
spending on plant and 
equipment by the country's 
largest machinery makers is 
down 13.2 per cent this fiscal 
year, compared to actual 
spending last year. r 



Rao says ministers 
linked to scam will go 

Bv David Houseoo Officials argue that the ontu 


By David Housego 
In New Delhi 

MR P V Narasimha Rao, the 
Indian prime minister, said 
yesterday that he would dis¬ 
miss any member of his gov¬ 
ernment found implicated in 
the Bombay financial scandal. 

Addressing his first press 
conference in Delhi since tak¬ 
ing over power a year ago, be. 
said that any minister found to 
have been Involved in the secu¬ 
rities scandal “will not- remain 
in the ministry". 

: Senior officials say privately, 
that they know of no evidence 
to incriminate ministers. Oppo¬ 
sition leaders claim, however, 
that two or three ministers are 
implicated and plan to make 
this the main plank of their 
attack on the government 
when parliament reconvenes 
. *xt week. 

The prime minister defended 
the government's handling of 
the still widening fraud case 
that has cost financial institu¬ 
tions more than Rs30bn 
(£576ml by saying that it had 
acted speedily when irregulari¬ 
ties had been uncovered. 

Mr Bhupen Dalai, one of 
Bombay's best known brokers, 
and 21 others, were yesterday 
refused bail and remanded in 
custody on fraud charges. 


Officials argue that the anus 
of proof against ministers and 
senior officials now lies with 
the opposition. 

If .the opposition is unable 
next week to substantiate alle¬ 
gations against ministers now 
widely circulating in Delhi, the 
government will emerge the 
stronger. 

The prime minister described 
himself as -having "an open 
mind" on measures needed to 
plug the loopholes-in the finan¬ 
cial system which Had led to 
the abuses^ 

Mr S. Vo ntriferraina'pan the 

Reserve Bank (central bank) 
governor, has come under pres¬ 
sure as a result of the scandal 
Mr Venkitaramanan defends 
himself as having uncovered 
the fraudulent trading within 
the securities market 

Mr Rao defended his govern¬ 
ment against charges that it 
was moving too slowly over 
economic reform. 

He said that over-rapid 
change could “catapult" the 
country into further difficul¬ 
ties. He said that what was 
needed was “quick but steady 
change - . ♦" 

Reaffirming his belief In 
increasing liberalisation, he 
aid there would be no change 
in the content or direction of 
•policy. 


advice, saying Labour’s privati¬ 
sation plans would achieve 
"quite a release of government 
control over the economy”. 

He said about Shklbn 
(£2l7m) a year would be 
diverted from spending on Jew¬ 
ish settlements in tbe occupied 
territories to boost infrastruc¬ 
tural investment in Israel 
“proper”. Labour hopes this 
will persuade the US to provide 
SlObn in loan guarantees to 
boost investment 
• Mr Rabin said yesterday he 
sought "continuous negotia¬ 
tions” with Palestinians In an 
effort to reach an Interim set¬ 
tlement in the occupied territo¬ 
ries. He wanted to abandon the 
previous custom where the 
parties met for a few days only 
every two months. 

His call was welcomed by Mr 
James Baker, US Secretary of 
State, who said in Washington: 
“We were very pleased to see 
the statement by Mr Rabin say¬ 
ing, let’s engage and let's 
stayed engaged and let's get 
something done." 


NZ central 
bank warns 
on budget 
financing 

By Terry Hall In Wellington 

THE New Zealand Reserve 
Bank, the country's central 
bank, yesterday warned the 
government that any struc¬ 
tural deterioration in the finan¬ 
cial deficit In tomorrow's bud¬ 
get could force it to tighten 
monetary policy. 

In April, Ms Ruth Richard¬ 
son. finance minister, warned 
that the deficit was likely to 
double this year to NZS3.4bn 
(£997m) from a forecast 
NZSl-Tbn. Financial markets 
have been expecting a deficit of 
between NZ$2.7ta and NZ$3bn 
to be announced for the com¬ 
ing year in the budget 

The Reserve Bank, which 
has been given an independent 
role in setting monetary policy 
to secure low inflation, said in 
yesterday's six-monthly state¬ 
ment that it was comfortable 
with the present fiscal posi¬ 
tion, but any structural deteri¬ 
oration would pose a signifi¬ 
cant risk to the inflation 
outlook. 

Mr Don Brash, the governor, 
said that the hank’s key con¬ 
cern was that the fiscal out¬ 
look remained sustainable over 
the medium term, and that this 
was how it was seen by finan¬ 
cial markets. 

In its statement, which is 
seen as important in forecast¬ 
ing the bank's response to eco¬ 
nomic developments, toe bank 
said it expected actual inflation 
would rise from OR per cent in 
toe year ended March 2992 to 
L8 per cent by the end of the 
current year. 

However, this increase was 
still well within the bank’s tar¬ 
get range for inflation of zero 
to 2 per cent. It forecast that 
inflation would fall to 0.9 per 
cent by the end of next year, 
before rising slightly to 2 per 
cent at the end of 1994. 

Mr Brash said that tbe bank 
was shifting its emphasis on 
reducing inflation to ensuring 
that low inflation was main¬ 
tained in a growing economy. 

“We believe the economy is 
entering a period of sustain¬ 
able growth and feel reason¬ 
ably optimistic this recovery 
will not reignite inflation.” 

He said people now accepted 
that the bank would act to sup¬ 
press inflation, leading to a 
drop in Inflationary expecta¬ 
tions. 

However, there was still 
some uncertainty over how 
effective the enrpLoyment con¬ 
tracts act. which has drasti¬ 
cally weakened trade union 
power, would he in a period of 
economic growth, Mr Brash 
said. 


By John Burton In Seoul 

THE South Korean government, in its 
latest action to curb the power of the 
country’s Industrial conglomerates, yes¬ 
terday Imposed a freeze on cross-pay¬ 
ment loan guarantees among the 30 big¬ 
gest business groups. 

Subsidiaries of the family-owned con¬ 
glomerates, or chaebol, frequently guar¬ 
antee loans given to other units of the 
same industrial group. The government 
wants to tighten credit to the chaebol in 
an attempt to reduce their dominance 
of the Korean economy. 

Officials claim that the loan guaran¬ 


tees have encouraged excessive lending 
to the chaebol, while depriving loans to 
small and medium businesses. "Tbe 
chaebol have built up such huge debts 
as a result of the cross-payment guaran¬ 
tee system that they have made hos¬ 
tages of the commercial banks,” said Mr 
Suh Sang-mok, a government MP and a 
leading critic of the chaebol. , 

“The banks fear that the collapse of 
one chaebol subsidiary would lead to 
tbe downfall of the entire business as a 
result of the guarantees. So they keep 
lending," he explained. The government 
said that the total amount of the cross¬ 
payment guarantees among the 30 chae¬ 


bol amount to Wonll3,400bn (£ 77 - 2 bn), 
while their total equity capital Is only 
Won31,400bn. 

Hyundai, the chaebol that has been 
tile subject of recent politically moti¬ 
vated attacks by the government, would 
suffer the most under the reform. It 
accounts for almost a quarter of the 
loan guarantees. Yesterday’s ac ^°°J s 
only considered a preliminary step. The 
government is expected to soon set a 
ceiling on the total amount of loan 
guarantees, with the ceiling gradually 
lowered over the next few years. 

There are doubts, however, whether 
the government will fUliy implement 


the reform of the guarantee system. 
The government has mainly relied on 
credit restrictions to control the chaebol 
during the last few years, but to little 
avail. There are indications that tbe 
government may be consequently 
changing its reform strategy. Officials 
have recently discussed offering incen¬ 
tives to the conglomerates to encourage 
them to specialise in a few core busi¬ 
nesses and dispose of unproductive 
assets. Attention has also focused on 
measures to widen ownership and 
dilute the control of the family owners. 
Officials believe that this would lead to 
more professional management 



Smooth transition: Philippines President Fidel Ramos at his Inaugural ceremony yesterday 

Ramos declares as priority 
restoration of ‘civic order’ 


By Jose Galang in Manila 

MR Fidel Ramos, sworn in 
yesterday as the new president 
of toe Philippines, declared as 
his priority the restoration of 
“civic order" in order that 
business and the economy may 
prosper again. 

Zn a speech capping the inau¬ 
gural ceremonies, Mr Ramos 
said that “without stability, 
businesses cannot run. work¬ 
ers cannot create wealth, lib¬ 
erty cannot flourish, and even 
individual life will be brutish 
and precarious”. 


He also said he would seek 
amendments in the constitu¬ 
tion to “make our political sys¬ 
tem fairer to all and more rep¬ 
resentative of the vastness and 
variety of our country". 

That declaration was seen as 
Mr Ramos’ consent to calls for 
a shift in the form of govern¬ 
ment to a parliamentary sys¬ 
tem from the multi-party presi¬ 
dential system, which over the 
past six years has contributed 
little to development efforts. 

Mr Ramos, who won the May 
12 election with only 23£ per 
cent of the vote, said he would 


continue to reach out to all 
groups that participated in the 
poll with the aim of putting an 
end to “petty rivalries that 
have kept us down”. 

To “nurse tbe economy back 
to health," Mr Ramos said his 
administration would concen¬ 
trate on providing basic ser¬ 
vices and pursue deregulation 
and privatisation. 

The new president also paid 
tribute to former president, 
Mrs Coraron Aquino. Yester¬ 
day's ceremony was the first 
peaceful transfer of power- 
since 1965. 


Australia unveils 
compulsory savings 

Australia's Labor government yesterday unveiled a compulsory 
national savings scheme to inject billions of dollars into pensions 
to cope with an ageing population, check foreign debt and boost 
investment in industry, Reuter reports from Canberra. 

"There is scarcely one economic indicator that will not be 
enhanced as a result of Increasing our domestic savings," said Mr 
John Dawkins, federal treasurer. 

Employers will have to pay 9 per cent of their payroll into a 
pension fund for employees by 2002. Employees will also have to 
pay 3 per cent of salary to the fund by the year 2000. At present, 
private sector employers pay only 3 per cent of salary into a 
pension fund, with added but voluntary employee contributions. 

“By 2002, some AJ2.65bn (El.QTbn) will be added to national 
savings each year," said Mr Dawkins. Economists estimate the 
pool in pension fund schemes in Australia could reach A$900bn 
by the end of the decade. 

China auctions company 

A bankr upt state company Is to be auctioned for the first time in 
China, writes Yvonne Preston in Beijing. 

According to the official China Daily, foreign buyers are wel¬ 
come to bid for Guangchang Color Printing Equipment company, 
based in Shenzhen, the special economic zone bordering Hong 
TCnng Bad management and low profits put the company heavily 
In debt, the newspaper added, and made it the first bankruptcy to 
occur in Shenzhen, with debts amounting to 2m yuan (£197,000). 
Auctioning off the company's property would protect the inter¬ 
ests of creditors, the paper said. Past practice has been to hand 
bankrupt enterprises to government departments. 

Fatah leader assassinated 

Unidentified assailants yesterday shot and killed toe commander 
of Palestine Liberation Organisation chairman Mr Yassir Arafat’s 
Fatah guerrillas. AP reports from Sidon. Police said attackers 
opened fire at Colonel Anwar Madi with automatic rifles in the 
southern Lebanese provincial capital of Sidon. 

Huzbollah backs poll 

Shia Moslem fundamentalists took an important step towards the 
mainstream of politics yesterday when HizboUah (Party of God) 
announced it would take part in Lebanon's first post-civil war 
general election. Renter reports from Beirut 
Syrian-backed President Elias Hrawi hopes to hold the vote 
within three months, although Christian hardliners are pressing 
for delay. Mr Samir Geagea, chief of toe rightwing Christian 
Lebanese Forces (LF), declared yesterday his group would boycott 
the vote if it were held too soon. The general election will be the 
first since 1973. 

IDB boost planned 

L s la mic finance ministers win meet in Jeddah, Saudi Arabia, on 
Saturday to approve a plan to double toe paid-up capital of the 
Islamic Development Bank QDB) to around *6bn (£3J2bn). Reuter 
reports from Bahrain. 

Iraq, an IDB member, has been invited, according to one offi¬ 
cial, but it was not dear whether it would send a representative 
to Saudi Arabia, which fought Iraq in the Gulf crisis. 

S African banks cut rates 

South African commercial banks yesterday began cutting prime 
rates by one percentage point alter the Reserve Bank on Monday 
night cut Its lending rate from 16 per cent to 15 per cent; Dor 
Foreign Staff writes. 


Thai PM faces deadline on economic reform 


By Victor Mallei In Bangkok 

THAILAND’S parliament was 
dissolved yesterday ahead of a 
new general election on Sep¬ 
tember 13. leaving Mr Anand 
Panyarachun, the interim 
prime minister, only 10 more 
weeks in which to consolidate 
his economic reform pro¬ 
gramme and curb the influence 
of the military in politics and 
business. 

Mr Anand, appointed after 
the killing of at least 50 pro- 
democracy demonstrators-by 
troops in May and the resigna¬ 
tion of Gen Suchlnda Krapra- 
yoon. his onelected predeces¬ 
sor. said his administration 


would continue to function at 
full capacity. 

“We get used to the term 
'caretaker government'," he 
said. “There is nothing in the 
constitution which states that 
after tbe dissolution of parlia¬ 
ment, the government in 
charge is a caretaker govern¬ 
ment'’ 

Although his government 
cannot introduce new laws, his 
cabinet and the monetary 
authorities have already 
shown themselves determined 
to build on the economic liber¬ 
alisation measures fostered by 
his previous administration 
between February 1991 and the 
elections in March tins year. 


• Tbe Transport and Commu¬ 
nications Ministry has ordered 
an investigation into allega¬ 
tions of corruption at Thai Air¬ 
ways International, the 
national airline whose shares 
are due to start trading on the 
stock market next month. _ - - 

• The Bank oif Thailand, the 
central bank, ; is this week 
studying plans to allow foreign 
banks more scape to operate in- - 
T hailand and 1 ftvnsirierlng tax 

incentives to encourage them'-' 
to finance projects in Intio- 
china from Bangkok* ' 

• Thailand's hew Securities 
and Exchange Commission 
says it is establishing a team of ' 
100 Investigators to, examine 


dubious- stojcjt market deals, 
and is -already; probing sus¬ 


pected irt 
unnamed;: 
company b 

money - to: 
companies 


laxities by., air 
cCi&tockhroking 
fe&'to hatre lent 
^ipf its .related 
ifhny its -own 


snaress^py v --•: 

•’ A laivatisatioiidrive contin-. 
ues despite the' bad blood over 
.the. flotation _af;Tbai toteriia- 
ttenat, Electricity * Generating - 
Co, a'-subsufiaty 1 of toe state- : 
owned ■’Electricity Generating 
Autttority o£_ThailaBd,-is- to 
buy Rgat's; Bt20bn Rayong 
power plant and be.sold 
to the' public' next year in 
.the. ; first stage of- Egat’s 
privatisation.' ' 


- • The cabinet this week 
approved the award of a am- 
tract for 1m telephone lines .In 
the provinces to a consortium 
led by Loxley of Thailand. 

. On -the political front, Mr 
Anand is expected to seek fee 
resignations of senior, military 
commanders blamed for: the 
kflfings in May. before he steps 
down~ 

He urged Thai voters to elect 
decent representatives in the 
September poIL The elections 
in March , which brought Gen 
Suchiuda, hinrerif not an MP, 
to power at the head of a coali¬ 
tion of. pro-military parties 
were marred by widespread 
vote-buying; 


Malaysia confronts dilemma ofidfeign ^workforce 

Registration drive highlights problem of ‘illegals’ in a fast-growing economy,; writes Kieran Cooke : 

O VER THE past few illegal, have become a key ele- working on a building site in that unscrupulous employers \wprkersrashtogto Kuala Lam* fcaL asylum. Amnesty Interna- 

days Kuala Lumpur’s merit in the economy. - Kuala Lumpur can earn up to take on “illegals" rather than ; par and other centres to regis-- ttohal has appealed to--the 

immigration offices Indonesian "illegals’’ make 10 times the wage back home. Malaysians because they can : tear . Malaysian authorities .on 


O VER THE past few 
days Kuala Lumpur’s 
immigration offices 
have had a frantic air about 
them. Crowds have been mill¬ 
ing at every counter, trying to 
harness the attention of 
harassed officials. Tempers 
have frayed, arguments have 
broken out Many have waited 
in vain all day. 

Midnight last night was the 
deadline for registration of all 
those working illegally in Mal¬ 
aysia. Those who have not reg¬ 
istered, says the government, 
will be put into camps and 
departed. 

In each of the past four years 
Malaysia's growth has been 
more than 8 per cent, creating 
a serious labour shortage. For¬ 
eign workers, many of them 


illegal, have become a key ele¬ 
ment in the economy. 

Indonesian “illegals” make 
up a large percentage of those 
employed on the rubber and 
palm oil plantations of penin¬ 
sular Malaysia. In East Malay¬ 
sia. particularly in the 
resource rich state of Sabah, 
Indonesian and Philippine 
workers outnumber Locals on 
the big plantations and in the 
timber industry. 

Malaysia has a population of 
lR5m. Foreign, workers, while 
the figures vary widely, are 
estimated to number more 
than 500,000 in peninsular Mal¬ 
aysia ami possibly more than 
lm in tbe east of the country. 

Gross National Product per 
capita in Indonesia is $800, in 
Malaysia SL500. An Indonesian 


working cm a building site in 
Kuala Lumpnr can earn up to 
10 times the wage back home. 
Malaysian officials say that 
last year worker remittances 
from Malaysia to Indonesia 
were about MSZbn (USSfiOCm) 

“The problem of illegal immi¬ 
grants is a big one and has to 
be resolved before it gets out of 
hand." says Mr Gbafer Baba, 
Malaysia's deputy prime minis¬ 
ter. Mr Ghafer has warned of 
tough action against those who 
have not registered, with the 
imminent launch of a nation¬ 
wide police operation. 

The government says Malay¬ 
sians themselves are suffering 
because of the foreign influx. 
Markets have been taken over 
by illegal Indonesian traders 
who undercut the locals' and 


that unscrupulous employers' 
take on “illegals" rather than 
Malaysians because they can 
pay the foreigners lower 
wages. • .. . 

But the Malaysian author! 
ties, realise they have to tread 
carefully. Any wholesale exo¬ 
dus of ^illegals" and the econ- - 
omy could suffer. As the econ¬ 
omy industrialises, .more 
Malaysians are moving to the 
urban areas - to work infacto- 
ries or service industries. ; /’• 

Tbe Agricultural Producers ' 
Association says output in the 
plantations sector could drop : 
by as much as 30 per centif all 
“Illegals" were deported. Trad-' 
ers in palm oil - Malaysia is. 
the world's biggest produc¬ 
er - say a recent sharp reduc- - 
tion in stocks Is partly due to 


.wprkersrushingto Kuala Lute' 
par and other centres to regis¬ 
ter;: 11 • '■ 

. Mast af the unskilled labour 
in the 'booming construction 
industry ; & Indonesian.; 
Employers complain that wink 
on several projects has slowed . 
because of workers' absence 
for long - and wind they con¬ 
sider excessively bureaucratic 
- immigration procedures. 

: There are other difficulties 
fra the Malaytdan gnv pm mpnt 
.For the past week a group of 
Indonesians from the strongly 
Moslem state of Acheh in toe 
north of the Island of Sumatra. 
has been camped in UN offices 
in Kuala Lumpur. They say 
they will be mistreated % toe 
Indonesian authorities if sent 
home and are' demanding polit-: 


IcaL asylum. Amnesty Interna¬ 
tional has appealed to--the 
Malaysian authorities .on 
behalf of the Achenese. 

Government opponents' say 
the authorities are acting too 
late and that the increased 
immigration - mainly- from 
Moslem areas of Indonesia and 
the Philippines - threatens 
Malaysia's delicate racial bal¬ 
ance of more than 50 per cent 
ethnic Moslem Malays or Bum- 
iputras ("sons of the soil”) and 
the rest mainly Chinese or 
Indians. 

Opposition claims that the 
governing United Malays 
National Organisation (Umno) 
- has in feet encouraged such 
immigration in some areas, 
particularly In Sabah, are 
denied by the government 


ckif. 
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NEWS: UK 


By Alteon Smith 

MR JOHN MAJOR refused to 
accept yesterday that the gov¬ 
ernment had ignored repeated 
warnings from the Investment 
Management Regulatory 
Organisation (lmro) about the 
difficulties of combining trust 
law with the Financial Services 
Act in pension fund regulation. 

The . prime minister; reacted 
angrily when Mr Neil Ktanock, 
the opposition Labour leader, 
challenged him as to whether 
any ministers would resign in 
the wake of the Maxwell affair. 

In noisy scenes in the House 
of Commons, Mr Klnnock 
quoted the words of Mr George 
Nissen, who resigned as chair¬ 
man of lmro on Monday. Mr 
Nissen said the organisation 
bad been telling "the govern¬ 
ment for some years of the 
problems of pension and trust. 
law. 


“Why did the'gbyertimeni: 
take np - effective paction in 
response .to the®" iepe4tad 
warnings- from- tiie‘'-reige 0 ^tbi 7 ■ 
body?” Mr Kinnock asked. 
“When can we expecttoe.gov- 
ernmentto take its share of 
the responsibility, and'when 
can we expect ministers to fol¬ 
low Mr Nfesen’a example?" 

Mr Major, replied by citing 
another part ’of'Mr'NlS^en V 
statement, in wlffii jhfc iad' 
said that lmro freely acknowl¬ 
edged that ft pas open to;X 
Share of tejpbwch fbr what had 
hap p ened. .. . - 

The prime minister went on¬ 
to accuse'Hr Kiimock of “seek¬ 
ing 4o spread hlame where it 
doesn't Kristin a'truly dis¬ 
graceful way!". -J : 

The' essence af MrKtonock's 
question reflects ’the case That 
has been put to the parliamen¬ 
tary ombudsman by Mr Rich¬ 
ard Page, the Tory co-chairman 


. of the all-party group of MPs 
campaigning on behalf of toe 
Maxwell pensioners: The argu- 
. ment is that the. department of 
trade and industry failed to act 
oh warnings that the regula¬ 
tory regtom was Inadequate. . 

This is the second time Id 
J ust over a week that Mr Kin- 
-nock has stepped up the pres- 
sure on the government over 

. toe Maxwell affair , by raising it 

.at prime minister's questions. 
Ms Marjorie Mowlam, Labour’s 
City spokesman; has written to 
Mr Andrew Large, toe chair¬ 
man 'of the 1 Securities and 
investments Board, calling for 
the wwrignatfp n of others on 
boro's board. 

• Mr Peter -LiHey, the social 
security secretary, confirmed 
yesterday that he had laid reg¬ 
ulations tcubrtog into effect 
greater : powers for pen¬ 
sioners whose pension funds 
are wound-up- ' 


MPs condemn moves to 
accept European tax rate 


By hfo Dawn ay, 

Political Correspondent 

A CLEAR indication that the 
UK is ready to go along with a 
European Community plan to 
set.a ftiipimum “floor” rate for 
Value Added Tax (VAT) pro¬ 
voked outrage among Euro¬ 
sceptic MPs on both sides of 
the House of Commons yester¬ 
day. 

Critics claimed the readiness 
of Mr Norman Lamont, chan¬ 
cellor of toe exchequer, to do a 
deal at a meeting of EC finance 
ministers in Luxembourg on 
Monday represented toe "thin 
end. of the wedge" in handing 
over ffcral powers to collective 
Community decision making. 

Demanding a government 
statement, Labour MP Mr Bob 
Ciyer described the concession 
as "a betrayal of the British 
people by handing over power 
to the European Community 
on an unprecedented scale." 

Later, he added that Mr .Lam¬ 


ont’s position represented a 
fundamental .shift from - that 
held by Mr Nlgdlawatin, the 
penultimate chancellor;.of toe 
exchequer, who! had .always 
rejected EC interference on 
VAT rates. . 

Several Buro-sceptic Tory 
MPs hacked the claim arguing 
that past precedent showed: the 
“ratchet■effect" of Community 
decision : mkking. meant it 
would be almost Impossible to 
. daw the power bade without 
making other substantial con¬ 
cessions. ^ 

Such views were .fiercely 
rejected by Downing StreeUnd 
the Treasury- They said that 
Mr Lamont had only agreed 
such a move on the grounds, 
that the decision would be. 
reviewed in four years time by 
the Finance Council to a deci¬ 
sion that would require unani¬ 
mous agreement : • 

Acceptance of a mhdmum 16 
per cent VAT limit would, have 
no impact on the UK and did 


not requfre Britain to forego its 
aero VAT policy on essential 
items sock. as food; childrens 
clothes and transport' 

Instead, it.had been agreed 
■as a means to persuade the 
UK’s European Community 
partners to make concessions 
on whiskey taxation and was 
now with draw n after a failure 
to reach an accord. 

A government official later 
added-that the principle of 
some EC control over VAT had 
been established as long ago as 
1977 and was a key element to 
the efforts to create a single EC 
market 

These dams are likely to cut 
little ice with toe Euro-scep¬ 
tics, however, who last night 
were threatening to raise toe 
question at a dinner for toe 
chtmrrfinr to be hosted by the 
right-wing Cohserviatve ’92 
group. . - 

State of the Union, Pages 9-12 

Editorial Comment, page 16 
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Brighter outlook 
for Ulster talks 
after key meeting 
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A gninn and hitherto unpublished preparatory study of Cezanne’s masterpiece Les Grandes 
Baigneuses, has sold for £792,000 at a London auction of impressionist art Although bidding 
started slowly, the sale of 60 paintings and drawings fetched a total of £7.98m 


By Ralph Atkins 

UNIONISTS yesterday injected 
a measure of optimism into all- 
party talks on Northern 
Ireland's -future' by participat¬ 
ing - apparently construc¬ 
tively - in an unprecedented 
meeting with Irish ministers. 

The Rev Ian Paisley, hard¬ 
line leader of the Democratic 
Unionist Party who, in the 
past, has actually thrown 
snowballs in anger at an Irish 
prime minister, met a delega¬ 
tion in London that Included 
Mr David Andrews. Irish for¬ 
eign minister. 

Sir Patrick Mayhew, North¬ 
ern Ireland secretary, now 
faces the difficult job of mov¬ 
ing the talks formally from 
“strand one” - on devolution 
in the province - to "strand 
two", when toe Irish republic 
enters substantive negotia¬ 
tions, rather than just “talks 
about about talks” which is 
more or less what yesterday's 
meeting involved. 

Mr Andrews left saying the 
move had to be made, “as 
quickly as possible". Sir Pat¬ 
rick refused to comment but is 
expected to chair a plenary ses¬ 
sion of “strand one" in Belfast 
today which would allow him 
to consult local Unionist and 
nationalist party leaders. 

Even if Sir Patrick was able 
to announce the opening of 
“strand two" this week - and 


it is not clear Unionists will 
agree - less than a month 
remains before the talks pro¬ 
cess is supposed to end. 

Yesterday was a "prelimi¬ 
nary" meeting that agreed an 
agenda for “strand three". 
Technically it involved only 
the UK and Irish governments, 
in discussions on relations 
between the two countries, but 
local politicians acted as 
observers. The calling of the 
meeting allowed Sir Patrick to 
fudge starting “strand two" 
and Unionists to press for_ a 
renunciation by Ireland of its 
constitutional claim on North¬ 
ern Ireland. 

A similarly informal meeting 
of “strand two" took place two 
weeks ago but was attended by 
only officials and junior party 
members. Before then, Union¬ 
ists had not negotiated with 
the Irish since 1973, and the 
most radical Unionists since 
partition in the 1920s. 

The complex talks pro¬ 
gramme took British ministers 
several years to agree with pol¬ 
iticians in Northern Ireland 
and the Irish government It 
aim s to reconcile Unionists’ 
insistence that the Irish should 
have little, or no role, in the 
affairs of Northern Ireland, 
with nationalists' concern to 
set government of the prov¬ 
ince's in the context of its rela¬ 
tions with southern Ireland 
and within the British Isles. 


BCCI creditors demand full public inquiry 


Bp David Waller 
in Luxembourg 

LAWYERS representing 
creditors of the Bank of Credit. 
and Commerce International 
yesterday called for a fun pub¬ 
lic inquiry into what happened 
to toe hank's assets and into 
who was responsible for the 
fraud which led to the bank’s 
closure last year. 

Speaking at the Luxemburg 
court, Mr James Lingard, of 
Norton Rose, the UK law firm 
which advises the creditors' 
committees in London and 
Luxemburg, said inquiries 


launched so far to the UK and 
the US were too limited in 
scope. “What we want to find 
out is who is responsible and 
where the money went,” he 
said. 

His call was part of an 
attempt to persuade toe Lux¬ 
emburg court not to give its 
blessing to a settlement agreed 
by RCCFs liquidators and the 
government of Abu Dhabi the 
bank's majority shareholder. 

The settlement - likely to 
be between $L2bn and $1.7bn 
— baa already been approved 
by courts in toe UK and to the 
Cayman Islands but cannot 


take effect until the Luxem¬ 
burg court has also given its 
approvaL 

The president of the court, 
Mrs Maryse Welter, yesterday 
surprised lawyers when she 
asked a number of questions 
about the settlement and sub¬ 
sequently ordered a continua¬ 
tion of the hearing on Wednes¬ 
day next week. 

Following the start of the 
hearing last week, lawyers 
were hoping that the legal 
argument would end yesterday 
and a judgment be delivered 
within a few weeks. This time¬ 
table has now been delayed. 


Mrs Welter's central concern 
was to establish whether toe 
proposed settlement was to the 
interests of creditors. She also 
wanted to know the back¬ 
ground to the liquidators’ deci¬ 
sion to co-operate with Abu 
Dhabi and said she wanted to 
know more about the docu¬ 
ments currently held in Abu 
Dhabi, which will be turned 
over to the liquidators only if 
toe settlement takes effect 
The judge was presented 
with a sheaf of letters from 
creditors demanding that the 
settlement did not go through. 
Lawyers for Abu Dhabi reiter¬ 


ated that their offer was the 
only one on the table and that 
it was to toe best interests of 
creditors to go along with it. 

• Touche Ross, liquidators to 
BCCI, said any remaining cred¬ 
itors who had not yet done so 
should continue to notify the 
firm of claims against the 
bank, even though the official 
deadline was June 30. It said 
they might still be eligible for 
a dividend if there was time to 
verify claims. 

Under toe existing timetable, 
51 per cent of the creditors 
must approve the liquidation 
plan by December 30 this year. 
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Treasury told faltering output threatens hopes of recovery 

Economists fear slowdown 


Lloyd’s 

agencies 

consider 

merger 

By Richard Lapper 

HAYTER Brockbank and 
Cassidy Davis, two of the most 
prominent agencies at Lloyd's 
of London, are discussing a 
merger in a move which sig¬ 
nals further rationalisation at 
the troubled insurance market 

The deal would bring some 
of Lloyd's best known and 
strongest syndicates under 
common management and cre¬ 
ate one of the biggest busi¬ 
nesses at Lloyd's. 

Hayter Brockbank’s syndi¬ 
cate 861 Is a market leader in 
shipping and oil rig insurance, 
while Cassidy Davis syndicate 
582 operates in the specialist 
political risks field, where it 
covers businessmen against 
risks such as kidnapping. 

Both groups have won repu¬ 
tations for developing innova¬ 
tive methods. Cassidy Davis 
recently became the first 
Lloyd's agency to appoint a 
marketing director, for exam¬ 
ple. while earlier this year 
Hayter announced that it 
intended to set up a direct 
motor insurer, selling motor 
policies via a combination of 
mass media advertising and 
telephone sales. Lloyd's 
announced record losses of 
£2.06bn last week for the 1989 
year, under its three year 
accounting system. 

If the talks are successful, 
the group could be among the 
top five in the Lloyd's market, 
measured by stamp capacity - 
the amount of premium 
income the syndicates are 
allowed to underwrite accord¬ 
ing to Lloyd’s rules, hayter 
Brockbank currently manages 
stamp capacity of £245m and 
Cassidy Davis £90 m. 


By Peter Marsh, 

Economics Staff 

THE TREASURY bas been told 
privately by senior industrial 
economists that manufacturing 
output is flagging, in one of the 
starkest warnings yet that the 
hoped-for recovery is failing to 
materialise. 

The message was delivered 
last week at a meeting between 
Mr Alan Budd, the Treasury's 
chief economic adviser, and a 
group of economists assembled 
by the Treasury. 

The gathering provided a 
sombre assessment of how 
weak world growth and high 
UK interest rates are damaging 
prospects in the manufacturing 
sector, which accounts for just 
over a fifth of UK gross domes¬ 
tic product. 

According to the private sec- 


By Robert Rice, 

Legal Correspondent 

LAWYERS acting for a smoker 
with a rare circulatory disor¬ 
der who Is suing Gailaher, the 
US cigarette manufacturer, 
said yesterday his case could 
provide the first test of the 
duty of care owed by tobacco 
companies to smokers in the 
UK. 

Mr Cormac Fitzpatrick, a 
Belfast solicitor, said he was 
confident his firm - Vincent P 
Fitzpatrick & Co - could prove 
his client's disease was directly 
attributable to smoking. 

Mr John Dean, 37. of Bally- 
waiter, suffers from Beurger’s 
disease, which causes constric¬ 
tion of the arteries. The disease 
is incurable. 

Mr Dean claims he has been 


tor economists, manufacturing 
growth in the second and third 
quarters is likely to be at best 
flat, after a 1 per cent growth 
in the three months to March 
31 compared with the previous 
three months. 

Amid increasing signs of res¬ 
tiveness by some Tory MPs 
about the lagging pace of the 
expected upturn, the bleak 
views expressed at the meeting 
will increase the pressure on 
Mr Norman Lamont, chancel¬ 
lor of the exchequer, to seek 
ways to stimulate growth. 

Mr Lamont needs a rela¬ 
tively large increase in output 
this year and next to reduce 
the growing strains on govern¬ 
ment finances, which are being 
pushed into large deficits by 
reduced tax revenues and 
higher social spending. 

A further reminder of the 


unable to work for seven years 
and that his family life has 
been adversely affected. Mr 
Dean began smoking in his 
early teens. 

Beurger’s disease is thought 
to be caused directly by smok¬ 
ing, Mr Fitzpatrick said. With 
other smoking related diseases 
such as heart disease and i»ng 
cancer it is very hard to prove 
that nothing else could have 
caused the disease. 

Mr Dean also had a strong 
case because he had only ever 
smoked one brand of cigarette, 
Benson & Hedges, manufac¬ 
tured by Gailaher. Mr Fitzpa¬ 
trick said. 

The case will revolve around 
the extent of the tobacco indus¬ 
try's knowledge of the harmful 
side effects of its products, 
when it took action to warn 


weak state of demand came 
with news yesterday that the 
savings ratio - personal 
savings divided by disposable 
income - rose to II.5 per cent 
in the first quarter, Us highest 
level for nearly 10 years. That 
underlined how consumers 
appear to be continuing their 
recent run of preferring saving 
to spending. 

The Treasury’s meeting with 
the industrial economists - 
from sectors including chemi¬ 
cals, metals and engineering - 
is expected to be the first of a 
series of such gatherings, 
repeated three times a year. It 
1$ part of an effort by Mr Budd 
to build up stronger links with 
industrialists, to help in eco¬ 
nomic forecasting. 

In the manufacturing sector, 
reports about order books and 
sales patterns should in theory 


people of those side effects and 
whether the warnings it gave 
were sufficient 

"Just because a company 
complies with the statutory 
obligation to warn about the 
dangers of smoking does not 
necessarily mean it has com¬ 
plied with the wider common 
law duty of care owed to con¬ 
sumers," he said. 

The court will have to look 
at what warnings were avail¬ 
able to Mr Dean during the 
period when he was smoking 
and what advertising and pro¬ 
motion was being pursued by 
the tobacco companies at the 
time. 

His lawyers will argue there 
has been an attempt by the 
tobacco indnstry to disarm the 
statutory warning through 
advertising which suggests 


give strong advance indicators 
of general demand levels. 

It is intended that the meet¬ 
ings will take place on a regu¬ 
lar basis - not always with 
the same private sector econo¬ 
mists - and provide objective 
assessments of industry trends. 
The plan Is that the gatherings 
should be free from the pleas 
Tor government assistance to 
help industry that often fea¬ 
ture in gatherings Involving 
Treasury officials and top com¬ 
pany executives. 

For the moment, the Trea¬ 
sury is sticking officially to its 
published forecast in March 
that growth this year will be l 
per cent But in the light of 
last week's meeting - plus 
other indicators of economic 
activity - it Is in an internal 
exercise revising this figure 
down closer to zero. 


that the warnings are only 
included on packets and In 
advertisements because the 
government insists on them. 

Mr Mark Mildred a personal 
injury and product liability 
lawyer with London solicitors 
Pannone Napier said there was 
no doubt that as public aware¬ 
ness of the risks associated 
with smoking grew, the harder 
it became to prove negligence 
on the part of the tobacco com¬ 
panies. 

He said to succeed in a dam¬ 
ages action against a cigarette 
manufacturer under English 
law a p laintiff had to prove 
negligence by the manufac¬ 
turer. 

Gailaher said yesterday it 
could not comment on the case 
but it would be defending it 
vigorously. 


Britain in brief 



Channel 5 at 
risk as TV-am 
withdraws bid 


THE prospects for Channel 5, 
Britain’s new commercial tele¬ 
vision station, are looking 
increasingly uncertain follow¬ 
ing TV-am's decision to puli 
out of the contest less than a 
week before the bids for the 
new television channel have to 
be submitted. 

The breakfast television 
company, which announced 
enthusiastically in April that 
it was hacking a hid by the 
Entertainment Channel, 
decided to poll oat after 
looking at the final business 
plan. 

Another potential backer of 
the Ente rtainmen t channel Mr 
Conrad Black, chairman of the 
Daily Telegraph is also 
unlikely to go ahead. The deci¬ 
sion means that there may be 
only one significant bidder for 
a channel which should be 
able to reach around three 
quarters of the UK population. 


Satellites sold 
to Norway 

British Sky Broadcasting has 
sold the second of two original 
BSB Marco Polo satellites to 
Norwegian Telecom in a deal 
believed to be worth around 
£30m. 

The high power satellites 
will be used by Tele-TV. a sub¬ 
sidiary of Norwegian Telecom 
to launch a five-channel televi¬ 
sion service in October or 
November. The service will be 
aimed at the main Nordic 
countries - Norway, Sweden, 
Denmark and Finland 


department as industry s 
champion in government fol¬ 
lowing the announced aboli¬ 
tion of the National Economic 
Development Council. 

Mr Ueseltine is expected to 
emphasise that the govern¬ 
ment’s free-market economic 
framework allows room for an 
active government role in pro¬ 
moting and. assisting individ¬ 
ual industries. 

Mr Heseltine, who has been 
combing through a sector-by- 
sector analysis of Britain’s 
trade performance, also wants 
to em phasis e his role as indus¬ 
try’s sponsor in Europe and In 
other world markets. 



Hair today 
gone tomorrow 


A long-haired computer 
neer has been awarded more 
than £4,000 compensation for 
unfair dismissal after his 
employers sacked him refusing 
to get his hair cut. 

An industrial tribunal 
upheld an- appeal by Mr Kevin 
Lloyd (above) against his dis¬ 
missal, but rejected his allega¬ 
tion of sexual discrimination, 
saying it was "too simplistic” 
to compare the length of men's 
and women’s hair. 

He was dismissed from his 
£32,000-a-year job with On 
Line Software of central Lon¬ 
don, in November last year 
when It was taken over by 
Computer Associates, a US 
company. Lawyers for the 
company said it had a right to 
decide what image it presented 
to the public. 


appliances company. Dimples 
and KPMG, the receivers, 
refused to put a value on the 
deal, bat DImplex said it 
would employ immediately 130 
of the 950 staff at Belting's 
Enfield kite in north London. 


NEC to make 
phones in UK 

NEC, the Japanese electronics 
group, is planning to produce 
mobile phones for the new pan- 
European cellular hetwork 
early next year at its plant to 
Telford, UK. This next genera¬ 
tion of digital phones will be 
exported throughout Europe. 


Miners told to 
accept sell-off 

Miners' leaders have been told 
by Mr Frank Dobson, Labour's 
energy spokesman, to accept 
they would probably lose the 
battle against privatisation of 
the mining industry. 

Speaking at the National 
Union of Mine workers annual 
conference In Scarborough, Mr 
Dobson said he now believed 
"the cards are stacked heavily 
against keeping coal in the 


safety standards, he said. 


RiverBus 
wins reprieve 

London’s RiverBus, the loss- 
making Thames passenger ser¬ 
vice due to close at midnight 
last night, has won a three- 
mouth stay of execution. 

A consortium of public and 
private sector bodies, mostly 
with interests in the Docklands 
area of east London, has raised 
£300,000 to keep the service 
going while efforts are made to 
secure its long-term future. 

The RiverBus had looked set 
for closure following the col¬ 
lapse of Olympia & York’s 
Canary Wharf development in 
Docklands, which subsidised it 


US tobacco company faces test case 


public sector". The NUM 
should draw up contingency 
plans to protect the most vul¬ 
nerable pits and maintain 






We Thrive on Challenge 



Business with Class. 


With air travel becoming almost routine for many people today; die airline business is becoming more challenging than ewer. 

Not only do people who fly more frequently demand greater comfort but they are also better equipped to evaluate a carrier’s services. 
Ai ANA, we have welcomed this scrutiny as an incentive to reexamine and improve our services even further; 

By creating Gub ANA, for example; the business class that has set new standards for the entire industry. 

By making our seating more comfortable: And by enhancing our gourmet menu. 

But there is one thing we have been careful not to change; The proud tradition of highly personalized inflight service and 
attention to detail which has helped to make ANA japans finest airline 
Because if you have already flown ANA, we want to make sure you come back. 

And if you haven’t traveled with us yet we want to ensure you the warmest possible welcome w J hen you da 
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AIMAM 

As Nippon Amuses 

Japan’s best to the world. 


Shephard plans 
Tec inquiry 

An investigation into why 
Tr aining and Enterprise Coun¬ 
cils (Tecs) are failing to meet 
the guarantee of training 
places has been launched by 
Mrs Gillian Shephard, the 
employment secretary. 

Mrs Shephard is said to have- 
asked for more information on 
how training provision com¬ 
pares with the government 
promise that every 13- and 17- 
year-old who was not in work 
or in education would be guar¬ 
anteed a place on the Youth 
Training programme. 


Heseltine to 


Eggar faces 
power protest 

Mr Tim Eggar. the energy min¬ 
ister. faces a confrontation 
with Britain’s blue chip compa¬ 
nies which could pressure him 
into tightening up electricity 
industry regulation. 

Angry industrialists from the 
Energy Intensive Users, Group 
urged the minister to back 
their claims an argent reduc¬ 
tion in their electricity bill, 
just a day after ICI publicly 
complained about electricity 
prices. The companies say 
their bills have 'risen by any¬ 
where between 10 and 30 per 
cent, since electricity privatisa¬ 
tion two years ago. 


Industrial units 
up for sale 

English Estates, the govern¬ 
ment’s commercial property 
developer, is to seek a buyer 
for 100 industrial estates 
worth a total of between £40 
and £50m. In spite of the reces¬ 
sion the agency believes it can 
find one purchaser, probably a 
property investment company, 
for the entire portfolio - com¬ 
prising 1,750 small factories 
and workshops In Northern 
England - the largest single 
package offered to the market 


Rain interrupts 


restructure DTI 

A restructuring of the Depart¬ 
ment of Trade and Industry to 
sponsor the country’s main 
industrial sectors will be 
unveiled by Mr Michael 
Heseltine on Friday. 

The president of the board of 
trade plans to “relaunch" his 


Belling sold 
by receivers 

Belling, the cooker maker 
which went Into receivership 
at the end of last month, has 
been sold as a going concern 
to S outh ampton-based Dim- 
plex (UK), an electric heating 


Wimbledon 

Rain delayed play at the 
Wimbledon tennis champion¬ 
ships by more than three 
hours. Boris Becker, the for¬ 
mer champion, was one of the 
few seeds to complete a match. 
He beat South African Wayne 
Ferreira in four sets. 


CORUM 



AfoUres Artisans d’HorlogrrU 

nan ■ 

A true collectors item.The only coin watch for the connoisseur. 

The Coin watch by Corum, handcrafted from a genuine gold coin. Water resistant. 
For ladies and men. Corum watches are on view at the finest jewellers worldwide. 
For the address-of the one nearest you or for a brochure, write to: 

Co rum, 2301 La Chaux-de-Fonds, Switzerland. 
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SINGLE MARKET 

New Year’s EVecdetoaies the 
single market, but many gaps 
will need to be filled. ‘ v-;‘ V .' •*. - 
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DIPLOMACY 

Hurd faces two very serious 
problems: salvaging Maastricht, 
and calming his party at home. 
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FLAGGING FRONTIERS 

The FT joins Gerard and his 
38-ton lorry to see what life is 
like on the road to Madrid. 
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ECONOMIC CONVERGENCE 

Most countries aspire to monetary 
union, but with rules so tough, 
few may make the grade. 
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EUROPE: STATE OF THE UNION 


With the Danes' rejection of the Maastricht 
treaty, the EC’s: future has been thrown into 
uncertainty. Today Britain takes over as 
president of the Comniunity. Can John Major 

give it new direction? In a special four page pull-out FT _ 

writers assess the prospects ; . • 
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W HEN Britain last took 
over the EC presi¬ 
dency six years ago, 
the issues' of the 
moment were the Community’s 
internal market, squabbles about 
money and uncertainties about rati¬ 
fying a certain treaty. 

But if the issues sound vaguely 
similar, the stakes riding bn their 
outcome are not. 1992 is a world 
apart from 1986. 

Then, the EC was making what 
the financial Times described as a 
“tortoise-like" start to a barrier-flat¬ 
tening exercise which few took seri¬ 
ously . Now. it is in the final legisla¬ 
tive stretch towards a single market 
that has attracted world-wide 
hopes, fears and investment. 

Then, the Community was mired 
in a year-by-year haggle over farm 
spending. Now, it is debating a 30 
per cent increase, over the 1990s, to 
a budget already double the 1966 
level, and arguing about how much 
of that should go in a further trans¬ 
fer of real resources from richer to 
poorer states. 

Then, a solo court challenge by a 
litigious Irishman. Mr Raymond 
Crottr, was threatening to delay 
ratification of the Single European 
Act, a treaty whose, import few 
understood or cared about. Now. ■ 
the governments of 11 EC states 
have desperately appealed to their 
parliaments and peoples to endorse 
the historic step to a European 
union they took at Maastricht 
Meanwhile, Denmark’s govern¬ 
ment even ponders whetherits vat- • 
ers’ rejection of Maastricht leaves 
them any future at all in the EC. . 

Today’s uncertainties about the 
future shape of the Community are 
as great as the stakes are high in 
the EC leaders finding a degree of- 
unity with which all their peoples ■ 
feel comfortable. Failure of Maas¬ 
tricht would not be the. nightmare . 
Euro-enthusiasts fear,- simply 
because too many people have put 
so much into the Community for 
the entire enterprise to be allowed 
to fell apart. 

But the Maastricht debate is a 
turning.point in the EC's future.. 
Denmark may have done the whole . 
Community, if not itself, an enor¬ 
mous-service by bringing the “sub¬ 
sidiarity" issue to the forei If the EC 
can succeed in passing back to 
national governments, and even 
tetter to regional and local authori¬ 
ties, some of the powers and con¬ 


ey Martin Wolf 

IF. THE; Maastricht treaty -were 
ratified, which/; now seems to 
depend mainly-on French voters, 
economic and, monetary union 
would appear .to be certain.. Not• 
later than. January 1999 - just six 
and a half years from now - the 
Ecu isr to become the single cur¬ 
rency of an economic and monetary 
union (Emu) 'covering some mem¬ 
bers of file European Community. 

Things are not "quite that simple. 
Even before tlie Danish “no" vote, 
financial markets did not believe 
that an Emu embracing all mem- 
ters" of -the-European Community 
would be established; or, if they did; 
believed that substantial realign¬ 
ments of some currencies were 
likely to occur beforehand. The 
Danish vote, however, has signifi¬ 
cantly changed the markets' views 
or the oddsi only in the cases of 
Denmark itself, Spain and Italy. 

If (keete and Portugal, which are 
Improbable Initial participants, are 
Ieft aside, and.: Luxembourg is left 
aside :as well, as a virtually certain 
one, the financial markets currently 
divide EC" members into three 
groups bis cofs Germany, the coun¬ 
try without whose presence Emu is 
deemed pointless: 

• The Netherlands, which has a 

long-term “bond yield differentia) in 
relation to German Bunds Of throe- 
tenths of-a percentage point and 
thus “ an expected depreciation 
against the D-Mark of a mere 2 per 
cent by 1999. 

• France,. Ireland, Belgium,' Den¬ 
mark and the UK, where long bond 
yield differentials range from three- 
quarters of a percentage point in 


trols that have flowed to Brussels 
over the past-35 years - without 
ruining the single market - then 'it 
may win popular backing not only 
for Maastricht, but further, integra-. 
tionist moves. 

Down the road lies another con¬ 
stitutional revision, set in the Maas¬ 
tricht-treaty for IMS. Among, other 
things, it;is supposed -to move the 
Community towards common Euro¬ 
pean defence. This may. not suit 
countries like Austria, Sweden, Fin¬ 
land, maybe even Switzerland, 
which should' be members by then. 


The issues may 
ring a bell from 
IIICs last time in 
the chair, but 
more is riding on 
them, writes 
David Buchan . 


Though their ^aestrafityhas rapidly 
lost its relevance witir the end of 
the Cold War. But common Euro¬ 
pean defence may be more neces¬ 
sary then, if the US Congress con¬ 
tinues to pnsh for a speedier 
reduction in ’ American troop 
strength in Europe than the White 
House wants. ' 

So, by the late 3990s, it might be 
possible to have a European union, 
whose members, including new 
Scandinavian and Alpine ones, feel 
comfortable in having big decisions 
(an money and defence) taken at 
the centre, because more little deci¬ 
sions (on water parity, lawn-mower 
noise, food additives, and so on) are 
taken locally. 

If Maastricht foils, there is a risk, 
not of fiie Rome Treaty-based Com¬ 
munity breaking up. blit of some of 
the Twelve deciding' to pursue 
future ambitions separately. The 
most likely forinwould be Germany 
and France making joint monetary 
and defence arrangements (the lat¬ 
ter is already 1 under way), perhaps 
with a few smaller satellites. This 
would not be a pleasing prospect for 
the excluded - be they Britain, 
Italy, new members or potential EC 


T hird, there are the ambi¬ 
tions for a common foreign 
policy. So for. this is the 
most feeble aspect of the 
Community’s impact on the world. 
Indeed, the most striking or 
admired acts of foreign policy ema¬ 
nating from Europe - the military 
contributions of some EC states in 
the Gulf war or President Frangois 
Mitterrand's mercy mission to Sara¬ 
jevo - defy the consensus needed 
for a truly common EC policy. 

But the undramatic fact that the 
Community's foreign policy is slow 
to change, as well as slow to act, 
gives it a predictability particularly 
valued by its neighbours. 

These are some of the reasons 
why Prime Minister John Major 
said this week that he was not pre¬ 
pared to tee Britain “sit on the side¬ 
lines" in the Community. 



. candidates in central Europe. 

But- there are also some certain¬ 
ties about the EC today which did 
not exist six years ago. It has 
become the pivot around, which the 
wider Europe now turns. Indeed, its 
example may be partly responsible 
for creating the wider Europe. “The 
success of this great European 
experiment [the. EC], perhaps more 
than any other factor, has caused 
east Europeans to recognise that 
people as well as nations co-operate 
more productively when they are 
free to choose.” The tribute was 
made in 1989 by Mr James Baker, 
US secretary of state. 

Second, the Community's eco¬ 
nomic impact on the outside world, 
once confined mainly to Its role in 
Gatt, has grown enormously. This is 
due to its single market, with the 
opportunities it bestows on non- 
Europeans and Europeans alike, 
and the reciprocal bargaining power 
it gives Brussels'. 

The logic of EC states getting 
together to regulate air pollution or 
deregulate air transport inside the 
Community, is that they will end up 
negotiating with the outside world 
on these issues together. They did 
not do so at the Earth Summit in 
Rio, nor do they do so yet in airline 
agreements. But they probably will 
eventually. In addition, the EC has 
that unique capacity for extending 
its single market and for peaceful 
self-aggrandisement that goes under 
the name of “enlargement”. 


- ... 
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British aim 
to run a 
tight ship 

/Oif there’s one thing that the new 


f presidency prides itself on it is the 


ability to organise a proper meeting. 


writes David Buchan in Brussels 



TAKING OVER the presidency is 
for more than just becoming the 
Community’s titular panjandrum 
for six months. For Britain, it will 
involve a lot of work - chairing an 
enormous number of discussions at 
a time when the EC has a crowded 
international agenda and a civil war 
to try to settle in Yugoslavia. 

The kudos of pirouetting on the 
world's stage as EC president may 
mean less to Britain, a permanent 
member of the United Nations Secu¬ 
rity Council and of the G7 economic 
elite, than it does to smaller states. 
But “governments do themselves a 
favour with their own citizens in 
managing a well-run presidency", 
says a senior member of the Council 
of Ministers secretariat in Brussels. 

And. if there's one thing on which 
British ministers and civil servants 
pride themselves, it is being better 
than most of their continental coun¬ 
terparts at preparing EC meetings, 
making sure they start (and stop) 
on time, and ensuring that minis¬ 
ters know what they have (and 
have not; decided. 

Barring mishaps - most likely to 
come in the process of ratifying the 
Maastricht treaty - the odds are 
that the next six months will see a 
rise in pro-EC opinion in Britain. 
The natural, geographic feeling that 
Britons have of being peripheral to 
the Community will be temporarily 
allayed by nightly television pic¬ 
tures of UK ministers chairing 
Brussels meetings of the Twelve, as 
well as hosting important informal 
gatherings in London. Kent. North¬ 
amptonshire. Cambridge. Perth¬ 
shire. with a grand finale in Decem¬ 
ber at Edinburgh. 

More important will be the fact 
that the UK government itself will 
have to temper its own strongly-felt 
views on the Community. By chair¬ 
ing all ministerial councils, all 
meetings of EC ambassadors, all 
sessions of official working groups 
(at least 10 on any Brussels working 
day), the presidency might seem to 
have an enormous opportunity to 
push its own national policies. Not 
so. At the end of the day, EC presi¬ 
dencies need to find compromises, 
even at the expense of their 
national interest. 

Germany provided a classic exam¬ 
ple of this in 1987-88. Having almost 
single-handedly wrecked the Danish 
presidency’s attempt to get an EC 
budget deal in Copenhagen in 
December 1987, Chancellor Helmut 
Kohl secured a deal two months 


later under his own presidency, at 
great expense to Germany in terms 
of increased aid to southern EC 
states. He thus paid, quite literally, 
for chalking up a budget deal to his 
EC presidency. 

The same may happen to Britain. 
In recent weeks it appears to have 
stepped up its opposition to the plan 
by Mr Jacques Delors, the Commis¬ 
sion president, to increase EC 
spending by a third over 1993-97, 
partly in the knowledge that it will 
have to be more malleable once in 
the presidency. During the next sly 
months, the UK can still put for¬ 
ward its national viewpoint. This 
will be done by junior ministers 
while their seniors take the chair. 

More than in the past, recent EC 
presidencies have been swept along 
by the broad tide of mega-events, 
such as the attempt by the western 
half of Europe to cement itself into 
a political and monetary union in 
the face of disintegration in the 
eastern half. 

The UK presidency will lay out its 
programme, at this month’s Euro¬ 
pean parliament session. Little of 
its substance may be very British, 
except its tone. Nor will much of it 
necessarily come to pass. Such pro¬ 
grammes are not like the Queen's 
Speech, with a parliamentary 
majority to enact it into law. 

A presidency does, however, have 
a power of procrastination, of put¬ 
ting off Council discussion of things 
it does uot like. The last British 
presidency in I9S6 was criticised by 
some EC officials for doing little on 
the budget, except to try to stabilise 
form spending. This criticism is a 
bit unfair, since it was only the 
following year that the Commission 
put its 19SS-92 financing plan on the 
table. Nonetheless, it leads one offi¬ 
cial to hope that "this time we will 
get a good, conscientious Commu¬ 
nity presidency rather than a good, 
conscientious British presidency". 

UK presidencies tend to rely less 
than those of smaller states on the 
Commission and the Council secre¬ 
tariat for help, even though the sec¬ 
ond institution is acquiring more 
diplomats to help run the Maas¬ 
tricht-mandated “common foreign 
and security policy". But. in inter¬ 
national business, a presidency can 
ask its predecessor and successor to 
join it in the so-called troika to rep¬ 
resent the Community. Britain’s 
troika partners will be Portugal and 
Denmark (on the assumption it is 
still in the EC next spring). 


route to Emu 


TIMETABLE FOR MONETARY UNION 

JANUARY 1 1994. Beginning of the second stage of Emu. 

• AH controls on .exchange and payments, are to have been 
eliminated. 

- • ~At foe start of the second stage a European Monetary Institute 
shall be established." ; - 

DECEMBER 31 1996. Last dale for the first evaluation of entry Into 
the third stage. 

. The Council shall decide: 

• whether 'a majority of the Member States fofflf the necessary 
conditions tor adoption of a single currency"; and 

• "whether it Is appropriate for the EC to enter the third stage;” 

'JANUARY 11999. Last date for the start of the third stage: 

• Before. July 1 .1998, the Council shall "confirm which member 
states -fulfil the necessary conditions for !he adoption of a single 
currency." - 

'• • Either after the date for the beginning of the third stage has 
been set, or after July t 1998, the European System of Central 
Banks and the European Central Bank shall be established. "The 
full exercise of their powers shall start from the first day of the 
third stage." 


the case of France, to LI percentage 
points in that of . the UK- These 
Imply overall depreciations of 
between .5 and 7-per cent by 1999. 

• Spain and Iialjr, where yield dif¬ 
ferentials are 41 percentage points 
and 5.1 percentage -points, respec¬ 
tively. These Imply expected depre¬ 
ciations of 23 and 28 per cent 
. Once markets digested the Danish 
“no", Dutch yield differentials have 
declined. Those in the second group 
have increased rather little, by most 
in the case of Denmark, which expe¬ 
rienced a jump of about three-- 
tenths of a percentage point But 
Italy's differential has risen by 
almost four-tenths of a point and 
Spam’s by almost half a point 
Markets expect a high degree of 


exchange rate stability within the. 
ERM. Their view is consistent with 
an Emu covering, in descending 
order of probability: Germany. Lux¬ 
embourg; the Netherlands, France. 
Belgium, Ireland and the UK- Den¬ 
mark would be able to join if it 
wished. But Spain and Italy are 
denned outside chances, like Portu¬ 
gal and Greece. 

How do these market expecta¬ 
tions compare with the performance 
of countries against the conver¬ 
gence criteria agreed at Maastricht? 
At present, only France and Luxem¬ 
bourg meet all the criteria pre¬ 
cisely. Meanwhile, Belgium seems 
to be much too far away on the 
fiscal criteria. 

But remember the escape clauses: 


• The government fiscal deficit 
can exceed 3 per cent of gross 
domestic product, provided at the 
time of evaluation it has declined 
substantially and continuously, 
reaching a level close to 3 per cent 

• The ratio of government debt to 
GDP can exceed 60 per cent, pro¬ 
vided it “is sufficiently diminish¬ 
ing" and approaching that level at a 
satisfactory pace. 

If the criteria are not applied too 
strictly, the eight countries now 
most favourably judged by the mar¬ 
kets should be able to join. Spain 
might be able to join too. 

It appears then that the conver¬ 
gence criteria, judged against cur¬ 
rent and expected performance, 
would allow a move to Emu, even 
in 1997. What could still go wrong? 

• The Maastricht treaty could fail 
to be ratified. 

• Countries could refuse to do 
what they are committed to do. 
with the already known exception 
of the UK, One reason might be 
high unemployment, low growth 
and a desire for large currency 
reali gnme nts. Another might be the 
Ge rman desire to retain the D-Mark. 

Such recantations, even just 
realignments, could create a serious 
crisis. If, as now seems possible, the 
recantation would be by Germany, 
the crisis could be terminal. 

Yet even the end of the project for 
an Emu need not end hopes of 
greater monetary integration within 
Europe. Moves towards irrevocably 
fixed exchange rates without diver¬ 
gence bands would be possible. The 
financial markets are, in fact, con¬ 
vinced that a high degree of stabil¬ 
ity is likely. It is up to the govern¬ 
ments to prove them right. 


Voice of ordinary people 
demands to be heard 


By Ian Davidson In Paris 

I N SIX short months, the European 
Community has come down off its 
Maastricht high, and is sunk in a 
slough of self-doubt and inertia. At 
Maastricht the Twelve negotiated 
with fanfares the most ambitions 
programme for European integra¬ 
tion since the Rome Treaty 35 years 
ago. Today, in the wake of the Dan¬ 
ish referendum on June 2, they are 
no longer sure if this treaty can 
ever come into force. 

Uncertainty about the juridical 
future of a treaty which has been 
rejected by one of the 12 partners. 
Is obviously tbe most immediate 
reason for the gloom, but the 
change of mood also goes much 
deeper than that In a purely proce¬ 
dural sense, the treaty conid per¬ 
haps be rescued in its present form, 
if the Danish government were to 
discover a reasonable pretext for 
holding a second referendum which 
reversed the verdict of the first. 
But no new referendum could wipe 
out the dramatic impact of the ear¬ 
lier Danish No vote. 

In fact it has sent a double mes¬ 
sage to the governments of tbe 
Twelve. The first is that tbe Maas¬ 
tricht treaty cannot enter into force 
unless they can secure the support 
of their national electorates. The 
second is that, even if ratified, the 
treaty will not become a reality 
unless the member governments 
continue to enlist much greater 
popular national support for Its 
objectives than they have needed to 
do in the past 


When Europe’s ministers invoke 
the concept of a “democratic defi¬ 
cit", as they do so frequently in 
their Community conclaves, what 
they usually mean is that the Euro¬ 
pean parliament should have 
greater powers. Seldom or never do 
they admit that it is their own 
national electorates which are 
being crucially left out of the game. 

That is the first lesson of the 
Danish No vote. The political estab¬ 
lishment in Copenhagen shared a 
broad-based consensus in favour of 
the treaty: but the people felt dif¬ 
ferently. and said so. 

In its wake, the Danish vote has 
released a wave of criticism of the 
treaty, as well as a large measure 
of outright opposition, in a number 
of other member states, starting 
with the three largest. 

In Britain it has precipitated the 
emergence of a significant anti- 
Maastricht rebellion inside the gov¬ 
erning Conservative Party, furi¬ 
ously urged on by Mrs Margaret 
Thatcher. Mr John Major’s prede¬ 
cessor as prime minister. In the 
last resort, Mr Major may be able 
to reimpose party discipline, but 
British officials do not sound over¬ 
confident 

In Germany it appears that tbe 
Maastricht treaty probably com¬ 
mands a sufficiently large consen¬ 
sus among the political establish¬ 
ment to ensure eventual 
ratification in parliament. Yet it 
has become tbe lever for a signifi¬ 
cant renegotiation of the power 
relations between the federal 
authorities and the Lander, while 


certain aspects of the treaty, 
starting with the target of a single 
currency, are vigorously contested 
in the populace at large. 

In France, a very large propor¬ 
tion of the political establishment 
has indicated its support by voting 
overwhelmingly for the required 
reform of the constitution. But pop¬ 
ular opinion, which will be tested 
in a referendum in September, is 
not only more evenly divided but 
also more volatile. 

Opinion surveys have regularly 
pointed to a majority in favour of 
Maastricht; but the size of the 
expected majority has tended to 
fluctuate quite widely, and is usn- 
ally matched by a large unknown 
in the shape of the dop’t-knows. 

The second lesson of the Danish 
referendum is a salutary reminder 
that the Maastricht treaty marks a 
political watershed in the extension 
of EC policy areas, ff the Commu¬ 
nity is to make a reality of the 
planned economic and monetary 
union, for example, or of the pro¬ 
posed common foreign and security 
policy, it will need a much greater 
degree of popular political support 
than for the low-intensity economic 
objectives of the past: and it will 
need this greater support, not just 
once, but on a continuing basis. 

If the Twelve want to save the 
treaty in any meaningful form, and 
then make it workable, they will 
have to give much greater thought 
to the democratic deficit: not in 
Strasbourg, but in the capitals, 
regions, counties, and town halls of 
the member states. 
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EUROPE: STATE OF THE UNION 


Britain’s foreign secretary explains his priorities to Philip Stephens, Robert Maut hner and 


DURING THE next six months Mr 
Douglas Hurt will find himself at 
the centre of two sets of equally 
delicate political negotiations. Both 
will test bis formidable diplomatic 
talents. Either or both may prove 

intractable. 

As chairman of the Brussels 
Council of Ministers, the foreign 
secretary Is charged with steering 
the European Community's efforts 
to salvage Maastricht from the 
wreckage of the Danish referendum. 

At home he will be In the front 
line of Mr John Major's campaign to 
persuade the Tory party that the 
treaties on monetary and political 
union are worth rescuing. 

In between he will be expected to 
add substance to the Community’s 
disappointing and often fractious 
efForts to end the fighting in the 
former Yugoslavian republics. 

If the issue is not settled at next 
week's Munich summit, any 
remaining hours will be spent try¬ 
ing to break the deadlock between 
Brussels and Washington in the 
Gatt trade talks. 

The 62-year-old former profes¬ 
sional diplomat is well-suited to the 
task. Mr Hurd is loathed by a hand¬ 
ful of anti-European irreconcilables 
in his own party who see him as the 
architect of a “surrender" to Brus¬ 
sels. But he combines the confi¬ 
dence of his prime minis ter and of 
the mainstream of his party with 
the respect of European colleagues. 

Sitting in his office in Whitehall, 
he does not underestimate the 
uncertainties. He is unsure whether 
the Danish government can finesse 
its electorate's “no" vote. The trea¬ 
ty's future must await also a French 
referendum. In the House of Com¬ 
mons the case for Maastricht has to 
be made all over again. 

But Mr Hurd is an optimist The 
Danish referendum has changed the 
game. Britain no longer has to fight 
to get other EC leaders to negotiate 
on its chosen agenda. He is reluc¬ 
tant to talk oF a turning of the tide: 
“Because tides turn in all direc¬ 
tions". But: “There are three things 
for which we have been arguing for 
a long time and where the flow of 
ideas is In our direction". 

The three - enlargement, subsid¬ 
iarity and Community finances 
- will dominate the presidency. Mr 
Hurd's task is to lay the ground¬ 
work to wrap them into a deal at 
December's Edinburgh summit 

Despite a setback in Lisbon last 
weekend on the precise timing of 
enlargement negotiations with the 
Efta applicants - Austria, Sweden. 
Finland. Switzerland and. possibly. 
Norway - he says few have appreci¬ 


ated the change of mood. 

"A year ago a lot of people were 
very sceptical of letting in the Eftas. 
let alone going further east What 
we saw this last weekend was a 
consensus that we should let maybe 
three or maybe four or maybe five 
join the treaty of Maastricht" 

Just as importantly: “It is agreed 
that they should be permitted, 
should be allowed, should be 
encouraged without reopening all 
the institutional questions". 

His European colleagues insist 
that formal negotiations cannot 
start until Maastricht Is ratified. 
But the preparatory work can be 
done this year. From there: “I t hink 
there is no reason that negotiations 
for this first wave should not be 
completed In 1993, with ratification 
in 1994 and entry in 1995. That has 
always been our preferred timetable 
and I think it is realistic.'' And a 
wider Community means a more 
decentralised one. 

That takes Mr Hurd on to subsid¬ 
iarity, the cumbersome word his 
government hopes to translate into 
the overriding philosophy behind 
Community decision-making. 

Everyone has his own definition. 
Mr Hurd prefers to call it “mini¬ 
mum interference" by the Brussels 
bureaucracy. Us current acceptance 
now is another case where “the flow 
of ideas is in our favour". His task 
is to give substance to the concept, 
to define the division of responsibil¬ 
ities between Brussels and national 
and regional governments. 

“Now, its not straightforward 
because there are plenty of places 
where it is British interests which 
want the Commission to achieve a 
level playing field." 

But Britain and Germany had 
ensured the principle was enshrined 
in Maastricht. At Lisbon, others 
shared the ambition to make the 
Community less intrusive: “The 
Commission volunteered after dis¬ 
cussion with us and others not to 
wait for Maastricht but Immediately 
to set in hand procedures by which 
future legislation and existing legis¬ 
lation - this was a change I pro¬ 
posed - should be examined 
against this principle." 

Anything t hat tames the Commis¬ 
sion will win plaudits among Tory 
MPs. But Mr Hurd intends to 
explain also that Brussels is not as 
omnipotent as some often suppose. 
The Commission has the monopoly 
initiative on trade talks and so on: 
“But what are the big decisions for 
the Community? The handlin g of 
Yugoslavia. How are we to deal 
with the former Soviet Union? What 
is to be the future structure of Euro- 


Hurd prepares to 
fight on two 




Douglas Hard: dominant issues will he enlargement, subsidiarity and EC finances 


(Photograph: AshleyAshwood) 


pean defence?" 

On these, the pillared structure of 
Maastricht leaves the Commission 
without authority: “These are mat¬ 
ters which are now quite clearly... 
to be dealt with inter-goveramen- 
tally. It means that there is not a 
conveyor belt" It is a structure inci¬ 
dentally that leaves him happy to 
compliment President Francois Mit¬ 


terrand for his spectacular (and uni¬ 
lateral) mission to Sarajevo. 

Mr Hurd wants improvements to 
the way that ministers seek to co¬ 
ordinate foreign policy; there is too 
much “coffee-cup" diplomacy over 
lunch without officials and detailed 
papers. That means the “quality" of 
decisions is not always as high as it 
might be. But the structure - inter¬ 


governmental and without majority 
voting - is right 
Nor does Mr Jacques Delors quite 
live up to the demonology. The 
Commission president would have 
liked a federal structure at Maas¬ 
tricht but that is not what hap¬ 
pened. Now: “He is a realistic man. 
Hie is beginning to realise - though 
not all his colleagues have what 


harm has been done.” 

That brought Mr Hurd on to his 
third strand: fmanring and, in par¬ 
ticular, the scale of the “cohesion" 
funds needed to help the poorer 
countries of the south. It was tills 
which provoked the bitterest argu¬ 
ments in Lisbon, with Britain 
among others refusing a commit¬ 
ment to double financial flows 


David Marsh 


to the southern cookies- 

Mr Hurd judged this a victory. In 
the past Britain's partners had 
tended to make decisions 

which always resulted in more 
expenditure. "Now, thepohtics 
have changed and the political deci¬ 
sion is not necessarily one to spend 
more money." Chancellor Helmut 
Bohl had been particularly helpftd 
in setting out the limits for his tax- 
payersT&ecoacOing the difference 
at Edinburgh would not be at ail 
easy, but Britain was no longer 
alone in preaching prudence. 

There is, though, a much bigger 
uncertainty than rows over money. 
However skilfully Mr Hurd negoti¬ 
ates the obstacles to enlargement, 
subsidiarity and a financing deal 
Maastricht can only survive if the 
pawich people change their minds. 

Here he becomes cautious. Some 
weeks ago he provoked a flurry by 
suggesting that a protocol might be 

tacked on to the treaty to soothe the 

D anis h. electorate. But now he 
declines to second-guess the Copen¬ 
hagen government. 

“The Danes said in Lisbon that 
they needed time and it Is for them 
to come forward with ideas and 
then we can judge whether they can 
be put into practice.” That they 
have promised to do in September. 
There can he no question of coer¬ 
cion: “I think they are under pres¬ 
sure from reality.But it would 
not be right to coerce them and 
they cannot be excluded. That puts 
them In a key position. They accept 
that" 

If Denmark does deliver, can 
Britain? Tory rebels at present out: 
number the government's slim par¬ 
liamentary majority. With the oppo¬ 
sition parties they might prolong 
debate on ratification indefinitely. 

Assuming . the. treaties win 
approval in the French referendum, 
the government will bring back the 
legislation, to Westminster once 
Denmark has clarified its position.. 

There is a clear hint Mr Major 
would seek to tame the rebels by 
making the issue one of confidence 
in his government; “What the prime 
minister has done has been to make 
it dear that this is not a peripheral 
matter. It is an essential part of 
government policy.” On precise tim¬ 
ing though, Mr Hurd Is oblique. 
“We shall have to judge when is the 
right time.” Much care had been 
taken to explain the position to 
Britain's partners. 

Edinburgh might yet demonstrate 
that Britain has at last moved to 
the Community vanguard. But even 
for a natural diplomat, the game 
starts with a lot of worrying *W. 


Search for consensus in foreign policy 


By David Buchan In Brussels 

BRITISH diplomats may have 
long lost an empire to run, but 
every few years they get a 
superpower, albeit a rather odd 
one, to manage for six months. 

Britain has always been the 
great enthusiast for foreign 
policy coordination among the 
Twelve. The reasons are sim¬ 
ple. Britain, like France, tends 
to see EC foreign policy as an 
extension of its own. 

The overriding British inter 
est has been to keep foreign 
policy co-ordination an infor¬ 
mal affair between consenting 
foreign ministries, as far as 
possible out of the clutches of 
EC institutions like the Com¬ 
mission and the parliament. 


Feeling comfortably closeted 
over the past 20 years within 
this Inter-governmental sys¬ 
tem, known as European Politi¬ 
cal Co-operation (EPC), Britain 
has pushed for maximum co¬ 
ordination. In 1980 it urged 
extending EPC to security 
issues. In 1984 it got EPC to list 
the areas In which diplomats of 
the Twelve and of the EC 
based In third countries should 
pool information. In 1985 
Britain championed a tighten¬ 
ing of foreign policy co-ordina¬ 
tion, an initiative which snow¬ 
balled into the Single 
European Act 

There is an irony to some of 
these initiatives. Britain is sus¬ 
pected by Its partners of refus¬ 
ing to put sensitive informa¬ 


tion on the Coreu telex net¬ 
work which links the foreign 
minis tries of the Twelve. It 
also has a reputation for not 
freely pooling information with 
EC partners in some capitals. 

But. in general Britain is 
keen to stretch inter-govern¬ 
mental cooperation in foreign 
policy to the utmost, so as to 
avoid demands by some of its 
partners for action through 
Community machinery. Such 
demands were largely fended 
off in the Maastricht treaty, 
with one exception. A l t hough 
the treaty's “pillar" on a com¬ 
mon EC foreign and security 
policy is firmly inter-govern¬ 
mental, it provides for the 
(very communaulaire) possibil¬ 
ity that implementing mea¬ 


sures can be decided by major¬ 
ity verdict 

The Foreign Office - from 
Mr Douglas Hurd, the foreign 
secretary, on down - firmly 
believes this to be a nonsense. 
Thus, for example, one should 
expect no real UK presidency 
pressure for Greece to be out¬ 
voted on the issue of recognis¬ 
ing Macedonia. 

The Maastricht treaty has 
led to certain changes which 
may live on even if the pact 
fails to be ratified. The EPC 
coordinating unit in Brussels 
is to be expanded from six to 
23, and merged with the Coun¬ 
cil of Ministers secretariat 

The UK also plans that politi¬ 
cal directors of the Twelve 
should start from this Novem¬ 


ber holding their monthly 
meetings in Brussels, rather 
than in the capital of the presi¬ 
dency country. The idea is that 
political directors (senior for¬ 
eign ministry officials from 
each member country) should 
have more input into foreign 
minis ters' meetings. Mr Hurd 
also Intends these meetings to 
be more businesslike. At pres¬ 
ent, general foreign policy 
issues tend to be discussed 
over lunch, with no papas pre¬ 
pared or officials present; con¬ 
fusion often results. 

Of course, most of the EC’s 
impact on the outside world is 
stiff in the arena of the Com¬ 
munity’s trade and economic 
business. In so far as the dead¬ 
lock in the Gatt talks is the 


result of the EC’s failure to 
translate the price and subsidy 
cuts in its farm reform speedily 
into concessions in Gail, the 
UK presidency has almost cer¬ 
tainly come too late. For, Presi¬ 
dent George Bush has no time 
for anything from now until 
polling day in November but to 
lock electoral horns with 
Messrs Bill Clinton and Ross 
Perot But there will still be 
plenty else to test British diplo¬ 
matic skills this autumn — the 
negotiation of the pan-Euro¬ 
pean energy charter, getting 
the new Europe accords with 
central European states off to a 
good start, and, of course, pav¬ 
ing the way for a beginning to 
entry negotiations for Efta 
countries. 



Major’s ministers prepare wide ranging agenda 



BRITAIN'S chancellor. Mr Norman Lamont 
may be a Euro-sceptic at heart But his 
agenda during the UK presidency will be 
firmly based on two elements of the 
Maastricht treaty, writes Peter Norman, 
Economics Correspondent 

While Maastricht's main purpose is to lay 
down the route to European union, the 
chancellor's EC policy will be based on 
those passages which specify that the 
Community should have an "open market 
economy with free competition 0 and operate 
on the principle of "sound public finances". 

The latter principle has been thrown into 
sharp relief by the failure of the Lisbon sum¬ 
mit to make progress on the future shape of 
the EC's finances. This leaves the British 
presidency with the difficult task of begin¬ 
ning negotiations again on trying to trim 
back the so-called Delors II package of 
Commission proposals calling fora real 
increase of almost a third in EC revenue 
between now and 1997. 

Mr Lamont has vigorously opposed the 
Commission's plans in (he past but will be 
working to reach an agreement by 
December's EC summit in Edinburgh. Wh3e 
the UK presidency may require the chancel¬ 
lor to be more even handed than he might 
like in discussions on the future of the EC 
budget, Sir John Cope, the paymaster gen¬ 
eral. will feel under no such constraint when 
batting for Britain against Mr Delors' plans 
over the next six months. 

UK ministers wifi be potting considerable 
stress on value for money when negotiating 
to ensure that the future financial arrange¬ 
ments of the EC fit in with Britain's idea of 
budgetary stringency, in other respects, 
however, the chancellor has already indicat¬ 
ed some flexibility an EC affairs. 

On Monday, he signalled a willingness to 
drop the UK's long standing opposition to 


the EC setting a minimum value added tax 
rate as part of a bargain that would include 
tower excise duties for whisky than those 
proposed by the Commission in Brussels. 

Although no final decision was taken, the 
move m3y take the contentious VAT issue 
off the boil for the duration of the presiden¬ 
cy, particularly as the latest proposals would 
allow the UK to retain Its zero-rated VAT for 
products such as food and childrens’ cloth¬ 
ing. 

Mr Lamont will also be pressing his EC 
colleagues to support the completion of the 
single market and to lobby in their own cab¬ 
inets for a liberal EC trade policy. The UK 
presidency wiR give him a high-profile 
opportunity to press for more open EC mar¬ 
kets for goods from the former communist 
countries of eastern Europe and the Soviet 
Union. - 

The chancellor believes that one of the 
important duties of a finance minister is to 
promote supply side reforms that mate 
economies more efficient and sensitive to 
market signals. If he has Ns way. such 
broader issues and their long term impact 
an the EC will play a significant part in the 
informal weekend talks among Community - 
finance ministers scheduled far early 
September in Bath. ' 



IF ANY British minister is poised for 
Britain’s EC presidency. H shoukf be “the 
Prez". as staff at the Department of Trade 
and Industry irreverently refer to 
Mr Michael Hesaltine, their ministerand 
president of the Board of Trads, writes 
David Dodweff, World Trade Editor. 

Mr Heseftfne sees three priorities: 
successful conclusion ot the Uruguay 
Round; 


• completion of the Cockfiekf agenda of 
282 harmonisation measures in the 
European single market by next January 1; 

• progress on "outstanding specific policy 
initiatives", including issues like the extent 
of national powers inside the stogie market, 
enlargement, and liberalisation. 

"if we are going through something as 
ambitious as tire Cockfiekf agenda, there are 
inevitably going to be compromises and 
arrangements that are not as good as you 
would Ute, so we are going to want to look 
very carefully to see where further progress 
can be made." he says. "We shall revisit 
many ot those compromises In the interests 
of even more competitive tircumsteices. or 
in pursuit of our determination to flatten the 
bumps in an only partially level playing 
field." 

He sees tiberafisation as a constant evolv¬ 
ing force essential to Europe's future com¬ 
petitiveness: "i do not mean a weB-meanlng, 
wishy-washy Sberalism, but a dynamic and 
radical programme to remove regulation, 
open markets and give people freedom of 
action and choice." 

In specific terms, he is looking to liberali¬ 
sation in the gas and electricity sectors, to 
telecommunications and in air transport 

He talks of three great economic raafi- 
fes" that will guide "our presidency": 

• The single market itself. . 

• The overriding importance to UK 
exporters of markets in the developed 
world, where "trade does not need special 
support*. This hints that he intends to give 
tittle ground to special pleading exporters to 
developing countries tor soft loans and 
favourable export insurance premiums. 

• Developing countries need access to 
industrial markets more than aid. This sug¬ 
gests strong support lor the maricet-opening 
aims of the Uruguay Round, and new asso¬ 
ciation agreements with eastern European 
countries. 

The first test of Ws metfle wffl come soonw 
than he might Itice. Britan and Germany tave 
beenbusyoverdiepasttwoweekstrytogto- 
broker an EC-US compromise on liberalising 
farm trade that woufcf break the deadlock on 
the Uruguay Round before next week's 
Miascfi summit The past three £C preskteh ; 
cies have been dedicated to a storihr com¬ 
promise - to vrin. it would be a sterling start 
to the presidency if he could succeed. 



COMING hard on the heels of the Earth 
Summit the environment will loom large to ' 
the UK presidency. Mr John Major has 
already written to EC heads of government 
proposing deadlines for Implementing deci¬ 
sions taken at Rio, inckidtog ratifkatiem of ; 
Hie treaties to curb greenhouse gases and 
protect bio-diversity, writes David Loses Res, 
Resources Editor. 

However, Mr Michael Howard, the UK 
environment minister, will be pursuing 
some specific British aims. One is to ensure 
that EC environmental measures are more 
evenly implemented throughout ttra 
CommunRy. The UK has always complained 
Siat while ft adheres to EC rotes, others qul- 
etfy ignore them. So if wiH press for an 
"inspectorate of inspectorates’, a Brussels-- ■ 
watchdog that win chase up national envi- 
ronmenta) agencies. . 

The UK also hopes to resolve the long- - 
running wrangle over the siting of the EC'S -'. 
own environment agency. This has been 
held up by the horse-trading over the loca¬ 
tion of Other EC institutions. 

Measures already oi the agenda Include •• 
the completion of thr EC's fifth action plan 
on the environment - a-ldnd of check fist 
which paraJefs Rto’s Agenda 21 . A directive 
on disposal of waste is to the works, and 
furtfterdecisioris wtt need to be taken on - 
akfing teefean-up of east Europe. 

Ora measure untikefy to make much head¬ 
way during the UK presidency is the planter- 
an EC caibon'tax. With the departure ofMr 
Carlo Ripa <8 Meana,tha environment com- - 
rtesaoner. It has tost Rs chief proponent 
andtheUKwastokewamtatbestOnihe 
otherhand/theidaiwfllnotgoawajr.ft- 
remans an option for reducing carbon • 
emissions and stimulating energy efficiency, 
and several EC states are. keen on rt, if only 
to boost tax revenues. 



>'EGflap*3jipi{n1t ^ -London., .i.: 

v . HeftfprdsWra,>': 


-'GultbrBt^llbqUlum 


' The ftdsMfrriiy Conference: 
. r Partni^fcRivals? Europe 
andtoCWerid After 1992 

■•**- — Vlk.;, ! 

VfdCNteLmtelstars 

R: rv- Hertf grdsffiffe 

VErftffdriment ministers 

, 5gfit18-j20/.J- Gteneagl8S ^ 

- ^AflrRfctture ministers 

^28729:1? CSrnibrWfleJljf 

"Justice ministers attend 
opening of Legal Year 


Employment and soda! affairs ‘j 

-ministers. Oct 12-13 : ^-Chepst^ 

£Trade ministers ' ' 

iW - Novft7 . • •Hertfpfd^iire*^ 1 

v Hdtefng mtolstei^conferen^g^JN^ 2,4*25 Londori-^'^f 

4 toMWBPftdifefffi'RlteP 

. London. 


. EdintJUrgh^^r 


»ns 


UK sees future 
- and it hurts 


EMPLOYMENT secretary GJItiaa Shephard ’ 
wBI use her six months in the chair of the V 
council of ministers to argue fora "mini¬ 
malist” approach to EC. employment legfe-- ; 
lation rather than introduce a raft of new •> % 
directives, writes Daivid Goodliait, Labour - 
Editor. . !. ■ ,.v.' 

She may also be in a position to further 
postpone tbecontroversiaf working time r \ 
directive, laying down minimum holiday*\ 
.and maximum working hours: An unde*- 
standing was reached last Week on frie .. -7 
main points but Important technical dtfter- 
ences remain between Germany and » 

France; ... ; 

Mrs Shephard, helped by the Danish reU^r 
wend urn, has beengood at winnlrig synt- 
pathy from other countries for striking (hit - * 
what the UK dtsfites fn the directive. Her V 
officials say she Is ddser to the European 
Christian Democrat tradition ten tw;.prfr£ 
decessor. Mr Michael Howard. * :.-•*.?? 

But considering that Britain would stfll -j > 

. prater to see te dr«afyrfa» Mrs ' - ./ 

Shephard may be in the odd position of 
steering this directive on to the statute' 
book; possibly then to launch a tegafchaE' - 
lengeto it at afterdate. ■ -v ' - 

The UK government hopes .and bellows -■ 
that the high-water marie ot interventiorast -. 
employment feg&fafiofl - epitomised fry the- ? 
the working time directive -'Is now past 0 
' The Bwnws to be highlighted bjnheUK * > 
at'vartouseventsaroundBritaininclude; -k 
employment creation, health agd sa^Bty^ _ 
removing obstacles to labourraobifity.anrr i 
training, ■ '•> • • * ^ 

^Thii.UK's"other paKtbri istte taplemen-^ 
teflon of soda! diredtms. It cot point tfwT 5 
finger^ haying impfemented.22 out'of 2Z&3-: 
Just behind it comes Germany with 21 . : ^ r 
Ireland trails-everybody, with tfiibutfouf" v 
countries have ofdy impfemBntBdl?. 


By Phinp Stephen*, 
Political Editor '.-- 


City of London and among cap- 
tains "of industry - see no 
V;';.' - :.: .. option but to bind Britain's 

MR JOHN MAJOR-'S stated future, to Europe's. As one 
amhiBim 1 ia/fokeep Britain “af, ^-business man turned senior 
the heart of Europe*. The preikminister puts it “Europe is the 
lem Is that.during 20 turbulent n future, -it. Is such a' pity it has 
years" & theEC it has never.; > takers us so long to admit it” 
ventured more than a few!:, 
the perimeter; 
the angry debates over 
the -Maastricht treaty being, 
played out 4tt Westminster: 
should not be taken as a signal 


too have begun to 
corned.terms with Europe. A 
’ generation which has grown 
up accustomed toMediterra- 
: m«m package holidays has 
; become'i tees certain of the 


that Britain is about to re treaty -assumption that British is best 
again into surly isolationism? OAnd yei.-Tf as a nation 
Mr-Major is serious inMs ; Britai^is reconciled to a future 
judgment that ; a middle-rank- bborid.-to that of its European 
tug power stranded off the.-; pertners,‘it is reluctant std to 
coast of Europe can no longer;.. welconiMhe prospect, 
afford to be.a reluctant partacb.- . Mtt^Thateher and her allies 
pant in a game whose rales are/* know well-that the frequent 
constantly adjusted on fhe^tahljud.tirades against Brussels 
other side of the Channel. - - -'V- bureau tnacy/French farmers 
The noose generated by fifose ^ and fisherfriaii and German 
at Westminster tv ho would pre-,- 
fer Britain bo cot loose from, 
anything more-than the “Com- ;, 

■mpn Market" is in, inverse -pro? jf 
portion to their nnmbars. . 


economic-success strike a 
chord with-a sizeable chunk of 
the electorate. 

The demonology- which sur¬ 
rounds Mr Jacques Delors. 
Commission president, reflects 
adeep-seated ambivalence 
among politicians', as -well as 
voters^ about any'transfer of 


Led by Mrs.. Margaret 
Thatcher, they are by- and 
large of the genaraffon whldi 
harbours personakmenpries ot . 

the second world rwar^Tt ls^ & "sovereignty - fltasory or oth- 
genetation which- jiaa et& to V Setwise - to Brussels, 
come to terms, wfthrthe eco-^ - - And.white theiledine in the 
morale and political mJgktrof a/- 1 country's relative prosperity 
once-defeated Gerrhjmx one .reminds political and business 
.'winch stiff loota hretiricfrvely : leaders that there Is no option 
to-Washington. other than to compete and win 

./But the nation’s rating clas-' • in Europe, for others it stokes 
:ses ■- at Westmipsfe^So ti^nnatiqnEdist resentment 

•o./W-Vit.••• ’ 

■■ ' ' 
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EUROPE: STATE OF THE UNION 


single market pack 


By Andrew Hill in Brussels 

JUST • BEFORE midnight on 
December 31 a match will be 
put to the first in a chain of 
.bonfires lit to mark the end of 
the British presidency , of the 
European Community,- 
■Those beacons should also 
celebrate the achievement of 
the single European mar¬ 
ket - one of the British presi¬ 
dency's principal aims, and the. 
culmination of seven years' 
hard work since Lord Cock- 
field, then EC internal market 
commissioner, kindled the first 
flame'ia June 1985. 

But however joyful the cele¬ 
brations, however vigorous the 
back-slappings and however 
useful the measures which will. 
come into force on January X 
1993, the project is riddled with 
actual and potential problems, 
linked to the completion. 
Implementation and enforce¬ 
ment of the Cockfleld pro¬ 
gramme. 

Until June 2. when Denmark 
voted “no" to the Maastricht 
treaty, sins of omission looked . 
likely to be the biggest stain-on 
the virtue of the single market. 
Internal market hardliners 
argued that even if Lord Cock- - 
field's target of nearly 300 mea¬ 
sures was achieved, free move¬ 
ment of goods, persons, 
services and capital would be 
hampered by derogations (time 
limited exceptions), deferrals 
and the EC’s understandable 
tendency to ignore politically 
sensitive candidates for har¬ 
monisation. 

But the Danish referendum 
result has focused the atten¬ 
tion of nervous EC govern¬ 


ments on the more -pressing 
problem of subsidiarity - the 
real or imagined “sips.of Com- 
missian". 

‘. This concern is Easier to 
understand if one recalls that 
this is the same-single mar ket. 
which spawped jaA series of 
notorious “rows* between 
Brussels and member states 
over alleged threats to the Brit¬ 
ish sausage and the prawn- 
cocktaii-Havoared crisp, the 
Spanish tilde, German beer 
and countless otter objects of 
national pride. 

Critics of the Commission’s 
sapposed' over<entralfeing ten¬ 
dency say such apparent med¬ 
dling in the nooks and cran¬ 
nies of Europe's daily life was 
one reason for the Danes’ nar- . 
row relection of Maastricht. 

Commission offic ials . are 
quick to stress that single mar¬ 
ket legislation-is the direct 
result of the EC leaders' deci¬ 
sion to sign the Single Euro¬ 
pean Act in 1986, and that each 
measure is debated by minis¬ 
ters and their officials before it 
is agreed. What-is more, they 
say, ministers are happy to 
hide behind “Commission 
plans" if it shields them from 
domestic political flak. - 

But the criticism has struck 
a chord with Mr. Jacques 
Delore, the. Commission presi¬ 
dent. Since the Danish vote he 
has regularly-underlined the 
fact that January l, 1993 
should end the wave of BC sin¬ 
gle market Tp glftlflHnnand Taist 

week he suggested that-the 
principle of subsidiarity could 
override the objective of a flaw-. 
less single market 

That creates a new headache 


which the Commission, Britain 
and the other states must try 
to solve over the next six 
months. How can the Commu¬ 
nity ensure implementation 
and enforcement of measures 
without encouraging an image 
of the EC as a haven for 
nit-picking legislators? And at 
what point will member states 
settle for an imperfect single 
market in the interests of sub¬ 
sidiarity? 

This is a particularly delicate 
problem for the*British govera- 


For example', a Dutch widget- 
manufacturer having difficulty 
exporting to Spain after 1992 
could appeal to an arbitration 
council - a sort of clearing 
house for single market con¬ 
cerns - or take his complaint 
to a national court, thus 
relieving the Commission and 
European Court of the burden. 

But one senior Commission 
official points out that such 
solutions have several funda¬ 
mental flaws, which could lead 
to new distortions of the mar¬ 


However joyful the celebrations 
on January 1, the project is 
riddled with problems 


ment Although it is a strong 
supporter of the single market 
and meticulous in its attention 
to the detailed impact of har¬ 
monising- measures, many 
Brussels bureaucrats believe it 
has also contributed to the 
poor image of the Commission. 

A' committee of experts, 
chaired by Mr Peter Suther¬ 
land, competition commis¬ 
sioner from 1984 to 1988, is 
examining ways of ensuring 
the European playing field is 
properly levelled and stays 
level after 1992. With an eye to 
the subsidiarity principle, 
some form of co-operation 
between member states is cer¬ 
tain to be at the heart of the 
committee's proposals. That 
could be combined with an 
enhanced role for national 
courts. 


ket. “The problem is that 
national enforcing machinery 
is very varied, quite apart from 
the problem of which national 
authority is more efficient. 
Even those which are equally 
efficient are efficient in differ¬ 
ent ways." 

At the same time, the Com¬ 
mission would still have a role 
as watchdog, and national 
courts' decisions on EC law 
would still be subject to appeal 
to the European Court The 
burden on the central institu¬ 
tions would be almost as great 

As for a “de minimis" rule, 

pgtahKahing once and for all 
that the Commission would 
only intervene in huge cases of 
market distortion - that solu¬ 
tion might hamper the develop¬ 
ment of the internal market for 
the small and medium-sized 


enterprises which Brussels 
believes are at the heart of 
future European prosperity. 
Tm a bit reluctant to accept 
that an obstacle to free trade 
which puts a small firm out of 
business is less important than 
something which has an 
impact on a big company," 
says the same Brussels official. 

In the meantime, the British 
presidency has to work 
towards the symbolic comple¬ 
tion of the internal market. 
Much of It is already there. The 
final directive giving insurance 
companies a single European 
passport was slotted into place 
at Monday's meeting of finance 
ministers, for example, and the 
essentials of a single market 
for banks have been agreed. 
Mutual recognition of qualifi¬ 
cations - praised by Mr Delors 
last week as a prime example 
of trust between member 
states - has also been 
achieved, allowing EC citizens 
to work in any Community 
country. 

But apart from the practical 
difficulties which may arise 
after January 1. there are still 
some notable omissions. 

Mr Ben Patterson, a British 
MEP, is preparing a report on 
the internal market which will 
be presented to the European 
parliament in Strasbourg next 
week. "What's becoming quite 
clear is that there are a lot of 
quite tricky ttdying-up matters 
which need to be done,” he 
says. “If you’re talking about 
having a complete single mar¬ 
ket as Big Ben strikes mid¬ 
night on December 31, we're 
not going to have it" 

Politically, the trickiest out¬ 


standing otijective Is an end to 
border controls on people by 
1993, which could be scuppered 
by British opposition. In the 
economic field! however, it Is 
Britain which will have its 
work cut out persuading mem¬ 
ber states to liberalise EC road 
haulage, telecommunications 
(the UK wants an end to 
monopolies over ordinary 
phone calls) and the energy 
market All are priorities for 
the UK, but energy and tele¬ 
coms are such sensitive 
national interests that Lord 
Cockfield did not even include 
them in his original list of 
measures. 

Even getting close to a full 
house of single market mea¬ 
sures during the next six 
months will require some 
sleight of hand and a great 
deal of hard work by Commu¬ 
nity institutions. Some redun¬ 
dant or unwanted measures 
may be postponed or dropped 
altogether. Britain could also 
find itself cajoling ministers 
into extra meetings and frog¬ 
marching MEPs into special 
plenary sessions of the parlia¬ 
ment to clear the backlog of 
single market measures. 

“One thing is sure," says a 
British official, “we will make 
sure that by the end of the 
year we will have got between 
90 and 95 per cent [of the origi¬ 
nal Cockfleld measures]." 

Whether the outstanding 
directives are then used to 
light the New Year’s Eve bon¬ 
fire will presumably depend on 
how sensitive member states 
are by that stage about the per¬ 
nicious influence of Commu¬ 
nity legislation. 


Single market legislation 

Existing measures enacted 
Belsium 

UK mt&f 

M, 

Greecc otsS 




Outstanding issues given 
priority by UK presidency 

• Tax treatment for losses of 
subsidiaries In another 
member state 

fe 1 Value added tax (including 
binding directive on VAT rates) 

Excise duties 

•'Excise structure 

• Agriculture measures (health 
standards, plant protection. EG 
law on plant breeders) 

• Standards on food irradiation 

•European Company Statute 
(voluntary harmonisation of 
company law) 

• EC trade-mark office 

• Legal protection of 
biotechnological inventions 


Other outstanding issues 


• Aujesky’s Disease (pigs) 

•• Second revision of the 
safeguard clause concerning 
the veterinary sector 

•- Freedom of movement and 
right of residence for paid 
workers and their families 

• Rules on cross-border mergers 
(10th company law directive) 

• Compulsory harmonisation of 
company law (5th directive) 

• Takeover rules (13th directive) 

• Rules relating to tax 
arrangements for carry-over 
of Josses 

• 12th VAT directive concerning 
expenditure on which tax is 
not deductible 


THE CITY AND THE SINGLE MARKET 


INVESTMENT 


Uphill all the way in drive 

from Portsmouth to Madrid Portugal’s last-minute victory 


Richard Donkin takes to the road to climb the EC’s paper mountain 


TEX 38-ton lorry swept 
through another French vil¬ 
lage riven in two by the N138 
highway. Traffic was queueing 
ahead and Gerard Gibeanx, 
the driver, relaxed his grip on 
the steering wheel and gave a 
shrug as he pulled to a halt 
“Fanners,” he said. The 
santhboand long-distance 
lorry drivers had been warned 
before leaving Portsmouth for 
Le Havre that French farmers 
were once more on the war¬ 
path with roadblocks around 
Paris. Today it appeared that 
some were converging on Le 
Hans. A tractor could be seat 
moving slowly at the head of 
the snake a mile or so up the 
road. Just six months from the 
advent of the single market 
the movement of goods across 
tenders appears as fraught as 
ever to the lorry drivers. 

Our load was 154 cases of 
office furniture made by Her¬ 
man Miller, of Bath. The eas¬ 
terner was the savings bank. 

Caja de Madrid. The freight 
haulage company was Cave 
Wood Transport of High 
Wycombe and the driver was 
French - open borders at least 
have arrived in the trucking 
business itself. We caught the 
final night crossing from 
Portsmouth. At Le Havre 
Gerard extended his bottom 
Up as only a Frenchman can 
and looked depressed. “We 
loose much time. Plenty traf¬ 
fic,” be said in his best broken 

En glish. 

We turned out of the traffic 
queue to by-pass Le Mans and 
made Bordeaux by nightfall, said: “It hasn't changed one 
Trucks crowded into the lorry . bit. No one has yet came op 
park just outside the city and with a solution to the YAT 
the drivers made a bee-line for problem. As long as every 
the adjoining hotel and a meal country has different cates we 
that puts the British transport are going to have pay duty and 
cafe to shame. The drivers that will mean paperwork.” 
entertain other with trav- The main difference for driv¬ 
ellers’ tales spioed with Chau- os after next January should 
cerian bawdiness. be the disappearance of docn- 

Oniy the names have meats such as the T2 which 
changed over the centuries, needs to be stamped by cus- 
Tbe lorry driver sees himself toms. And VAT will be dealt 
as the verray, parfit gen til with by deterred accounting. 
knyght bedevilled by police In the northern European 
an d customs officers. Asked countries the customs dear- 
how . the movement of goods mms are now -bring carried 
had Improved in 1992, Nigel out increasingly at the point of 
Batosworfh, a British driver, delivery. But customs clear- 


the border?" It was a question 
to which no-one had an 
answer. 

Gerard was surprised. At 
3.30pm his documents were 
bade in his hands. The goods 
were not physically examined. 
We never saw a customs offi¬ 
cer. They only deal with the 
agents. 

The freight agents and cus¬ 
toms officers have most to lose 
from open borders and have 
staged strikes in France and 
Portugal this year. 

The red-capped Basque 
police were out in force 
beyond the border but they 
were not stopping lorries 
today. One driver spoke of a 
convoy of three British lorries 
carrying a consignment of 
computers a few weeks ago 
whose drivers could not pro¬ 
duce their permits when 
stopped by the Basque police. 
The supplying company was 
forced to pay £28,000. “The 
Basque fines are like tele¬ 
phone numbers,” he said. 

In France the fines are lower 
but seem more frequent. “I 
had two FFr900 and one 
FFr600 fines for tachograph 
offences in the same month," 
said Steve Jones, a British 
driver. 

We reached Madrid at 
2^0am. Lorry drivers sleep in 
their cabins. There is a pull¬ 
down shelf for co-drivers 
behind the front seats that 
provides a sleeping space not 
much larger than a coffin. It 
was hot in the cabin and 
Gdrard did not lower the win- 
ance by agents in Spain, Italy dows. There was too much 
and Portugal can still take a risk, he said, and he drew his 
foil day and at best takes sev- finger from ear to ear. 
eral hours. By mid-morning we were 

We approached the Spanish heading for Caslada, the cus- 
border town of Iran around toms clearance park for Mad- 
Llam and Gerard, one of Cave rid In the hope of finding some 
Wood’s most experienced driv- freight for the return journey, 
ers, was worried. “We might Cos!ad a is a truckers' grave- 
be waiting until six-©-clock yard. They come, they hand in 
tonight,” he said. their papers and they wait. 

Drivers who come to Iran A British driver puked his 
discuss one of the most taxing refri gera ted lorry and walked 
questions. “If the customs eon- into the customs offices. His 
trols are going to disappear as peaches were ruined. Would 
we are told,” said Nigel Haln- anyone help him? No one 
sworth, “why are the Spanish moved. He swore and left, 
building another big lorry Brussels seemed a long way 
park and customs offices on from Caslada. 



By Sara Webb 

BRITAIN may well feel it has 
been robbed of a victory. 
Shortly before Portugal handed 
over the presidency of the EC 
to Britain, European Commu¬ 
nity finance minis ters readied 
an agreement on the key 
aspects of the Investment Ser¬ 
vices Directive (ISD), paving 
the way for the creation of a 
Community-wide market in 
financial services. 

The breakthrough on Mon¬ 
day evening - after two years 
of wrangling - has received a 
cautious welcome from City 
institutions- “All that remains 
to be achieved is some tidying 
up of the text... there is every 
prospect of the Directive going 
through and its legal adoption 
will take place under the Brit¬ 


ish presidency of the EC.” said 
one Community official yester¬ 
day. The three main points of 
the ISD which have been clari¬ 
fied are “Transparency". “Con¬ 
centration" and “Freedom of 
Access". 

Transparency - referring to 
the reporting of information 
about the price and volume of 
securities traded - was the 
main stumbling block in the 
negotiations, but a break¬ 
through was achieved on Mon¬ 
day evening with EC members 
agreeing on the following con¬ 
ditions: 

• Publication at the beginning 
of each day’s trading of the 
weighted average price, high¬ 
est price, lowest price, and vol¬ 
ume traded on the market on 
the previous day. 

• The highest and lowest 


prices, calculated over a rolling 
two-hour period, which would 
be published every 20 minutes, 
with a delay of one hour. 

• Publication requirements 
could also be delayed or 
suspended to preserve the ano¬ 
nymity of firms and investors 
dealing either in very large 
quantities or in particularly 
illiquid stocks. 

Many City institutions have 
been particularly concerned 
about the question of Trans¬ 
parency. With the market- 
making or quote-driven system 
which operates in the UK. deal¬ 
ers must be prepared to hold 
large blocks of shares: reveal¬ 
ing sensitive price and volume 
information to the market 
immediately could put them at 
a disadvantage. 

However, City institutions 

• BANKING 


yesterday gave a cautious wel¬ 
come to the reporting delays 
which have been agreed. Prog¬ 
ress was also made on the 
question of “Concentration", 
whereby investors will have 
the freedom to choose which of 
the regulated financial markets 
to use. or whether to go “off- 
market” - in other words, to 
buy or sell securities without 
going through an exchange. 

The final agreement con¬ 
cerned “Freedom of Access" or 
the right of EC banks to 
become members of the stock 
exchanges in other EC coun¬ 
tries. The decision should 
allow banks which conduct 
investment business to become 
members of the stock 
exchanges in other countries 
without having to set up sub¬ 
sidiaries in those countries. 


• INSURANCE 


Highly protected Big problems, big 
market opened up changes, in view 


By Richard Lapper 

THE European Commission is 
poised to complete a liberalisa¬ 
tion of the insurance market 
more comprehensive than any¬ 
one could have imagi n ed when 
the single market was first laid 
out in 1985. 

EC finance ministers on 
Monday agreed the Third Life 
Assurance Directive which will 
largely complete the single 
insurance market 

The Third Non-Life Insur¬ 
ance Directive was adopted ten 
days ago. A third plank, the 
Insurance Accounts Directive 
was adopted last year. 

The legislation, which gov¬ 
ernments must implement 
from 1994 onwards, will open 
Europe’s most protected 
markets to more competition 
and represents a victory for 
advocates of a more liberal 
market, headed by Sir Leon 
Brittan, the responsible com¬ 
missioner. 

Under the “single licence", 
insurers from any member 
state will be free to trade in 


any other member state, under 
home country rules. 

Advocates of greater deregu¬ 
lation argue that the single 
licence should benefit insurers 
from countries with more lib¬ 
eral rules and encourage a 
more liberal framework across 
Europe as a whole. 

Other changes include: 

• Governments cannot 
demand prior approval of pol¬ 
icy conditions or premium 
rates or require companies to 
invest in a particular category 
of assets. 

This wifi lead to big changes 
in Germany and Italy, where 
private motor insurance is 
highly regulated. 

• Under the insurance 
accounts directive, which 
introduces a greater degree of 
disclosure than hitherto, insur¬ 
ers are obliged to state the 
value of their assets at both 
historic and market cost. 

Companies from countries 
such as Germany, which have 
traditionally only stated the 
value of their assets at historic 
cost, are most affected by this. 


By David Bare hard 

THE LEGAL framework for a 
single market In banking was 
put in place in 1989 with the 
Second Banking Directive. 
British bankers long ago 
accepted the idea of the single 
market in financial services 
and later a single currency. 

Since then British bankers 
have concentrated on the prac¬ 
tical problems of making the 
single market work and ensur¬ 
ing the arrival of Emu. 

Sir John Quinton, chairman 
of Barclays, the largest UK 
banking group, speaking in 
Frankfurt in May warned that 
banks faced enormous changes 
in their markets and systems. 

He said banks should be 
thinking about a host of practi¬ 
cal problems such as changes 
to their computer systems 
needed for a single currency, to 
the minting and distribution of 
coins and notes. And he sin¬ 
gled out cross-border payment, 
wholesale and retail, as one of 
the biggest problems for banks. 

The Second Banking Consoli¬ 


dated Supervision Directive 
was approved in May and 
should make BCCI-tvpe scan¬ 
dals impossible. One member 
country may send inspectors to 
another to check information. 

“One still wonders how rig¬ 
orously the rules will be 
enforced. How severely will 
branches of undercapitalised 
banks in other member states 
be treated by the Bank of 
England for example?" one 
banker asks in private. 

Other bankers worn - that 
new rules on credit reference 
agencies or codes of conduct 
for credit card companies could 
mark a step backwards. 

By and large however, the 
banking community bends 
with the European wind. But 
one issue where the Commis¬ 
sion is eager to press ahead, 
banks still find it difficult to 
follow. A cheap cross-border 
retail payments system, 
enabling people to send money 
from one country to another at 
costs comparable to those of 
internal money transfers stiil 
seems some way off. 


Fading fervour for monetary union 


UK will fight to hold free 
market line on industry 


By. David Marsh 

EUROPE’S industrialists see 
plenty of advantages from the 
single market. But plans for a 
single currency have been 
dealt a setback by post-Maas¬ 
tricht squabbling, according to 
foreign exchange practitioners 
at some of Europe’s largest 
companies. 

The Commission has long 
viewed a single currency oper¬ 
ated by a European central 
h ank as essential to a unified 
market. And the idea of Irrevo¬ 
cably fixed exchange rates 
appeals particularly to small 
and Mwdfaim businesses with¬ 
out the resources to manage 
large currency fluctuations. 

But . many large companies 
see only limited advantages in 
monetary union because they 


already have sophisticated 
mechanisms for dealing with 
currency changes. Some, 
indeed, use currency trading as 
a modest profit source. 

More important European 
businessmen know that Emu 
will not come about unless 
Germany - the strongest econ¬ 
omy in the EC - wants to see 
the project completed. And 
there is little doubt about the 
cooling of dears for monetaty 
anion among German public 
opinion in recent months. 

Mr Heinrich Weiss, president 
of the Federation of German 
Industry (BDI). caused a stir 
last week by calling into doubt 
the Emu timetable. 

He said monetary union was 
only worth carrying out “if it 
does not undermine currency 
stability" - a condition which 


at present, was not assured. 

He also cast doubt on the 
underlying motives for the 
EC’s campaign towards Emu. 
“Currency union will bring 
some small advantages. But it 
is not necessary for the perfor¬ 
mance of the single market" 

Mr Rntbert Reisch, group 
treasurer at the Volkswagen 
car company, Illustrates the 
fall in German support for 
Emu. Mr Reisch, who terms 
himse lf “very sceptical” about 
chances for Emu's realisation, 
says the project is “unrealistic" 
and could be inflationary. 

The politicians have been 
pushing plans for Emu based 
on “unsound" analyses of its 
benefits for business, Mr 
Reisch says. He says larger 
companies can benefit from a 
degree of exposure to currency 


fluctuations. Mr Reisch says 
that only “foolish" corporate 
treasurers would take action 
through “hedging” to cover 100 
per cent of their EC currency 
exposure. 

A more optimistic line on 
Emu comes from Mr Jean-Dom- 
inique Senard, treasurer at 
Saint Gobaln, the French glass 
and engineering group. Saint 
Gobain has pioneered ase of 
the European currency unit 
(Ecu) in its company accounts 
and internal transactions. 

Mr Senard is certain that 
Emu will take place. But he 
believes that monetary union 
is now more likely to come 
about in several stages, with 
two or three countries - led 
by Germany and France - 
forming a smaller union by 
2000, and others joining later. 


Mr John Grout, director of 
treasury operations at Cadbury 
Schweppes, the UK food and 
drinks group, also believes a 
currency union wifi be delayed 
until alter 2000 . 

Emu attempts to deal with 
the problem of exchange rate 
fluctuations • even though 
“this is one of the few things 
that industry knows how to 
cope with”. Mr Grout says. He 
suggests that politicians might 
be exaggerating the impor¬ 
tance of dampening exchange 
rate changes, which have 
remained relatively stable in 
Europe during the last five 
years. Instead, more attention 
could be focused on the fluctu¬ 
ations in economic perfor¬ 
mance caused by the strict eco¬ 
nomic convergence conditions 
drawn up at Maastricht. 


By Andrew Hill 

WHEN Mr Michael Heseltine, 
president of die UK Board of 
Trade, and Mr Martin Bange- 
mann, the EC industry com¬ 
missioner. met last weekend to 
discuss Community industry 
policy they may have found 
they were closer philosophi¬ 
cally than they expected to be. 

“There aren’t significant dis¬ 
agreements between us and 
the UK,” said a Brussels indus¬ 
try official. “But when it comes 
to political discussion and rhet¬ 
oric we tend to be far apart 
and that makes things much 
more difficult." 

The official Brussels line is 
that the Commission should 


promote a generally applicable 
“horizontal" policy - such as 
funding for research and train¬ 
ing - rather than sectoral 
measures aimed at. say, the 
motor or electronics industry. 
Britain would dearly like the 
Commission to hold that line. 

But over the next six months 
the fight between free-mar ket 
and interventionist govern¬ 
ments is likely to intensify. 
The main battlefields will be 
the Commission's budget plans 
for 1993-97 and Brussels' cen¬ 
tralised competition powers. 

Mr Jacques Delors, the Com¬ 
mission president, would like 
his budget package to be 
approved as written - com¬ 
plete with plans to enhance 


industrial competitiveness 
through improved research 
and training programmes. 
Community liberals worry that 
such plans could be hijacked 
by ailing industrial sectors. 
But faced with opposition to 
the whole budget. Mr Delors 
has hinted that research and 
training funds may have to be 
scaled back to ensure more aid 
for the EC's poorer regions. 

Meanwhile, the Commission 
is under pressure from some 
countries, notably France, to 
hand some of its competition 
powers back to national 
authorities. The UK will be 
counting on Sir Leon Brittan. 
the commissioner responsible, 
to fight bis corner. 
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UK squares up for fight over finance 


By David Gardner in Brussels 

THOSE who recall Mrs Margaret 
Thatcher's table thumping 1 tactics 
over the EC budget In the early 
1380s will be in no doubt that, when 
the Community falls out about 
money, nothing much else gets 
done. 

Tbat is the prospect facing the 
UK presidency. After the 12 failed at 
last week's Lisbon summit to agree 
a compromise budget to succeed the 
1988-92 finance package, the British 
presidency will he dominated by the 
need to bring in a deal at tbe 
Edinburgh summit in December. 

On top of this, of course, will be 
the presidency's duty to create a 
climate conducive to the ratification 
of the Maastricht treaty. But 
conflicts over money could sour 


public attitudes In countries from 
Germany to Spain. 

A veteran German negotiator of 
EC finance packages said even 
before the Danish referendum he 
had never seen such an uproar in 
the press on the financing. “For the 
first time politicians are going to 
have to take public opinion into 
account; this is new in European 
affairs." 

The “Delors IT package presented 
by the European Commission to the 
Twelve is not just a budget, but the 
financial framework within which 
Brussels thinks the political and 
economic Integration agreed at 
Maastricht will work. 

The 1988 “Delors I" package, 
agreed in more prosperous times, 
sets the precedent. It started a 
momentum which enabled the EC 


to advance further in four years 
than in nearly four decades - 
towards the Single Market, and to 
the Maastricht treaty. 

To consolidate this, the 
Commission wants an increase of 
nearly a third In EC revenues, from 
Ecu66.6bn (£47bn) this year to 
EcuS7.5bn in 1997 at today’s prices. 
Half the increase would go towards 
“cohesion" or fiscal transfers to 
help poorer states catch up, at a 
time when the stringent financial 
targets for monetary union are 
forcing them to tighten public 
spending. 

The rest of the rise would 
underpin the common foreign and 
security policy agreed at 
Maastricht; finance the reform of 
the Common Agricultural Policy 
(CAP) agreed in May; and boost 


spending on research and training 
to sharpen European industrial 
competitiveness. 

All members want CAP reform, 
and firmer prices in commodity 
markets mean it can probably now 
be financed without increasing the 
farm budget ceilings fixed by 
Dolors L Joint spending oh foreign, 
aid and policy, equally, is uniformly 
regarded as good value for money 
which would have to be spent 
anyway. These two Items were 
informally ticked off at Lisbon. 

But amounts for "cohesion” are 
nowhere near being agreed. The 
Commission wants to double the 
funding available to Spain. 
Portugal, Ireland and Greece. Only 
a promise at Maastricht to boost 
funding significantly persuaded 
Spain to sign the treaty. 


Doubts and delays 
in the queue to join 


COUNTRIES hoping to join the 
European Community remain 
confident their applications 
will not be disrupted by the 
Imbroglio caused by the Dan¬ 
ish "no" vote. 

Austria. Finland. Sweden 
and Switzerland have already 
applied for membership. Nor¬ 
way is expected to apply by tbe 
end of the year. 

The decision to delay official 
negotiations until after ratifi¬ 
cation of the Maastricht treaty 
will not stop preparations for 
entry taking place under the 
British presidency. Britain will 
press for better economic treat¬ 
ment of Malta. Cyprus and 
Turkey to sugar the pill of tem¬ 
porary rejection of tbeir appli¬ 
cations. 

Cleariy. further delays to 
Maastricht ratification would 
have great potential to hold up 
enlargement talks. Addition¬ 
ally, there is unease that scep¬ 
ticism about the EC in coun¬ 
tries such as Germany will 
spread among the electorates 
of the Nordic and Alpine coun¬ 
tries. 

These countries see full 
membership as a natural pro¬ 
gression from the greater eco¬ 
nomic links they are due to 
forge under the European Eco¬ 
nomic Area free trade zone 
between the EC and the Euro¬ 
pean Free Trade Association 
due to start on January 1. 

The five Ef ta countries 
would all bring political stabil¬ 
ity to the EC “club". Their per 
capita gross national products 
are all equal or superior to that 
of united Germany. Most can 
even calculate their net bal¬ 
ances in the EC budget; Aus¬ 
tria. Sweden and Finland 
together will pay Ecu3bn 
(£2.Ibn) more to Brussels than 
they get back. 

Despite these prospective 
members' wealth, negotiating 
exclusions from EC rules in 
areas such as agriculture will 
in some cases pose problems. 
Difficulties are likely in adjust¬ 
ing countries’ laws not simply 
to the demands of the Treaty of 
Rome but also to the Treaty of 
Maastricht. “If it weren’t for 
Maastricht, things would be a 
lot more simple." says - with 
understatement - a pro-EC 
Swiss diplomat. 

In particular, most Efta 
applicants will have to adapt 
traditional policies of neutral¬ 
ity to the need to participate in 
a common EC foreign and 
security policy. 

The Swiss, throwing off their 
traditional aversion to greater 


European openness, seem less 
fearful about the consequences 
of EC membership than other 
Efta countries. 

The Swiss government has 
recently been dropping hints - 
as have the Swedes - of will¬ 
ingness to participate in some 
form of common European 
defence policy. 

A Swiss poll in May indi¬ 
cated that 61 per cent favoured 
joining the EC while only 27 
per cent were opposed and 12 
per cent undecided. 

The Danish “no” vote may 
even have been a blessing In 
disguise for pro-EC forces in 
Switzerland. The EC has 
responded to the Danish vote 
with an attempt to intensify 
“subsidiarity”, heartening the 
many Swiss advocates of a 
decentralised community. 

Not only the Swiss but all 


‘If it weren’t 
for Maastricht, 
things would 
be a lot more 
simple’ 


the other Efta countries will 
have to submit their EC appli¬ 
cations to national referen- 
dums. The question is whether 
a time of slower economic 
growth across Europe makes 
voters more or less ready to 
accept change. 

Worries about the effects of 
EC membership are apparent 
in most applicant countries. 
Since the Danish vote public 
opinion has been moving 
against the EC in the Nordic 
region. The "no” campaigners 
claim the EC will undermine 
their countries’ democracies, 
weaken their generous welfare 
systems, and - in the case of 
Sweden and Finland - draw 
them into a western military 
alliance. 

Across the Efta area, there 
are strong signs that the 
enthusiasm for EC member¬ 
ship among the political par¬ 
ties and business elite is not 
fully shared by the people. In 
Norway, where scepticism is 
particularly strong, the latest 
opinion poll showed that 53 per 
cent of respondents were 
against EC membership, and 
only 33 per cent were in 
favour. In Sweden the political 
consensus on EC entry - 


forged last year - is still hold¬ 
ing. 

But Swedish opinion seems 
to be growing in favour of an 
early referendum on EC entry. 
Surveys show misgivings com¬ 
ing to tbe surface. Only a few 
months ago, polls indicated 
that more than 60 per cent of 
Swedes backed membership. 
But a recent survey found tbat 
only 31 per cent supported 
Swedish entry, 36 per cent said 
they were definitely or proba¬ 
bly against tbe idea, and 33 per 
cent were undecided. 

EC doubts are also notice¬ 
able in Austria. The country's 
main parties and business 
groups, which - like those in 
Sweden - hope to join in 1995, 
see Austria as a de facto EC 
member in tbe economic field. 

Political leaders are increas¬ 
ingly willing to modify or even 
dump tbe policy of neutrality. 
Chancellor Franz Vranitzky 
has repeatedly stated his gov¬ 
ernment’s support for Maas¬ 
tricht. including the common 
foreign and security policy. 
However, surveys show 80 per 
cent of the population would 
rather forgo EC membership 
than abandon neutrality. 

Even though Austrian sup¬ 
porters of Community member¬ 
ship outweigh the Euro-scep¬ 
tics, the margin is narrowing. 
In May, the ratio was 51-to41. ' 

Austrians seem suspicious of 
the Brussels bureaucracy and 
of further dominance of Ger¬ 
man businesses. They want to 
preserve the country's strict 
environmental and consumer- 
protection laws. 

While the two largest Aus¬ 
trian parties are clearly 
pro-EC. tbe leftist Greens have 
only recently abandoned their 
strict anti-Community stance 
for a somewhat more flexible 
position. Mr JQrg Haider of the 
right-wing Freedom party was 
previously one of the most 
ardent supporters of EC mem¬ 
bership. But he has become 
critical since the Danish refer¬ 
endum, and observers expect 
him to campaign against the 
EC if he feels the popular mood 
is moving that way. 

Efta governments will be 
doing their best to dampen the 
potential of populists like Mr 
Haider. But uncertainty about 
the future of the EC may allow 
such figures - and the nega¬ 
tive message they carry - to 
proliferate. 

Contributors: Eric Frey. David 
Marsh. Ian Rodger, Robert Tay¬ 
lor 


Barriers fall in the west as 




Redeeming this pledge is part of 
tbe bill for Maastricht, in the view 
of the cohesion states, supported by 
the Commission and with some 
sympathy from France. But the two 
main net contributors to the 
budget, Germany and the UK. do 
not accept this means a doubling of 
aid. 

They argue that there is no 
short-term need to raise the EC 
revenue ceiling, from 12 per cent of 
combined gross national product 
now, to 1.37 per cent in 1997, as 
Brussels proposes. This is because 
the current budget is well under the 
ceiling, and economic growth over 
the next five years will increase 
revenue automatically. 

Tbe UK says the Commission can 
get three-fifths or more of what It 
wants with no change, and through 

east::' 


savings on farm spending. British 
ministers also point _ to the 
si gnificant net contributions from 
early entry into the EC of rich 
Nordic and Alpine countries. 

German officials say the' Delors 
package means' an increase to 
Ecu205-5bn in 1997, based, on 
Commission assumptions of 2.5 pet 
cent economic growth and 4.5 per 
cent inflat ion a year. With these 
wrm assumptions, but no increase 
in . the revenue ceiling, “you get to 
Ecu92.4bn anyway, a gap of only 
Ecul3.ibn,” an official in Bonn 


The British presidency will be 
handicapped in tbe budget 

as a presidency cannot openly steer 
negotiations in favour of its own 
interests. 

' Germany, for instance, has said it 


■wants the British budget rebate 
won by Mrs Thatcher in 1984 - 
cu mula tively worth £l2J>bn — to be 
reduced. The UK otherwise allied 
with Bonn against the size of 
c o he si on funding, says the rebate is 
not to be touched. 

In the end Chancellor Helmut 
Kohl is likely to compromise with 
Prime Minister Felipe Gonzalez of 
Spain, probably resulting in a 
significant increase in aid. But 
these increases will put great fiscal 
strain on countries like Italy mid 
Belgium, which will have to 
contribute much more than they do 
now. 

Nevertheless British officials are 
confident they can square the 
money circle by “five minutes to 
midnig ht on the last day of the 
Edinburgh summit”. 
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European Community 

• Customs union 

• Free trade In goods, 

services, capital arid labour 
from Jan 1 1993 ; 

• Maastricht treaty 
envisaged economic and . 
monetary union 

• Schengen agreement on ’ 
frde travel' ' 

European Economic 
Ansa (EC & Efta) 

• Free trade in goods, 
services, capital and labour--’ 
la/get dale Jan 1993 

9 Border controls remain, 
but formalities simplified 

• No customs union or. 
common tax poBcy 

9. Exdudes fisheries and / 
agriculture 

• Efta states to adopt EC 
law 

EC Association • 
Agreements 

Turkey (1963) Malta (1970) . 
Cypres (1967) Andorra 
(1991) San Marino (1992) 

9 Free access to EC for 
most industrial goods and . 
tariff reductions for most.. 
foodstuffs. . ’. . 

Poland, Czechoslovakia & - 
Hungary (Vrsegrad - 
countries) 

9 Full trade Gberaiisatiori by. 
1999 

• Laws and rules, modelled 
on EC 

• Moves toward free flow of 
workers, services and capita! 
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By Andrew Hill in Brussels 

THE REAL trouble for the 
British government may start 
the day after its EC presidency 
•ends. 

On January L 1993, it is a 
fair bet * that some 
publicity-seeking federalists- 

- possibly led by a posse of 
continental European MEPs 

- will try-to enter the country 
without.passporfs. 

■ If they . are stopped - at 
immig ration, that could mark 
the hoginning of a long and. 
potentially embarrassing legal 
..challenge to Britain's refusal 
to lift border-checks on people 

- just two weeks after an 
Edinburgh summitat which. 
Mr John Major is certain to 
proclaim the European market 
open for business. 

B ritain’ s position is simple. 
It says the .1988' Single. 
European Act does not oblige 
the UK to lift -its border 
controls nn non-EC citizens.. 
Consequently. ..-It must 
maintain at least enough. 

. checks, .to ensure that 
■ unwanted.- non-Community 
travellers do not slip through 
. the EC passport lane at sea. 

-and-tarpotf&—----— 

. The European Commission 
maintains that . the ' Act 
requires an end to all controls 
from next' January 1, and 
believes the European Court 
, would uphold that opinion. 

• To the great irritation of the 
Commission, that'difference of 
opinion has been easily 
finessed by politicians and 
journalists into a simmering 
row between Brussels and 
Britain; spiced with the 
emotive Issues of compulsory 
identity cards (essential if 
controls are dropped, the 
sceptics claim) and illegal 
Immigration • * ■ 

In fact, the position is more 
subtle. Broadly speaking, all 
continental members except 
D enmark — the members and 
associate members, of the 1990 
Schengen free travel zone 

- back the Commission's legal 
interpretation. But most are 
worried .it will, be Impractical 
and. imfkudent to lift border 
.controls.at the beginning of the 
year . unless -. certain ‘ 
“compensating measures” are 

introduced.. - 

They . would include, a 
database linking customs, tax 
and immigration authorities^ a . 
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convention on asylum (signed 
■ but not yet ratified by. all 
member states), and .a 
.convention aimed at 
strengthening external 
frontiers. This last measure 
would be the easiest way of 
encouraging national 
immigration authorities-:.to 
trust one another, but signing 
has been held up for more than 
a . year by the Anglo^Spmiish 
dispute over Gibraltar. ? 

Denmark and Ireland are in. 
a slightly different situation. 
Denmark disputes .the 
Commission's interpretation 
and. intends to. -maintain 
controls, but it might 
eventually be persuaded to 
drop them if sufficient 
safeguards were brought in. 
Ireland is worried that if it 
joins the Schengen bloc, 
Britain will reinstate passport 
checks for. Irish travellers, 70 
per cent of whom pass through 
the UK/ 

In- . May,. when - the 
Commission published its 
hardline int erpre tation of the 
Single European Act, it looked 
as though the dispute was 
bound to end in tears. But 
since then, the Danes have 
^vdted”“ down - "Maastricht 
- parffyi it is said, because of 
worries about open borders 

• - and the atmosphere has 
changed. ■. 

Three weeks, ago in Lisbon, 
Mr Kenneth Clarke, the British 
home secretary, told fellow 
interior ministers they should 
not underestimate ihe all-party 
opposition to lifting border 
controls in the UK. With 
ratification . of ' Maastricht 
uppermost in-governments' 
minds, that warning seems to 
have had an impact, and a 
full-scale confrontation how 
seems nnlfhefy. ' " 

• More likely is" a 
postponement of the January 1 
deadline.- the Commission 
prefers to say that “the clock 
will be stopped” - while 
Concerted efforts are made to 
bring in the compensating 
measures. • 

It is at that point that" the 
boatload of passport-less 
federalists comes in. But short 
of instructing . Immigration 
officers, to wave through any 
litigious MEPs on New Tear’s 
'Day, British officials admit 
these is not much they can do 
about that' . 
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Contradictory criteria for membership of Club Emu 


By Edward Balls 

THE SACRIFICES come now, 
the rewards later only a select 
band of “converged" countries 
will be allowed to join Europe's 
monetary union when, and if. 
it occurs later this decade. But 
the convergence criteria for 
Emu are proving painfully 
tough to meet. Most countries 
aspire to join, but few cur¬ 
rently make the grade. 

The Maastricht treaty has 
set a high standard of eco¬ 
nomic rectitude against which 
the performance of EC member 
states is now being judged. The 
convergence criteria impose 
limits on acceptable inflation 
rates, long term Interest rates, 
general government budget 
deficits and the stock of out¬ 
standing public debt. 

At first sight, the recent 
record of inflation convergence 
looks promising. Progress 
towards nominal convergence 
within Europe is illustrated on 
the left-hand chart It shows 
Europe's progress since 1988. 
when this latest and most seri¬ 
ous attempt to establish a sin¬ 
gle European currency was 
born at that year's EC summit 
in Hanover. Only those coun¬ 
tries which pass both inflation 
tests are located in the shaded 
box. 

The number of q ualifi ers has 
increased from three to five 
since 1988. The UK and Den¬ 
mark have shown the most 


CONVERGENCE 

CRITERIA 

• INFLATION: a consumer 
price Inflation rate within 1% 
points of the average of the 
three lowest national rates; 

• INTEREST RATES: a long 
term Interest rate within 2 
points or the average rate of 
these same three countries: 

• BUDGET DEFICITS AND 
DEBT: no ‘excessive deficit”, 
defined as a general govern¬ 
ment budget deficit greater than 
3 per cent of gross domestic 
product or a ratio of gross pub¬ 
lic debt to GDP greater than 60 
per cent - unless this debt 
ratio Is falling “at a satisfactory 
pace"; 

•DEVALUATIONS: no devalua¬ 
tion within the ERM In the (wo 
years before joining the mone¬ 
tary union. 


impressive shift from high to 
relatively low inflation; but 
Italy, Spain and Portugal have 
made no progress towards 
Inflation convergence. The 
three missing countries, for 
whom no long bond rates are 
available, currently have infla¬ 
tion rate differentials of Q-8 per 
cent (Luxembourg). 5.8 per 
cent (Portugal) and 15.-V per 
cent (Greece). 


Inflation rates converge... 
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The discipline of the Euro¬ 
pean exchange rate mechanism 
is part of the reason for this 
inflation convergence. Ger¬ 
many, the anchor country 
within the ERM, was under¬ 
standably unwitting to relin¬ 
quish the D-Mark unless Ger¬ 
many’s single currency 
partners had first proved their 
commitment to low and stable 
inflation. 


... but fiscal cteEcftsigroMr - f - 
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Yet Europe's success Is not 
all it seems. The average infla¬ 
tion rate of the three lowest 
countries has increased from 2 
per cent in 1988 to 2.7 per cent 
today. Convergence has been 
as much about rising Inflation, 
in the low inflation countries 
as failing inflation elsewbere. 
Tbe most significant deteriora¬ 
tion has been the sharp rise in 
Germany's inflation rate since 
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unification in 199a 
While Europe’s record on 
Infla tion convergence ■ is good, 
if relative to an upwardly 
mobile target, the fiscal policy 
performance has been almost 
universally bad.. The fiscal 
rules set absolute Emits-for 
permissible deficits.and debt 
ratios; but most EC member 
countries have been moving 
away from this target range, as 


the right-hand chart 
shows. 

Five EC member states 
would have passed both fiscal 
roles in 1988, with Spain hot 
for away. That' number 1ms 
now latai to just two Lax-, 
emhourg and France..' Even. 
these two countries have seen 
their fiscal deficits Increase, 
although not as dramatically 
as that of tire UK. Ironically, 


Germany; previously the most 
committed advocate- of fiscal 
rectitude critic of Italian 
profiigaey, now falls to puss ■■ 
the deficit test. 

Only Ireland has bucked the 
trend and moved decisively, 
towards - fiscal .sobriety,, 
although It still has some dis¬ 
tance to travel Of the other 
high debt countries; Italy and 
Graere have-staggered in the 
opposite direction. 

> Why has this general.fiscal 
deterioration occurred? The 
economic strains that German 
unification, has imposed oh the 
European economy Is part of 
the answer/ Germany's rising 
fiscal deficit has forced- up real' 
Interest rates^across Rurpper 

while the accompanying' infla- 

ttanary pressures in Gennimy. 
tave set a painfoDy high floor 
for short-term 1 interest rates 
across the ERM.' . 

The inevitable result of this 
prolonged period of tight mone¬ 
tary policy and high real inter¬ 
est rates has been slow or ho 
economic growth across 
Europe. As usual when growth' 
is slow and unemplo yment *ri3- 
tag; governments have spent 
more and cofleciedfiewer taxes; 
brace toe growing Escalvdefi- 
' dts. - •', 

Yet German unififcatioir is 
not a good enough excuse, ft 
may have made the fiscal tar¬ 
gets harder to tewt," tout if has 
made inflation convergence 
less demanding, If only fertile 


timebetog-TheBondesbank 
has proved its determination: to 
. - 'reduce German inflation to its 
previous levels^ and even after 
this long period of slow - 
.. growth, most European coun- 
; tries, including-the- UK and 
Ireland and France, still do not /." 
meet the 1968 inflation criteria. 

. Without German unification, 
they would have-needed.at 
Meast as tight a monetary pal- - < 
.icy. as'they have .currently r'; 1 ". 
-have.. 

r.'Jteducing Inflation to very -. • ... 
^jjv levels is costly and. implies - 
•. rising Budget deficits unless _ 
tbe + government is also jre- . 
•pared:;to-cut.public spending. „ .-v 
Tte "SUgp gdan remains that, for » 

. xtemy countrlea, tbe pursuit of 
iow inflating may. be lnconsis- v-:* 
-tent with meeting the fiscal v V 
rules set but in the treaty, £ 
unless, the fiscal rules are 
fudged. The fiscal convergence .'v- ;' 
criteria may eventually be . 

interpreted as aspirations 
rather than .nre«aufilions, or 
rrfer. to cyclically-adjusted - 

rather than actual budget defi- ■ 

"cits.' ". iv"-.. 

“ Yet no country,, especially 0^. : 
^the fiscalfyprofligate, can rely 
on a lement hearing from their 
-• Mlow jnembers. If all four cri- 
teria are strictly applied, only njk 
- France ahd^ Luxembourg now ^ 
quahfy to join Club Emu. Even \ 

Germany' foils; two of tbe four 
; conditions >' although Emu 
without Germany, may not be a r i- 
clnb worth joining. " 
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: • : MANAGEMENT 

Andrew Jack looks at a new trend towards hiving off specialist work functions to outsiders 




to size 


- ft t’a "tense meeting in Cteve- 
.. •/,% land, Ohio next week, fora 1 
. f \ consulting firms will put- 
JLtlielr case for taking over 
: .an importantheadquartej^functioii 
.’.of BP: the preparation and submis¬ 
sion of all state and federal tax 
returns for the group's US 
operations. 

■ The contract - which should Ire 
awarded by the end or this month 
-- will be the latest ina-series of 
such moves by the hard-pressed ofl 
company in recent months. On both 
side of the Atlantic, these.are con¬ 
tributing heavily to Bp’s ability-to 
cut sharply and repeatedly the size 
of its various head offices - divi¬ 
sional, regional, and corporate. 

The contract also represents part. 
of a hew trend throughout industry . 
of handing to -ontside contractors 
the operation of functions that are 
not part of a company's core busi¬ 
ness. "The idea of "contracting out”, 
or facilities management, is not. 
new. Catering, cleaning, transport, 
internal mail and security, have 
long been, managed externally. One 
recent estimate put the" size of the 
existing UK market at £4bn a year, 
dominated by giant business ser¬ 
vices companies such as BBT. 

But in the last few years, a new 
type "of function has begun to be 
awarded to a new breed of outside 
contractors, which is often labelled 
“outsourcing”. It involves a differ¬ 
ent kind.ef.contract, covering much 
higher-level headquarters functions 
such as computing and accounting 
Services. It rests on the doctrine 


- The h itman b rain 

is acutely sensitive 
to all substances 
that pass through 
W ] :7 it The quality of 

tjJ fk ■ the food you eat 
Jfcr: VV will be reflected 
*• in the working 
v y/../ |. I of your brain. If 
NHtiHCWCK it Is to function 
■ well, the brain 

needs a regular supply of nutrients 
and vitamins. A dirt which is 
. inadequate can hamper your 
ability to make critical decisions 
and colour your judgment about '■ 
people around yon. 

After eating some foods yon feel 
energetic and lucid, and life seems 
good. On other days, yon seem 
to he dragging your body and mind 

around with yon. Is itthe 
menopaose? Or have the . 
electromagnetic fields gone awry? 
The fhanr-pR are you have eaten 


propounded ^ consultants and 
busine» .$^berat»demics in the 
last, few y^art that companies 
should concentrate, on their “core 
competencies”, 'while leaving other 
funrtimis b; faddist contractors. 

.. . David Andrews, head of financial' 
markers at Andersen Consulting in 
London, draws a. dear distinction " 
. between two types, of contracting 
out.'The first - the Qld-fashioncd 
f appities ^ manag e m ent function — is 
at what lie calls the commodity-end 
of the business. “The tasks are sim- 
. pie, well "defined, and choice is 
based oh price,” he, says. 

-Tie second, en- which Andersen 
Consulting is concentrating, has 
emerged during the last five years. 
It involves, says Andrews, contracts 
based , jess , on price than a range of 
more intsizigible benefits, with a 
strong continuing relationship 

- between -the client and contractor. 

- Andrews stresses that some func¬ 
tions - particularly policy and ded- 
sion-making - will always remain 
with senior internal management 
But.many .6therecan.be hived off. 
He says the Utmuktest is that man¬ 
agement remains in control of the 
product or service it is delivering to 
customers, and not whether it con¬ 
trols the resources which contribute 
to that end-product. 

Peter Falconer, an associate direc¬ 
tor of Hoakyns Group, a consul¬ 
tancy which specialises in informa¬ 
tion technology work. Is rather 
more sceptical about the labels 
being attached to the trend. 

“The definitions have been over¬ 


complicated by marketing people," 
he says. He classifies contracting- 
out as the day-to-day management 
of service functions by an indepen¬ 
dent company, while facilities man¬ 
agement encapsulates a wider range 
of projects to bring about change 
for a client He says that outsourc¬ 
ing is merely an American phrase 
for contracting-out 
Whatever the concept is called, 
there is no question that there is 
growing demand for more sophisti¬ 
cated, higher-level functions,to be 
handed to outside contractors, 
albeit with a close level of supervi¬ 
sion. “Two years ago it was difficult 
to find a finanrfal organisation will¬ 
ing to even contemplate outsourc¬ 
ing its services,” says Falconer. 

;“Today they are the most active.” 

T he attractions can often 
include substantial cost 
savings. But they also 
include the benefits of 
economies of scale, as well as intan¬ 
gibles such as the expertise that a 
specialist contractor can bring, and 
the ability to release management 
time for more important issues. 

In April, the International Stock 
Exchange in London appointed 
Andersen Consulting on a five-year 
contract, believed to be worth more 
than £60m. It has taken over opera¬ 
tion of the computer systems, and 
brought 305 staff onto its own pay¬ 
roll. A further 30 were made redun¬ 
dant. Over five years, It expects to 
reduce its IT costs by 40 per cent 
- Jane Barker, finance director at 


the exchange, says management 
recognised that its systems were 
becoming elderly and increasingly 
difficult and costly to maintain. 
“We knew we had to do something 
and to do so mething quite fast ." 

Barker says that outsourcing has 
enabled the exchange to focus on its 
core purpose, which is running and 
regulating the market. Andersen 
has brought in the skills to bring 
about change in the operations 
needed to achieve that end. 

While most outsourcing has been 
focused on the operations and man¬ 
agement of information technology, 
it is also now spreading into other 
headquarters' functions. Last June, 
BP Exploration (Europe), now based 
In Glasgow but scheduled to move 
to Aberdeen, announced that its 
accounting services would be 
banded to Andersen Consulting on 
an initial four-year contract 

Since then. 300 people have been 
transferred to a special Andersen 
centre in Aberdeen. A further 60 
were offered severance payments, 
and now some new employees have 
been recruited. Colin Good all, chief 
of staff and general manager for 
business support will only say that 
the savings negotiated will be more 
than 20 per cent in the department, 
which had a budget of £13m before 
the contract began. 

He says the oil industry has had a 
long tradition of contracting out 
services. But the need to reduce 
costs even in headquarters has been 
triggered recently by the stable 
price of crude oil, and disappointing 


corporate results. “Outsourcing is 
part of our drive to reduce costs and 
improve efficiencies," he says. 

“Many of the savings not were 
not immediately apparent," he says. 
“We are increasingly recognising 
intangible benefits that we could 
not quantify. We are adding value 
as well as reducing cost" 

In London, BP’s corporate head¬ 
quarters has also begun to apply 
more of the lessons of outsourcing. 
Two years ago, most of its IT work 
was contracted out. 

Its corporate tax work has just 
been contracted to Price Water- 
house, which will assume responsi¬ 
bility for 19 of its existing 22 staff in 
July. BP continues to make impor¬ 
tant decisions on the tax returns 
once they are prepared. 

Aside from the preparation of fed¬ 
eral and state taxes for its US 
operations, BP is also considering 
outsourcing its petroleum revenue 
tax work in the UK, and some per¬ 
sonal tax work for its expatriate 
staff 

Peter Hobbs, head of tax, says one 
of the main difficulties about introd¬ 
ucing outsourcing was persuading 
his own management that it would 
not be compromised by allowing 
sensitive material to be handled by 
those outside the organisation. 

He says that the issues of confi¬ 
dentiality and staff sensitivity were 
among the most testing during the 
initial negotiations. “Outsourcing is 
not a popular thing at any level. A 
lot of time needs to be spent trying 
to win over the staff.” 
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BP Exploration Increasingly plans to concentrate on its core business 


Food for thought on the vexed question of sugar 

Dr Michael McGannon says an inadequate diet can hamper your ability to take decisions 


inferior food and your brain is 
letting you know. 

" There are biochemical 
explanations for this 
“food-to-mood" phenomenon: 
indeed scientific findings 
increasingly support a link 
between full blown psychiatric ' 
disorders and inadequate food. 

However most people do not 
know how to feed thrtr brain. 
When asked to name the most ■ 
common brain stimulants, 
managers tend to point to caffeine 
or nicotine (younger; tader ones 
may mention cocaine). However 
by far the most widely used 
stimulant is, of course, sugar. 


Sugar or glucose is the body's 
energy currency. The brain has 
a voracious appetite for sugar, 
and even though the organ 
accounts for only 3-4 per cent of 
the body’s weight, it can consume 
up to 30 per cent of its body sugar. 
- Unlike other organs, the brain 
cannot convert other foods, such 
as fats and proteins, to glucose 
when supplies run low. To keep 
! the brain happy, the body 
orchestrates all its efforts to 
deliver the proper level of glucose 
to the brain. The entire body is 
geared to the survival of the brain. 

The brain can get its energy 
supply from simple sugars (choose 


fruits and honey over refined table 
sugar) and from complex sugars 
(starchy foods like rice, potatoes, 
pasta and grains). It can also get 
energy from glycogen, stored in 
the liver. 

fix the healthy body, a certain 
level of blood glucose will 
stimulate the secretion of insulin 
by the pancreas. Insulin makes 
possible the shuttling of glucose 
into the body's cells including 
those of the brain, for generating 
energy. 

The problem comes when yon 
eat too much refined sugar, 
stripped of its essential nutrients 
and vitamins. lArge quantities 


eventually overwhelm the body's 
ability to react smoothly by 
producing insulin. Instead the 
pancreas overreacts by secreting 
excess insnlin, violently driving 
the glucose level below that 
consistent with proper functioning 
of the brain, causing a condition 
known as hypoglycaemia. 

Once the brain senses that its 
primary fuel is running low, it 
panics and sends out shock waves 
to all systems. 

These distress signals are 
immediately reflected in anxiety, 
depression, poor concentration 
and loss of memory. Then the 
heart rate quickens, sweating 


begins, you become tired and 
suffer headaches. If the 
hypoglycaemia is severe enough 
It can lead to loss of consciousness. 

The only natural response is 
to get more refined sugar into the 
system quickly. This will instantly 
make you feel better, but by the 
time you get home, you will be 
exhausted and anxious. A 
well-balance meal and a few hours 
sleep will not be enongh to get 
you right again. 

A longer-term strategy is needed. 
Yon should: 

• Develop a healthy fear of 
refined table sugar and sweets. 
Stay away from soft drinks, coffee. 


canned vegetables, salad dressings 
and breakfast cereals. 

• Eat yoghurt, fresh fruit and 
nnsalted nuts to provide your 
high-energy fuel. 

• Take part in decisions about 
what is served in your office 
cafeteria or dining room. Pay 
attention to the sugar bombs that 
are served at meetings and 
conferences. 

• Opt for fruit juices instead of 
sweetened caffeinated drinks or 
colas. Convert your coffee break 
into an “energy break". 

At a time when businesses are 
spending millions to improve 
performance, a little maintenance 
of the company’s most valued 
resource, the decision maker's 
brain, would seem a wise 
investment. 

The author is the medical director 
of the Insead Business Health 
course. 


BUSINESS AND THE ENVIRONMENT 


Company 
reports leave 
vital queries 
unanswered 

U K COMPANIES will proba¬ 
bly have to be forced by law 
to report faUy on their envi¬ 
ronmental performances if they are 
to be made environmentally 
accountable, according to a study of 
annual accounts released today. 

Companies increasingly include 
environmental matters in the 
annual report, say authors Peter 
Erkman and Chris Hope of_ Cam¬ 
bridge University, who analysed 237 
UK company reports. 

Most, however, tend to focus on 
positive activities which have pub¬ 
lic relations value and they foil to 
provide substantial information. 

Large companies were the most 
likely to disclose environmental 
information (54 per cent), compared 
with 23 per cent of medium-sized 
companies and only nine per cent of 
unlisted companies. . 

Large companies also provided a 
broader range of information. There 
was little difference between com¬ 
pany reporting in different Industry 
sectors. 

Most of the environmental Infor¬ 
mation provided was "partial and 
selective - with few numbers pro¬ 
vided - and many companies did not 
give any evidence to substantiate 
their claim of being environmen¬ 
tally responsible. 

For some companies, environmen¬ 
tal reporting amounted, simply to 
the fact that the company report 
was printed on. environmentally 
friendly paper. 

Id was the only company to say 
in its accounts exactly how much it 
had actually spent on the environ¬ 
ment £350m. 

Only four companies voluntarily 
disclosed “had news" about their 
environmental performance, with 
ZCZ and Thames Water, for example, 
reporting that they were being pros¬ 
ecuted, for environmental offences. 

Pressure from institutional inves¬ 
tors and other Initiatives to encour¬ 
age "green’ reporting” would most 
likely need to be backed by legisla¬ 
tion. the study soya, with a compul¬ 
sory Independent audit to ensure 
accurate disclosure. 

Hilary deBoerr 


Environmental Disclosure in UK 
Company Annual Reports, Manage¬ 
ment Studies Group, University of 
Cambridge, -Mill Lane, Cambridge 
CB2 lRX.m 


Green fashion dulls edge of 
German chemical industry 

Paul Abrahams asks whether the big three are crying wolf or justly grieved 

G ermany's chemicals com- cn-rJrmr* cnmtHina than by a desire to reduce pollution, 

panies have seen off -rtf® 1 !***They suspect politicians have found 

legions of foreign compet- ! >.V>' ■!.V: > V ; riapaaj V„. T -- '' envwjonBrttf ' ' Total' . a popular source of raising income 

itors since the Second Kwano-casts-- .environment*! • and easing constraints on federal 


G ermany’s chemicals com¬ 
panies have seen off 
legions of foreign compet¬ 
itors since the Second 
World War. Now they are facing an 
Internal challenge from green poli¬ 
tics that threatens their prime posi¬ 
tion. 

The three chemicals giants BASF, 
Bayer and Hoechst claim that the 
cost of domestic environmental leg¬ 
islation threatens to cripple the 
industry by reducing competitive¬ 
ness. 

The chairmen’s protests are part 
of a wider battle waged by German 
companies. German industrialists 
are struggling to contaih-costs of all 

Irrndfi - 

Dr Jurgen. Strobe, chairman of 
BASF, warns:" “Given rising costs . 
for environmental protection pur¬ 
poses, high personnel , expenditure, 
and a continual decrease in working 
hours, we run the risk of forfeiting 
our position in international'compe¬ 
tition”: . 

Mr Strobe, with his counterparts 
at Bayer and Hoechst, has con¬ 
ducted a carefully co-ordinated pro¬ 
test against the German govern¬ 
ment's planned environmental 
legislation Are the chairmen crying 
wolf, or is the industry, a corner¬ 
stone of the German post-war eco¬ 
nomic miracle, really under threat? 
The proposed legislation includes: 

• A charge next year of DM200 on 
each tonoe of hazardous waste pro¬ 
duced. Dr Frank Schendel, head of 
environmental policy at Bayer, says 
that preventing its introduction is 
the industry’s.first priority. 

• A levy on carbon dioxide emis¬ 
sions which may cost the industry 
as m uch as DMSOOm a year, accord¬ 
ing to Bayer. That would be much 
higher t han the carbon tax cur¬ 
rently proposed by the European 
Commission. 

• A solid waste charge on lion-haz¬ 
ardous by-products used in land 
wis. That could add DM80m a year 
to BASF’s costs and DM290m to 
Bayer’s. 

At the best of times the impact of 
such charges-would be significant 
These are the worst of times. The 
German economy,' burdened by the 
costs of reunification, is slowing 
down. Chemicals companies face 
falling demand and struggle to 
maintain prices. 

All three groups reported a fell is 
first quarter profits this year. At 
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Hoechst, profits fell 24 per cent, at 
BASF 25 per cent Even at Bayer, 
protected by Its pharmaceuticals 
business, profits slipped 8 per cent. 
For the first time in a decade, divi¬ 
dends at both Hoechst and BASF 
were cut The outlook remains 
gloomy. Dr Strobe warned that 
there were few indications of a 
quick recovery. Hoechst’s chair¬ 
man, Mr Wolfgang Hflger cautioned 
that 1992 would be a difficult year. 

Dr Jurgen Dormann, Hoechst’s 
finance director, says “The good 
results of the last few years perhaps 
gave the wrong signals to the politi¬ 
cians who thought we could always 
afford the measures they threw at 
us. But we can't". 

The German groups argue they 
have already cleaned up their act 
considerably. BASF says it has 
reduced its effluent load into the 
Rhine by 95 per cent since 1973. Air 
emissions are down between 80 and 
85 per cent during the same period. 

Such improvements do not come 
cheap, BASF spent DM500m 
between 1988 and 1992 on capital 
projects to reduce pollution, accord¬ 
ing to Dr Wolfgang Jentzsch, BASF 
deputy chairman. The group plans 
to spend DMSOOm between 1990 and 
1994 on environmental capital pro¬ 
jects, while between 1992 and 1996 It 


will spend as much as DM1.6bn. 

The cost of environmental protec¬ 
tion does not end with the initial 
capital investment, the groups 
argue. BASF reckons that, for each 
D-mark it spends on environmental 
capital projects, 40 pfennigs are 
added to running costs. 

Operating costs generated by 
environmental measures in Ger¬ 
many alone reached DMi-OTbn last 
year, equivalent to 5.2 per cent of 
sales. Pre-tax profits hi Germany 
during the same period were only 
DML49bn. 

Bayer reckons that the cost of 
running environmentally related 
plant in Germany has doubled in 
six years and is now equivalent to 8 
per cent of sales. Mr Hermann 
Stronger, Bayer’s chairman, esti¬ 
mates it needs to spend DMl9bn on 
environmentally related capital pro¬ 
jects during the next five years. 

Such expenditure on the environ¬ 
ment Is much greater than that of 
foreign chemical groups, the trio 
insists. Imperial Chemical Indus¬ 
tries. the British group, spends 1-8 
per cent of its turnover on environ¬ 
mental protection. 

The groups question the motiva¬ 
tion behind further legislation. 
They argue the levies are prompted 
more by political considerations 


than by a desire to reduce pollution. 
They suspect politicians have found 
a popular source of raising income 
and easing constraints on federal 
government budgets. 

They argue too that the levies 
would be ineffective. Politicians 
have failed to understand the eco¬ 
nomics of pollution control, says Dr 
Jentzsch. “There comes a point 
when its costs DM100 to reduce pol¬ 
lution 90 per cent. But for the next 5 
per cent, it costs another DMIOOm. 
That is not a sensible use of 
resources." 

If the proposed measures are 
implemented, the German chemi¬ 
cals companies may have to switch 
more investment abroad, warns Mr 
Hermann Stronger, Bayer's outgo¬ 
ing chairman. High environmental 
costs and delays caused by pressure 
groups have already forced the trio 
to invest outside Germany. 

Mr Stronger is now calling for a 
consolidation phase. That appeal 
has some merit, according to indus¬ 
try analysts in Germany and over¬ 
seas. German groups do tend to 
spend more on tbe environment 
than their competitors. 

Such a disadvantage would 
clearly be increased by the added 
burden of the proposed environmen¬ 
tal legislation. Claims however by 
group chairmen that the German 
chemicals industry's trade surplus 
of about DM35bn could be wiped out 
are exaggerated. 

The German industry can minim¬ 
ise the Impact of rising environmen¬ 
tal costs by cost-cutting measures; a 
strategy in which the German 
chemicals companies lag behind 
their European counterparts. 

When groups such as ICI and 
Akzo of the Netherlands recognised 
recession two years ago, they 
launched cost-cutting programmes. 
The Germans reacted sluggishly. 
Costs per employee at all three 
groups remain far higher than at 
ICI, according to Mr Alasdair Nis- 
bet. chemicals analyst at UBS 
Phillips & Drew: “If one takes two 
similar groups like ICI and Bayer, 
on every form of analysis, the Ger¬ 
man company is less productive 
than the British.” 

The German companies now have 
little choice but to grasp the nettle 
of restructuring. Ironically, the end 
result may be to make them even 
more formidable competitors on the 
international stage. 


Cleansing the 
Elbe by data 

By Andrew Lawrence 


T he River Elbe, which 
rises in Czechoslovakia 
and runs for more than 
1,000 kilometres before it joins 
tbe North Sea near Hamburg, 
is one of the world’s most 
beautiful rivers. It is also one 
of the filthiest. Anyone 
unlucky enough to fall in will 
swallow a dangerous cocktail 
of sewage, bacteria, heavy 
metals, nitrates and chlori¬ 
nated hydrocarbons. 

A single dose of Elbe water 
may not be lethal, but much of 
the wildlife in and around the 
river has been killed off. After 
years of talk, an international 
project is at last under way to 
clean up the river and the 
North Sea into which it runs. 
For the first time, the scien¬ 
tists involved can draw on 
advanced data collection, com¬ 
puter analysis and measure¬ 
ment techniques borrowed 
from the world of process 
manufacturing. 

The initiative to clean up the 
Elbe began in 1985 when the 
countries bordering the North 
Sea signed a treaty to halve 
pollution levels. While the for¬ 
mer West Germany was will¬ 
ing and able to tackle pollu¬ 
tion in the 200 kilometres of 
river it controlled, the Czecho¬ 
slovakian and East German 
authorities, which controlled 
tbe remaining 900 kilometres, 
were uncooperative and lacked 
resources. Now Germany is 
unified and the Czech market 
economy stabilised the real 
work has started. 

The first step was the forma¬ 
tion of the International Com¬ 
mission for the Protection of 
the Elbe (IKSE) in 1990. ESSE, 
backed by the Czech and Ger¬ 
man governments and the 
European Commission, has 
concentrated on accurate mea¬ 
surement. ■•It’s the first part of 
the battle. Yon have to have 
results before you can build 
plants to dean the river up”, 
says Rolf de Vries, a project 
manager on secondment from 
computer supplier ZBflf. 

As part of its main project 
labelled 1NES (Information 
Network Elbe Sanitation). 
IKES is now treating the river 
like a huge process plant 
Remote sensors, monitoring 
stations and Laboratories are 
being- established, sending 


information back for consoli¬ 
dation and ftirther analysis. 

Such an elaborate network 
of stations would have been 
unthinkable five years ago, 
but the cost of the technology 
has fallen and IBM has 
donated PS/2 notebook and 
desktop computers and RS/ 
6000 Unix workstations worth 
DM lm. 

The 18 measuring stations 
are being installed along the 
banks of the Elbe or on float¬ 
ing pontoons. A suction pump 
takes water and distributes it 
to automatic instruments 
which measure its composi¬ 
tion. 

The results are stored by a 
local PS/2 personal computer, 
and forwarded electronically 
every 24 hours, by modem, to 
laboratories or land stations. 

Tbe water quality data is 
then sent up through an elec¬ 
tronic hierarchy. Local results 
are transmitted to Hamburg 
and Prague for country’ analy¬ 
sis and then forwarded to the 
EKSE Secretariat in Magde- 
burg for final analysis. 

The detectors could reveal if 
a serious accident has 
occurred. For example, the 
level of one cbemical may 
exceed allowable levels or the 
water may be less opaqne than 
it should be. The station com¬ 
puter would send an alarm 
call to the land offices. The 
river is never unguarded. If an 
alarm occurs outside office 
hours, a standby service 
receives the alarm call. Duty 
engineers then call into the 
station using notebook com¬ 
puters for more information. 

IKES expects the benefits 
from the INES project to be 
enormous and long-term. Ulti¬ 
mately, the data could be used 
to underpin every anti-pollu¬ 
tion activity, ranging from 
prevention, clean-up. legisla¬ 
tion, prosecution or the issu¬ 
ing of licences to discharge 
substances. 

The project team hopes its 
methods will attract interest. 
An initiative to clean up the 
River Oder (in Poland and 
Czechoslovakia) is underway, 
and IKES believes that those 
responsible for rivers across 
Europe and beyond could 
make use of the methods and 
software involved. 








V 







FT LAW REPORTS 


Mareva extension for fresh claim 


AIGLON LTD AND ANOTHER 
v GAU SHAN & CO LTD 

GAU SHAN & CO LTD v 
AIGLON LTD AND OTHERS 

Queen's Bench Division 
(Commercial Court): 

Mr Justice Hirst 
_ June 23 1992 _ 

A MAREVA injunction which 
would have been discharged as 
against one of two associated 
companies on grounds of non- 
arguablfity of the claim on 
which it was based may be 
extended as a result of a post- 
argument amendment to the 
claim of the party in whose 
favour it was made, if the 
amendment raises a fresh 
claim which is arguable, and 
which is so inextricably inter¬ 
linked with the original case 
against the other company 
that in the interests of justice 
it should be heard. 

Mr Justice Hirst so held when 
granting an application by Gau 
Shan Eitd to extend a Mareva 
injunction and ancillary order 
obtained by it against L'Aiglon 
SA (“SA”) in respect of an arbi¬ 
tration award against SA and 
its associated company, Aiglon 
Ltd (“Ltd"). 

HIS LORDSHIP said the litiga¬ 
tion comprised two actions 
arising out of an award by the 
Technical Appeal Committee of 
the Liverpool Cotton Associa¬ 
tion in favour of Gau Shan 
against Ltd and SA, a Swiss 
company. 

On May 1 1992 Mr Justice 
Gatehouse granted applica¬ 
tions against Ltd and SA for 
worldwide Mareva injunctions 
and orders for disclosure of 
worldwide assets. 

At that stage the sole sub¬ 
stantive claim on which the 
injunction against SA was 
based was Gau Shan’s counter¬ 
claim for leave under section 
36 of the Arbitration Act i960 
to enforce the award in the 
same manner as a judgment 
On a previous application to 
the present court SA applied to 
set aside the Mareva and dis¬ 
closure orders as against it 
Judgment was given on June 
10 (FT, June 26 1992). The con¬ 
clusion was that Gau Shan had 
no good arguable case against 
SA for an order under section 
26. On that footing the court 
was prepared to discharge 
the Mareva and ancillary 


orders against SA. 

One of the grounds on which 
that conclusion was based was 
that the evidence then before 
the court failed to substantiate 
a good arguable case that SA 
was party to the contract of 
sale on which the arbitrators' 
jurisdiction was founded. 

Gau Shan now applied to 
extend the Mareva and ancil¬ 
lary order on entirely fresh 
grounds, including a claim 
against SA under section 423 of 
the Insolvency Act 1988 first 
put forward in an amendment 
to the counterclaim on June 1. 
and a possible f-l^im under sec¬ 
tion 238 by liquidators of Ltd. 

Mr Colraan for SA made it 
clear that he was not able, at 
present, to dispute that there 
was a good aiguable case on 
the merits of those two conten¬ 
tions. However, he counter- 
applied to strike out the 
amendment. 

Section 423(2) of the 1986 Act 
provided that where a person 
entered into a transaction at 
an undervalue, the court might 
make an order “restoring the 
position to what it would have 
been if the transaction had not 
been entered into". 

By 423(3) the court should 
only make such an order if sat¬ 
isfied that the transaction was 
entered into for the purpose 
“(a) of putting assets beyond 
the reach of a person who is 
making, or may at some time 
make, a claim against him". 

Evidence sworn on behalf of 
SA was directed to showing 
that as part of an allegedly 
legitimate tax avoidance 
scheme. Ltd had stripped itself 
of its assets, partly by transfers 
to an Irish company of the 
same name, and partly by pay¬ 
ments of management fees and 
commission to SA. 

Mr Falconer for Gau Shan 
submitted that the evidence 
demonstrated a strong case 
showing Ltd bad entered into a 
transaction with SA offending 
against section 423, In that 
assets were put out of Gau 
Shan’s reach, apparently at an 
undervalue, by transfers to SA 
at a time when the arbitration 
award had been made. He said 
that ground alone substanti¬ 
ated continuation of the Mar¬ 
eva and the order, there being 
no contest from SA to Gau 
Shan's case on the risk of dissi¬ 
pation of assets. 

Those submissions were 
accepted. Even if SA’s explana¬ 
tion of the asset-stripping exer¬ 
cise was sound, it by no means 


followed that the purpose of 
the transaction was not the 
section 423 purpose. 

Section 238 of the Act pro¬ 
vided that the liquidator of a 
company might apply to the 
court to restore the position 
where the company bad 
entered into a transaction at 
an undervalue. 

Mr Falconer submitted that 
since Ltd was now a shell com¬ 
pany. it would be insolvent if 
Gau Shan were entitled to 
enforce the award against it. 
As a result a liquidator could 
apply for an order under sec¬ 
tion 238. He submitted the 
court had jurisdiction to grant 
a Mareva injunction against a 
third party such as SA. as 
ancillary to the relief sought 
against Ltd under section 238 
(TSB v Chobru [1992] 1 WLR 
231. 242). 

A good arguable case was 
established, on the footing that 
there was credible evidence 
that SA’s assets might in part 
be the assets of Ltd which had, 
as a result of the asset-strip- 
ping operation, put it out of hs 
power to meet the arbitration 
award - so that an injunction 
against Ltd alone was likely to 
be inadequate to protect Gau 
Shan. 

Those conclusions provided a 
firm basis for continuing the 
Mareva, subject to the court's 
overriding discretion - and 
subject to Mr Caiman’s stri¬ 
king out application. 

Mr Coiman submitted first 
that the amendment was an 
abuse of process in that it was 
made between time of argu¬ 
ment In May, and time of judg¬ 
ment: and that It fundamen¬ 
tally altered the position to the 
unfair detriment of SA, since it 
had no relationship to SA's 
attack on the award as having 
been made without jurisdic¬ 
tion. 

The flaw in that aigtunent 
was that it ignored the original 
case against Ltd, which 
Included a section 423 claim. 
Irrespective of the failure of 
the original section 26 applica¬ 
tion, Gau Shan would have had 
a cast iron case for joining SA 
as an additional defendant 
under RSC Order ll rule 
l(lXc). on the ground that it 
was a necessary and proper 
party. The court would inevita¬ 
bly have had regard to the fact 
that the section 423 claims 
against Ltd and SA were inex¬ 
tricably interlinked and in the 
interests of justice should be 
heard together. 


The amendment did not 
involve abuse of process. 

Second, Mr Coiman submit¬ 
ted that the amendment should 
be struck out under Order 28 
rule 7, in that “the subject mat¬ 
ter of a counterclaim ought to 
be disposed of by separate 
action". 

There was a significant con¬ 
nection between the amend¬ 
ment and SA’s original claim, 
seeing that Gan Shan’s subse¬ 
quent efforts to enforce the 
award were directly connected 
with the arbitration. The 
amendment ought not to be 
disposed of by separate action. 

Third, Mr Coiman submitted 
that having regard to the 
Lugano Convention 1988 the 
proceedings against SA on the 
amended counterclaim should 
be brought in the Swiss courts 
as the fonrm conveniens. 

Switzerland and the UK were 
contracting states to the Con¬ 
vention, which was imple¬ 
mented by the Civil Jurisdic¬ 
tion and Judgments Act 1991. 
Article 6(1) provided that a per¬ 
son domiciled in a contracting 
state might be sued “(1) where 
he is one of a number of defen¬ 
dants. in the courts for the 
place where any one of them is 
domiciled". 

Article 6(2) gave the plaintiff 
an unfettered right of choice. 

It followed It was not open to 
Mr Coiman to invoke the forum 
non conveniens doctrine. Even 
if the court had reached a con¬ 
trary conclusion on principle, 
it would not have accepted his 
submission as to appropriate 
forum. 

There were no grounds for 
striking out the amendment 

The worldwide injunction 
against SA was fully justified. 
Part of the asset-stripping oper¬ 
ation was the allegedly 
improper payment of excessive 
management fees and commis¬ 
sions to SA in Geneva. The 
case for a worldwide Mareva 
against SA was every bit as 
strong as that against Ltd. 

The worldwide Mareva 
injunction and associated order 
would be continued against 
SA. 

For SA: Anthony Caiman QC 
and Graham Dunning (Weight- 
man Rutherfords, Liverpool)- 

For Gau Shan: Charles Fal¬ 
coner QC and Alastair MacGre¬ 
gor (Middleton Potts). 

Rachel Davies 

Barrister 
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Sir John Banham moves in as ECI chairman 


Venture capital firms are 
always impresing on the com¬ 
panies in which they invest the 
value to be gained from taking 
on non-executive directors. 
Few follow their own advice. 

ECI Ventures has taken a 
leap ahead of the pack with the 
appointment of Sir John Ban- 
ham, until yesterday director 
general of the Confederation of 
British Industry, as non-execu¬ 
tive chairman 

He adds the ECI appointment 
to the five other directorships 
already under his belt bat 
since none of these comes with 
an office he will be moving 
into ECl’s premises on the 


north side of Waterloo Bridge. 

Sir John, who is 52. has had 
no previous direct involvement 
with the venture capital indus¬ 
try. according to ECI ma naging 
director David Wansbrough- 
But in Us five years at the CB1 
the organisation did take up 
the cause of local venture capi¬ 
tal funds which were to be 
known as Local Investment 
Companies. 

The CBI lobbied, unsuccess¬ 
fully, for tax breaks to allow 
the creation of such compa¬ 
nies. 

ECI is me of the veterans of 
the UK venture capital indus¬ 
try and now comprises 11 part¬ 


ners; it was set up in 1976 as 
Equity Capital for Industry to 
finance rnnaii listed companies, 

. particularly those in difficul¬ 
ties, but since. 1980 it has 
- shifted to providing finance for 
unlisted companies and now 
manages four funds < with 
assets of about £17Qm. 

ECI does not expect to need 
to raise new funds fora year or 
so but having Sir-John on its 
letterhead will do it no harm, 
with OK investors at least 

Sir John's business s k ills 
will be especially, welcome in 
an industry which has not dis-, 
tin guishe d itself by its ability 
to market its services. 


A nuclear grasp of options pricing 


Andrew Street (left), who holds 
a DPMI in theoretical nuclear 
physics from Oxford Univer¬ 
sity, is later tills month joining 
Mitsubishi Finance Interna¬ 
tional as director and bead of 
equity and commodity risk 
management 

Street, who was previously 
with Nomura International, 
beading equity derivatives 
training, says his work on a 
neutron’s path through the 
core of a nuclear reactor is 
indeed a valuable aid to grasp¬ 
ing options pricing theory. 

Mitsubishi Finance Interna¬ 
tional, with noted derivatives 
academic Desmond Fitzgerald 
as head of arbitrage, ha» been 
a iw ad g r in developing exotic 
derivatives products such as 
average rate warrants and 


look-back options. 

Street in turn, has worked 
with Fitzgerald on a number of 
projects over the past five 
years. 

“I have been brought in to 
Mitsubishi to run the desk on a 
day-today basis, leaving Des¬ 
mond more time for the "big 
picture’ strategic view. He is 
wasted on the desk," says 
Street 

' His reasons for leaving 
Nomura after 25 months? 

“As a securities house, : 
Nomura has not been a credit 
intermediary," he points out 
By contrast Mitsubishi, as the 
sixth largest bank in the world, 
can inhabits strong position, in 
a market where creditworthi¬ 
ness and a hefty balance sheet 
is crucial. 


Line-up to review pensions law 


The presence of Professor Tony 
Atkinson, architect of the 
Labour party’s controversial 
tax plans, and Alastair Ross- 
Goobey, a former adviser to 
Norman Lamont, the chancel¬ 
lor of tile exchequer, on the 
government's newly-estab¬ 
lished Pensions Law Review 
Committee should ensure that 
it is not unduly influenced by 
the powerful pension industry 
lobby. 

Atkinson, of the London 
School of Economics, an 
acknowledged expert on 
income and wealth distribu¬ 
tion, and Ross-Goobey, chief 
investment strategist at stock¬ 
brokers James Capel, are 
among the nine new members 
of the committee which has 
been set up to examine the 


administration regulation 
of pension schemes in the 
wake of the abuses thrown up 
by the Maxwell affair. 

The appointment of Sue 
Ward, a freelance journalist 
and former TOC expert on pen- 
sons policy, to the committee 
is a further sign that the gov¬ 
ernment wants to get as wide a 
range of opinions as possible 
before it drafts any new pen¬ 
sions legislation. 

The other members of the 
committee, chaired by Roy 
Goode, professor of English 
Law at Oxford, ate: David Ber- 
ridge. Scottish Equitable Life's 
chief executive* Harvie Brown 
of William Mercer Fraser;' 
Bryan Hines, a former general 
manager, insurance and invest¬ 
ments at ICI; Stuart James, a 


partner of Rowe and Maw; Ter¬ 
ence Libby, chairman of Mor- 
risflex; and Patricia Triggs, a 
partner in KPMG Peat Mar¬ 
wick McLintock. 

The committee, set up on. 
June 8, will report within 12 
monttn 

Its terms of reference are: 
“TO review the framework of 
law and regulation within 
which occupational, pension 
schemes operate, taking into 
account tiie rights and inter¬ 
ests <rf .scheme members, pen¬ 
sioners and employers; to con¬ 
sider in particular, the status 
and ownership of occupational 
pension fhnda and the account * 
ability and. roles of trustees, 
fund managers, auditors, and 
pension scheme advisers; and' 
to make recommendations.**- ^ 


Bodies politic 

■ Stuart Young has been "^7. 

elected chairman of the 
London region of the -- 

ARCHITECTS A ND 
SURVEYORS INSTITUTE. 

■ Michael Sergeant, md of 

Allied Mills, has been elected 
president of the NATIONAL ' 
ASSOCIATION OF BRITISH •; - \ 
AND IRISH MILLERS. r - ^ . 

■Richard.WiDan, md of 
Christie-Tyler, has been J 

appointed chairman of the • ^ 

hoarder QUALITAS - 

FURNISHINGSTANDARDS. . v 
■Gary Conrad, md of 
Beniamin Toys, has been „• ■ 

elected chairman of the TOY 

& GIFTWARE IMPORTERS 
ASSOCIATION. 1 . 

■Lord Wlgoder has become ■<- : 
a patron of the INSTITUTE 
OF MANAGEMENT 
SERVICES in succession to . - 
the late Lord LLoyd of 
KHgerran. - 

■Peter Eli wood, chief TV- 

executive TSB retafl banking. 
and insurance, has been . 

elected chairman of VISA •[?■. 
International’s Europe, Middk 
East and Africa regional boar-,, _ 

■ Freddie Aldous (below left),*!! 
chairman and chief executive ~ 
of Swan National has been : *~ 
reelected president of the 
EUROPEAN CAR AND TOUC^ " 
RENTAL ASSOCIATION. * 

■ Alan Havard (below right) - • ’’ 

has been appointed president - •' :: " 
Of the EUROPEAN 
INSULATION :r_- r '■ 

MANUFACTURERS , :■* * 

ASSOCIATION. - • so- ¥ 




Can you rebuild a The collapse of the. Coroecon revealed a desolate 

nation’s industry industrial and economic Eastern European land- 

without starting ail over scape - unwieldy structures operating inefficiently 
from scratch? arid creating large-scale abuse of the environment. 

So itVyour problem, too. . 

Bankrupt economies can’t rebuild themselves from 7 scratch, but 
Western expertise and investment can be attracted to help. In 
May 1990, ABB formed a joint venture with two Polish com¬ 
panies lacking the key skills necessary, to survive In a competitive 
world economy: Technology tiansfer agreements were signed, 
and the new ABB Zamedj restructured every operating function, 
installing clear lines of:, responsibility.; Wi thm 18. months the - 
Polish company bad fieen-transformed into A'center~of excellence" 

• . . . # r • ’ 

for the manufacture of gas and steam turbines. Production times 
had. been haived.j-And by 1991 ABB Zaxnedi was usihg about one - 
third less electricity, gas and watei per unit of production. 

With total commitment on aU sides, 'the* -effective , transfer of 
technology, skills and responsibility to local * management can 
work wonders - both for the economy of Eastern Europe and die 
world we all share. - •• -r- . -v - - 


Yes, you can. 


^Iturru-, 
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There is still a chance to natch Lope 
de Vega's 1619 play at tbe_ National 
Theatre before it travels north., 
■flteatre-ioyere who missed it last 

should pick up the tele* 
p&pje and book in haste. Except 
(j^ywimg children-and persons of: 
especially timid disposition^ (there 
i^a certain amount of rape and: 
qtonierX it is hard to imagine that 
a&qne could toil to find it -both. 
stirrin g and rewarding:* - 
The strong story is archetypal, or 
over the centuries' has come to 
seem so, though Lope lights up ids: 
characters with individual touches. ;• 
A Commander in the service of 
Ferdinand and Isabela, who has 
the village of Fuente pytfmu as his 
fiefdom, is a voracious tyrant who 
at last goes too tor. The village ' 
summons its collective courage to 
assassinate him, takes the cruel 
consequences, but survives through 
heroic solidarity; when the Inquisi¬ 
tion comes to seek out the culprits, 
even under torture, nobody - man, 
woman or child - will.say more 
than “Fuente Ovejtma did It!" To 
our great relief they get away with 
it, but it is touch-and-go, and- the 
“happy ending* casts troubling 
shadows. 

Declan Donnellan’s production 
has lost none of its cutting edge-in 
this revival It plays for just under 
two hoars without ~an interval, 
seizing one's attention from the 
start and never letting go. Many of 
the original players remain: agate 
James. Laorenson's monstrous 
Commander is - exquisitely 
detestable, and again Rachel Joyce 
plays his chief - victim with 
r Hsfl rr u iTig p lainness and wrenching 
force. Her calf-eyed fiance is still 
Wilbert Johnson, funny and 
honestly touching. - • 

As the incorrigible, village 
debater Mengo, Clive Rowe (who 
also sings, to excellent purpose) 
somehow manages to look exactly 
like Lenny Henry and Hawn 
French, which makes him 
irresistible. Pamela Nomvete's 
Pascuala Is a match for him - bat 
one ought to be praising everybody 
here: each, of the many rales, large 
or small, is addressed with terrific 
commitment Adrian Mitchell's 
colloquial-modern Englishing 
serves them and the drama well 
(unlike his reeent version of Lope's 
Cotumbus plfly The Discovers of die 
NewWorld, whore the sacrifice of 
period rhetoric and dignity was a 
dull loss). 

The several elements of the show 
- Nick Onnerod’s tellingly simple 
designs, Mick Hughes’ bold 
lighting, - above all .Paddy 
Conneen's toughly “ethnic" music 
and Jane Gibson's direction of the 
massed parades and dances - meld 
into an indissoluble whole. 
Donnellan has imposed a tight 
theatrical farm upon, it which 
would probably have surprised the 
playwright (taut structures seem 
not to have concerned him modi), 
but does him magnificent justice. 
The close-up vignettes live and 
breathe, within a stern formal plan 
that grips like a vice. 

David Murray 


Sponsored by Marks & Spencer. In 
repertory at the Cottesloe until 
July 30; then at the Edinburgh Fes¬ 
tival 


‘Happiness' moves 
to the West End 

After a successful run at the Sing's 
Head, Islington the compilation of 
Vivian Kilfc songs, Spread a Little 
Happiness, opened at the “Whitehall 
Theatre in the West End on Mon¬ 
day. 
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Television/Christopher Dunkley 

Tabloid times 


Bart tie Block: and Lisa Cullum in Peter Schaufnss’s production at the Coliseum 

Dance/Clement Crisp 

The Berlin Ballet's 'Giselle' 


• r I I he. Berlin Ballet opened its 
I .first London season on 
- ■ Monday night with Giselle. 
-.-t This is the staging. - by 
Peter. Schaufusa, director of the. 
company - on which 1, reported 
during, the Company’s visit last 
summer to. the Edinburgh Festival. 
R is a vmw of this gem of the 1840s 
which dots' every dramatic “i" and. 
crosses every Romantic «*t". and, 
having quite a few dots and crosses 
left oyer, lavishes them on various 
other matters in the action. Nothing 
in drama or character is unex¬ 
plained: this is a Giselle for. neurot¬ 
ics (or the very literal-minded) who 
must know the why and wherefore 
of every , least moment. The peas¬ 
antry in Act 1 have all acquired 
name s - though Fd go to the stake 
before i could ten Gundolf from 
Bern ward - and behave with the 
sort of vivacity and “Gosh, here I 


am, onstage in a baHet M romping 
that 1 thought was the province of 
the rankest amateurs. 

It is excessive, and a pity, since 
s^hanfu s s has sensible ideas about 
the dramatic logic needed to make 
the old repertory vivid for a new 
anrtiencg. rightly sedated, and rid 
of its puppyish enthusiasms, the 
production would make greater 
sense, though no thing can rival the 
blessed simplicity, the let-the-dance- 
do-its-job clarity, of the Kirov pro¬ 
duction, which is the ideal Giselle. 
Of course, the Kirov version is the 
fruit of 150 years uninterrupted life 
in the theatre. Schaufuss’s compen¬ 
satory procedures - a Pelion on 
Ossa of detail - are a means of 
supporting and sustaining his nov¬ 
ice casts. It is production as substi¬ 
tute for interpretation, and on these 
terms it worked helpfully on Mon¬ 
day night when lisa Cullum and 


Bart de Block were the central fig¬ 
ures. 

Miss Cullum is a young dancer, 
and her Giselle is a tender, very 
immature portrayal. She has a slen¬ 
der physique, and a touchingly vul¬ 
nerable profile for the peasant girl, 
but as yet her reading is a matter of 
lessons repeated rather than a mas¬ 
terpiece illuminated. The dance is 
innocent in style as in means; the 
interpretation touches by its gentle¬ 
ness, but it must learn to explore 
both the mystery and the steely 
technical demands that lie at the 
heart of the role. (The staging 
might come in to focus with a great 
Giselle at its heart). Bart de Block 
makes Albrecht altogether too light¬ 
weight a figure; able as a dancer, he 
is overcome by the drama. 

Christine Camillo was a fine and 
brilliant Queen of the Wilis, and in 
subsidiary roles, I salute the bold 


clarity of the men in the first act 
solos - strong,vital dancing - and 
shall long treasure the assembled 
peasantry bent double when the 
Courland hunting party arrives, 
avoiding looking above the gentry's 
knees as if Princess Bathilde were a 
visiting Gorgon. The decision to 
show Giselle's hands smeared with ' 
blood as she stabs herself is lamen¬ 
table. Desmond Heeley's designs of 
trees and misty vistas are ravish¬ 
ing, and his costuming is uniformly 
attractive. The cover for programme 
and souvenir book - a naked soft- 
focus lady with arum lilies burgeon¬ 
ing on her strategic bits - is hilari¬ 
ously inapt except as an advertise¬ 
ment for a deodorant. 

The Berlin Ballet is at the Coliseum 
until July 4. Programming varies. 
Support for the season comes from 
Montblanc (UK). 


Concert/Paul Driver 


Eos 



■ CHICAGO 

RAVINJA FESTIVAL 
Tonight’s Beethoven and 
Schubert piano recital is given 
by Rudolf Firkusny. Tomorrow: 
James Levine accompanies 
Gerhart Hetzel In four Mozart 
violin sonatas. Fri: Levine 
conducts the Chicago Symphony 
Orchestra in a-programme of 
Brahms, Bach and Mahler, with 
Peter Serkin -piano soloist Sat: 
Marilyn Horne sings songs of 
Foster. Cohan and Berlin. Sun: 
Jessye Norman is soloist with 
the Chicago Symphony. 

Next week's events include 
a Shura Cherkassky, recital and 
concerts by Miriam Fried and 
James Galway. The festival runs 
till early September (782 4642) 

■ FRANKFURT 

• 42nd Street the 
award-winning Broadway 
musical, is showing daily till Sun 
at the Alte Oper (1340 400) 

• Trisha Brown Company can 
. be seen in -a triple triti-of 


Eos is a young ensemble in the 
senses that it is recently formed, 
comprises young (talented) players, 
and has a young-hearted, cobweb¬ 
sweeping attitude to concert presen¬ 
tation. To its concert on Sunday 
evening in the unusual venue of the 
Royal Court Theatre, it attracted a 
sizeable, young audience which was 
not made -up of London classical 
music regulars and had an above 
average quota of children. The lat¬ 
ter would have been roundly enter¬ 
tained by the colourful staging (by 
Adam Spiegel) of Stravinsky's Sol¬ 
dier's Idle which formed the pro¬ 
gramme's second half: while con¬ 
ductor. Charles Bszlewood’ s 
enthusiastic, knowledgeable spoken 
introductions to the items were 
designed to win over all age-groups. 

The first item was imcondncted. 
Amid the toppled potted plants of 
the Stravinsky- set, some of the 
string players, violins and violas 
standing in “ camera ta" fashion, 
nicely intoned the opening instru¬ 
mental sextet from Strauss’s opera 
Capriatio. The theatre's intimate 
acoustics woe perfect for the piece, 
and the performance was led with 
quiet strength by first violin Philip 
Dukes, who used portamento judi¬ 
ciously and often. Thai came Frank 
Bridge's exquisite 1908 Suite for 
Strings, conducted by Hazlewood in 


choreographies at the 
Schauspieihaus tonight, Fri and 
Sun (236061) 

• Peter Sellars' 
widely-travelled production of 
John Adams' opera Nixon in 
China comes to the Opemhaus 
thfs week for three performances: 
tomorrow. Sat and Mon (236061) 

■ HAMBURG 

HAMBURG JAZZPORT 92 

Hamburg's jazz festival opens 
tonight at the Delchtorhallen with 
a New Orleans revue, featuring 
Willy de Ville, Dr John. Wild 
Magnolias and other guest 
artists. 

Tomorrow: Cab Calloway leads 
a Cotton Club revue- Fri: Herbie 
Hancock and Wayne Shorter in. 
a Tribute to Miles Davis. The 
festival runs till 
July 9 (323763) 

MUSIC THEATRE 
Leonard Bernstein’s West Side 
Story opens tonight at the 
Deutsches Schauspieihaus. and 
runs till Aug 30 (248713) 

■LONDON 

Covent Garden 20.00 Christoph 
■von Dohnanyi conducts Ian 
Judge's production of Der. 
itiegende Hollander, with James 
Morris and Julia Varady. 
Tomorrow: Don Pasquale 
(071-2401066) . 

Coliseum 19.30 Ballet of the 
Deutsche Oper. Berlin, in BOjarTs 
choreography of Le Saere du 
printemps, Bill T Jones* The 
Opening and Christopher Bruce’s 
Swansong, repeated tomorrow 


bare feet (several of the players 
went similarly and seasonally 
unshod, and one of the girls seemed 
to have forgotten to put on her 
dress). There was a different light¬ 
ing plan for each of the four move¬ 
ments. The third of these, a deeply 
touching Nocturne, was beautifully 
brought off. The finale was slightly 
warped by wrong intonation. 

Philip Dukes impressively 
switched to viola to play the solo 
part in Britten's 1976 orchestration 
for strings of his ruminative, astrin¬ 
gent Lachrynme on a song by Dow- 
land (1950), and played it superbly. 
As his all-important violin contribu¬ 
tions to The Soldier's Tale con¬ 
firmed. he Is a wonderful natural 
musician. The world premiere 
planned for this evening having 
been postponed, we were left with 
the Stravinsky, about which Mr 
Hazlewood’s chat told us much of 
interest but not who had devised 
the slick rhyming doggerel couplets 
of this En glish translation. The sev¬ 
en-piece band sounded keen and 
fresh, and the actors were spirited if 
under-rehearsed. They lived danger¬ 
ously - the absence of a dancer- 
princess towards the end of the 
work had the honey-voiced narrator 
Samuel West hopelessly fumbling to 
fin the gap; but a bit of dangerous 
living is what Eos is all about 


Jazz/Garry Booth 


Mike Westbrook 
Orchestra 


Make Westbrook’s idea of a standard 
is not a Monk or Strayhorn original. 
He prefers to arrange a nursery 
rhyme, “London Bridge is Broken 
Down" for jazz and chamber orches¬ 
tras combined, or to write a moody 
setting for the poetry of Willi am 
Blake. His latest project which cele¬ 
brates the 200th anniversary of the 
birth of composer Gioacchino Ros¬ 
sini, is no less ambitions or eccen¬ 
tric in its execution. At Ronnie 
Scott’s, accompanied by a disreputa¬ 
ble looking big band which includes 
a violin and an accordian, the arch¬ 
arranger tackles The Barber of 
Seville, The Thieving Magpie and 
Cinderella with famous gusto and 
humour. 

Bringing a 20 piece orchestra to a 
jazz club with the ambience of a 
sauna, could have been unwise, 
however - had it not been for the 
steamy burlesque warbling of part¬ 
ner Kate Westbrook. With her black 
dress and red gloves clasped around 
the mike, her sensual but not 
entirely serious serenades are 
entirely suited to the lubricious 
atmosphere of Soho in summer. 
Rosina was given a new persona as 
Berlin cabaret lieder and Figaro 


himself was introduced by altoist 
Alan Barnes as a cheerfully swing¬ 
ing “Factotum A1 Bebop". Four 
trumpets, their owners perched pre¬ 
cariously on a shelf at the back of 
the stage, declaimed uproariously 
the while. 

The improvised trilling of soprano 
saxophones and blue bass line even¬ 
tually crowded in on the overture to 
the Barber and Westbrook, who has 
the look of a cavity wall Insulation 
salesman, looked on mischievously. 
Kate, now ail in red, proceeded to 
astonish a near melting audience 
with the endlessly rolling r of a 
most unlikely and lascivious Cin¬ 
derella before the orchestra neatly 
segued into a militaristic marching 
piece taken from The Thieving Mag¬ 
pie. After more dramatic snarling 
from Kate, Mike set the orchestra 
Into a gallop and the Ronnie’s 
crowd, either gasping for air or gap¬ 
ing with amazement, were over¬ 
whelmed by the William Tell over¬ 
ture. 

Rossini, who apparently relished 
the opportunity to stun an audi¬ 
ence, would surely have approved. 


N ormally at this time of 
the year British televi¬ 
sion consists of little but 
thwok, thwok, Thirtay- 
fortay”; and “Just a single there 
from a thick edge, nicely fielded by 
Lewis". It is. no doubt, yet another 
indication of the intensification of 
the battle for ratings that this year 
there seem to be nearly as many 
new series opening in early summer 
as we would normally expect in 
early autumn. Even more signifi¬ 
cant is the type of material. We 
have already seen the start of such 
tabloid telly series as Crime Limited 
on BBC1 and Michael Winner's True 
Crimes on ITV and now we are get¬ 
ting a lot more of the same sort of 
chatty human interest journalism. 

Regular readers will know that 
the concern expressed here has 
never been that such series should 
not exist but that popular journal¬ 
ism should still be good journalism, 
and that the increase in “tabloid" 
content should be accompanied by a 
proportionate increase in more 
demanding matter. The fear has 
always been that if you force des¬ 
perate competition upon broadcast¬ 
ers, Gresham's Law will ensure that 
bad drives out good, and even 
though the total quantity of televi¬ 
sion goes up. not only does the pro¬ 
portion of more intelligent material 
fail to go up with it, but the quan¬ 
tity may actually go down. It is dif¬ 
ficult to be sure, programme quality 
being such a subjective matter, but 
my impression is that that is pre¬ 
cisely what is happening now. 

In fairness it should also be said 
that much of the tabloid material is 
better than what you find being 
aimed at the same audience by 
today's print medium. For example 
the opening episode of BBCl's 999, a 
British version of the American 
series 911, turned out - contrary to 
the fears I expressed beforehand - 
not to contain the sort of sicken- 
ingly intrusive over-the-paramed- 
ic’s-shoulder footage in which the 
American programme specialises. 
You can never be sure until you 
have seen three or four episodes, 
but judging solely from the first, 999 
is more reminiscent of the stuff 
which used to appear in boys’ maga¬ 
zines such as Adventure and True 
Stories 35 years ago. 

The first programme opened with 
a reconstruction of a rescue by fire¬ 
men and doctors of a woman buried 
under a collapsed house, and went 
on to an amazing story about a man 
m akin g his first freefall parachute 
jump, clipped to his instructor who. 
unknown to the jumper, blacked 
out shortly after leaving the air¬ 
craft, a fact observed by a following 
cameraman who "swam" down to 
the couple and released their para¬ 
chutes. There was also a reconstruc¬ 
tion of a bizarre incident in which a 
teenage girl fell out of a water-ski 
tow boat, was mown down by the 
driverless craft, and only saved 
from death by the prompt action of 
teenage brothers messing about in a 
speed boat It was hard to avoid the 
queasy feeling that, however much 
the programme emphasised the 
courage of the rescuers, we were all 
being invited to enjoy someone 
rise’s misfortune. Still, it did make 
a change from stories about teenage 
drug addicts and car thieves. 

The same could be said of A Class 
Of Their Own, an ITV series about 
gifted children which opened on 
Monday with an account of 
Katharine Merry’s progress, as she 
hopes, towards an Olympic gold 
medal. Having run the fastest 100 
metres ever recorded by a 14-year- 
old she is now, at 16. under intense 
training. We watched her win her 
heat but lose the final in Thessalon¬ 
iki This was a perfectly amiable, 
competent bit of programme mak¬ 
ing. on the sort of subject which 
would once have provided a five 
minute item for Nationwide. There 
is nothing jmrog with it, provided 
it does notiSome the model for all 


British television journalism. 

Another new lightweight series 
from BBCl is Fighting Back, which 
might be sub-titled This Is Your 
Ghastly Life. From a studio chair 
Lynn Redgrave interviews someone 
who has suffered a terrible setback 
but overcome it and soldiered on. 
Programme 1 told us about Mike 
Nolan, a singer with a pop group, 
who survived a bad road accident 
but now suffers from epilepsy. Pro¬ 
gramme 2 tonight features former 
Wimbledon champion Arthur Ashe 
who contracted AIDS from a blood 
transfusion necessitated by open 
heart surgery, more individual mis¬ 
fortune. Still, those who enjoy This 
Is Your Life and find it comforting 
to hear about people worse off than 
themselves will presumably like 
tins series. But up to now British 
television journalism has had ambi¬ 
tions far beyond this. 

No doubt television executives 
will claim that it still has and point 
to other new series such as CLA on 
BBCl, The Crescent And The Star 
on BBC2, and Seven Up on ITV, 
though this last title is of course 
already familiar to us; all that is 
new is the idea of extending the 
septennial sequence of documenta¬ 
ries to children in Germany and 
Japan. They have many of the 
attractions of the British original, 
though sub titling leads to a certain 
loss of charm and subtlety. 

As for CIA, it is part of a flash 
flood of spy programmes which 
seem to have been brought about by 
the collapse of communism in east¬ 
ern Europe and the end of the cold 
war. Suddenly people are admitting 
what some of us suspected all 
along: that most of the “secrets" 
were not worth guarding in the first 
place and that roost of the spies 
were double or treble agents or had 
been turned so many times that 
they had forgotten which side they 
were meant to be working for. 

CIA began with a pre-credit 
sequence which suggested we were 
in for a comedy: Nazis straight out 
of “’Alio ’Alio" crept into the woods 
saying “Ve buried zese wery walua- 
ble microfilms". They proceeded to 
dig a hole and bury what appeared 
to be half a dozen copies of “Gone 
With The Wind" in film cans the 
size of wagon wheels. Goodness 
knows what the producers imagine 
microfilm looks like. Matters went 
downhill from there with too many 
old spooks talking to camera, too 
many topics launched and then 
abandoned, and far too little sem¬ 
blance of a coherent programme 
plan. They may have set out to 
make this a cut above tabloid telly 
but neither subject nor treatment 
was up to scratch. 

By far the best or the new factual 
series starting last week was 
Charles Bruce’s The Crescent And 
The Star which promises ro record 
“the resurgence of Islam in the for¬ 
mer Soviet states of central Asia". 
Episode 1 showed us what is hap¬ 
pening in Turkmenistan. Our on the 
steppe mosques are being built, the 
muezzin is calling the faithful to 
prayer, and civil servants have 
stopped quoting Karl Marx and 
started quoting Adam Smith. It is as 
though communism was just one 
more brief tale in the unending 
story of the Arabian nights. 

Clearly the British have not lost 
the art of making broadsheet televi¬ 
sion programmes. However, it is 
worth remembering that whereas 
there are just four programmes in 
The Crescent And The Star, a series 
such as Fighting Back can run for 
years or even decades judging by 
This Is Your Life. Similarly Seven 
Up is by its nature a very occa¬ 
sional series, while 999 could run 
and run. It may all prove to be 
paranoia, but it looks as though 1TY 
and the BBC are building up for a 
ratings war at the tabloid end of the 
current affairs business, with pre¬ 
cious little effort being put into 
expanding the opposite end. 


and Fri. Sat Peter Schaufuss’ 
production of Giselle (071-836 
3161) 

Royal Festival Hall 19.30 
Giuseppe Slnopoli conducts the 
Phllharmonia Orchestra and 
Chorus in Mahler's Second 
Symphony, with Fernanda Costa 
and WaJtraud Meier. Tomorrow: 
Schoenberg’s Gurrelieder 
(071-928 8800) 

Queen Elizabeth Hall 20.00 Diego 
Masson conducts Patrick Mason’s 
Opera North production of 
Caritas, opera by Robert Saxton 
with libretto by Arnold Wesker. 
Repeated tomorrow (071-928 
8800) . 

■ NEW YORK 

THEATRE 

• The Price: B1 Wallach, as 
toe old Jewish furniture dealer, 
gives the star performance in 
Arthur Miller’s play about two 
estranged brothers who must 
share their late father’s estate 
(Roundabout Theatre at Criterion 
Center, Broadway at 45th St, 869 
8400). 

• The Substance of Fire: Jon 
Robin Baitz's play about an 
intransigent publisher at odds 
with his grown children (Mitzi 

E Newhouse, Lincoln Center, 239 
6200). 

• Conversations with My 
Father: Herb Gardner's 
bitter-sweet memory play about 
a Lower East Side barkeeper, 
his two sons and the patrons of 
his tavern (Royale, 242 West 45th 
SI 239 6200). 

• Beau Jest: a comedy by 
James Sherman (Lamb's, 130 
West 44th St, 997 1780). 


• Weird Romance: a science 
fiction musical. Daily till Sun 
(WPA Theatre, 519 West 23rd 
St, 206 0523). 

• Ticketm aster answers 
inquiries and sells tickets for 
Broadway shows (307 4100) and 
rock/pop concerts (307 7171) 

■ PRAGUE 

A summer season of concerts 
has been organised in the city's 
historic buildings and gardens, 
with programmes this week and 
next built around the theme of 
Mozart’s Prague. Tonight in the 
Wallenstein Garden, the 
Pardubice Chamber Orchestra 
offers a programme including 
Mozart’s Flute Concerto K313 
and works by Haydn, Rossini 
and Beethoven. A separate 
programme of piano trios by 
Mozart Haydn and Beethoven 
can be heard in the Monastery 
of St Agnes. Tomorrow: baroque 
programme in the south garden 
of Prague Castle. Sat at Lobkovic 
Palace: Stamitz Quartet plays 
MozarL Sun in Church of Maria 
Virgin of Snow: brass and organ 
concert. Advance booking at the 
Smetana Hall (u Prasne brany 
2. 232 5858). 

• For information about other 
events, contact city centre ticket 
agencies (Bohemia, Na Prikope 
16. 228738, or Melantrich. 
Wenceslas Square 38 in the 
passage, 228714). 

■ SAVONLINNA 

The 1992 festival opens tonight 


with Laszlo Seregi’s production 
of Prokofiev's Romeo and Juliet 
(repeated July 3. 6, 9.14). August 
Everding's new production of 
Fidello. conducted by Leif 
Segerstam, can be seen 
tomorrow (repeated July 4. 7, 

10, 16, 20, 23). Sun at Olaviniinna 
Castle: gala concert marking toe 
festival's 25th anniversary. 

This year's programme also 
includes productions of Aida, 

Die Zauberflote and Porgy and 
Bess (Savonlinna Opera Festival, 
Olavlnkatu 35. 57130 Savonlinna. 
Tel 57-514700) 

■ SCHLESWIG - HOLSTEIN 
Schleswig-Holstein Music 
Festival: Valery Gergiev conducts 
the Kirov Opera ensemble In a 
concert performance of Verdi's 
Otello tonight at Neumunster. 

The Alban Berg Quartet gives 

a recital tonight in Haseldorf. 

The Sinfonia Varsovia’s concert 
tomorrow at Lubeck marks the 
start of the ensemble's tour of 
toe region, with conductors 
including Yehudi Menuhin, Witold 
Lutoslawski and Justus Frantz. 
The Emerson Quartet is joined 
by Maria Joao Pires in a concert 
at Altenhof on Fri, and by Sabine 
Meyer at Husum on Sat 
The festival runs til! August 
23 (431-567080) 

■ VIENNA 

WIENER MUS1KSOMMER 

Vienna’s summer music 
programme opens tonight with 
a concert at the Konzerthaus. 
in which Claus Peter Flor 
conducts the Vienna Symphony 
Orchestra in works by Sibelius 


and Tchaikovsky, with Victor 
Tretiakov violin soloist. Sat 
Serge Baudo conducts Berlioz. 
Ravel and Bizet 

Wiener Musiksommer continues 
till the end of September in the 
city’s main concert halls, 
churches and historic castles 
(credit card bookings 4000 8410). 

KARAJAN FILM FESTIVAL 

Herbert von Karajan's legacy 
of filmed opera and concert 
performances is the focus of this 
summer’s open-air festival at 
the Rathausplatz. 

The festival opens tonight with 
Mozart’s Requiem, with the 1987 
Salzburg Festival production of 
Don Giovanni (Samuel Ramey) 
tomorrow, and the 1982 Salzburg 
production of Falstaff (Giuseppe 
Taddei) on Fri. 

. Zeffirelli’s 1963 Milan 
production of La bohfime and 
Otello 'with Jon Vickers follow 
later in the month. Screening 
starts at dusk. 

VIENNA JAZZ FESTIVAL 
The festival opens tomorrow at 
the Ratoaus, Arkadenhof. with 
a programme entitled A Night 
in New Orleans, featuring the 
Dirty Dozen Brass Band, Dr John, 
Zachary Richards, Johnny Adams 
and others. At Staatsoper on Sat: 
Violinist Stephane Grappelli and 
on Sun trumpeter Wynton 
Marsalis. Sat in Volkstheater: 
Drummer Jack DeJohnette and 
his Special Edition. Mon at 
Stadtoalle: Chuck Berry and Jerry 
Lee Lewis. 

The festival runs till July 13 
(Information 712 4224; Tickets 
5454 540). 
















s/ 


£|'rlv 


16 


FINANCIAL TIMES 


Number One Southwark Bridge, London SEl 9HL 
Tel: 071-873 3000 Telex: 922186 Fax: 071-407 5700 


Wednesday July 1 1992 


Harmonising 
EC taxes 


PRINCIPLES MUST be flexible. 
This seems to be the conclusion 
reached by Mr Norman Lamont 
after years of battles between the 
UK and most of the rest of the 
European Community over har¬ 
monisation of value added tax and 
excise duties. It is a sensible 
conclusion. A Britain “at the heart 
of Europe” has to behave like a 
"good European”. One of the 
characteristics of good Euro¬ 
peans is that they are extremely 
uncomfortable about competition 
among fiscal - not to mention, 
other regulatory - regimes. What 
is more, the UK has already 
shown that it is less than fully 
attached to the principle of free 
fiscal competition. 

In the case of value added taxa¬ 
tion. the UK's original position 
was that neither minima nor max¬ 
ima were needed. That position 
has much to recommend it. The 
US. for example, manages to sur¬ 
vive very well without constraints 
on the freedom of individual states 
to impose taxes. In the EC. how¬ 
ever, some member countries 
would not eliminate border con¬ 
trols without prior agreement on 
minimum rates of indirect taxa¬ 
tion. Furthermore, the concern 
about revenue erosion In regions 
of the EC where dense populations 
fall close to international borders 
was at least understandable. 

Last year, the UK government 
accepted a political agreement 
that the standard minimum VAT 
rate would be 15 per cent. This 
concession came in return for 
acceptance by the rest of the EC of 
the UK's ( admittedly absurd) 
attachment to zero rating of food, 
fuel, transport and children's 
clothing. 

The UK had also long agreed 
that there should be minimum 
rates of excise duty on tobacco 
and alcoholic beverages, mainly 
for health reasons, but also, no 
doubt, to protect as much as possi¬ 
ble of the £U.9bn in revenue 
expected from these two sources 
in 1992-93. While not impossible, it 
is somewhat difficult to desire EC- 
wide minima for some taxes and 
reject the principle for others. 


legally binding directive. It was 
reasonable, therefore, for the 
chancellor to accept the principle 
at the meeting of EC finance min¬ 
isters on Tuesday. But he did so 
subject to equally sensible condi¬ 
tions: that the directive would be 
limited to four years, that it would 
require unanimity to reimpose it 
and that it would be part of a 
broader deaL 
The problem is that “broader 
deal”. There is an argument for 
taxation of alcoholic beverages on 
health grounds. The absence of 
border controls would, therefore 
seem to make either some mini¬ 
mum rates of taxation or some 
controls over imports necessary. 


Sensible conditions 
Past compromises, not to men¬ 
tion commitment to the goal of a 
single market, make it difficult for 
the government to fight to the 
death for Its refusal to enshrine 
the 15 per cent VAT minimum in a 


Enfeebled regime 

The EC has already agreed on 
the latter. People may import cer¬ 
tain indicative quantities for their 
own personal use, these levels 
being 900 cigarettes, 10 litres of 
spirits. 20 litres of fortified wines 
and 90 litres of wine. But 90 litres 
of wine here, 90 litres of wine 
there, and one would soon be 
talking of a significantly enfeebled 
excise duty regime. The case for 
minimum excise tax rates 
remains. 

The problem is that the EC has 
agreed to a minimum rate on wine 
of zero, the initial level in several 
member countries. This means 
that any positive minimum on 
spirits would be discriminatory. 
With the health case for minimum 
excise duties already lost in the 
case of wine, the chancellor is 
inevitably more concerned about 
the discrimination against the 
spirits, which the UK - or rather 
Scotland - makes. 

The chancellor's ability to argue 
persuasively against discrimina 
tory taxation of spirits is weak¬ 
ened by the discrimination in the 
UK’s own taxation. But the princi¬ 
ple is self-evidently correct 

By now a logical position on 
indirect taxation cannot be 
achieved. No minima at all might 
have been best of all, in which 
case competition would have 
delivered a degree of tax conver¬ 
gence. No minima for VAT. but 
health-related minima for tobacco 
and alcoholic beverages, would 
also have been defensible. But this 
too is now out of reach. The UK 
was right in its initial positions. 
But given what is at stake in the 
single market it is right to try to 
compromise as well 


Scandal touches 


emerging markets 


STOCK markets in the developing 
countries have been exerting an 
increasingly powerful attraction 
on Investors in the developed 
world. The trend towards liberalis¬ 
ation across the globe; the ready 
supply of equity stemming from 
privatisation in countries as 
diverse as Mexico and Malaysia; 
the potential for above-average 
investment returns in the develop¬ 
ing world - all these things have 
combined to promote capital 
transfers on a growing scale. Yet 
the unfolding scandal on the Bom¬ 
bay Stock Exchange, one of Asia’s 
more febrile markets, raises an 
awkward question about future 
access to the developed world’s 
savings. Will malpractice kill off 
the potential inflow of capital? 

On the face of it, the Indian 
market, from which foreigners 
were excluded until last month's 
S150m international equity offer 
by the Reliance petrochemical 
group, has been shown to be a 
treacherous repository for risk 
capital since prices started to slide 
at the end of ApriL The biggest of 
India’s exchanges, Bombay, which 
trades in nearly 700 companies, 
suffers from an undercapitalised 
jobbing system. Liquidity is poor, 
insider trading is rife and settle¬ 
ment is grossly inefficient. 

That sounds like the very defini¬ 
tion of a market worth avoiding. 
Yet it is not so different from the 
British and American capital mar¬ 
kets In the 19th century. And the 
starting point for the recent surge 
In the Indian stock market, which 
took the average earnings multi¬ 
ple to a Japanese-atyle 57 at the 
peak, was not unreasonable. 
Investors were anticipating the 
increased returns from a policy 
shift towards export-led growth 
and the opening up of the econ¬ 
omy to foreign direct investment. 


as banks issued paper out of all 
proportion to their capitaL Money 
raised in the inter-bank market 
was then used for speculation in 
the stock market. Since the cen¬ 
tral hank lacked the resources and 
computer capacity to register 
securities transfers quickly or to 
monitor events more generally, 
the outcome was disaster. 

It is too early to be certain 
about the impact on foreign inves¬ 
tors’ confidence. While the Reli¬ 
ance issue went ahead, Grasim, a 
large cement and textiles concern, 
has been forced to delay a s imilar 
$90m issue because of the halt in 
trading on the Bombay exchange. 
But outside investors are not the 
chief victims of the scandals; and 
the extent of the damage may ulti¬ 
mately depend on the Indian gov¬ 
ernment's regulatory response. 


Powerful incentive 
The heady rise prompted by the 
prospect of liberalisation in the 
real economy collided with a com¬ 
bination of over-regulation and 
under-supervision in the finan c ial 
sector. Because of tough regula¬ 
tions that required state banks to 
put a high proportion of deposits 
into government paper at the 
Reserve Bank of India, the banks 
had a powerful incentive to divert 
fands into an inter-bank promis¬ 
sory note market 
This market in iOUs overheated 


Better regulation 

At a time when foreign 
exchange is scarce in India the 
case for better stock market regu¬ 
lation is not hard to make. For 
developing countries generally 
that case may be reinforced by the 
fact that savings ratios in the 
developed world have been in 
long-term decline and interna¬ 
tional bank lending has temporar¬ 
ily been contracting: Competition 
for savings is set to intensify as 
formerly state-controlled countries 
in Latin America and the former 
Soviet bloc move progressively 
towards more open markets. 

The importance of external capi¬ 
tal can nonetheless be exagger¬ 
ated. With a savings ratio of 21 per 
cent, India would scarcely expect 
external portfolio capital to make 
a dramatic impact It is also note¬ 
worthy that of the four spectacu¬ 
larly successful Asian dragons - 
Hong Kong. Singapore. South 
Korea and Taiwan - only South 
Korea relied heavily on foreign 
private capital to finance Its rapid 
economic growth. But elsewhere 
In the third world, domestic 
savings ratios do not always have 
the support of Confhdan, or plain 
Asian, habits of thrift. More open 
capital markets can compensate 
for that lack, especially when first- 
world Investors fed short of third- 
world assets. As long as the wider 
policy framework remains broadly 
liberal, greed wffi outweigh fear. 
Foreign investors will probably 
take the odd stock market scandal 
in their stride. 
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T hink of it: a few years 
from now. Britain's rail¬ 
ways will be largely run 
by the private sector. 
Gone will be the surly 
employees, the lack of information, 
the delays and cancellations. Pri¬ 
vate railway companies will com¬ 
pete for passengers' custom by giv¬ 
ing them good service and reliable 
trains at an affordable price. 

Or will they? Today. British Rail 
is expected to announce its worst 
finan cial result in seven years - a 
loss of more than £140m for the year 
to March 31. and even that is only 
after receiving government subsi¬ 
dies of nearly £9G0m. If this is the 
state of Britain’s railways after a 
decade of restructuring, it Is tempt¬ 
ing to ask. what private-sector com¬ 
pany Is going to be in the least bit 
interested in running them? 

When the government’s long- 
delayed white paper on rail privati¬ 
sation appears in a fortnight’s time, 
the plans will look like this: 

• BR will be split into two separate 
bodies. One will continue to own 
the tracks; the other will operate 
the trains. The track-owning body 
will charge the train operator for 
the use of its tracks. 

• The train-operator will gradually 
be privatised. Passenger services 
will be franchised out to the private 
sector, and the freight and parcels 
operations will be sold. 

• Private-sector companies will be 
allowed to run their own passenger 
or freight services on BR's tracks. 

• A rail regulator will be created 
to make sure all train operators get 
fair access to BR's tracks. 

The main feature of these propos¬ 
als is that, faced with the poor 
financial performance of the rail¬ 
ways, the government has given up 
hope of selling them off in their 
entirety. Instead, it has decided to 
leave the financially burdensome 
track infrastructure with British 
Rail and pursue the less ambitious 
notion of privatising the trains. 

This makes sense. Bus operators, 
after all. do not own roads, nor do 
airlines own airports; and would-be 
train operators such as Stagecoach, 
the bos operator, and Virgin, the 
airline, have expressed no desire to 
become owners of tracks. 

The trouble is that even with 
responsibility for the tracks 
stripped away, companies like 
Stagecoach and Virgin are inter¬ 
ested only in cherry-picking one or 
two of the most lucrative train ser¬ 
vices. There has been no discernible 
interest from any quarter in the 
idea of franchising the great bulk of 
BR's operations: nor is there likely 
to be unless some tough questions 
are satisfactorily answered. 

The most obvious one is whether 
there is any money to be made from 
r unning trains. British Rail's latest 
figures will offer little encourage¬ 
ment on this score. No doubt the 
private sector would prove more 
successful at extracting profit from 
trains than British RaiL Even so L its 
prospects of doing so will'depend 
crucially on what it is charged for 
the use of the tracks. 

The reason why this figure is 
important is that rail infrastructure 
costs are so high. For a lorry owner, 
infrastructure costs are barely an 
issue: access to the roads, in the 
form of the annual vehicle licence 
fee, typically represent only 4 per 
cent of operating costs. For airlines, 
too, airport and air navigation 
charges represent only 10 per cent 
of outgoings. But for British Rail, 
track costs amount to 48 per cent of 
the totaL 

At present. British Rail has no 
system for allocating track costs to 
individual trains. Ownership of the 
tracks is split between the four 
main business sectors - Intercity, 


Profits from running trains wifi depend 
on track charges, says Richard Tomkins 
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Network SouthEast, Regional Rail¬ 
ways and Railfreight - each of 
which meets its track costs out of 
general revenues. When one busi¬ 
ness sector runs a train over 
another sector's tracks, the track 
owner has no idea how much it 
should be charging the train opera¬ 
tor for the trip. Instead, it charges a 
token fee intended to reflect the 
marginal extra cost of accommodat¬ 
ing the extra train. 

The significance of this system is 
that it artificially inflates the profit¬ 
ability of train services which get 
cheap rides over other sectors’ 
tracks. Tti take the most notorious 
example, the Gatwick Express, a 
high-frequency Intercity service 
running between London Victoria 
and Gatwick Airport, makes big 
profits because it runs entirely on 
Network SouthEast’s tracks, so pay¬ 
ing only a marginal contribution 
towards its track costs. Freight 
trains, too. run largely on other sec¬ 
tors’ tracks. Services like these are 
virtually the only ones on British 
Rail which make profits. 

All this could change once a 
proper system for charging track 
costs has been set up. Just conceiv¬ 
ably, an accurate identification of 
costs will reveal that some services 
have been losing less money than 
previously thought. More likely, the 
bigger Impact will be the revelation 


that the profitability of the few 
apparently lucrative services is illu¬ 
sory, so further reducing the pros¬ 
pects or getting the private sector 
interested in running any of them. 

Efficiency gains may enable the 
private sector to bring lossmaking 
services into profit. But British. 
Rail's latest figures will serve as a 
warning of the acute vulnerability 
of railways to swings in the eco¬ 
nomic cycle. Moreover, will the pri¬ 
vate sector seriously be interested 
in entering such a business with 48 
per cent of its costs not only fixed, 
but under the control of a state- 
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For the private seciors.'Qie clear 
'appeal of this sebiip iy security: 
Franchisees woold' have httie ;pon- - 
trol over revenues:".fares Ym. subsi¬ 
dised services’ wtfuld doubtless 
remain under political control, and 
levels of service would be spedffe# 
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:ie : fcS^ively franchised out; but 
-the Vastmhjority of passenger ser¬ 
vices': 'will continue" to be operated 
by tho same oH British: Rail fn the 
same old way. ’• • 

:• But there is ah alternative. The 
prospects for rail privatisation 
would be- transformed if only the 
private sector could see a-way of 
making an acceptable 'retain from 
it Theiiteitt reason why it cannot 
do so is that 1 expensive-to-use rail- 
. .ways simply cannot compete with 
cheap roads. 


The: success or. failure of privati- 
satiori wfll therefore hang on the 
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In other words, .it woultL eitfoy a: -owning; side of British Rail to 
guaranteed-profiL/ ; - reduce r or : eliminate charges to 

There are, however, strong obieC:, ^users^oc. heavily increasing the cost 
lions to such an arrangement. "r (^os&g the raids. Neither option is 

seems almost-incdnceivaUb tba$the • 

Treasury wouldbepreparedtolock^ 
itself into a deal that required'if ‘to 
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subsidise guaranteed profits for the. 
private sectof. It would also go 


;altfactive; but if the government 
fail&to-choose one of them,~privati- 
.’safion at.fhe-railways may be left 
not so much an the slow track as up 
against the buffers. 


Edward Mortimer 


A Greek tragi-comedy 


Macedonia should be recognised without further delay 
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FOREIGN 

affairs 


In any contest for 
the silliest political 
statement of 1992, 
the following para¬ 
graph from Mon¬ 
day's FT will 
surely be a strong 
runner: 

“Under pressure 
from Greece, EC 


leaders said they were ready to 
recognise Macedonia’s indepen¬ 
dence provided it chose a name 
which does not Include the term 
Macedonia." 

With this affair the absurdity of 
nationalism has reached its acme. 
Not that the absurdity is all on one 
side. A Greek friend has giv e n me a 
copy of a Macedonian leaflet which 
not only shows Macedonia stretch¬ 
ing to the Aegean, with the 
southern half of it “under the Greek 
terror of occupation, since 1913”, but 
insists that Alexander the Great 
and Aristotle were not Greek, and 
that the Macedonians of today are 
not “Slavic". You and 1 may imag¬ 
ine that Macedonian is a Slavic lan¬ 
guage closely related to Bulgarian 
and more distantly to Serbo-Croat 
Russian. Polish etc, but apparently 
the boot is on the other foot. “The 
Macedonians were not 'Slavldzed'," 
the leaflet says. It was the Slavs 
who were “linguistically ‘Macedon- 
ianized'. te they accepted the 
ancient Macedonian language as 
their own which deteriorated over 
the centuries into the languages we 
know today as Rnarifttij Ukrainian, 
Polish, Slovakian, Serbian etc." 

A lot of the blame seems to fell on 
the Byzantine empire, under which 
“the Macedonian and all other 
nations were subdued to massive 
denationalisation and assimilation, 
a process that entails the denial of 
the most fundamental human 
rights... To an Australian this may 
seem absurd," the leaflet adds, “but 
is not nni/giiai when an Athenian 


government has territorial aspira¬ 
tions towards her neighbours." 

Indeed, Australians might not be 
alone in deploring the human rights 
record of the Byzantine empire. The 
leaflet’s citation of such ancient 
injustices to support a contempo¬ 
rary cause makes it a classic nation¬ 
alist document, worthy to be 
included in political science text 
books. But it is only a leaflet, pub¬ 
lished by (or in the name oft the 
Macedonian community in Austra¬ 
lia. By it and other similar 
documents to prove that the very 
use of the name Macedonia is a 
threat to Greek territorial integrity, 
the Greek government is bringing 
itself down to the authors' level. 

The Macedonian government has 
given assurances that it harbours 


It is an old mistake 
to suppose that you 
can legislate away the 
ideology of other 
people's nationalism 


no such irredentist claims, and has 
even written those assurances into 
the constitution of the state. Greece 
does not accept them as sincere, 
given the history and ideology of 
Macedonian nationalism. But why 
should a change of name be any 
more sincere or permanent? 

It is an old mistake to suppose 
that you can legislate away the ide¬ 
ology of other people's nationalism. 
Arabs have thought the same about 
Jews, and Israelis about Palestin¬ 
ians. You can make agreements 
with people about what they will do 
or not do, and you can take precau¬ 
tions against their failure to deliver. 
But people’s beliefs and desires can 
only be changed by experience, not 
fay requiring them to sign loyalty 
oaths or friendship treaties, and 


still less by asking them to change 
their name. 

If the Greek principle were to be 
accepted throughout the EC, Bel¬ 
gium should long ago have with¬ 
drawn recognition from the Grand 
Duchy of “Luxembourg", a state 
which by so calling itself lays claim 
to the adjacent Belgian province of 
the same "ame And France can 
hardly continue to recognise a 
neighbouring country as “la Grande 
Bretagne” without fearing the loss 
of-the smaller Bretagne on its own 
side erf the Channel. 

: It would ail be irresistibly comic 
fftt were not ao likely to end In yet 
another Balkan tragedy. -' 

Of all the ex-Yugoslav republics, 
except Slovenia. Macedonia is the 
one that best qualifies for interna¬ 
tional recognition. Its government 
controls its territory, and has won 
the support of the ethnic Albanian 
minority. Yet If-not helped to con¬ 
solidate Itself rapidly ft.is vulnera¬ 
ble to destabilisation and even par¬ 
tition, especially If fighting breaks 
out between Serbs and Albanians in 
neighbouring Kosovo. Albanians in 
Macedonia would want to help their 
kith and kin. Suspecting that they 
mere doing so, Serbia would ail too 
likely take action against Macedo¬ 
nia. Bulgaria and even Turkey 
might then fed they should come to 
Macedonia's assistance, while 
Greece would be tempted to come in 
on the Serbian side. ;• . ..- :l 

The stage would thus be set ter a 
full-scale Balkan wax; vintage 1913^ 
The best way to avert this would be 
to recognise Macedonia now and 
admit It to the UN, so that all UN 
members/ would be obliged to 
respect its integrity, if the EC is 
held back from doing this by . its 
need for unanimity (though this did 
not seem to inhibit Mr Francois Mit¬ 
terrand on his excursion to Sara¬ 
jevo). then let the “sole remaining 
superpower" take the lead. 
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against Treasury principles to 
accept fiscal obligations stretching 
years into the future, particularly if 
they extended beyond the date of a 
general election. .. 

. Neither te it clear bow passengers . 
. would benefit from/the deal. With A 
revenues' fixed, a franchisee would 
have little or no incentive to 
improve services. Bather, its best 
.. option for .increasing profit would 
_ be to cut costs - a move unlikely to 
result In more or better services. 

And where, besides, would fran¬ 
chisees obtain , their rolling stock? 
.New trains are extremely expen¬ 
sive: the fleet on order for Network 
' Southeast's suburban lines in Lon¬ 
don and Kent, for example. Is cost¬ 
ing British Rail some £600m. Unlike 
buses or aircraft, trains tend to be 
:custom-buflt for. the routes : 'they 
serve, so they canhot easily be 
. bought or sold on any after-market. 

No private-sector company .could 
- invest so much in assets which 
-: would be at risk of being rendered 
worthless tf-a franchise were not 
’.renewed. 

. ' More likely, franchises would '4 
come complete with whatever Brit- 
' .iah Rail rolling stock was already in 
■use. In all probability,, franchisees 
; '.would end up taking on British 
: Rail's: stafiT too. But then, one has 
to askHf the assets ancT the people 
. were to stay the same, would priva- 
Yiteatibti make any difference? 
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Personal View 



BjrLeon Brittan 



The British 
presidency of 
the European 
Community 
begins today. 
Six months 
ago. when it 
waa being 
planned, the 
agenda was clean., completion 
of the single market, ratifica¬ 
tion of the Maastricht treaty, 
working towards the 'first 
enlargement negotiations and 
with luck, a budget deal too. 

That. remains the agenda,, 
bat the Danish referendum has' 
transformed the political con¬ 
text. It should have come as no 
surprise that last week's Euro-. 
pean Council concluded that 
formal negotiations with appli¬ 
cants lor membership could 
only start after Maastricht had 
been ratified- That may mean a 
delay. It need not be a long one 
mid important preparatory 
work cariyproceed meanwhile, 
More significantly, the commit¬ 
ment to enlargement- . by 
Britain's partners was new and 
gp.nmtifL it provides a sound 
base for advancing HMs vital 
presidency objective. ' 

As for thebudgetdeal, there 
was never any real-prospect of 
agreement at Lisbon last week. 
It was always dear that such a 
(teal could ohly be reached dur¬ 
ing the course 1 of the OK presi¬ 
dency. The sharpness of the 
argument on this issue at Lis¬ 
bon shows how hard this will 
be. Yet it is very much in the 
interests of the UK presidency 
to secure a ded. and to avoid 
annual wrangles weakening 
the EC for the next five years, 
so as to help clear the way for . 
enlargement negotiations. 

But the main new item on 
Britain’s agenda must, of 
course, be Co help resolve the 
problem caused by the Danish 
vote. The strategy is dear, for 
all the other, countries to pro¬ 
ceed with ratification,- whether 
fay referendum or by the parlia¬ 
mentary route. In the autumn, 
when it is evident that the rest 
of the Community wants to go 
ahead with Maastricht, the 
Danish government will be " 
asked for ideas on-clarifica¬ 
tions, amplifications or proto¬ 
cols whichjrould enabte.it to 
ask its voters to think again. . 

What those ideas will be,, it is 
difficult to say. It is likely that 
what will be needed is a way to 
reassure the Danes that the 7 
Community is not a centralis-; 
iag juggernaut If that can be 
dime, a service will be done to 
the Community as a .whole. 

Governments may value the 
Community as it lias developed 
since the mid-1980s. And the 
many applicants clamouring 
for membership may share 
their enthusiasm. But the Dan¬ 
ish referendum demonstrated 



Sir Leon: We can langfrntEC rales of biblical proportions 


the fragility of popular support 
in some member states. . 

Strengthening 1 that essential 
support can best be dime by 
giving effect to subsidiarily. 
Both: the n rwnnriRsfo n an& ftp- 
member states under the Brit¬ 
ish presidency will have to 
work out a practical pro¬ 
gramme for determining the 
best level for taking decisions. 

What is the best level of con¬ 
trol? Who should decide? Is too 
much attempted at a European 
level? All of these questions 
wiH need specific answers. The 
debate is not new. 

“Subsidiarity should not be 
seen as some - 1 
thing for the 
theologians of 
Community 
law. but as 
something 
intensely prac¬ 
tical: where, to 
draw the line 
between what 
fa. best don? „ 

the Community, and what is 
best done by national govern¬ 
ments. Sven if the Community 
has tire legal right to legislate, 
it should exercise a self-deny¬ 
ing ordinance unless the prob¬ 
lem can only be resolved by 
action at a Community level.” 

That is not a quotation from 
Mr Delors last week,though he 
has far some time held this 
view. It is something I said 
myself in a lecture in 1989. 

..' Some examples where power 
can be banded back come 
readily to mind. There is no 


The Commission 
has a duty to act 
as a referee and 
will hot betray 
that obligation 


need for the EC to continue to 
set or police standards of 
drinking water. National min¬ 
isters could take hack responsi¬ 
bility in this area. 

- Other sorts of “interference” 
.may seem - pettifogging, jet 
they are indhqpensable if a sin¬ 
gle market is to be created and 
maintained. Should Germany, 
for example, be free to decide 
unilaterally, in the name of the 
environment, on packaging 
laws which operate in practice 
to restrict trade from other, 
member states? 

Again,-we can all have a 
laugh at the Commission’s 
expense when 
the EC pro¬ 
duces a regula¬ 
tion of biblical 
proportions 
defining, say, 
the acceptable 
levels of asbes¬ 
tos in a bflliard- 
cue tip. But UK 
, bflliard-cue tip 

makers would be less amused 
if their product was excluded 
from France as a fire hazard. 

A further problem is that in 
certain key areas the national 
gover nm ents are divided about 
the limits . of .Community 
action. Social policy is an obvi¬ 
ous example. 

In listing some of fee more 
obvious difficulties with the 
concept of subsidiarity, I do 
hot mean to say that the prob¬ 
lems are insuperable. In the 
competition field, for example, 

I think we are" already estab¬ 


lishing a good balance between 
what should properly be 
decided and controlled at Euro¬ 
pean level, and what is better 
handled nationally. 

Take state aids. Those who 
resent the Commission's 
increasing temerity in control¬ 
ling national subsidies are 
quick to argue that such pow¬ 
ers should be returned to 
national levd in the name of 
subsidiarity. Yet that would be 
wholly inconsistent with the 
Treaty of Rome and the Com¬ 
mon Market itself It would be 
a return to the law of the jun¬ 
gle in which rich, nationally 
cosseted companies were free 
to trample upon less privileged 
competitors at huge cost to 
European productivity and 
jobs. The Commission has a 
duty to act as a referee and 
will not betray that obligation. 
What we should do, and indeed 
have recently decided to do, is 
to introduce a de minimis rule: 
a level of aid below which the 
Commission no longer requires 
member states to notify their 
.subsidies because aid below 
that level does not harm com¬ 
petitors. Unnecessary bureau¬ 
cracy can in this way be 
avoided. That decision must 
now be implemented. 

On the mergers side, ft.may 
be that more can be done to 
reduce, bureaucracy, for exam¬ 
ple, by developing a common 
form for filing notifications 
either with the Commission or 
member states. 

More radically, some suggest 
there is no need for the Com¬ 
mission to retain its sole right 
to grant exclusions from the 
general prohibition on con¬ 
certed practices between com¬ 
panies in the Treaty of Rome. 
That deserves examination, 
but the potential benefits must 
be balanced against the possi¬ 
bility that such an innovation 
could introduce market distor¬ 
tions resulting from different 
interpretations of Community 
law, varying quality of member 
states' anti-trust legislation 
and the rigour with which 
national laws are applied. 

These may seem technical 
issues, dwarfed by the more 
glamorous objectives .of the 
British presidency. Yet subsid¬ 
iarity is crucial The concept is 
introduced into Community 
law for the first time in the 
Maastricht treaty. Getting its 
application right, interpreting 
it and explaining it properly 
could do a great deal to build 
public confidence in the next 
phase of the EC’s development. 
And it is on its ability to 
enhance public confidence 
throughout the Community 
that Britain's presidency may 
ultimately come to be judged. 
The author is EC competition 
commissioner. 
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Capability 

Brown 

n If someone bod suggested 
a week ago that fee toast of 
transatlantic tittle-tattlers Tina 
Brown was going to edit a 
serious magazine like the New: 
Yorker, the idea would have 
jeen treated with the same -• 
art of disbelief that greeted 
he rumours that she and her 
msband. ex-Sunday Times 
ditar Harold Evans, were 
etuming to London to nm 
.he Observer. 

However, it is a sign of how 
ugh she stands in the.. 
estimation of the New Yorker’s 
reclusive publisher Sy 
Newhonse that he should 
believe her capable of 
reverangthe fortunes of 
America’s best known 
high-minded, not to say 
high-brow, magazine. Now 
teeing around $ 12 m yearly, 
it badly needs livening op. 

Brown has certainly done 
a wonderful job revamping 
Vanity Fair. Since taking the 
editor's chair In 1984, she has 
nearly quadrupled its 
circulation to lm, and 
managed to keep advertising 
rising in the midst of a steep 
recession. 

Pehaps she will prove to 
be cast jnthe same mould as 
Harold Ross, the New Yorker’s 
first editca:, who bad a genius 
for picking talented writers 
even if be did not always ' 
understand what they were 
writing about. ....... . 

But whatever the likes of 
Dorothy Parker and James 
Tau ber might have thought 
about bar arrival, the main. 
thing Is that she should keep 
up the cartoons. 


Breakfast-serial 

H Meanwhile, it’s good to see 
that David Frost that other 
wen-known transatlantic 
media star, has not wasted 



much time finding a new ■ 
Sunday morning TV perch for 
Wmarif. 

Having been dumped, rather 
stupidly, by the new owners. 
tf the 1TV breakfast TV . 
franchise, Frost has taken a - 
big pay cut and detected to 
the state-owned channel. He 
switches, on January 3. 

. His new programme ~ 
Sunday Breakfast with David 
Frost - will fill an obvious 
gap in the BBC's coverage: But 
it may upset some of the 
Beeb's panjandrums to find 
fe?* Lady Thatcher and - 
Sunday Times editor Andrew 
NeiL two of the corporation's 
sterner critics, think Frost's 
Sunday morning current 
affairs show is the best around. 


Floor price 

■ A company that moved into 
shiny new City premises in 
June 1991 paid £31 a square 
foot, with an 18 -month 
rent-free period. 

In expensive mood, it has 
just taken up extra space for 
which it’s paying only £20 a 
square fort, with 314 years 
rent-free. 


Corporate heart 

■ It’s nice to know that Sir 

Adrian Cadbury's committee 
on corporate governance is 
not going to be the last word, 
on the subject BTR chairman 
Sir Owen Green has already 
complained that Cadbury's 
report was long on 
accountability and short on 
encouraging efficiency. Now . . 
comes another challenge, this 
time from-fee lateral thinkers 
at the Royal Society for the 

encouragement of Arts, 

Manufactures & Co mme rc e . 

- The Society, whosepast 
initiatives include the Great 
fty frfhKfnri of 1851,» running 
a two-year inquiry which 
, started last year and goes 
muter the title of Tomorrow's . 


“SI were a dictator, 

. rd ban referendmns" 

Company. Unlike Cadbury, 
who accepted fee existing 
framework of accountability 
with reservations, the Royal 
Society's enquiry asks 
dang erously ftimfam mTteii 
questions. What ate companies 
for? Who do they exist to 
serve? What responsibilities 
do they have to groups other 
than shareholders? 

Like Sir Owen, the man in 
charge of the programme, 
Mark Goyder, thinks that the 
present system lays too much 
emphasis on the investor. The 
most valuable input in most 
of today's more important 
products is not materials, says 
Goyder. but knowledge; yet 
we scarcely know how to 
measure it. 


Taxing issue 

■ A battle royal has developed 
in Malaysia between the Sultan 
of the staunchly Muslim state 
of Kelantan and Anwar 
Ibrahim, the country’s finance 
minister. It's all about whether 
the Saltan paid a trifling 
M$2.im in import tax for a 
Lamborghini sports car. 

Originally, the car bad been 
held by Malaysian Customs 
on its arrival at Kuala Lumpur 


airport Then the Sultan 
turned up - and simply drove 
the car away. At first, the 
government, in the person of 
Anwar, insisted that the - 
import duty on the 
Lamborghini had to be paid. 
The Sultan dug in his heels. 
Last week, the government 
said the proper procedures had 
been followed and the issue 
was now settled. 

Not so, says the Sultan. He 
says he has not paid any 
import tax. Furthermore, the 
Sultan’s palace has issued a 
statement insisting that the 
government and Anwar make 
a public apology for the undue 
embarrassment caused to the 
Sultan. 


Credit rating 

■ How marketable is a former 
Maxwell non-executive 
director? Very, it would seem, 
judging by the experiences of 
Lord Rippcra of Hexham, who 
has just been elected president 
of the Institute of Credit 
Manag ement - replacing Sir 
Kenneth Cork, who died last 
autumn after 28 years as the 
Institute's president 

The former Tory cabinet 
minister went on the board 
of Maxwell Co mmunicati on 
Corporation in 0986 and 
resigned at the beginning of 
fills year. 

The Institute says the 
president of Invesco MUi, and 
former chairman of Robert 
Fraser & Partners, inter alia, 
is an eminent public person, 
who has had interests In areas 
relevant to credit managers. 


Due regard 

■ Overheard at Department 
of Trade and Industry 
headquarters. First 
receptionist (filling out 
visitor's form): “Is it President 
Heseltine?” 

Second receptionist: “No, 
just Presi d ent," 
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Environment is an 
issue for EC, not 
nation states 


Realities of 

airline 

competition 

From Mr Declan P Conroy. 

Sir, Mr Thomas McDonogh 
(Letters, June 24) is badly mis¬ 
informed. His most seriously 
misguided allegation refers to 
airlines he considers to be 
technically bankrupt. Aer 
Lingus utterly rejects any such 
allegation. The company not 
only has its shareholder's origi¬ 
nal investment intact but has 
also accumulated considerable 
reserves. The last published 
accounts show an original 
Investment In Aer Lingus of 
IR£74m 1 with accumulated 
profits of IR£324m reflecting 
shareholder's funds of 
IR£398m, with a gearing ratio 
of 109 per cent 

On a number of other issues 
Mr McDonogh fails to include 
reality in the picture he paints. 
Aer Lingus, a “national car¬ 
rier” whose staffing levels and 
cost base are in line with both 
private and state owned air¬ 
lines. is the most punctual air¬ 
line in Europe, hardly a sign of 
“in efficiency”. In a survey of 
the top 1,000 Irish companies 
conducted by Mr McDonogh’s 
Air Transport Users Commit¬ 
tee, Aer Lingus has been voted 
“Airline of the Year - 1992". 
This award was secured in the 
face of competition from air¬ 
lines such as Lufthansa, Delta, 
SAS. and Air France. 

To suggest that little or no 
competition exists on most 
routes in Europe Is absurd. In 
the markets Aer Lingus serves, 
over 30 airlines operate both 
scheduled and charter flights. 
Dedan P Conroy, 
senior press officer, 

Aer Lingus, 

Dublin Airport, Dublin 


Continuing role 

From Ms Rosabeth Moss 
Earner. 

Sir, An inaccurate and mis¬ 
leading article about the Har¬ 
vard Business Review ( 
appeared in the Financial 
Times on May 29 (“Those who 
teach.. 

I remain editor of a finan¬ 
cially strong and editorially 
excellent magazine. 

I will not be relinquishing 
the duties associated with this 
leadership position, as your 


From Mr Simon Hughes MP. 

Sir, I am a strong supporter 
of devolving power to the low¬ 
est level at which it can most 
usefully be wielded, which is 
one way of interpreting the 
Euro-doctrine of subsidiarity. 
But the proposal being aired at 
the Lisbon European Commu¬ 
nity Summit to return many 
environmental powers to 
nation states are, quite 
frankly, bonkers. 

Take the example of bathing 
water quality. Your article on 
the Summit outcome (“A state 
of hmbo In Lisbon", June 29) 
suggested that Chancellor Kohl 
of Germany viewed bathing 
water quality as a prime candi¬ 
date for return to nation states. 
He is ignoring the simple fact 
that pollution and environmen¬ 
tal degradation are no respect¬ 
ers of national boundaries nor 
coastlines. 

The toxic waste which 
Britain still dumps in the 
North Sea does not necessarily 
stay in British territorial 
waters, bnt could well end up 
blackening beaches of other EC 

All fired up, 
but not sure 
where to go 

From Mr Bernard EoeritL 

Sir, The conferences and 
exhibitions advertisements in 
the FT (June 29) announce 
under the International section 
a conference on “The future of 
the Yorkshire Coal Field", to 


nations. Mr Kohl should have 
learnt that lesson from the 
decades of unchecked pollution 
that the old West Germany suf¬ 
fered from its East German 
neighbours. 

As Britain takes up the presi¬ 
dency of the Council of Minis¬ 
ters one of the key tasks of the 
Community in the next few 
years will be to bring together 
nations to protect and promote 
the environment. 

If Britain cannot break the 
diplomatic deadlock over the 
setting up and siting of the 
proposed European Environ¬ 
mental Bureau then the envi¬ 
ronment secretary, Michael 
Howard, should push forward 
with his idea of an environ¬ 
mental inspectorate. 

It is better compliance with 
EC law that is needed - not a 
retreat from Community-wide 
laws to protect one country 
from the pollution or others. 
Simon Hughes, 

Liberal Democrat environment 
spokesperson. 

House of Commons, 

London SWlA QAA 


be held in the well-known con¬ 
tinental resort of “Rotherdam". 
This could either be the 
famous international trading 
port, or the Yorkshire town 
well to the south of Neu- 
chateau, to where coals have 
been taken before now. Take 
your pick! 

Bernard Everitt, 

Yorkshire Bank Retail Services. 
Melton, 

North Humberside 


The choices 
undermined 
by Sunday 
trading 

From Mr Tim Montgomerie. 

Sir, Freedom of choice is 
quite properly a cornerstone of 
modem western society, but 
classical liberals generally 
agree that our freedom must 
be exercised within a condu¬ 
cive social framework. Adaxn 
Smith and Edmund Burke 
deemed that framework to be 
one where there was a great 
deal of fellow feeling or "sym¬ 
pathy" for those around us 
with a particular stress 00 the 
famil y, on the local and on 
intermediate institutions: 
Burke's "small platoons". 

In your advocacy of Sunday 
trading (leading article, June 
26) you fail to demonstrate any 
understanding that an exten¬ 
sion of economic choice in this 
area may undermine other 
choices. 

Sunday is the day when fam¬ 
ilies and friends can enjoy time 
together and it is the day when 
elderly people receive most 
attention. It is the traditional 
Sunday pause in the economy 
that allows space for vital 
social contact; to examine the 
Sunday issue only in terms of 
individual choice neglects the 
important family dimension. 
Many small, independent 
retailers may also be forced 
into closure by big store com¬ 
petition and this could be very 
damaging to some communi¬ 
ties and especially pensioners 
and the less mobile who 
depend on local outlets. 

Given the relatively inelastic 
demand for most of the goods 
in question it must also be 
highly doubtful as to the eco¬ 
nomic worth of Sunday trad¬ 
ing. Capital may be better used 
but labour costs will be higher. 
Any advantages will go to the 
retailers who do open and win 
trade from six-day traders. 
More and more traders will 
therefore be forced to open, 
causing an escalation of costs 
- all in pursuit of a very lim¬ 
ited amount of custom. 

Tim Montgomerie, 
chairman. 

Conservative Christian 
Fellowship, 

46 Baker Street. 

Exeter EX2 5EA 


at Harvard Business Review 

and stronger. 


story stated, but will be accept¬ 
ing responsibilities as vice- 
chairman of the board of direc¬ 
tors of a proposed new Harvard 
Business School Publishing 
Group, which will include 
books and videos as well as 

magazines. 

I have been editor for more 
than two years; and I would 
characterise my association 
with the Harvard Business 
Review as a time when the 
magazine has gotten stronger 


It is a sign of strength that 
we are preparing to establish a 
professional publishing organi¬ 
sation off-campus, led by pub¬ 
lishing professionals. 

Rosabeth Moss Kanter, 
professor. Harvard Business 
School, 

editor. Harvard Business 
Review, 

Soldiers Field, 

Boston, 

Massachusetts 02103, US 



Start with a free call to Sterry. 


Managing your company’s telecommuni¬ 
cations can reduce your costs by up to 25%! 
That’s like getting one of your quarterly 
phone bills free this year. 

What’s more, you can identify this 
potentially major saving with a simple 
Telecommunications Management System 
called Surveyor. For as little as £250, it can 
tell you how to save money in key areas. 

TMS has been developed by Sterry 
Communications, one of Britain’s largest 


If you no longer want to pay too much 
for your company’s telecommunications, 
simply call us or fill in the coupon, now. 

-Depeedeat on tge and iptnEtition of ijwcnt. 

efjaerttrst TMS reports 

. & yes respond within 7 days. 

Please send coupon to: Sterry Communications Limired. 

• Freepost (SK1461), Hyde, Cheshire, SK14 4YA. 

, □ Plcaae usd me more info mu non on bow to reduce my phone coin. 

* □ Please arrange a demonstration and show me haw to save money 
on my company's phone costs. 

□ I would like to order a Sterry Telecommunications Management 
System, please contact me immediately. 


telecommunications organisations, offering 
nationwide maintenance and support to 
some of the UK’s biggest companies. 

Using TMS management reports, 
you can find the cheapest way of making 
calls. Stop losing potentially important 
calls. And prevent misuse by employees. 


PhoiM free 0800 884884 
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Clinton noses ahead as 
Bush and Perot squabble 


By Jurek Martin 
in Washington 


GOVERNOR Bill Clinton has 
been the instant beneficiary of a 
sharp political confrontation 
between President George Bush 
and Mr Ross Perot, the prospec¬ 
tive independent US presidential 
candidate. 

A Washington Post-ABC News 
poll out yesterday has Mr Clin¬ 
ton. the likely Democratic nomi¬ 
nee, rising from third place to 
first in the election race. It is the 
first lime this poll has put Mr 
Clinton ahead and relegated Mr 
Bush to third place, albeit by 
margins the pollsters consider 
statistically insignificant- 

The poll gave the Arkansas 
governor 33 per cent of support, 
Mr Perot 31 per cent and Mr 
Bush 28 per cent, against 36 per 
cent for Mr Perot, 30 per cent for 
Mr Bush and only 26 per cent for 
Mr Clinton three weeks earlier. 

It is the second leading poll 
within a week to suggest that Mr 
Perot's support may have peaked 
He seems to have disappointed 


Democrats who had been 
attracted to his candidacy, with 
his support among them drop¬ 
ping to 24 per cent from 35 per 
cent earlier. Most of the support 
returned to Mr Clinton. 

Although the Post poll did not 
ask specific questions about Mr 
Perot’s alleged investigations 
into the Bush family and his 
charges of a Republican “dirty 
tricks” campaign, more than 40 
per cent of those surveyed said 
the more they knew about Mr 
Perot the less they liked him. 

While Mr Clinton's two rivals 
have thrown invective at each 
other - with the revelations that 
Mr Perot had ordered private 
investigations of the Bush family 
in the 1980s producing a tart 
response from the president - 
the governor has been portraying 
himself as the moderate, policy- 
oriented voice of reason. 

This seems to have paid off - 
with two in three respondents in 
the Post survey saying they had 
heard of his recently unveiled 
economic plan, and about half 
approving of it. 


Unlike Mr Bush. Mr Clinton 
has also managed to shape a 
Democratic party platform very 
much in bis image. 

Although platforms often mean 
little in the heat of a presidential 
race, this one offers few hostages 
to fortune by way of expensive 
and qointessentlally liberal pol¬ 
icy commitments. It makes much 
of “traditional" family values, an 
issue which Republicans and pos¬ 
sibly Mr Perot have sought to 
make their own. 

Mr Bush will still have to fight 
off Republican critics of his stand 
against abortion. The Supreme 
Court's refusal on Monday to 
overturn the landmark Roe vs 
Wade judgment, as Mr Bush 
wanted, may take some of the 
heat out of the issue, since it left 
the demarcation lines in the 
debate blurred, but it leaves the 
president out on a limb. 

Mr Bush must be concerned by 
his facin g ratings. For an incum¬ 
bent president to be running 
third, even at this early stage of a 
volatile campaign, does not con¬ 
stitute a ringing endorsement 


Former British prime minister Mrs Margaret Thatcher, now Baroness Thatcher of Kesteven. 
was sworn in at the House of Lords in London yesterday by its speaker the Lord Chancellor 


ICI, Calgene start patent war 


By Paul Abrahams In London 


IMPERIAL Chemical Industries 
and Calgene, a Californian com¬ 
pany, are trying to squash each 
other’s tomato patents. 

The tomato war broke out yes¬ 
terday when each claimed the 
other has infringed its patents 
for genetically Improved longer- 
lasting, non-squidgy tomatoes. 
At stake is a significant slice of 
the world's SlObn fresh tomato 
market. 

Both companies have devel¬ 
oped tomatoes which retain their 
flavour and firmness longer. 
Each pinpointed an enzyme that 
makes tomatoes rot and then 
blocked its action. 


Unfortunately, they both 
picked the same enzyme. Yester¬ 
day the US Patent and Trade¬ 
mark Office said their patents 
were similar and would investi¬ 
gate which was valid. Calgene’s 
product is called Flavr Savr. 

Once decided, the winner could 
make significant profits from the 
US processed tomato paste mar¬ 
ket worth about S4-2bn a year. 
ICI plans to bit the processed 
tomato market in 1995 with an 
improved fruit which makes nat¬ 
urally thick paste for use in 
ketchups and sauces. 

Bat the companies are not 
intent on driving each other out 
of the market. Mr Simon Best, 
business manager of the fruit 


and vegetable activities at ICI 
Seeds, says the company was 
prepared to negotiate a compro¬ 
mise with Calgene. "Although 
we have no immediate plans to 
contact Calgene. the lines are 
open." 

However the companies may 
need to be thick skinned. If they 
do not reach a compromise them¬ 
selves, the Patent and Trade¬ 
mark Office would adjudicate, at 
hearings which would start in 
September. 

Meanwhile. Mr Best says, the 
race is on to use the technology 
to stop peaches, plums, apples, 
apricots, pears, papayas, 
bananas and avocado pears 
rotting. 


Phased 
approach 
likely to 
Russian 
reforms 


By Michael Prowse 
In Washington 



THE PARIS CLUB of western 
creditor governments is likely to 
agree a rescheduling of the for¬ 
mer Soviet republics' $65bn fop 
eign debt before a full pro¬ 
gramme of economic reforms is 
agreed between Russia and the 
International Monetary Fund. Mr 
Nicholas Brady, the US treasury 
secretary, said yesterday. 

He said it was one of the few 
times that a debt restructuring 
would be agreed before the sign¬ 
ing of an official “standby” eco¬ 
nomic programme with the IMF. 
However, provisions would be 
inserted so that if an IMF 
standby were not finally agreed, 
the restructuring would be 
halted. 

Mr Brady confirmed that west¬ 
ern nations were likely to favour 
a “phased approach" to Bnsaian 
economic reform at the Munich 
summit next week of leaders 
from Group of Seven biggest 
industrial nations. Russia would 
receive Slbn from the IMF in the 
form of “first tranche” of fonife . 
representing a quarter of the 
$4bn that will be available once 
agreement is reached on a full 
standby programme. 

The advantage of a first 
tranche payment is that it 
involves fewer conditions than a 
standby, thus increasing the 
chance of agreement between 
IMF and Russian negotiators. 
First tranche agreements are 
rare, but have been used before 
with India, Venezuela, Chile and 
Algeria. 

The Paris Club deal, however, 
is controversial because other 
debtor nations have been expec¬ 
ted to sign a standby agreement 
with the IMF before being 
granted a debt rescheduling. 

G7 leaders are expected to sup¬ 
port this special concession as a 
way of indicating support for 
President Boris Yeltsin's reform 


efforts even if IMF talks remain 
bogged down. 

On the wider agenda for the 
Munich summit. Mr Brady said 
tire US’s top priority was to seek 
ways of strengthening world eco¬ 
nomic growth. He said the US 
would posh for lower world inter¬ 
est rates, but he expected the 
main focus to be on fiscal mea¬ 
sures. 

He said Japan’s plan for a 
Y7.000bn to Y8,000bn ($55bn- 
S63bn) fiscal stimulus announced 
at the weekend was “important, 
significant and different". It was 


potentially as big a stimulus as 
that announced in 1967, he said. 

Mr Brady declined to say he 
was satisfied with German fiscal 
policy, but he praised Bdha for 
its recent steps to contain its 
budget deficit. His careful lan¬ 
guage suggests the US is seeking 
to avoid a row on interest rates 
at Munich. 

Mr Brady said another central 
objective at Munich would be to 
make progress on the Uruguay 
Round trade negotiations. He 
said efforts to achieve freer trade 
ought to be a top priority. It mat¬ 
tered for the US because much 
recent job creation bad been 
linked to export growth. 

President George Bush, in 
another sign of support for Mr 
Yeltsin, yesterday also 
announced the US would acceler¬ 
ate the release of credits to Rus¬ 
sia allowing it to buy $300m of 
farm products starting today. 

The $300m is part of a 5600m 
Russian credit package 
announced on May 6. Half of the 
package was not due to be 
released before August 1. 


US sends in ships to back aid effort for Bosnia 


Continued from Page 1 


gency aid on Monday, in the 
wake of the dramatic visit by 
President Francois Mitterrand to 
Sarajevo on Sunday, three 
French aircraft flew In yesterday, 
two from the Croatian port of 
Split and one from Paris with sig¬ 
nals equipment. 

In London, Mr John Major, the 
British prime minister, said the 
UK was ready to operate four 
humanitarian flights a day. Royal 
Air Force Hercules transport air¬ 


craft were ready to take off at 
short notice, he told the House of 
Commons. 

But Mr Major continued to take 
a cautious approach towards any 
involvement of British troops in 
military action in Bosnia. “We 
don’t at present have ground 
action in mind," he said. 

Some 1,000 Canadian UN “blue 
helmets” have begun moving 
from Croatia by road and are 
expected to secure and restart 
normal activity at the airport 
tomorrow, provided the fragile 


ceasefire remains in place. 

Although there has been a rel¬ 
ative lull in the fighting, three 
UN military observers were 
slightly injured by shrapnel as 
shooting continued near the air¬ 
port. Sarajevo radio quoted medi¬ 
cal officials as saying that 11 peo¬ 
ple had been killed in Bosnia 
during the past 24 hours, four of 
them in Sarajevo. 

Mr $jup Ganic, a member of 
the Bosnian presidency, waned 
civilians trapped in the city 
against being too optimistic- 


about the improvement in the sit- 
nation. “The handing over of the 
airport is only one step towards 
unblocking the crty,” he said in a 
television broadcast 
Lord Carrington, the European 
Community’s peace envoy, said 
in London he hoped to visit Sara¬ 
jevo later this week to see 
whether the stalled peace talks 
could be revived. The former 
British foreign secretary said he 
did not expect to be able to bring 
the warring parties together at 
this point 
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THE LEX COLUMN 


The confidence factor 


The first quarter jump In the UK 
savings ratio to 1L5 per cent is such 
apparently depressing news’ that the 
natural response is to .scramble in 
search of mitigating factors. One pos-. 
sibllity is that election uncertainty 
prompted consumers to save more. 
Another is that bonuses paid early to 
escape Labour's punitive taxation 
plans were all tucked away in savings 
accounts. On both counts one could 
expect the ratio to have dipped again 
In the second quarter. Add in the fact 
that real earnings have continued to 
grow, and the Bret quarter rise, could 
be dismissed as a blip. 

The na gg ing worry is t hat Ws is 
only part of the story. The available 
evidence hardly suggests a sustained . 
pick-up in consumer ttenmn d since the 
election, even though interest rates 
have been cut once since then Indeed, 
this week's MIntel survey showed con¬ 
sumers still unwilling to increase 
credit card debt even to take advan¬ 
tage of discount prices in sales. 

In today’s disinflationary environ¬ 
ment it has become much harder to 
predict when con sum ers will become 
less wary. Part of the problem may be 
a painful adjustment to the sharp 
decline in nominal pay settlements. 
Next year’s tiny pay increases will do 
little to reduce the burden of this, 
year's debt Then again, rising real 
disposable incomes should eventually 
leave consumers comfortable with 
their existing borrowings. But confi¬ 
dence will hardly return until hoose 
prices recover and unemployment 
peaks, or at least starts rising more 
slowly. Both developments require 
cuts in interest rates on a scale which 
looks out of the question until well 
into 1990. 

Most economists who have cut their 
growth forecasts to around zero for 
this year have worked into their 
assumptions a savings rate stuck at 
around 10 per cent So yesterday’s fig¬ 
ures do not suggest immediate need 
for a further lowering of expectations 
for 1992. Still, it is becoming harder to 
rule out file possibility that the UK 
will succumb to a vicious cycle in 
which chronic lack of confidence con¬ 
demns the economy to chronic reces¬ 
sion. 


FT-SE Index: 2521.2 ( + 5-4} 


m 



1992 . 


£903m. Allowance has to be made for 
£ 126 m of off-balance sheet debt consol¬ 
idated In,the period. But that still' 
implies an underlying cash outflow of 
£ 182 m in the space of six months, 
which & somewhat disquieting for a 
group “whose market value is only just 
over£500m.- 

In such a context, the fact that the 
slashed fotwrim dividend is only.5 per. 
cent covered by earnings seems 
almost irrelevant That is not . to say 
that the profit and loss account makes 
cheerful reading. Net profit before 
extraordiharies has fallen from £60m 
to pm . That is struck after £I2m of 
property disposals taken above the 
line- From the viewpoint of cash flow,. 
It does not help that £13m of the inter¬ 
est charge has been capitalised. 

- The market seemed to take some 
heart yesterday from Mr Rowland's 
promise, of much improved profits in 
the second half. But until it becomes 
(dearer what is happening to cash 
flow, there is no point in attempting to 
value the shares on a fundamental 


- yesterday’s offer price is perhaps 12 
• per cent below what the company 
. might have hoped for just a couple of 

weeks ago, and 20 per cent less than 
what some of the more optimistic veb- 
ture capitalists had earlier pencilled 
in. Even at 210p, however, the shares 
are not necessarily a bargain. 

■ Admittedly the 12.2 times historic 

- earnings multiple - or perhaps a 
point less than this prospectively - 
looks attractive by comparison with 
businesses which share some of the 

■’ same features such as Hep worth, MB 
Caradon and Wolseley. A 5.5 per cent 
yield, moreover, is hardly stingy: 
Anglian's two times cover should per- 

- mir some sort of dividend Increase this 
' year. The difficulty is that the nature 

of the product and the company’s nar¬ 
row dependence on it justify at-least 
part of the differential. The rest could 
'arguably be explained by still unreal¬ 
istically high ratings elsewhere. The 
best that can be said is that there are 
few short-term risks in subscribing; 
with institutions deeply reluctant to 
increase their weightings in an 
unfashionable sector, though, inves¬ 
tors should not expect much excite¬ 
ment in the after market. 


Lonrho 


Lonrho’s interim figures contain 
fresh evidence of the perplexing rate 
at which cflfh is draining out of tt w 
business. While the interim balance 
sheet takes in disposals of fSOOm, net 
debt has fallen by only £192m, to 


Anglian ’ 

Of all the UK companies which 
pushed the button, for. a midsummer 
float, Anglian’s decision looked smart¬ 
est at the time. That apparent post¬ 
election surge in consumer confidence, 
it was assumed, would not only trans¬ 
late into economic recovery. The 
impact when itcame would be demon¬ 
strated first by renewed activity in the 
housing market cm which double-glaz¬ 
ing mann ffl r ta mir R such, as Anglian at 

least partially depend. •' 

Such rosy expectations have since 
been shattered with the result that 


Markets 

At the (dose of the second quarter, it 
appears that this column's suggestion 
at the start of the year that UK inves¬ 
tors' would be better off in cash was 
slightly on the gloomy tide. According 
to Comity NatWesf s preliminary cal¬ 
culations. the return on cash so for in 
the UK is &2 per cent. This beats UK 
equities, with a return of 5.0 per cent 
but lags long gflts with 8JJ per cent 
and index-linked with 6.6 per cent. 

- This is consistent enough with a 
low-growth, low-inflation environ¬ 
ment Oddly enough, though, even UK 
equities have done well in an interna¬ 
tional context Leaving aside the hor- 
rors of Japan, where this year's total 
return has been minus 29 per cent in 
local currency, the London market has 
managed to outperform Wall Street, 
whose total return has been approxi¬ 
mately zero. Bat there is one impor¬ 
tant caveat Almost all the return 
from the UK equity market so far has 
been in the form of dividends. As the 
year proceeds, it is becoming apparent 
that' dividends paid to date have been 
posited on an over-optimistic view of 
the economic cycle. This is the more 
unfortunate if, as seems logical, it 
turns out that in a non-inflationary 
environment income is all that mat¬ 
ters. 



Dalgety PLC 


has sold its wholly owned subsidiary 


Modem Maid Food Products, Inc 




to 


DC A Food Industries Inc. 


awholly owned subsidiary of 


AUied-Lyons PLC 


The undersigned acted as financial advisor 
to Dalgety Pl/J in this trawcuMon. "O' 
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MORGAN STANLEY&CO. 


April27,1992 
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INSIDE 


Ercros risks its f uture 
on talks with banks 

The straggle to save Ercros, Spain's largest ' 
chemicals group, moved nearer resolution 1 iaest- 
rilght when its board decided not'to file for pro¬ 
tection from creditors.and to risk Its future on ; 
negotiations with creditor banks today: Ercros, 

40 per cent owned by .the Kuwait Investment - 
Office, employs 10,500 people in chemicals, 
mining, fertiliser and explosives businesses: « 
owes banks arid supplleris.more thanJSlbn, half 
of which matures.this. year. Page 20 / 

DEC and Ottvettr dear final Jiand 

The-deal last week under which Digital Equip- 
-merit- (DEC) QF the US will take up to 10 per 
csrit in Olivetti of Italy is one ol the last hands 
in a-poker game which has occupied Europe's' 
computer makers for the past half decade. 

Page 20 •. - 

Taking BMWs to Germany 

When US-built BMWs . 
start rolling off the 
South Carolina pro-, 
ductlon line in a few " 
years, it wilLnot only'. 
be Americans kicking 
the tyres, feeling the 
paint arid testing the 
quality. Since some of 
the cars will be 
exported, choosy Ger¬ 
man buyers will also : 
give the models their. 

. - . close-eyed scrutiny. 
BMW chairman, Mr Eberhard von Kuenbeira • 
(above), says the plant, will eventually have a 
capacity of up to-70,000cars a year. Page 22 . - 

Mild winter dents Anglo linked 

Anglo United, owner of the Coalite smokeless 
fuel business, cut its dividend yesterday and 
renegotiated its debt repayment schedule as 
pre-tax profits for the half-year to end March 
fell by 48 per cent, in the wake of the mild win¬ 
ter and the continuing effects of the recession. 
Page 24 : . 

Summit boost for Greek shares 

" It took a political victory 
to bring life into the. 
Athens stock market this 
week. The Athens gen¬ 
eral index rose 7.9 per 
cent on Monday to 876 
in response to unex¬ 
pected: European Com¬ 
munity backing for 
. Greece on. recognition^ . 
for Macedonia. _At the 1 -. 
t'-v . Lisbon swnndt prime , 

ministe r Mf,Con s tantine | 
Mitsotakis persuaded other EC leaders thatthe 
former Yugoslav republic Should twinge its 
name, to avoid implying a territorial claim on - 
part of northern Greece. Back Page 

French appo in tmen ts review 

The French cablnetwiti today decide whether. . 
the heads Of 15 state-controlled companies will, 
keep their fobs in the third phase of Its regular 
three-yearly review of top fobs m the public 
sector. Page 28 
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FT-Aitaccs 33 

fT-A wwd tmSws tekPifi 
FTylSMA fax band sve - -23 

Financial ftrtwes 40 

Fwdgn exchanges -49 
London recta issues . • 23 
London stare sercfw 33-85 


23 
7 23 

Managed lund sevter 38-48 
Moqoy markets " • 48 

New W. bond teams 23 
Wtrtt ecmmaHy picas 29 
Wold stock mK traaoes *1 
IK dhritexfa announced 24 
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26 Hewatson 2B 

20. Homedco . 26 

21 Hutchison Whampoa 22 

24 ICCH .- 23 

22 tCI - 33 

24 Indocement . . 21 

22 Italgas.- 20 

20 Kimberly-Clark- T9 

26 Kyoef Steel 22 

28 Lonrho 33.24,19 

24 Lowndes Lambert - 23 

28 Medeva 27 

33 Mitsubishi Finance -. 14 

33 New York Daily News 21 

28 Oliver Group ' 28 

19 OHvetti 20 

27 PaineWeWber 21 

27 Pirelli 20 

■ 28 RhOne-Poulenc 20 

23 Singapore Airlines . 22 

20 SmftftKtlne.Beecbam 33 

26 Sotheby's - 27 

14 South Western Elect 24 

20 Sumitomo 28 

20 Supervalu 21 

18 UPS 19 

19 Umecb 28 

26 UnlChem 27 

33 VP-Shickedanz 19 

22 Waste Management 21 

27 Wellcome 27 

22 West Industries 24 

26 Wetterau 21 

28 Wheway ' _ 26 
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By Haig Simonian In Turin. 

FIAT, Italy's largest industrial 
company,. has., completed .its 
retreat from teteoommtujications 
with, the sale, of its remaining 
activities to a .Luxembourg-based 
company made up of a group of 
French banks. 

Aleatel Alsthom, the-_French 
industrial group which bought 
most of Hat’s telecoms activities 
in 1990, will - have a four-year 
option to buy the stake from the 
banks. 

The transaction, worth 
LiJOObn (9950m) win give Fiat a 
L 860 bn capital gain this year, 
helping ft to close 1992 with a- 
proflt which will he “lower but 
stffl positive’', said Mr. Gianni 

AgUeUi, hhninwan "j ■ 

Mr Agnelli gave no forecast for 
this year’s dividend, cut by 
almost'40 per cent last year. 

However, Fiat executives said 
the group's industrial, activities, 
would show an operating profit 
in 1992 in spite, of the mounting 
problems in. the .car business and 
last year's heavy losses at the NH 
Geotech earth-moving equipment 
subsidiary, the Iveco lorries oper¬ 
ation and the Magnetl Maielll car 
components unit 

Turnover at the Fiat Auto car 
subsidiary in the first half of this 
year was 6 per cent below the 
corresponding period in 1991. 

Analysts had been expecting 
Fiat,. which is undergoing a 
L47,000bn five-year investment 
programme, to make farther dis¬ 


posals of non-core businesses to 
prop up its earnings. 

However, yesterday's telecoms 
deal, came as a surprise. Flat is 
selling its 25 per cent stake in the 
business created in 1990 from the 
sale of its Telettra telecoms sub¬ 
sidiary to AlcateL 

Under that transaction, Fiat 
retained a 25 per cent stake in 
Alcatel Italia, the company 
-formed from the merger of Tel¬ 
ettra with Alcatel Face, 
the French group’s Italian opera¬ 
tion. 

Fmparcom, a Luxembourg-reg¬ 
istered company mainly made up 
of French .banks, is paying 
L850bn for the stake. 

Meanwhile, Alcatel will pay 
Fiat around L260bn in annual 
instalments over the next four 
years. The sum represents a form 
of “deferred dividend" on the 
stake being sold, Fiat said. 

Mr Agnelli forecast that group 
sales would reach around 
L60,000bn this year, up from 
L58,029bn in 1991. 

The group’s net financial posi¬ 
tion, which recorded a L270bn 
deficit at the end of last year, 
would deteriorate further 
because of investment spending 
and extraordinary restructuring 
costs. 

Fiat revealed it would be pump¬ 
ing between S500m and $600m 
into NH Geotech for a recapitalis¬ 
ation this year. The company, 
which has debts of around $lbn, 
had lost around $l20m in the first 
half. 




^H^jlUanYilddHian III Now York 

KaffiEBLY-iSiARK, the US 
consumer products company best 
known for making Kleenex tis¬ 
sues, Is forming a joint consumer 
products group in Ehxrope with 
- VP-Schtckedanz, a German con¬ 
sumer products company. 

Terms-of the 50-5Q venture 
were not disclosed, but the com¬ 
bined company Is expected to 
have ^nrmai spies of more thaw 
fl.2b» and a workforce in Europe 
of more tiian 5,000 people. 

The OS and German companies 
said they aimed to . become a 
leader in the European consumer 
products market. Around-two 
thirds of the estimated sales of 
the new company are expected to 
come from the German compa- 
ny’s existing operation. 

Kimberly-Clark said it would 
contribute all its consumer prodr 
nets operations in continental 
Europe to the venture, ft said it 
would exclude these businesses 
in the UK and Ireland and its 
European specialty products and 
service and- industrial businesses. 

Mr Wayne Saunders, chairman 
of Kimberly-Clark, and Mr Peter 
Fischer, president of YP-Schicke- 
Janr ofliH . in a joint statement 
. that the hew partnership would 
take advantage of “complemen¬ 
tary marketing, manufacturing 
and technological strengths”. 


-Clark in 
venture 


Mr Saunders said benefits for 
Kimberly-Clark included greater 
access to German-speaking mar¬ 
kets and strengthened positions 
in Spain and Italy. 

Mr Fischer said the new com¬ 
pany would offer VP-Schickedanz 
an increased presence in the 
French and Benelux markets, 
and give it access to Kimberly- 
Clark’s technological expertise. 

Kimberly-Clark's consumer 
products factories are in France 
and the Netherlands. Brand 
names include Kleenex tissues, 
Sopalin towels and Kotex and 
Freedom feminine-care products. 

VP-Schickedanz, based in Nur¬ 
emberg, has plants in Germany, 
Franca, Italy and Spain. Its $840m 
of 1991 sales included Tempo 
handkerchiefs and Demak'up cot¬ 
ton pads. In Germany, VP-Schick¬ 
edanz claims a leading position 
for Its Camelia feminine-care 
products and it Bess tissues. 

Kimberly-Clark, with 1991 sales 
of $8£bn and a global workforce 
of 41,000 people, employs 1,200 in 
its continental European con¬ 
sumer products businesses. 

VP-Schickedanz employs 4,000 
hr Europe. It is a subskbary of 
Gustav and Crete Schickedanz 
Holding, with 50,000 employees 
and annual sales of about $ 10 bn. 

On Wall Street yesterday, the 
Kimberly-Clark share price rose 
$1V* to close at £58%. 


Lonrho cuts dividend 
as profits fall 65% 


' By Roland f&tdd in Lxmdoa 

LONRHO, the international' 
trading conglomerate, yesterday 
reported a 65 per cent fell in pre¬ 
tax profits for the half year to the 
end of March and cut its interim 
dividend from 5p to 2p per share. 

A combination of the continu¬ 
ing effects o£ the recession and 
technical problems atithe South 
African. Western Platinum mine 
saw pre-tax profits decline from 
£109m to £38m ($72m). Earnings 
per share fell from 9J3p to (Up. 

Profits before taxation would 
have been worse without prop¬ 
erty disposals accounting for 
Plftn (£9m) including £jm (£lm) 
relating to associates. 

Net' borrowings fell from 
£1,095m to fSOSm. Although asset 
sales realised £500m, borrowings 
remained high after £I0Qm of cap¬ 
ital expenditure and the acquisi¬ 
tion of majority ownership, of 
Gewog, a German holding com¬ 
pany. which inflated the. overall 
debt figure by £l35m. 

. The £500m gained from asset 
disposals also Included £177An 
from the sale of a one-third stake 
in the Metro pole Hotel chain. 
Part of this sum went towards 
eliminating borrowings associ¬ 
ated with the Metropole chain. 

Mr. Paul Spicer, deputy chair¬ 
man, «rid; “You - have to admit 


that to cut overall debt in a reces¬ 
sion without a loss of income is 
an achievement-" 

He added that further disposals 
would take place over the next 
six months, further reducing 
debt, and predicted a much better 
second half. 

Shareholders' foods, excluding 
minorities of £433m, remained 
unchanged at £1.3bm. Lonrho’s 
tax charge as a percentage of pre¬ 
tax profits increased to 63 per 
cent (20 per cent). Estimated tax 
was £24m (£22m). 

Mr Spicer said the cutting of 
the dividend had mitigated its 
advanced corporation tax prob¬ 
lem - corporation tax payable 
on the company's UK profits are 
not large enough to offset the 
ACT payable on its dividends. 

Net interest payable fell 
slightly from £54m to £52m. A 
further £13m (£12m) was capital- 
ised during the period. The group 
has cash of £283m (unchanged), 
80 per cent of which is deposited 
with European banks. 

Pre-tax profits fell in all of Lon- 
rho's businesses and geographi¬ 
cal areas. Southern Africa suf¬ 
fered the biggest foil, from £S2m 
to £3m, doe to technical problems 
at Western Platinum and the foil 
in the price of precious metals. 
Lex, Page 18; Details, Page 24; 
Market, Page 33 


United Parcel Services’ purchase of Carryfast makes it a major player 
in Europe. But can it succeed where FedEx failed? Nikki Tait reports 


I t is one o’clock in the morn¬ 
ing in Louisville, Kentucky. 
Dozens of cargo aircraft sit 
on the airport tarmac. In the vast 
hangars nearby, local students 
are pulling packages off and on 
conveyor belts, for a princely $8 
an hour. In the course of one 
night, more than half a million 
parcels will come and go. 

The remarkable feature of this 
operation - a typical night for 
United Parcel Services' air divi¬ 
sion - Is that it did not exist 10 
years ago. The Atlanta-based 
company dates back to 1907, but 
for most of Its life it has been a 
cheap, reliable "ground deliv¬ 
erer' 1 of bulky parcels within the 
US. Mud-coloured vans earned 
UPS the nickname “Big Brown”; 
its image was similarly dulL 
The extent to which UPS has 
tried to change all that was dem¬ 
onstrated this week. The Atlanta- 
based company announced it was 
buying, for an undisclosed price, 
Carryfast, the UK’s largest pri¬ 
vately-owned express delivery 
company. The deal adds 8m pack¬ 
ages to UPS’s annual total of 
2.9bn handled. 

Carryfast is the last main link 
in UPS’s European delivery sys¬ 
tem, the 16th purchase In a sev¬ 
en-year build-up which has cost 
more than $lbn. A decade ago, 
UPS did not own an aircraft and 
did not move express packages 
between the US and most foreign 
countries. Suddenly, it has 
become a large player in the 
European market, with an owned 
fleet of more than 130 jets. 

All of which would be fine, 
except that Federal Express 
(FedEx), the largest US express 
delivery company and a rival of 
UPS, has just terminated an 
important European expansion 
strategy. 

The cause was sample; losses 
running at more than $ 100 m a 
quarter, and mounting. Since 
FedEx and UPS are chasing simi¬ 
lar customers - a business-ori¬ 
ented market that wants a speed¬ 
ier, more convenient service than 
national post offices can offer - 
and UPS is also making losses in 
Europe, this raises a simple ques¬ 
tion: can UPS succeed where 
FedEx failed? 

■ Part of the answer may lie in 
the company’s character. UPS 
has been in the delivery business 
since its founder, Mr James 
Casey, sent motorcycle messen¬ 
gers around Seattle in the early 
1900s. These homespun origins 
are still apparent today. UPS is 
markedly devoid of business 
school whizz-kids and its chair¬ 
man, Mr Kent Nelson, began his 
career in an Indiana customer 
service department 
At home, the company has a 
reputation for conservatism; it 
clung to listed prices when com¬ 
petitors were wooing customers 
with discounts. But when the 
company does move, it tends to 
do so with Immense deliberation. 

BP hopes 
to be cash 
positive by 
year-end 

By Neil Buckley In London 

BRITISH Petroleum said 
yesterday it would accelerate the 
cost-cutting and debt-reduction 
programme it had in place before 
last week's surprise resignation 
of Mr Robert Horton, chairman 
and chief executive, and hoped to 
be cash positive by next year. 

In the first presentation of cor¬ 
porate strategy since Mr Hor¬ 
ton’s departure - although the 
meeting was arranged well 
before last week’s boardroom 
coup - Mr Steve Ahearae. chief 
financial officer and a BP board 
member, spoke to analysis. He 
said the company would acceler¬ 
ate its asset disposal programme, 
cut capital spending and con¬ 
tinue to improve productivity. 
He refused to comment on Bp's 
dividend policy. 

Speculation that BP may halve 
its dividend has seen its share 
price fall from 243p to close at 
203 ftp yesterday. 

One analyst said yesterday's 
presentation showed that while 
the style of management might 
alter, the substance - with the 
likely exception of dividend pol¬ 
icy - would remain little 
changed. 

Mr Ahearne said BP hoped by 
next year to begin reducing its 
£8.5bn (S16bn) debt burden. This 
would be achieved by improving 
productivity, and continuing cut- 
ting operating costs by $750m a 
year by 1994, though competition 
might dilate that Capital expen¬ 
diture would be cut by 25 per 
cent to $5bn in both 2993 and 
1994, from $64bn this year. 

Asset divestment in non-core 
businesses Is to be accelerated, 
with a target of between Si-5bn 
and $2bn this year and in 1993. 
Market Page 33 


‘Big Brown’ delivers 
a challenge to rivals 



198? 

'of 


UPS’s structure is an important 
factor. In spite of its size - reve¬ 
nues of S15bn make it the world's 
largest parcel delivery business 
- its equity is privately owned, 
mainly by employees. UPS has 
also made no large acquisitions 
recently. The result is long-term 
debt of $830m at end-1991, com¬ 
pared with shareholders' funds of 
S3.9bn. “UPS has long pockets," 
says one analyst, “and it is able 


deliveries and expand interna¬ 
tionally." He says that by the end 
of the decade, around one-third of 
UPS’s revenues will come from 
outside the US. 

Third, the fact that FedEx has. 
to some extent, retreated from 
the European market may make 
life easier for the remaining play¬ 
ers. 

Even so, competitors are quick 
to point out the potential hur- 


A decade ago, UPS did not 
own an aircraft. Now it has 
a fleet of more than 130 jets 


to take the long view." 

Second, UPS cannot afford to 
fail. The US express delivery 
market is squeezed by recession 
and competition. FedEx is trying 
to cling to its entrenched posi¬ 
tion, while Airborne Express, a 
low-cost operator in the business 
market, has carved out an effec¬ 
tive, undercutting niche. 

In the ground deliveries sector, 
there is pressure from imitators, 
such as Roadway. UPS. although 
solidly profitable, saw its US 
ground volume decline last year. 
“The US ground market was 
maturing," says Mr Donald Lay- 
den, UPS’s director of interna¬ 
tional operations. “The opportu¬ 
nity was to move into express 


dies. Part of the problem, at 
FedEx was the difficulty in integ¬ 
rating national ground-based 
delivery services into an interna¬ 
tional, air-oriented network. 

One rival said: “It's a different 
mentality. A domestic driver 
picks the goods up and delivers 
them; with an international deliv¬ 
ery. you need some idea of cus¬ 
toms regulations and all that. 
International express is also very 
time-sensitive - Federal found 
that some of its drivers just saw 
these packages as another deliv¬ 
ery." 

A second problem is the mar¬ 
ket itself. One reason why the 
likes of FedEx and UPS were 
attracted to Europe was the 


notion that, as the single market 
dawned, trade barriers would 
fall, companies would become 
increasingly multinational and 
cross-border packages would 
flow. In reality, there has been an 
increase in delivery capacity and 
a smaller upturn in volume. 
FedEx recently estimated the 
intra-European overnight market 
at just 100,000 packages a day. 
compared with 3m in the US. 

Third, although FedEx has 
given up trying to deliver for 
itself in most of Europe, some 
large rivals - including Brussels- 
based DHL. with whom UPS once 
considered merging, and Austra¬ 
lia’s TNT - are less likely to 
abandon the fight. 

Competitors have no doubts 
that UPS is trying to force the 
issue. “They're a real a thorn in 
our side,” says one rival, 
"They're very competitive and 
the prices are suicidal - they 
must be losing hundreds of mil¬ 
lions of dollars a year." 

UPs's response is phlegmatic. 
Mr Layden clings fiercely to his 
stated goal of profitability in 
Europe by I99L although he 
admits that blending of the 
numerous businesses acquired is 
“a very big management task". 

With 20,000 employees in 
Europe, and a Slbn-plus invest¬ 
ment at stake, Mr Layden cannot 
afford to be wrong. Even so. UPS 
may find that travelling is the 
easier part. It is usually harder to 
arrive. 


Uniting 

for the 
best 


On 30 June 1992, Devon Systems International 
Incorporated and ICCH Financial Markets Limited 
(IFM) announced Devon's intended acquisition of 
the worldwide business interests of IFM. 

Devon is internationally pre-eminent in the supply 
of applications software tor trading all denvative 
instnmients. IFM provides advanced systems and 
services tor futures and op dons markets. 

The combined forces will become the world's largest 
RAD and support group dedicated to serving clients 
in aii exchange markets. They will integrate the best 
products from both companies. To create unrivalled 
solutions for the trading, management and settlement 
of exchange instruments. 

Devon's commitment to providing market standard 
products now extends across all capital markets 
activity. Pre-eminence has been founded on rinancul 
strength, innovation, service and excellence. 

These arc the qualities by which Devon intends to 
prosper, alongside its clients, throughout the IWO* 
and beyond. 

DEVON 
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Ercros future depends on 
talks with creditor banks 


Parents foster Europe’s computer 


By Paler Bruce in Madrid 

THE struggle to save Ercros. 
Spain's largest chemicals 
group, moved a step closer to 
resolution last night when its 
board decided not to file for 
protection from creditors and 
to risk Its future on a series of 
negotiations with creditor 
banks today. 

Mr Jose Piquet. Ercros' man¬ 
aging director, said last night 
that he had ruled out a suspen¬ 
sion of payments. "If we do not 
get new funds this company 
will last only a few days 
more," he added. 


Ercros. 40 per cent owned by 
the Kuwait Investment Office 
tfHOJ. employs 10.500 people in 
chemicals, mining, fertiliser 
and explosives businesses. It 
owes banks and suppliers more 
than Slbn. hall of which 
matures this year. 

The K30 has made clear It is 
prepared to see Ercros go bank¬ 
rupt rather than make new 
funds available without paral¬ 
lel assistance hum other share¬ 
holders and the Spanish gov¬ 
ernment. 

Officials close to the com¬ 
pany said that a meeting with 
the Industry Ministry in Mad¬ 


rid had gone “very well” and 
that the government had indi¬ 
cated that it was prepared to 
try to help the company, 
although it could not make 
new funds available. 

While no promises have been 
made, the company seems to 
interpret this to mean Madrid 
will try to intercede on Ercros' 
behalf to slow the flood of 
imported fertilisers into the 
country and to pressure the 
state-controlled Banco Exte¬ 
rior, the group's largest credi¬ 
tor with S200m of loans out¬ 
standing. to be helpful in 
renegotiating the debt today. 


Paris to decide more top jobs 


By Alice Bawsthom in Paris 

THE French cabinet will today 
decide whether the heads of 
more than a dozen 
state-controlled companies will 
keep their jobs in the third 
phase of its regular 
three-yearly review of top jobs 
in the public sector. 

In a surprise move. Mr Rene 
Thomas is expected to stay on 
as chairman of Banque 
Nationale de Paris, the biggest 
French bank and a significant 
investor in French industry. 
Mr Thomas, 63. had been 
expected to resign this summer 
as he will reach the mandatory 
retirement age of 65 within his 
next three-year term. 

However, the government 


has reported to have found it 
difficult to find a suitable 
successor. Last night, the BNP 
board voted for Mr Thomas, a 
close friend of President 
Francois Mitterrand, who has 
headed the bank since 1982 
despite a period of ill-health, to 
be reselected. Ministers are 
expected to confirm this 
today. 

Ministers are also expected 
to endorse the appointment of 
Mr Gfiles Menage, former head 
of President Mitterrand's 
private office, as chairman of 
Electricite de France, replacing 
Mr Pierre Delaporte, who 
reaches the mandatory 
retirement age next year. 

The cabinet is expected to 
confirm the nomination of Mr 


Louis Gallois, currently 
chairman of Snecma, the 
aircraft engine maker, as head 
of Aerospatiale, the aircraft 
and missile maker, succeeding 
the retiring Mr Henri Martre. 

All three existing chairmen 
in the insurance sector - Mr 
Jean Peyrelevade at Union des 
Assurances de Paris, Mr 
Michel Albert at Assurances 
Generates de France, and Mr 
Francois Heilbronner at 
Groupe GAN - are expected to 
be renominated for another 
three years. 

The reselection of Mr Francis 
Gutmann as head of Gaz de 
France and of Mr Philippe 
Rouvillois as chairman of CEA, 
the atomic energy commission, 
are expected to be endorsed. 


T HE SCRAMBLE among 
Europe’s computer man¬ 
ufacturers to tie up with 
a larger, better resourced part¬ 
ner is virtually at an end. 

The deal secured last Friday, 
through which Digital Equip¬ 
ment (DEC) of the US will take 
up to a 10 per cent stake in 
Olivetti of Italy at a cost of 
almost £200m. (S37Gm) is 
almost the last throw in a 
poker game which has occu¬ 
pied Europe's faltering com¬ 
puter makers for the past half¬ 
decade. 

Their struggle to secure a 
lifeline to the future, however, 
is becoming a sideshow to the 
main event: the battle between 
US computer giants to ensure 
their technology stands a fair 
chance of becoming the world 
standard. 

That was the principal rea¬ 
son DEC was prepared to pay 
well over twice the market 
price for a share in a loss-mak¬ 
ing Tiniian manufacturer with 
no certain path back to profit¬ 
ability. 

European manufacturers, 
penalised by small, insular 
markets and rising research 
and development costs, have 
been seeking relief in strategic 
alliances since the 1980s. ICL of 
the UK found a wealthy parent 
in Fujitsn of Japan two years 
ago. Nokia Data of Finland was 
in turn purchased by ICL. 
International Business 
Machines of the US earlier this 
year spent S100m to take a 
small stake in Groupe Bull of 
France. 

Of Europe's large players, 
only Siemens of Germany is 
left unpartnered. It however, 
may be in no mood for court¬ 
ship. It is still hilly occupied 


digesting the . loss-making 
systems company Nixdorf, 
which it bought last year, and 
is the only European company 
which nay not need a partner 
either for financial or techno¬ 
logical reasons. 

Olivetti needs both. It lost 
S387m last year and revenues 
are failing - it has shed 25 per 
cent of its workforce in the 
past two years, but further 
cuts may be necessary if it is 
to reach its goal of a return to 
profitability this year. 


US, are fighting to establish, 
their Rise technology as the 
industry standard. That, 
means, inevitably, forming alli¬ 
ances with competitors who 
will design the Rise chips into 
their systems, so driving up 
volume; 

Sun Microsystems, for exam¬ 
ple. has licensed its Sparc Rise 
technology to a wide range of 
companies including ICL. 

IBM's deal with Bull and 
DEC'S deal with Olivetti, how¬ 
ever, indicates that Rise snppli- 


Europe would be using Alpha 
technology in some shape or 
form. The Olivetti deal- is a 

dear prerequisite for that pre¬ 
diction to be fulfilled. . . 
DEC has currently, no share. 

of the European Rise market,’ 
which is dominated by Sun 
with almost a 60 per cent share 
followed by Mips (19 per cent). 
IBM (10. per cent) and Hew¬ 
lett-Packard (8 per cent). 

Olivetti talked to both Hew-. 
iett-Packard and IBM before 
agreeing the deal with DEC 


Alan Cane examines the era of strategic alliances 
after Digital takes up to a 10% stake in Olivetti 


Although it has developed 
some excellent products, 
including the Quademo small 
notebook computer, it relies 
heavily oh the US and Japan 
for basic technology. 

In particular, it needs a reli¬ 
able source of Rise (reduced 
instruction set computing) 
microprocessor chips. Rise 
chips are fast and powerful. 
They are the microprocessor of 
choice for scientific workstat¬ 
ions; within, a few years, they 
are expected to power most 
personal computers and medi¬ 
um-sized computer systems. 

This is the largest and fast¬ 
est-growing sector of the com¬ 
puting market, it is also an 
"open” market where systems 
are expected to conform to 
industry-wide standards. 

This is the heart of the-mat¬ 
ter. Competing Rise suppliers, 
which include IBM. Hew¬ 
lett-Packard, Sun Microsys¬ 
tems, DEC and Mips, all of the 


ers are now prepared Jto trade 
off equity funding against Rise 
“design-in''. 

Olivetti currently builds 
machines based on Rise tech¬ 
nology from Mips. Mips, how¬ 
ever, has a question mark over - 
its future. It has just been 
acquired by Silicon Graphics 
and one of Its principal 
supporters, Groupe '.Bull, 
has defected to IBM following 
the deal between the two 
companies , earlier . this 
year. 


A s a result of last week's 
deal. Olivetti will now 
use DEC’S Rise chip, 
the Alpha microprocessor in 
future products. The Alpha: 
chip is the most advanced of 
its kind. When it launched the: 
chip earlier this year, DEC 
claimed it had the performance 
of a small supercomputer. It 
also claimed that, by 2000, 80 
per cent of businesses in 


with whom it has had an affi¬ 
ance (one of the 229 Olivetti, 
claims in advertisements) 
stretching back over 20 years. 

: Olivetti, already provides DEC 
with about 100.000 personal 
computers a year for sale in 
Europe. 

For Olivetti, the advantages 
of the deal are threefold. It 
gains an injection of equity 
capital at a time when its 
resources are. heavily 
stretched. It has access to an 
advanced Rise technology 
around which to design work¬ 
stations and personal comput¬ 
ers. ■ 

And it has a US partner to 
share the burden of future 
product development (an ear¬ 
lier affiance with AT&T, the 
US telecommunications group, 
fell apart in 1989). 

Olivetti's recent advertising 
emphasising the number of its 
alliances has been widely seen 
as an attempt to reassure cus¬ 


tomers anxious about the com¬ 
pany's lack of a huger partner. 

F or DEC there are both 
advantages and disad¬ 
vantages. ft has a part¬ 
ner to help disseminate its 
Alpha Rise technology. 
Through its equity, partnership 
it has a better foothold In 
Europe and access to Olivetti’s 
distribution channels. And It 
opens the door to further 
cooperation between the two 
com panies in commercial and 
technical areas. 

DEC today, however, is a 
giant with feet of clay. The 
world's third-largest IT sup¬ 
plier with sales of about 5131m, 
it lost more, than $5Q0m last 
year and has not made a profit 
in the any of the first three 
quarters of 1992. 

In Europe, it Is still assimila¬ 
ting last year’s purchase of 
Kienzie from Mannesman!! and 
the minicomputer operations 
of Philips of the Netherlands. 

It failed to exploit three of 
the major elements of the mod¬ 
ern computer industry: per¬ 
sonal computer, high perfor¬ 
mance workstations and open 
systems. It desperately needs 
-to make a success of Its Alpha 
technology if it is not to 
become one of the industry’s 
also-rans. 

So both DEC and Olivetti 
have powerful reasons to make 
a success of the joint venture. 
Questions which remain unan¬ 
swered; however, include the 
fate of Mips, now a falling star 
among Rise suppliers, and the 
position of Siemens. It may 
have no need of a partner, but 
it is the last big European tar¬ 
get for America's jostling Rise 
vendors. 


Pirelli unions seek meeting i Italgas operating margin up 7% 


By Alice Rawsthom in Paris 
and Andrew Fisher In Bonn 

THE FUTURE of Adidas, one of 
the world's leading sporting 
goods groups, was unclear last 
night as management waited 
for a response to its DMlbn 
(S659m) buy-out bid. 

The offer, put together by Mr 
Rene Jaggi. chief executive, 
expired at midnight last night 
However, Adidas said yester¬ 
day it had received no response 
from its controlling share¬ 
holder. Bernard Tapie Finances 
(BTF). the holding company 
that represents the interests of 
Mr Bernard Tapie. 

BTF. which announced on 


Monday that it had also 
received two other offers for its 
55 per cent stake in Adidas, 
said it was still considering the 
management offer and would 
continue doing so “for the next 
few days”. 

• Euro RSCG, the marketing 
services company formed last 
year by the merger between 
Eurocom and RSCG, the 
French advertising agencies, 
expects to produce profits of up 
to FFr220m f$43m> in 1992. its 
first year of operation. 

Eurocom made net income of 
FFrl83m in 1991. a fall of 5.2 
per cent on the previous year. 
RSCG. burdened by heavy 
debts, made an estimated over¬ 


all loss of FFr280m in 1991. 

• SMCL the French property 
group, does not expect to 
record profits until 1993. 

Mr Michel Pelee, chairman, 
said the company was in the 
throes of the “worst crisis 
since its foundation in 1943". 
SMCL which is controlled by 
the Petege group, went into the 
red last year with net loss of 
FFrl55m (830m) compared with 
profits of FFr24m in 1990. 

• Rhone-Pouienc, the French 
chemicals group, is negotiating 
with Great Lakes Chemical, 
one of its main US competitors, 
over the sale of SFOS. a spe¬ 
cialist subsidiary making addi¬ 
tives for lubricants. 


By Haig Sfmonlan 

UNION leaders at Pirelli, the 
loss-making Italian tyres and 
cables group, yesterday sought 
an urgent meeting with Mr 
Giulano Amato, the new prime 
minister, to discuss the plant 
closures announced by the 
group earlier this week. 

As part of its plan to return 
to profitability in 1992, Pirelli 
announced the closure of a 
tyre plant at Messina, in Sicily, 
with the loss of 720 jobs, and a 
further 300 redundancies at its 
Tivoli plant, near Rome. 

Earlier this year. Pirelli 


announced the loss of 500 jobs 
in the Milan area. 

Yesterday, unions called an 
eight-hour strike for today and 
threatened to occupy the 
works destined for closure. 

The latest job cuts in Italy 
follow a number of redundan¬ 
cies and plant closures at Pirel¬ 
li's foreign operations, aimed 
at cutting costs and raising 
productivity through plant re¬ 
structuring. 

The company announced ear¬ 
lier this week that It had bro¬ 
ken even at the operating level 
in the first five months of this 
year. 


By Haig Sfmonlan in Turin. 

ITALGAS, the quoted Italian 
gas and water distribution 
company which is controlled 
by the state-owned ENI petro¬ 
leum and chemicals group, 
raised operating margins by T3 
per cent in the first five 
months of.this year. 

Sales of gas. and water 
increased in Italy and in for¬ 
eign markets, said Mr Carlo da 
Molo, chairman. Gas sales in. 
Italy rose by 3.3 per cent in the 
first five months or 1992, in 
spite of relatively mild 
weather, while water sales 


jumped by 63 per cent in vol¬ 
ume terms, thanks to contracts 
to. supply a further 42 
towns. ■ 

The rise in operating profits 
stemmed from a 30 percent fall 
in net financial charges and 
rigorous cost controls as well, 
as the higher sales, he added. 
Last year, the group made net 
profits of L91bn ($7621m) on 
sales of L3,353bn. ' 

Mr. da Molo calmed fears 
about a possible interruption 
in gas supplies following this 
week's political upheaval in 
Algeria, which supplies about 
a quarter of Italy’s natural gas 


requirements. Responding to a 
sharp foil In the group's share 
price earlier this week. Mr da 
Molo- expressed confidence 
about the certainty of supplies 
from Algeria following con¬ 
tacts with politicians and other 
parts of the ENI group. 

Italgas is pushing ahhari with 
its strategy to expand abroad, 
notably in eastern Europe and 
Latin America. Mr da Molo 
revealed that it intended to 
tender for a number of regional 
gas companies due to be priva¬ 
tised in Hungary, in spite of 
stiff competition from oilier big 
European gas groups. 
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INCREASE IN PAID-UP CAPITAL 

We herewith have the pleasure to announce that our 
paid-up capital will increase today by 27.5 billion 
Turkish Liras to 95 billion Turkish Liras. 

We would like to take this opportunity to thank 
all our shareholders for their 
contributions to this increase. 

THE GENERAL MANAGEMENT 
TYT BANK 

TURK3YE TURIZM YATIRIM VE DIS 
TtCARET BANKASI A.S. 
Cumhuriyet Caddesi 301 
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THE RANDFONTEIN ESTATES GOLD MINING COMPANY, 

’ - -WITWATERSRAND, LIMITED - -- - 

*... . . Registration Number01/00231AXS 

(Incorporated in the Republic of South Africa) 

... DIVIDEND - . 

A final dividend, dividend do. 114 of 60 cans per dune has been declared in 
rcspcet of the financial year ending 30 June 1992; . 

Lut dale for registration " l7Julyl992 

Registers dose (dates bpiudvej from * IS July 1992 

_ ■ •• “ 25 July 1992 

Urocogr conversion date (for payments from London) ' 27 July 1992 
D**c of payment' _ 7 August 1992 

. ?HARE WARRANTS TO BEARER 

Holders of share warrants to bearer are informed duo. payment of the above 
divtttod will be made on or after 7 August 1992 upon surrender of coupon 
w. 117 lo Barelays Bank Pkx, Stock Exchange Services Department, 16S 
renebureh Street, London EC3P 313P. 

Coopons must be listed on forms obtainable from Barclay* Bank Pic. and 
for examination on any week-day (Saturday cxccpicd) at least seven 
dear days before payment is required. ' 

* U ^ EaK> ^ >caifl ® ma, Y cc,K, ® , * on * wt >*h nay be inspect- 
«i «t or otxutod tan the company;* Johannesburg Office or Own the London 
Jxwctano, Bnnmo Brothers Limited, 99 Bishops gale, London EC2M 3X11 

■ • - _ ■ ’ - . ; By order of the Board 

Johann esixjjg Consolidated Investment Company, Limited 

Secretaries 

WESTERN AREAS GOLD MINING CO^ANY^IMffTED^ 
Registration Number 39/CB209A)6 • 

' (Incorporated in ike Republic of South Africa) 

NOTICE TO SHAREHOLDERS 

Sf! “ 7 in n^pcc of ihc nnandd yar 

Head Office and Registered Office !- 
Consolidated Building: ’■ 

and Hamsun Streets 

Joh an nes b urg 2001 _:.... t - .'Is’i - j 

P.O. Box 590, Johani^^a^-- 30 June 1992 | 


Out every 

Friday 

£1.50 


IWT.STl >RS 
( 11R( )MCL1 


From 
your local 
newsagent 


A FINANCIAL TIMES MAGAZINE 


Notice of Early Redemption 

U.S. $250,000,000 


Petroleo Brasileiro S.A.-PETROBRAS 

(Inco’ooatro m 0/9/d wlffi ttmpsd Hobday l 

10 per cent Notes Due 1993 

Notice is hereby given in accordance with Condition 5(b) of the 
Terms and Conditions of the Notes, (hat all outstanding Notes wilt be 
redeemed at 97.0699% of their principal amount <xi August 3,1992 
when mterest on the Notes win cease to accrue. Payment of 
Principal together with payment of interest in respect of Coupon 
No. 2 win be made in accordance with Condition A and B of the 
Terms and Conditions of the Notes, at the offices of any of the 
Paying Agents who continue to be listed in the Terms and Con¬ 
ditions of the Notes. 

By- The Chase Manhattan Bank. ALA CHASE 

London, Fiscal Agent 1 1 

July 1,1992 V 



£175,000,000 
FG1C Guaranteed 
Funding Ltd 

mC O BK r MMMCl WM tfU&Uv 

tfffwCapWtureu 

Floating Rata Notes due 2001 

OuararRjod as to S» SchadiTM payment 
0 « FtmeMl and liCores: StfWanf 
Eq a Surety Bone las-jad by 

Pfaaactet Guaranty Insurance 
Company 

In ace sa tencg sHtfittw prowsfcra c*ttw 
Notes, notice c hereby grreh that kr 
the Interest Period from June 23, 
T992 tt September 29. <992 me Noras 
wff «any ederesacw me of to 8375*, 
Mr annum. 

Merest payaUe on Sotaarrijer 29.199Z 
nil annum a E2C.5I7.62 on each 
£900.000 Note 

a* MhiMttlhkU A 
Uata9ra&,AfMtSMk W 

July 1.1992 CHASE 


iiiiitiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiimiuiiifi 

Nationwide Building Society - 

£150,000,000 Floating Rare Notes 1996 

(formerly Anglu Building Society) 

In accordance with the provmoos of the Notes, nonce » he re by ghen 
that the rare of interest for the ihrec months period 29th Jww, t 

1 992 re 29tii September, (992 has been fixed ac 10.Z67S per tent, 
per annum. Coupon No. 24 will therefore be payable on - 
29th September, 1992 ar £1380.90 per coupon hum Note* of £100,000 
nominal and £129.05 per coupon from Notes of £3,000 nominal, - 

S.G. Warburg 6c Go. Ltd 

Agent Bonk _ . .. 





SWEDBANK 
(Sparebankemas Bank) 

USS100.000.000 

Subordinated floating cate 
notes due 2002 . ■ 

f/orke is hereby given that the 
notes wilt bear interest ti 
5.2625% per annum from 
SO June, i$92 to 30 December. 
1992. 

Interest payable on ■ 

30 December. 1992per 
USS10,000note will amount to 

uspersi.. . 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


| August 3,. 1992 f 

Tender forthesale of 

BANCO POPULAR DEL PERU 

Notice a hereby given of theratc,by reader, «T 100% shares of BANCO 
POPULAR DEL PERU, a fully. Eecnsed Bank, established in 1899 in 
with 14S offices nationwide and a (uU brand with 13 offices 
hi Botfvia; established in 1942. Total assets amounting to USS265 million. 
Tender condteoas arcr ■ . 

li Bases Of lhciiender and prospectus -with derailed information of Uw 
- . Bank and tender procedure may.be obtained from the Bank ai Jiron 
. HulU, * a 3fo;rUmai.«gaihst ppyxncnt oT S5D0.00. Signature of a 
eortfidenirafiiy ignvsne&l wig be required. 

2. Bids nwsLbefor fire whflk abBEm one m&visiblc block, and will be 

icntad in scaled envdop^F&b&i fijn^r-dci Ptrtf. Jurat Ucayali 
375. Lima. PertL ho later ihattO^OO am-atf AhguSL 3; 1992 where they 
-wHl be opened before Notary • 7 . 

3. Amongst other comfilioris, bids must offervmmunum cash payment of 
■ USSl mQQon-anddoimnenix iupreScaiing Pborvian. short term working 

capital foreign debt, current on inteflistpaymente andfree of any legal 

encumbrances. ~ ~ 

interested ponies may obtain additional Information by telefax number 

(5114)333066, 1 ■ 


: *:■JWSWBBEBANK : 

FLOATING SAITSUBORDINATED N0TB&DUE 1994 


parted 30 June IBOZln 8 ItteoedbwlMi thtSdto nffl carrya rale o?5V* per 
Mmim with a coupon amount of USS2£il.U. 


tonLtakl' 






































21 













INTERNATIONAL COMPANIES AND FINANCE 









in 



By NftW TaB In New Vertr 

A-PROPOSED tl.Lbn merger 
between, two of the largest 
wholesale: food distributors hr 
the US' r "Super Valu and- Wet¬ 
terau - hung in the balance 
yesterday as the two compa: 
ides tried to agree terms.... 

Under the 'outline merger 
agreement announced last 
month, Super Vatu would have 
matte a. cash offer of -$ 30.20 for 
each Wetterau share, "valuing ■ 
its common stock at 5643.3m: ft 
would also “have taken on 
$440m of outstanding Wetterau. 
debt Ahead of this transaction, 
Missouri-based .Wetterau would 
have “demerged" its. retail sub¬ 
sidiary. called Shop ’n’ Save. 

Yesterday, however,: Wet¬ 
terau said that Super Valu 
wanted to revise terms. The 
new proposal was not dis¬ 


closed, but Wetterau: acknowl¬ 
edged that there would be a 
reduction in the amount 
offered to shareholders. Wet¬ 
terau shares, - which were 
briefly suspended-ha^ fallen 
by_$4% to $26% b^hmchtime 
inNew. York ,r 1 - 
..The Wetterau board .was due. 
tb meet during the afternoon to 
consid^the reduced (^fer; and 
a decision was expefcted by 
earty evening. It. said that the 
hew toms would only~l?e dis¬ 
eased .it decided ,fo_go:ahead_ 
with the deaL, Analysts, how¬ 
ever, were not over-optimistic 
that the transaction would be 
pursued. . . V- x~' 

Wetterau, quoted on the Nas- ' 
daq over-the-counter market 
currently ranks as ttetettaal 
thirff-largest grocery whole¬ 
saler, while Super Valu has the 
number two spot Together, the 


c ombin ed operations would 
outstrip Oklahoma-based Flem¬ 
ing Companies as the nation’s 
largest wholesale food distribu¬ 
tor. 

. - Separately, r \Super Valu 
announced firet-qaarter profits 
for the three months to June 
20,. totalling $45.6ih after-tax. 
This represented a sharp 
Improvement on the $31.6m 
seen in the same period a year 
!earlieav However, earnings per 
share increased more mod- 
. estly, from 60 emits to 6i cents. 

Food wholesaling enjoyed a 
13 per cent operating profit 
improvement, degilte “a slug¬ 
gish selling environment and 
deflation in the cost of prod¬ 
ucts sold”. 

Retail operations showed a 
75 per cent profife advance, but 
this was helped partly by 
acquisitions . ■ 


Alcoa cuts 2,100 jobs worldwide 


By Barbara purr in Chicago 

THE .Aluminum Company of 
America (Alcoa), the world’s 
largest aluminium producer, is 
cutting 2,100 jobs' from its 
worldwide workforce, v. 

It will ..take an aftertax 
charge of- $40^m r or 48 cents' 
per share, on its second-quar¬ 
ter results to cover severance 
costs. • • ■ ■' * ’. " ' ■ 

The company, has been strug¬ 
gling against a deteriorating 
al uminium market and said it 


was reducing its' workforce to. 
improve" competitiveness. The 
cuts will include hourly-paid 
workers as' well as smarted 
employees. 

The low price of aluminium 
battered the company's results 
during. 1991 and the first quar¬ 
ter, erf 1 1992. Last year, 'Alcoa’s 
net income foil 79 per cent to 
562.7m compared w^h $295J2m 
in 1990, and its firstquarter 
1992 results were down 22 per 
cent to 57&u against $97m in 
the yeararfier period. 


Aluminium products account 
for between two-thirds and 
three-quarters of revenues. 

Trying to soften the blow to 
its 65,000 strong workforce, the 
company said it would help 
minimise, the cuts through 
attrition, transfers and early 
retirements, ft will also reduce 
the number of jobs filled by 
outside contractors. 

Alcoa warned earlier fids 
year that it was reviewing 
operations that this would 
result in job reductions. 


Waste Management sees earnings rise 


By Barbara Durr In Chicago 

WASTE Management, the 
leading US waste services com¬ 
pany. expects second-quarter 
earnings to increase by about 
23 cents a share to a total of 
about 6Tcents. - 

This result reflects .gains of 
an initial pablic offering of 
shares by Waste Management 
International and some special 
charges. r 

Excluding these gains and 
special charges, the company 
expects, that, second-quarter 
earnings from operations will 
be in the range of. 43. cents to 
45 cents per share. These repre¬ 


sent a 10-to ; 15 per cent 
. improvement over the 39 cents 
a share of a year ago. 

- The Chicagobased company 
expects to record a non-taxable 
gain of about $240m, before 
■ minority interest; from the 
. offering by Waste Management 
international, the company 
-created to own virtually all 
waste operations outside North 
America. ’. .'V" ; . 

Waste. Management'Interna¬ 
tional is 56 per cent owned by 
Waste Management, 12 per 
cent each by Chemical Waste 
and Wheels brator Tech¬ 
nologies both Waste Man¬ 
agement Subsidiaries — and 


20 per cent by shareholders. 
. The special charges include 
$96m, after tax, relating pri¬ 
marily to a revaluation of the 
company's medical waste busi¬ 
ness and to charges on two 
Chemical Waste incinerators. 

. The company will also take a 
one-time, after-tax charge of 
571m for adoption of two new 
accounting standards. 

These charges will not affect 
second-quarter results, but 
will appear in the earnings for 
the six-month period ending 
June 30, the company said. 
They are excluded from the 23 
cent per share gain for the sec¬ 
ond quarter. 


Daily News 
granted 
one-month 
extension 


By Alan Friedman 
In New York 

A US bankruptcy court has 
approved a one-month exten¬ 
sion - until foe end of July - 
of the deadline by which The 
New York Daily News has to 
file its reorganisation plan 
under Chapter 11 of US bank¬ 
ruptcy law. 

The postponement will give 
more time for talks with pro¬ 
spective buyers of the New 
York tabloid, which was 
bought by the late Mr Robert 
Maxwell in 1991. 

The two main contenders for 
The News are Mr Conrad 
Black, the Canadian publisher 
who also owns the Daily Tele¬ 
graph in London, and Mr Mor¬ 
timer Zuckennan, tie property 
developer who owns US News 
and World Report and Atlantic 
Monthly magazine. 

The key issues for both bid¬ 
ders are the reaching of an 
agreement with the trade 
onions representing the news¬ 
paper’s 2,100 full and 
part-time workers and the set¬ 
tling of claims by the paper’s 
creditors. 

Mr Black has already offered 
to set aside 575m for severance 
payments, working capital and 
his offer to pay between 25 
and 50 cents on the dollar to 
creditors who are owed 543m. 
Mr Znckennan is believed to 
be his making proposals to 
union leaders this week. 

• CBS/FOX FILM, the home- 
video venture of CBS and 
Twentieth Century-Fox with 
Metro-Goldwyn-Mayer, said 
they have settled a lawsuit in 
which CBS accused MGM of 
cheating CBS/Fox out of video 
cassette rights to successful 
films, AP-DJ reports from New 
York. Terms of the settlement 
were not disclosed. 

• A class action lawsuit has 
been filed by a New Jersey 
consumer against Sears, Roe¬ 
buck, the US retail chain, on 
behalf of people who paid 
Sears for allegedly unneces¬ 
sary and/or overpriced car 
repair services, AP-DJ reports. 

The allegations include 
installation of parts that were 
not necessary, or charges for 
repair services that were not 
performed. 


PaineWebber warns of lower profits 


By Patrick Harverson 
in New York 

IN THE first indication that 
Wall Street's phenomenal earn¬ 
ings growth of the past year 
may be slowing, PaineWebber, 
the retail broking house, said 
yesterday that its profit in the 
second quarter would be below 
first-quarter levels. 

Mr Donald Matron, chair¬ 
man, said the company would 
report net income of between 
$45m and S47m for April to 
June, down from the record 
$745m earned in the first three 
months of the year. 

Second-quarter earnings, 
however, would still be better 
than a year ago. when the 


company made $335m. 

Total revenues of around 
5530m will also be sharply 
tower than in the first quarter, 
when revenues totalled 
$874.3m. Although its perfor¬ 
mance measures unfavourably 
against the first quarter, the 
overall state of the securities 
business remains strong. 

Although Mr Marron gave no 
specific reason for the fall in 
quarterly earnings, individual 
Investor activity in US markets 
has slowed from the high lev¬ 
els seen in late 1991 and early 
1992. Recent sales of stock 
funds have shrunk compared 
to first-quarter levels, as a 
stagnant equity market and 
rising bond yields made stocks 


look less attractive. 

Commission revenues, recur¬ 
ring fee business and broker 
productivity, however, remain 
strong, sal’s PaineWebber. 

Asset management remains 
an increasingly Important part 
of its business, with repeat 
fees, mostly from managing 
customer assets, running at 
levels 20 per cent higher than a 
year ago. The company cur¬ 
rently has just under $ 100 bn of 
assets in custody. 

PaineWebber said it 

remained committed to keep¬ 
ing a lid on costs, but it had 
increased its workforce 
recently, hiring about 390 new 
brokers and institutional sales¬ 
men in the past year. 



Marron: expects lower 
second-quarter profits 


Indocement raises a few eyebrows 

William Keeling reports on reaction to the group's plans to diversify 


I NDOCEMENT, the largest 
quoted company in Indon¬ 
esia, has been preparing to 
diversify away from cement for 
more than a year. But the 
recent announcement that it 
will acquire food companies 
and property totalling 
Rpl,720bn (5848m) has raised a 
few eyebrows in Jakarta. 

With a market capitalisation 
of more than Rp7,000bn, Indo¬ 
cement is part of the Salim 
Group, a loose collection of 
mostly non-quoted companies 
in which Mr Soedono Salim - 
also known as Mr Liem Sioe 
Liong, and reputedly Indones¬ 
ia's richest person - is a lead¬ 
ing shareholder. 

Non-quoted companies in 
which Mr Salim has an interest 
hold more than 40 per cent of 
Indocement, which has a 
capacity of 9.4m tonnes a year 
and 52 per cent of the Indone¬ 
sian market. It made a net 
profit of Rp308.6bn last year, a 
rise of 23 per cent over 1990, on 
sales of Rp7715bn. 

The purchases, which are all 
non-quoted companies from 
within the Salim Group, will 
give Indocement a debt-to- 
equity ratio of 132 per cent, 
and a rights issue to reduce 
debt is not planned. 

The principal acquisition is 
the assets of PT Bogasari Flour 
Mills, a Dour milling company 
with an estimated 85 per cent 
market share In wheat flour. 
The purchase cost of Rpl,I79bn 
includes the assumption of 


about Rp350bn of debt 

Mr Judiono Tosin. a senior 
official of the Salim Group and 
an executive director of Indoce¬ 
ment, explains there are bene¬ 
fits in buying the assets of 
Bogasari but not tbe company 
as a legal entity. 

In this way, Indocement can 
double-depreciate many of the 
assets and reduce its medium- 
term tax exposure. Bogasari 
will be taxed on the difference 
between the selling price and 
the book value of the assets, 
but the company is not reveal¬ 
ing what the book value is. 

Also being purchased is 51 
per cent of the Indofood Group 
for Rp777bn. Its main product 
is instant noodles, made of 
wheat flour, in which it holds a 
90 per cent market share. 

The final acquisition, for 
556m, is Wisma Indocement, a 
23-storey Jakarta office build¬ 
ing. Indocement and Bogasari 
already occupy 45 per cent of 
the building, which is fully let. 

Of Inducement's 13 commis¬ 
sioners and directors, Mr Salim 
and five others have 
announced an interest in the 
companies being purchased. 
Mr Tosin says there is no ques¬ 
tion of private shareholders 
benefiting at tbe expense of the 
public company. “If Indoce¬ 
ment purchases a non-group 
business, we [the Salim Group] 
regard it as a migration of 
funds,” he explains. 

The private side of the Salim 
Group, he says, plans to invest 


in industrial estates, including 
Batam island off Singapore 
where it has a stake in tbe 
$400m Batamindo industrial 
estate. 

The reaction of Jakarta's 
brokers has been mixed. The 
food sector has high potential 
growth and Bogasari has a 
cash-flow of about Rpl60bn a 
year. However. Bogasari and 
Indofood dominate their sec¬ 
tors and expansion will depend 
on total market growth. Mr 
Tosin estimates instant noodle 
sales have grown 26 per cent a 
year since 1986. although Boga¬ 
sari operated at only 71 per 
cent capacity in 1991. 

Some brokers question 
whether, at 52.900 per sq m. 
Wisma Indocement is over¬ 
valued. A stake in a similar 
building recently sold for 
SI,900 per sq m, but Mr Tosin 
says the price is fair. 

T he brokers' main con¬ 
cern. however, is that 
the acquisitions 
increase Indoceroent’s expo¬ 
sure to sectors regulated by 
the state. 

Indocement maintains a 
close relationship with govern¬ 
ment. In 1985. the state took a 
35 per cent stake in Indoce¬ 
ment for S320m after the com¬ 
pany suffered substantial 
losses. Mr Sudwikatmono, 
president director of Indoce¬ 
ment. is President Suharto's 
brother-in-law. The govern¬ 
ment sets a guideline retail 


price for cement, currently 
Rp5.425 per 40kg bag. and 
authorises all imports and 
exports. Indocement estimates 
its gross profit margin at 45 per 
cent in 1991. 

Tbe next few years, however, 
may see trading margins 
dimin ish. Growth in domestic 
demand is expected to fall and 
the company may become 
more reliant on exports, where 
the price is lower. 

The wheat and flour sector is 
similarly state-controlled. 
Bogasari is Indonesia’s sole 
licensed miller of wheat and 
the sector is closed for capital 
investment except for new pro¬ 
jects which export at least 65 
per cent of production. How¬ 
ever. Indonesia does not pro¬ 
duce wheat and the govern¬ 
ment is tbe sole importer. 

The World Bank is pushing 
for a review of the sector. A 
confidential report on Indon¬ 
esia last month stated that 
“significant additional benefits 
would result from further dere¬ 
gulation of agricultural prod¬ 
ucts, especially sugar and 
wheat". 

The government is preparing 
a deregulation package prior to 
a meeting of donors next 
month, but Indocement does 
not expect wheat to be 
included. Mr Tosin says the 
company would welcome a 
competitive environment but 
the pace of deregulation is up 
to government “We don’t have 
any say about that.” he insists. 
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Hyundai: Your Global Business Partner. 
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innovative industrial business groups in the world. 
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Osaka steelmaker 
to pay $343m 
for Florida mill 


By Robert Thomson in Tofcyo 

KYOEI Steel, a medium-sized 
Osaka steelmaker affiliated to 
Sumitomo Metal Industries, 
has agreed to pay about $343m 
for Florida Steel, a US mini- 
mill, joining a long list of Japa¬ 
nese companies to have taken 
stakes in the US steel Industry. 

But Kyoei. aware that most 
of the Japanese steelmakers 
have been badly bruised by the 
continuing weakness of the US 
industry, said the completion 
of the deal in October 
depended on agreement over 
the rationalisation of the strug¬ 
gling US company. 

Florida Steel's parent. FLS 
Holdings, agreed to the acquisi¬ 
tion by Kyoei. which makes 
steel Hars and in 1983 
established its own US subsid¬ 
iary. Auburn Steel. Kyoei 
believes it has accumulated 
enough experience in the diffi¬ 
cult US market through 
Auburn to make a success of 
Florida. 


Kyoei. the fourth-largest Jap¬ 
anese electric furnace steelma¬ 
ker. has been encouraged to 
make the acquisition by a trou¬ 
bled domestic market for steel 
bars. The company, and other 
steel bar makers in the Osaka 
area, agreed to reduce produc¬ 
tion by as much as much so 
per cent in recent months to 
reduce an expanding inventory 
that has accompanied the slow¬ 
ing of the Japanese economy. 

Difficulties at Florida Steel 
arose from a leveraged buy-out 
(LBO)in 1988 that was a 
response to a hostile takeover 
attempt. However, the LBO 
created debt that the company 
has been unable to service, 
prompting it to seek a friendly 
purchaser. 

Kyoei said the "know-how 
we have gathered from Auburn 
Steel will help us restructure” 
Florida Steel, though the com¬ 
pany will "carefully examine 
business conditions in the US" 
and has left open the possibil¬ 
ity that it may withdraw. 


Hutchison Whampoa 
earnings may suffer 


By Simon Holberton 
In Hong Kong 

EARNINGS at Hutchison 
Whampoa, the Hong Kong 
trading, property and shipping 
conglomerate, will be hit 
severely this year if it succeeds 
in its bid to take private its 
associate Cavendish Interna¬ 
tional. analysts in the colony 
said yesterday. 

The cost to Hutchison will be 
HKS5.8bo fUSSTSOml if a gen¬ 
eral meeting on July 10 
approves its HKS5.50-a-share 
offer for the 35 per cent of Cav¬ 
endish it does not already own. 

One of Cavendish’s main 
assets is a 24.5 per cent stake 
in Husky Oil. a Canadian oil 
and gas producer. Hutchison 
also separately owns 24.5 per 
cent of Husky. 

The offer document for Cav¬ 
endish shows that between the 
end of 1991 and March this 
year the value of its interest in 


Husky depreciated by 
HKSI.18bn. The combined 
write-down for an enlarged 
Hutchison would be in the 
order of HKSZbn, analysts said. 

Last year, Hutchison 
absorbed write-downs to the 
value of Husky's oil and gas 
reserves of HK$760m. In the 
year to December 1991. Hutchi¬ 
son posted profits of HKS3.3bn 
- down more than 5 per cent 
on the previous year. 

Analysts are concerned that 
Hutchison's venture into UK 
telecommunications is not pro¬ 
viding returns as quickly as 
hoped. Hutchison denies both 
points. 

Mr Philip Tose, managtng 
director of Peregrine, the Hong 
Kong broker, said that 
although Hutchison repre¬ 
sented long-term value, the 
performance of Husky and UK 
telecommunications repre¬ 
sented a short-term risk to 
Hutchison’s earnings growth. 


BMW goes to America to find the smarter buyer 

Andrew Fisher on the background to the German manufacturer’s plan to build cars in South Carolina 


W HEN US-built BMWs 
start rolling off the 
South Carolina pro¬ 
duction line in a few years. It 
will not only be Americans 
kicking the tyres, feeling the 
paint and testing the quality’. 
Since some of the cars will be 
exported, choosy German buy¬ 
ers will also give the models 
their close scrutiny. 

Quality, for drivers on both 
sides of the Atlantic and else¬ 
where. will be a crucial test for 
the new plant. So will profit¬ 
ability. in the mid-1990s, it 
should be apparent whether 
BMW's investment of S400m in 
the tough US market, where 
European imports have lost 
much of their cachet, has 
proved a costly risk or a valu¬ 
able opportunity. 

Some experts think the Ger¬ 
man company, which 
announced its US plant last 
week, had no choice but to go 
ahead. Mr John Hammond, 
managing partner of 
J. D. Power, the US car mar¬ 
ket research firm, says: “It’s 
not a risk. I think it’s abso¬ 
lutely mandatory. The risk is if 
they don't do it. The risk is 
trying to stay a worldwide 
player within the confines of 
national boundaries.” 

For the harsh truth is that 
conditions in the US car mar¬ 
ket, the world’s biggest with 
8.2m cars sold last year - 
down from 10.5m in 1988 - 
have changed dramatically 
since the heyday of the mid- 
1980s when German car compa¬ 
nies had a 45 per cent share. 
Today, they have only 2.7 per 



Eberhard von Kuenheim: VS 
costs are one-third lower 


cent, although they are better 
represented at the upper end of 
the market. 

There are four main reasons 
for the plight of German car 
manu facturers in the US: 

• The decline in the dollar 
from a peak of DM3.47 in Feb¬ 
ruary 1985 to under DM1.60. 
This has hit US consumers* 
ability to buy European cars 
and put their makers under 
extreme pricing pressures: 

• The rise of competition from 
the Japanese, with efficient 
"transplant" production facili¬ 
ties in the US and snazzy mod¬ 
els (built in Japan) which hit 
at the luxury and sports seg¬ 
ments of the market where the 
German companies had their 
strongest penetration; 

• The severe impact of the US 
recession and the subsequent 
concentration on value for 


money rather than the prestige 
of high-priced European 
imports; 

• Germany’s costs. Mr Eber¬ 
hard von Kuenheim, BMW’s 
chief executive, says produc¬ 
tion costs In the US are one- 
third lower. Also, the approval 
process for new sites is quicker 
than in bureaucratic Germany. 
The start next year of the 36- 
hour week will exacerbate the 
industry’s problems. Last year, 
hourly labour costs - includ¬ 
ing generous social welfare 
benefits - were DM44 (827.80) 
for German vehicle makers 
against DM35 in the US and 
DM34 in Japan. 

Mr John Lawson, research 
director at DRI Automotive 
Group, the London-based con¬ 
sultancy, says: “Life's got 
tougher. It's really hard at 
these continuing cost levels tor 
German companies to make 
money at present exchange 
rates. The pricing umbrella 
they had is gone as the Japa¬ 
nese have come in and priced 
well underneath.” 

Moreover, “there is a new, 
more abstemious mood In the 
US”. Hence the increased mar¬ 
ket penetration of lower-cost 
Japanese vehicles, aided by 
aggressive pricing. For exam¬ 
ple, the up-market Lexus car, 
made by Toyota in Japan, costs 
$44,000 in the US against 
DM95,000 ($60,000) in Germany. 

So although the demographic 
profile of the US shows a 
greater potential market for 
more expensive cars, with the 
population forecast to indude 
more affluent people aged 45 to 



55, that may not be translated 
into a surging, luxury or near¬ 
luxury car sector. 

Mr Hammond says: “Demo¬ 
graphics is only half the story. 
People moving into these 
demographic categories are hot 
buying luxury cars to the 
extent they did in the past” 
More important these days is 
quality at a favourable price - 
“there’s more emphasis on the 
. smart buy”., ... 

To many American consum¬ 


ers. that means Japanese cars, 
which have some 30 per cent of 
the total market, or a US 
model; now that domestic com¬ 
panies have been forced by 
Japanese competition to 
improve quality and styling. 
Against tiffs sombre back¬ 
ground, salps of German cars, 
have recovered encouragingly. 

BMW added 24 per cent in 
the first five months and Audi, 
the Volkswagen subsidiary 
also looking at possible North 


American production, gained 
19 per cent. 

vw. however, saw US sales 
drop 20 per cent in the first six 
months. This reflected that 
production of its new Golf and 
jetta family models was still in 
the startup phase. These are 
built in VW's Mexican plant, 
where DMl-Sbn is being spent 
on expansion. 

Mercedes-Benz had a rise of 
18 per cent As with other up¬ 
market manufacturers, it bene¬ 
fited from the comparison with 
the low ievel of last year, 
affected by recession, tbe Gulf 
war, and tie. new luxury goods 
tax. Mercedes has no plans for 
a US plant, though it will start 
small-scale assembly in Mexico 
for local buyers. 

Since Mercedes has a profit¬ 
able truck operation in the US, 
it is more immune to dollar 
gyrations. BMW buys $400m 
worth of components a year in 
the US. but needs to raise this 
sharply to take advantage of 
the low OS currency. 

BMW is coy about the type of 
car that wfll be built in the US. 
although it will probably be 
initially a two-seat, soft-top 
roadster, based on the 3-series 
and priced at less than the 
$30,000 luxury tax threshold. 

Mr von Kuenheim empha¬ 
sised that the plant, with a 
capacity of up to 70,000 cars a 
year, would be capable of 
building all BMW models. Buy¬ 
ers on both sides of the Atlan¬ 
tic will be keen to see how well 
the quality of BMWs made in 
the US compares with the 
Bavarian originals. 


Singapore Airlines profit 
edges ahead to S$576m 


SINGAPORE Airlines, one of 
the world's most profitable car¬ 
riers. yesterday reported net 
profits of S$576Jm (US$356.2m) 
for the year to March, up 1.7 
per cent from the previous 
year. AP-DJ reports from Sing¬ 
apore 

Revenue rose 9.6 per cent to 
SS3.36bn. while expenditure 
rose 11.2 per cent to SS2.75bn. 
the partly state-owned group 
said. 

Asian routes were the hugest 
contributor to revenue from 
airline operations, providing 
39.9 per cent. Europe contrib¬ 


uted 27.0 per cent. America 21.3 
per cent and the south-west 
Pacific 11.8 per cent. 

Mr Joe Y. Pillay. chairman, 
said: “We plan for an expan¬ 
sion rate averaging 8 to 10 per 
cent a year until the end of the 
decade." 

Singapore Airlines is consid¬ 
ering an investment in Qantas, 
the Australian airline, to rein¬ 
force its position in a leading 
and growing market, Mr Pillay 
said. 

Singapore Airlines has taken 
stakes in Swissair and Delta 
Air Lines. 


Albania to form joint 
venture with Islamic bank 


By Mark Nicholson, 

Middle East Correspondent 

ALBANIA has signed an 
agreement with Arab Islamic 
riank (AEB), a Bahrain-based 
offshore banking unit, to 
establish a joint venture 
Islamic bank in the country 
with an authorised capital of 
$100m. 

Mr nir Burhan Boti, 
Albania’s central bank gover¬ 
nor, signed the deal in Jeddah 
on Monday to establish _the. 
bank in which AIB win hold a 
40 per cent stake and take the 


management contract, with 
Albania holding the remain¬ 
der. • 

The bank will be the first of 
Its type in the predominantly 
Moslem state. AIB said yester¬ 
day It expected the bank to be 
operating by next year and : 
saw it as a first step, to be 
followed by setting up a com -1 
mprriai bank in. tbe country. 

The bank, which will , open : 
with a paid-up capital of 820m, 
wffl be called the Arab Alba¬ 
nian Mamir Investment Wank 
and will offer Islamic-styie 
investment finance.. 


NSW’s GIO float closes 
fully subscribed at A$lbn 


By Bruce Jacques hi Sydney. 

THE public section , of the 
privatisation of GIO Australia, 
the New South Wales govern^ 
meat’s insurance company; has 
closed fUlly subscribed, with 
applications exceeding A$lbn 
(US$0.70bn). 

The NSW government yester¬ 
day claimed the float as Aus¬ 
tralia’s biggest retail capital 
raising, mirpaufng last year’s 
offering of the federal govern¬ 
ment-controlled Common¬ 
wealth Banking Corporation 
which raised, about A$715m 


from non-institutionai share¬ 
holders. 

The GIO received more than 
120,000 applications and plans 

to allocate 65 per cent of the 
flotation to individual share¬ 
holders. The balance is being 
offered to institutions under a 
tender system designed to 
determine a share price 
between A*2J0 and AS2.40. 

The strong public response 
suggests A$2.40 a share is 
likely to be achieved from 
institutional bidding. GIO 
shares are scheduled for listing 
in early August. 


A L S T H O M 


The Annual General Meeting of Alcatel Alsthom 
Compagnie Generate d'Electricite, which took place 
on June 25.1992, chaired by Mr. Pierre SUARD, Chairman 
and Chief Executive Officer, adopted all the proposed 
resolutions. 


Annual and 
Extraordinary General 
Meeting June 25, 1992 


After the presentation of the 1991 fiscal year, which 
resulted in a net consolidated Group profit of 6.2 billion 
French Francs against 5.1 billion French Francs in 1990. 
the Assembly approved the accounts of the Company 
for fiscal year 1991. 

A dividend of 13.50 French Francs was also approved, 
plus a tax credit of 6.75 French Francs, to aii 120.6 million 
outstanding shares as of January 1.1991. This dividend 
will be paid, beginning as o( July 1 . 1992. Shareholders 
have the possibility for payment either in cash 
or in additional shares of the Company, at a price 
of 562 French Francs. These shares will become 
effective as of January I, 1992. Each shareholder 
must exercise his cash or share option with respect 
to the entire amount of the dividend declared. 

This option can be exercised from July 1 


to July 31,1992, inclusive. Those shareholders who 
have not notified the Company of their decision by 
July 31,1992, wffl receive their dividend payment 
in cash, with payment commencing August 24,1992. 

Shareholders approved the contribution made by the 
American Group ITT of 4.55 million shares of Aka tel nv 
paid by 9.1 million new Alcatel Alsthom shares. 

The creation of these shares, effective January 1,1992, 
brings the number of shares issued to 129.7 million. 

The Assembly appointed Mr. Rand V. ARASKOG 
to the Board of Directors with a term of five years, ending 
at the General Meeting to be convened in 1997. 

The above two decisions are conditional upon the actual 
transfer by rTT to Alcatel Alsthom of the total FIT holding 
of the shares of Alcatel nv. The decisions wffl become 
effective on the date of this transfer. This transaction 
permits ITT to become one of the principal Shareholders 
of Alcatel Alsthom. ITT has committed itself to hold this 
participation for a period of five years. 

In addition, the Shareholders have also given the Board of 
Directors various authorizations for the possible issuance 
of securities. 

In his address to the Assembly, President Pierre SUARD 
confirmed that Alcatel Alsthom had, in 1991, under 
depressed economic conditions, gained market share and 
achieved technological breakthroughs. While the current 
year can be considered in the same context as that of 1991, 
Pierre SUARD is confident that Alcatel Alsthom 
wffl achieve new growth in its 1992 financial performance. 


Alcatel Alsthom contact: 

Press infonnafwrt: Tel 33 (1) 4076 12 03 - Fox 33 {!) 4076 14 13 • Investor relation; Tel 33 (!) 4076 10 68 - Fax 33 (1} 4076 14 05 


THE GAN GROUP 


Annual General Meeting of june 19, 1992 

A net dividend of FFr 50.30 per share 
4 new shares for l old share 

At the Annual General Meeting IAG MI on |une 19. 1992 presided ever by the Chairman. 
Monsieur Francois Heilbronner. the shareholders of Society Centrale du GAN approved the 
company’s report and accounts tor the year ended December 31. 1 **| 

■ The AC M voted a 93 -. increase in the dividend to FFr ?0 30. plus a tax credit of FFr 2515. 
Payment will be made from july 2,1992 

■ In addition the Meeting renewed certain financial authorisations and empowered the 
Board to distribute 1 neft shares for l old share when it judges fit. in order to increase the 
liquidity of the shares 

Subsequent to the authorisation given at the AGM. the Board of Directors of 
Centrals du GAN af rh eir meeting on lune 22. 1992 decided to ■ 

■ increase the par value of the shares from FFr 37 to FFr 40 by incorpQ'af-on of reserves 

■ distribute 4 new shares for I o Id share during the course of the summer, after payment of 
the dividend 
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Cardiff Automobile 
Receivables 
Securitisation (UK) pic 

£328 million 
Floating Rate Notes 
Due 1995 

In accordance with the 
provisions of the Notes, notice 
is hereby given that for the 
interest period from 29th June, 
1992 to 29th September, 1992 
the Notes wffl cany interest at 
the rate of 10.4375 percent 
per annum. 

Interest payable on 
29th September. 1992 wffl 
amount to £262.36 on each 
£10,000 Note.. 

Chartered VfestLB Lknttsd 
Agent Bank 


U.S. 3100,000,000 

Floating Rate Subordinated 
Loan ftutia potion Certificate* 
due2000 
Intiedbv 

The tfidio Securities Co. . 
f Deutschland) GmbU * 
for tbe purpose of funding and 
matatainliigs subonSoocd 
Uxrnco 

TheAshiknga 
Bank. Ltd. 

Notice is hereby given dm for the 
three months Interest Period 
from 30th June. 1992 to 30th 
September. 1992 the Certificates 
u-tU Carry a Coupon Rate of 
4.2875% per annum. 

Coupon payable ou 30th Septem¬ 
ber. 1992 will amount to U.8. 
$1,098.69 per VS- SlOO.OOO 
Certificate. 

The Mitsubishi Bank, limited 
London Branch 
As Agent Bank 



Deutsche Bank 


We are pleased to announce that as of today 
Deutsche Bank Capital-Markets Limited, 
London and Deutsche Bank AG, London 
Branch have merged their activities and are 
conducting their business under the name of 
Deutsche Bank AG London. 


Deutsche Bank /AG tendon : 

6 Bishopsgate^ London EC2P 2AT 
Telephone 074 t97£7000. ’ 

Fax 071-626 1377 ' ■ 


Oautsehe Bar* AG is a member ofThe London Stock Exchange and Tbe^acuritiss endFutures Authority 


x Currency Fax - FREE 2 week trial 
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BANESTO FINANCE LIMITED 
OSD200,000,000Subordinated 
Floating Rate Natal due 1994 
is iccuduM with iAs (ends 
condiiioiu of the. notes, notice is 
b««bjr ghrei ihu tor tbe dm moolb*’ 
period Iron June 30, 1992 -u> 
September 30. 1992 the notes "will’ 
eury to interest rate of 4,6375% 
QndwJing. tbe margin of OJ0%). Tbe 
owpM naotnt to cafcuhtarf till fas 

USD1L.8S1.39 for USD 1 , 000.000 
4—fcmion rents. 
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BERKELEY FUTURES LTD. 


fWRK noAo. : 
LOWQtMtWI6XH 
OR TEL:C. D6 : RO£PEH 
OMOTt-224 8489 


Republic of Venezuela 


In accordance whir the of the Notes, notice a 

hereby gji«v tlTa^ -ifac Sntef« rate fer the Interest Penod bm 30th 
June, 1992 to 31st Deoesiba; is 5%% p.a. The Coupon Amounr 
payaiieon the3istDe«mij«, t992fcmoo»afU.Sl $10,000 and U.S. 
$100.000 is U-S-^TE^gaU S-$2,715 rtspecrively,_ 


Qj BankersTrust 


I Conpany4x>Bdda • ; 


Agent Bank 








international capital markets 


Treasuries slip ahead of jobs data release 


By Patrick Harverson in New 
York.and Tracy Corrigan and 
Sara Webb In London _ 

WITH all eyes on tomorrows 
important jobs-data; OS Trea- 
sury. prices'eased subtly yes¬ 
terday in the wake of. news 
that had few implications, 
about the state oF the economy.. 

GOVERNMENT 
BONOS; - ^ 

in late .trading, the' bench¬ 
mark 30-year bond was down 
54 at iosafe^yielding T.778 per; 
cent. The two-year note'was; 
unchanged at 100&, yielding 
4817 per cent Trading activity; 
was reported to Be Kg^t.!'. 

After, opening slightly firmer, 
prices edged lower on-thfr hews 
that the May.Chlcago Purchas¬ 
ers’ index had .'.risen- slightly, 
that the Conference Board's 
latest' .consumer; confidence 
index had remained virtually 
u nchan g ed , and that the fadm 
of leading economic indicators 
rase 0.6 per cent in May! All 
three setsof figures carried-the 
same message: only, very mod¬ 
est growth in the level of bust- 
ness activity. ; 


Devon Systems . 
to acquire ICCH 
software arm ^ 

By Tracy Corrigan 

DEVON Systems International, 
the financial systems company, 
is to acquire ICCH Financial 
Markets (IFM), the software: 
development arm of ICCH', 
formerly , the International ! 
Commodities Clearing House. : 

The deal will create the 
world's largest firm 
specialising in derivatives 
software, according to IFM. 

The acquisition is expected 
to be completed by the end-of 
July. The terms, which involve 
a.purchase of assets rather 
than shares, have not been 
disclosed. Devon will honour 
all existing IFM support and 

timesharing arrangements - 

ICCH; has -developed a 
number of new products, 
including its new FORTE back 
office system, which will be 
combined with Devon 
Exchange Windows, an 
advanced facility for real-time 
modelling and trading of 
futures and options. 


ily because participants were 
unwilling to get Involved 
. ahead of 

employment -repofb/fHqpes 
remain . high, that a^etferal 
Reserve, wfll .cut uriggst rates 
if, as expected^; thhjobs data 
confirms cwitinuS; weakntes 
in labour conditions . .sation- 
. wide.-: '>'•\ - ■ 

■ aUE government hbiidsdosed 
higher as the pound' proved 
shghtiy more resraftt fir the 
foreign exchange markets yes¬ 
terday " after Monday’s weak¬ 
ness. '". •* '* 

The; gilt, futures contract 
opened: af 9726 and' traded up 
to 98.04 omix average volume 
of about 22;QQ0 contracts. In 
the' cash, market, the 11% per. 
cent gilt due 2003/07 r6se from 
I16& to trade, at; U6ft by late 
afteraoon^Wtele-the-fetest auc¬ 
tion stock -fhe 9 per cent gilt 
due 2012 ^ traded up from 35& 
to 3V “ ' 
.Dealate starting's perfor¬ 
mance in the foreign exchange - 
markets ~was likely to remain ' 
the main influence on the gilt 
market lii the immediate 
future.: sterling finished the - 
day at Dtl2B993/17, up. from 


Monday’s ZB918/53 close, but 
still below the 3-9Q level 

■FRENCH government bonds 
ended % point Tower in lack¬ 
lustre market conditions. Deal-, 
ers said the slight'drop in 
prices may reflect'positioning 
by traders ahead of tomorrow's 
auction of FFr9bh to FFrllbn 
of French Treasury bonds. 

The market is focusing on 
political concerns, which may 
well be reawakened today, 
when the cabinet decides on 
the date of a referendum on 
the Maastricht Treaty on Euro¬ 
pean union. A September date 
is widely expected, so any sur¬ 
prise could prompt tome reac¬ 
tion in the French bond- mar¬ 
ket ' '.: 

■ THE German government 
bond market ended the day 
unchanged-after prices-were 
eased up slightly during morn¬ 
ing trading. Dealers said the 
bund market lacked direction, 
and any movement-was con¬ 
tained by strong resistance and 
support levels, which were con¬ 
fining the market to a narrow 
range. Short-term rates edged 
higher as nervousness about 
the direction of interest rates 
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continued to depress the mar¬ 
ket 

■ JAPANESE government 
bonds ended the day firmer, 
buoyed by hopes of an easing 
in US and Japanese interest 
rates. 

Dealers said the market 
opened on a weak note, but 
traded up steadily during the 


day. The yield on the bench¬ 
mark No 129 issue traded in a 
range of 5.265 to 56 per cent, 
ending at 5.275 per cent In the 
futures market, the September 
contract breached the 103 level 
for the first time in three 
months, to reach a high of 
103.06. The contract ended the 
day at 102.95, up from Mon¬ 
day’s close of 10264. 


Austrian issue finds overwhelming demand 


By Simon London - 

ORB,' the Austrian 
state-backed financial institu¬ 
tion. yesterday proved that 
international demand for 
Eurosterling bonds remains 
.strong,' launching a £l25m 
issuer ~:to ; overwhelming 
demand. * 

INTERNATIONAL 

BONDS 

Many analysts expected over¬ 
seas buying of sterling bands 
to diminish following Den-, 
mark's rejection of the Maas¬ 
tricht Treaty on European 
monetary union. As a rela¬ 
tively high-yielding market, 
sterling was seen as having 
most to gain from economic 
convergence in the run-up-to 
monetary muon. ' 

However, both UK and conti-'. 
cental European fund manag¬ 
ers snapped up the available 
paper-against the background 
of aristiggfits.market Partici¬ 
pants in the deal reported no 


signs of hesitancy. The top tri- 
ple-A credit rating of the bor¬ 
rower and the backing of the 
Austrian government were 
additional attractions. 

The deal, lead-managed by 
Warburg Securities, was ini¬ 
tially regarded as way tightly 
priced by syndicate officials at 
other firms. The yield spread 
over government paper is 
among the lowest on a new 
Eurosterling issue. 

The 10-year 9% per cent 
bonds were, re-offered to inves¬ 


tors at a fixed price of 9fL20, for 
a yield of just 12 basis points 
more than gilts. 

Only bonds issued by bor¬ 
rowers such as the European 
Investment Bank - which are 
exempt from withholding tax 
in Italy and invariably attract 
strong buying from this quar¬ 
ter - have been launched at 
lower yield spreads. 

By the dose of trading, OKB 
bonds were quoted at 98L65 bid, 
for a yield spread of 9 basis 
points. 


Although demand for ster¬ 
ling paper remained firm, syn¬ 
dicate officials were not pre¬ 
dicting a rush of Eurosterling 
issues. One barrier is the lack 
of interest rate and currency 
swap opportunities for poten¬ 
tial issuers. 

OKB swapped the proceeds 
of yesterday's issue into Boat¬ 
ing rate D-Marks via a complex 
package which involved a dol¬ 
lar swap component Few bor¬ 
rowers are willing to engage in 
such complex arbitrage. 


NEW INTERNATIONAL BOND ISSUES 

- Borrower 

STERLING 

. Amount n. 

Coupon % 

Price 

Maturity 

Fms Book runner 

OKB(a)t 

12S 

9.25 

98.20 

2002 

32.S/12_5bpSG Warburg 

YEN 

Tokyo Tatameno(ii}t 

10bn 

&1 

101.62S 

1898 

1.875/1.675 Dal wa Europe 

■Tokyo Tatemonofojt 

lObn 

8.15 

101.825 

1999 

1-875/135 Yamaichi Inti (Eur) 

FRENCH FRANCS 

Toyota Motor Croditlblt 

500 

9.25 

101.075 

1985 

(b) Paribas Cop. Mkts 


E/tdeaafcJt - 3tm - — zero 100 1996 - Citibank Espana 

SWISS FRANCS 

Haute-Savolefalt - _ -140 . . 7S 100S 2002 _ SBC _ 

**-Prtunto placement flConvwHWe. *Witft equity warrants. tFktating rate note t Final terms, a) Nan-callable. 0) Fungible 40 
days after payment with existing FFrUam Issue. Pees undisclosed. Non-callable. c) Matador Issue. Reimbursement linked to 
IBEX-35 Index of Spanish stocks. Non-callable. 


Abbey 
National 
raises MTN 
programme 

By Simon London 

ABBEY NATIONAL Treasury 
Services, the funding arm of 
the PK bank, has doubled the 
size of its global medium-term 
note (MTN) programme to 
flObn, making it one of the 
largest borrowing programmes 
outstanding. 

Additional borrowing will 
be used to fund Abbey Nation¬ 
al's growing portfolio of secu¬ 
rities and non-mortgage 
assets, including leasing and 
backing for s tru c tur ed finance 
transactions. 

An MTN programme pro¬ 
vides a legal framework under 
which a borrower can quickly 
issue bonds where pockets of 
Investor demand are identi¬ 
fied. The Abbey National pro¬ 
gramme allows it to issue 
bonds between one year and 
30-year maturities, in a range 
of currencies, and in both the 
Euromarket and US domestic 
market. 

The programme was 
increased from $1.5bn to $5bn 
last year. Mr Jonathan 
Nicholls, director of capital 
markets, said the latest 
increase should cover Abbey 
National's funding require¬ 
ments to the end of 1993. 

Two new dealers, Yamaichi 
International and Credit 
Suisse First Boston, have been 
added to the 10 already com¬ 
mitted to the programme. 

Abbey National's core mort¬ 
gage lending business Is grow¬ 
ing only slowly, reflecting the 
depressed state of the UK 
property market. Mortgage 
lending is funded mainly from 
retail deposits. 

However. Abbey National 
has surplus balance sheet 
capacity. Capital market bor¬ 
rowings are used to fund hold¬ 
ings of non-mortgage assets, 
including a portfolio of mort¬ 
gage-backed bonds and leasing 
assets. The bank currently 
holds £ 10 bn to £12bn of such 
“investment” assets. 

Last year. Abbey National 
Treasury Services showed a 
£ 62 m profit by exploiting the 
difference between its cost of 
fluids - usually at levels 
below the London inter-bank 
offered rate - and return on 
assets. 


Brazilian crisis 
drags down loans in 
secondary market 


By Simon London 

THE political crisis in Brazil 
continued to send ripples 
through the secondary market 
in loans to less-developed coun¬ 
tries yesterday and is blocking 
Latin American borrowers 
from raising new funds. 

Yesterday, benchmark Bra¬ 
zilian debt Tell to around 30 per 
cent of face value in the sec¬ 
ondary market from 34 per 
cent on Monday. At the start of 
last week, before allegations of 
corruption surfaced against 
President Collor, Brazilian debt 
was trading at 40 per cent of 
face value. 

Political tension in Brazil 
has dragged down the trading 
price of loans to other Latin 
American countries, including 
Mexico and Argentina. Bank¬ 
ers said new issues by borrow¬ 
ers from all Latin America 
countries were now postponed 
until market stability is 
restored. 

Market disruption becomes 
more serious for potential bor¬ 
rowers as outstanding bond 
issues mature. Last week. 
Petrobras, the Brazilian state- 
backed oil company, said it 
would call a S25Qm bond issue. 
The issue will have to be refin¬ 
anced by early August, when 
the call option is exercised. 


Latin American borrowers 
have been borrowing at tighter 
yield spreads and longer matu¬ 
rities over the past year. This 
trend has now reversed. Bank¬ 
ers said even the best Latin 
American borrowers would 
find it hard to borrow at matu¬ 
rities longer than two years. 

Yield spreads on mostouts- 
taruling bond issues have wid¬ 
ened dramatically. For exam¬ 
ple, Telebras, the 
telecommunications company, 
launched a SlODin five-year 
Eurodollar issue last mouth at 
a yield spread of 36S basis 
points over US Treasury bonds. 
Yesterday, the bonds were 
quoted at a yield spread of 449 
basis points. 

• Algerian debt stabilised in 
the secondary market yester¬ 
day following the assassination 
of President Mohamed Boudiaf 
on Monday. Algerian Coating 
rate debt obligations were 
mostly quoted by traders at 
around 30 per cent of face 
value, down from 37 per cent 
early on Monday, although 
dealing activity was very 
light. 

Moroccan debt, which could 
face pressure from fundamen¬ 
talist Islamic supporters, was 
trading at around 43*4 per cent 
of face value yesterday, from 
48 per cent on Monday. 


Housing lenders still 
strong, says report 


By David Barchard 

DESPITE the housing market 
recession, the UK's traditional 
providers of housing finance, 
the large building societies and 
Abbey National, are far stron¬ 
ger than generally realised, a 
report published today says. 

The report's author, Mr John 
Wriglesworth. housing finance 
analyst at UBS Phillips & 
Drew, says he believes that 
even very small building soci¬ 
eties perform just as well as 
the large ones. 

-Short of a complete melt¬ 
down in the housing market 
after some disaster like a 20 
per cent fall in house prices. 


we are not expecting any more 
top building societies to get 
into a position where they 
have to be rescued," Mr Wri¬ 
glesworth says. 

Mr Wriglesworth expects 
total bad debt provisions by 
societies to jump to £I,l7bn 
this year, or around £1.3bn if 
Abbey National is included. 

Although building societies 
have never before had such a 
high proportion of bad debts 
on their books, they have only 
a quarter of the bad debts of 
the banks. Bad debts make up 
around 0.7 per cent of the loans 
of the 20 top societies while 
they are 2.78 per cent of lend¬ 
ing by the Big Four banks. 
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Calls In Amber Day, Amstrad, 
Anglo Uid., BP, Bimac Inda, Brit¬ 
ish Steel, Courtyard Leisure, 
Micro Focus, Microvltec, Psion 
arid Tarmac. Puls in Amber Day, 
Conroy Petrftn., Etam and Persim¬ 
mon. Put and call in wnchaw. 
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COMPANY NEWS: UK 


Mild winter retards Anglo United 


By Roland Rudd 


ANGLO UNITED, owner of the 
Coalite smokeless fuel busi¬ 
ness, announced yesterday 
that it had cut its dividend and 
renegotiated its debt repay¬ 
ment schedule as profits Cor 

the year to end-March fell by 
4a per cent 

The mild winter and continu¬ 
ing recession dented profits 
before tax. which fell from 
£ 15.7m to £8.3m on sales from 
ongoing businesses up from 
£537.2m to £555.9m. 

Exceptional profits of £5-3m 
were achieved from the sale of 
a number of small assets 
against £7.8m last time. 

Earnings per share were 
down at 1.9p f5.1p). Mr David 
McErlain. chairman, said it 
would be imprudent to pay an 
uncovered dividend. The final 
was therefore reduced from 
1.4p to 0.65p, making a total of 
0.85p (1-Gp). 

“It may not be what many 
fund managers wanted to see 
but it's the right decision. The 
cut in the total dividend was in 
line with the profit fall If prof¬ 
its increase so will the divi¬ 
dend," he added. 

After missing a debt repay¬ 
ment of £I7m in February. 





trading profits of £21.6m - 
about cfim below the budgeted 
figure due to the exceptionally 
mild winter. 

Overall trading profit fell 
from £4S.8m to £35.4m- The 
interest charge decreased from 
£42.9m to £32.6m as debt fell 
from £233m to £196m. 


Tony Mmn 

David McErlain: ‘If profits increase so will the dividend' 


Anglo has renegotiated its debt 
repayment schedule, relating 
to the 1989 purchase of Coalite 
for £478m. enabling it to pay 
off debt with proceeds from 
disposals. 

Anglo's disposal programme 
of its non-core businesses has 
been affected by the recession. 
Liquid fuel and chemicals are 
likely to be sold for less than 


the £70m-£80m Anglo originally 
wanted after trading profits fell 
from £17 An to £9m. 

Other businesses, including 
Pozament, a manufacturer of 
waterproof grouts, and Sea ham 
Harbour Dock Company saw 
profits fall from £8-2m to £4.7m. 

Solid fuel manufacturing and 
distribution, the smokeless fuel 
business, reported unchanged 


• COMMENT 

An exceptionally mild winter 
and difficult trading conditions 
have frozen Anglo's ambition 
to buy some of British Coal's 
assets. The company’s last 
quarter tells a sorry story: 
trading profits down from 
£24m to £l2m, mainly because 
of the mild winter. As trading 
profits of Anglo's non-core 
businesses tumbled so it has 
become much harder to find 
buyers. If it still manages to 
achieve the £70m of planned 
disposals by next year and has 
better luck with the weather 
British Coal will be back In its 
sights. The dividend cat, while 
unexpected, was the right 
thing to do given the fall in 
profits. Forecast pre-tax profits 
of £12m and eawiing g of 
put the shares, which fell ‘Ap 
to close at 13V*p, at a prospec¬ 
tive multiple of 6 - a 58 per 
cent discount to the market 


Lonrho hit by collapse 
in south African profits 


By Roland Rudd 


LONRHO, the international 
trading group, yesterday pub¬ 
lished for the first time a half- 
year breakdown of turnover 
and profit by activity and geo¬ 
graphical area which showed a 
collapse In pre-tax profits from 
southern Africa. 

Technical problems at South 
Africa's Western Platinum and 
a decline in precious metal 
prices were responsible for pre¬ 
tax profits falling from £32m to 
£3ra. Pre-tax profits from min¬ 
eral extraction and refining 
throughout the group fell from 
£39m to £14m. 

Mr Paul Spicer, deputy chair¬ 
man, said the group was confi¬ 
dent the second half would 
contain better results because 
technical problems at Western 
Platinum had been solved and 
production of precious metals 
would be increased. 

The Americas reported no 
profit figures as the recession 
continued to affect its Princess 


Hotels. Leisure, which Includes 
hotels in Africa, saw pre-tax 
profits decline from £3m to 
nlL 

Pre-tax profits from east, 
central and west Africa fell 
from £36m to £23m, while in 
Europe profits dropped from 
C99m to £5m. 

The UK businesses contin¬ 
ued to be affected by the reces¬ 
sion as pre-tax profits declined 
from £19m to £7m. Pre-tax prof¬ 
its from motor and equipment 
distribution fell from £llm to 
£Bm. 

General trade, which 
includes distributors of electri¬ 
cal goods and aircraft spares, 
saw pre-tax profits fall from 
£24m to £9m. 

In financial services, pre-tax 
profits dropped from £24m to 
£4ra. 

Manufacturing, which 
includes The Observer newspa¬ 
per. reported a fell in pre-tax 
profits from £5m to £3m. Pre¬ 
tax profits from agriculture 
slipped from £3m to £2m. 


BM annoys institutions 
as share price falls again 


By Richard Gouriay 


TOE SHARE slide at BM, the 
construction equipment and 
engineering group, continued 
yesterday following last 
week’s resignation for health 
reasons of Mr Roger Shute, the 
founder-chairman, and Mon¬ 
day’s profits downgrading by 
Kleinwort Benson, the compa¬ 
ny's broker. 

The share price fell from 
150p to 113p. One analyst called 
it “a meltdown” following what 
appears to have been a 
collapse of confidence in the 
company. 

The fell came as BaQlie Gif¬ 
ford. the Scottish institution, 
announced that it bad raised 
its stake in the group last Fri¬ 
day to 5-05 per cent Since the 
start of June the share price 
has fallen from 3S8p, wiping 
over 70 per cent from BM’s 
stock market valuation. 

The board, led by Mr Mat¬ 
thew Thome, the new non-ex¬ 
ecutive chairman, began 


talk ing to its institutional 
shareholders yesterday but is 
understood to have annoyed 
some of its largest sharehold¬ 
ers by addressing a meeting of 
analysts first 

Analysts at that meeting 
said BM had continued a tradi¬ 
tion begun by Mr Shute of not 
being particularly forthcoming 
with information about the 
company. 

While this was generally 
accepted from Mr Shute, who 
developed a strong City back¬ 
ing at a time when BM’s profits 
and gaming s were rising rap¬ 
idly, the market urgently 
needed more specific answers 
now that the share price was 
in free felL 

In particular shareholders 
would like to know how two 
crucial distribution contracts 
with Komatsu and Hitachi, the 
Japanese heavy construction 
machinery manufacturers, 
would be affected by the depar¬ 
ture of Mr Shute who devel¬ 
oped the relationships. 


Negative 
asset value 
at Gresham 
House 


By Angus Fester 


GRESHAM HOUSE, the 
Investment trust specialising 
In unquoted companies and 
property, had a negative net 
asset value at December 31. 

Gresham, which yesterday 
announced a pre-tax loss of 
£&87m (£16.7m) for the year, 
said its net asset value per 
share collapsed to n i' n nt L8p 
on December 31, against a 
value of 129p a year earlier. 

The announcement was 
issued after the stock market 
closed, and the shares were 
unchanged at I8p. 

The loss included £&92m of 
unspecified exceptional losses. 
Last year, Gresham's excep¬ 
tional losses were £l5.lm as 
some of its larger holdings 
were put into receivership or 
hit by recession. 

The company said discus¬ 
sions with its bankers about 
an £8.5m refinancing were 
continuing ‘‘satisfactorily". 
But it warned shareholders 
that any break-down in negoti¬ 
ations would “make it very 
difficult for your board to con¬ 
tinue the group’s operations". 

Dividend and interest 
income from investments fell 
sharply to £471,000 (£2.05m), 
although rental income 
Improved to £l-35m (£lJ22m). 

A sale of property Investments 
is scheduled to continue, the 
company said. 

But Gresham's property 
development company has 
been placed into administra¬ 
tive receivership following a 
dispute with Customs and 
Excise. The property arm has 
therefore, in line with account¬ 
ing standards, been deconsoli¬ 
dated from the group's balance 
sheet, although consolidated 
in Its profit and loss account, 
the company naiii. 

In separate litigation regard¬ 
ing a finance company, Gres¬ 
ham Intends to appeal to the 
House of Lords against a 
recent unfavourable ruling. 

There was an extraordinary 
gain of £7.34m following over¬ 
provisioning in previous 
years. The loss attributable to 
shareholders was £6.48m 
(£ 16 . 8 m). Losses per share 
totalled 208.3p (395.9p). No 
dividend is recommended. 


SWEB surges 35% 
and switches on the 


to £83m 
gas 


By David Lascelles, 
Resources Ecfltor 


SOUTH WESTERN Electricity, 
the Bristol-based distributor, 
raised profits by 35 per cent fix 
Its first full year as a privatised 
company. 

The sharp Increase for the 
year to March 31. which was in 
line with other electricity 
company results, was accompa¬ 
nied by a 14.5 per cent increase 
in the total dividend to 

17j4p. 

Mr William Nlcol, chairman 
said the “excellent" : result 
came from a combination of 
cost cutting, better manage¬ 
ment of assets, and higher 
sa les. 

SWEB made £83m before tax, 
up from £6L3m, the pro forma 
result produced last year for. 
the privatisation. Turnover 
amounted to £847m (£779m) 
and earnings per share rose by 
11.6p to 50.6p. 

The bulk of the increase in 
operating profit came in elec¬ 
tricity distribution, up by 
£24.4m to £93.7m. This reflected 
a 3.3 per cent increase in tar- 


ffis, and a L4 per cent increase 
In volume. 

The tariff rise was lower 
Hi an the 3.6 per emit permitted 
by the terms of Its licence and 
many customers had taken 
advantage of the. 1 per cent 
reduction offered to those who 
paid by direct debit. The vol¬ 
ume increase was lower than 
normal diw to the recession. 

The retailing and contracting 
business saw profits drop 
from £l.lm to £400,000, 
reflecting a difficult high street■ 
market _ 

In the long run, SWEB is 
aiming for an 8 per cent a year 
real increase in dividends. Mr 
John Sellers, finance director, 
said the latest result more than 
justified tiie increase. One. rea¬ 
son was the £6-£7m reduction 
in costs last year, part of a 
strategy to bring costs down, by 
10 per cent by 1993-94. 

SWEB .also announced yes¬ 
terday that it had set up West¬ 
ern Gas, a Joint venture'with 
UtiliCorp United of the US, to 
Mil gas to business customers 
and take advantage of the end¬ 
ing of the British Gas monop¬ 


oly later this year. 

Mr Nlcol said that the new 

venture would enable both 
partners to contribute their 
special expertise. 

• COMMENT 

SWEB made a point of being 
unapologetic about this sharp 
increase, which was in line 
with market expectations. It 
achieved a rise in volume sales 
in difficult times, made further 
progress in Its battle against 
costs, and forewent a part Of 
the tariff increase to which it 
was entitled. The dividend 
increase was among the high¬ 
est so far. The group justified 
on the basis of a formula 
by which any real increase 
over 4 per cent has to be 
backed by improvements in 
performance rather than Just 
volume. The main disappoint¬ 
ment is the retailing side 
which r egiste red a small loss. 
Given SWEB’s large commit 
ment to area, it bears 
watching. The shares gained 
Up to 321p where they yield 
just over 6 per cent, slightly 
above the sector average. 


Beverley drops into red at £2.6m 


By Richard Gouriay 


BEVERLEY GROUP, which as 
Petrocon felled to acquire rival 
engineering group James 
Wilkes through a hostile take¬ 
over in April, reported a pre¬ 
tax loss of £2£7m for 199V a 
year beset by qperatimial prob¬ 
lems and the recession. 

The loss followed profits of 


£941,000 last year and was 
struck on sales up from £13.8m 
to £l&3m. 

Mr Colin Robinson, chair¬ 
man, said the group would con¬ 
tinue to pursue growth 
through selective acquisitions, 
the first stage of which was 
achieved in through the 
purchase of Beverley Group. 

Mr Robinson and three other 
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Petrocon directors controlled 
Beverley, which Petrocon 
bought for S2JBBm. 

Beverley's results coincided 
with a suspension of trading in 
tiie shares of .West Industries, 
the engineering company 
where Mr Robinson was chair¬ 
man until earlier this year. 
The shares were suspended 
yesterday at 2p at the compa¬ 
ny's request pending clarifica¬ 
tion of its financial position. 

The company has posted pro¬ 
posals to shareholders and 
creditors for it to enter into a 
corporate voluntary arrange¬ 
ment (CVA) under the 1986 
Insolvency Act and for the 
CVA to be supervised by Mr 
Cedric Clapp of Ernst & Young. 

Meetings of shareholders and 
creditors yrill be held on July 
14 to consider the proposals, if 
approved further proposals will 
be put to shareholders as soon 
as possible for a reconstruction 
of West through a scheme of 
arrangement under section 425 
of the 1985 Companies Act 

For the year to March 311991 
West's pre-tax loss deepened to 
£&3m (£1.08m)_ 
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Earnings per share- 50.6p 

Finaf DivIdend per share : !2~!5p 


39-Op 

f0.57p 


“The good progress I reported six months ago has beeh'y^, 
maintained. Against a backdrop of recession, income is up 'Jy*. 
9% to £847.1m and pretax profit has risen 35% to £83.0m. ** 


The increase in profitability comes in large measure from 
cost cutting andbetter management of the assets as well as 
from higher sales of electricity. 
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TANJONG 


PUBLIC LIMITED COMPANY 

(Incorporated in England Mo. 210874) 

NOTICE OF THE SIXTY-FIFTH ANNUAL 
GENERAL MEETING 


NOTICE IS HERE SY GI VEN Oat dm Sistj-Hflb Amsssl 1 Mectin of 
TAWONO PUBLIC LIMITED COMPANY wfllbebeUm 10.00 u. oo Friday. 24Jnl 
1992 ■ de Anteroom, Lowtr Lobby. Kola Lumjw KWoo, Man Satan " 


Kwta L an^xr. Malays* Gar tbc 

(D To naive and esnider (be mafiacdKCOMdi Gar ■bedtancco-maiBfapebodcoded 
31 Jaaoaqr 1992 and dm Report* of the Dbeoocs and Andkon Chacon 
<2? To declan a Sot and Ant jroaa dividend of 1.0 acn per atom lea Matrons 
faomm Tte m 33S in respect of Ac thirteen-month period ended 31 January 
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(6) Tore<fca MrTsa PohChin( a a Director ioacconfanccwhh Article 75 of die 
Cmnpany'a Articles of Aw o ci atkm 


(7) To re-appoint Mean Moe Waterborne a Anrthan of Us Conran and m 
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By Order of the Band. 


DAVID] 

1 Jaty 1992 
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Jalan Raja Chelan 
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Malaysia 
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TANJONG 


PUBLIC LIMITED COMPANY 

(Incorporated in England No. 210874) 

NOTICE OF PROPOSED FINAL DIVIDEND AND 
CLOSURE OF BOOKS 


NOTICE IS HEREBY GIVEN that a first and final gross 
dividend of 1.0 sen per share less Malaysian Income Tax at 35% 
for the financial period i January 1991 to 31 January 1992 has 
been reco mmend ed by the Directors for approval by the members 
at the 3ixty-Rftb. Annual General Meeting of the Company. The 
dividend, if ^proved, wifl .be paid on 25 September 1992 to 
shareholders on record of the Company at die close of business 
on 20 August 1992. " 


The Register of Members of the Company will be closed from 21 
August 1992 to 25 August 1992 (both dates inclusive) for the 
purpose of determining shareholders' entitlement to the dividend. 
Registrable transfers received by the Company’s Registrars in 
Malaysia, Signet & Co. Sdn Bbd, at 1802, 18th Floor. Pemas 
Iate mffi o m l Building, Jalan Sullen IsauriL 50250 Kuala 
Lumpur. Malaysia and the Company's Principal Registrars in tbc 
United Kingdom, Stentifoid Close Registrars Limited at 
Broseley House. Newlands Drive, Witham, Essex GM8 2UL, up 
to die close of business at 5.00 p.m. on 20 August 1992 will be 
registered before e ntitle ments to the dividend are determined. 


By Order'of the Board 


Secretary 
DAVID KUOK 


l July 1992 

17th Floor Menara Boustead' 
Jalan Raja Chilian 
50200 .Kuala. Lumpur . 
Malaysia 
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STOY HAYWARD & FINNIE&CO 


The partners of Stoy Hayward and 
finnie & Co are pleased to confirm 
that the recently announced merger 
between the two firms takes place 
with effect from today. 


A copy of the corporate 

brochure of the new firm is 

available from Fi Inchbald. 

Tel 071-4865888, Fax071-487 3686. 


STOY HAYWARD 

A member of Horwach International 



8 Biker Stun LomoNWiM IDATa 071-486 3888 Fax 071-487 3886 


Notice to the Holders of 


Nationwide 


£200,000,000 

floating Rate Notes Due 1995 

NOTICE IS. HEREBY GIVEN that, pursuant to Condition 5(c) of 
the terms.and conditions of the Notes, Nationwide B uilding Society 
will, at the option of tire holder .of any Note, redeem such Note on 
10th October, 1992 at its principal amount. Following the ' 
redemption of sdeh Note, aU unm.ahired Coupons appertaining 
thereto (whether dr not attached} shah become-voioand no ■ 
payment shall be made in r esp e ct thereof. Interest due on the Notes 
on 10th October, 1992 wiD be paid in the usual manner. 

To exercise such option the bolder must deposit such Note with 
any Paying Agent specified below on or after 10th August, 1992 but 

on or before 2Sth August, 1992. 

Nationwide Building Society 

By: Morgan Guaranty Trust Company 
a* Principal Paying Agent ' 

PRINCIPAL PAYING AGENT 
MugaaCttnhiy 'Trest Couqmnyof New York . 

" -' 60 Victoria Embankment 
London EGtYQJP 


_ . PA^ING-AGEErrS " 

Morgan CaaiBmy Trust - S>yi»Rank. Corporation. Kredtetbwdi S A. 
Company of New YoHr AesdenVontadt l .' Lmcembourgeoire 

Arcane dea Arts 35 CH4002 Basle ,.43 Boulevard Royal 

8-1040 Brussels f ‘r-- _ " — .. L2955 Luambouig 
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g the uses of derivatives 
satisfying, not mystifying. 

Derivatives don , t make risk disappear, but they do make 
it possible to exchange a risk you’d rather not take for 
one you’re more w illing to accept. Options, swaps, and 
other derivatives are simple in essence, but since they re 
so versatile, evaluating their various uses can be complex. 
That’s especially true with newer derivatives linked to 
commodity and equity indices. But its not our style to 
magnify complexity. Our success has always been based 
on helping clients think through every situation fully and 
clearly. Then we draw on the technical resources of our 
global network to design the specific tactic that fits your 
particular strategy. By taking the 
mystery out of derivatives, we 
make it easier to take advantage 
of these important financial tools. 

It’s a ke y reason we’ve become a 
global leader in the full range of 




Derivatives may look confusing on the surface, buttheir underlying logic is 
compelling and clear. At J.P. Morgan we present all the alternatives to help our 
clients choose the course that s best for them. 


JPMorgan 






















How to outsmart your rivals 
over the phone. 





A MITSUBISHI 



ms 




Cellphones don’t come 
any smarter than an MT-5. 

Its rounded elegance 
makes other phones look 
positively dated. 

The slim, trim Mitsubishi 
MT-5 also outsmarts rivals in 
areas of poor reception. 

A second screw-on antenna 
makes sure 

the message gets through. 

And the MT-5’s so 
dependable, it comes with 
a 2 year warranty. 

Fill in the coupon and we’ll 
send you more information 
on the Mitsubishi MT-5. 
And add weight to your 
words, not to your cellphone. 


A MITSUBISHI MT-5 CELLPHONE 

TELECOMMUNICATIONS ^^ 

Mitsubishi Electric UK Lid, Telecommunications Department. / \ 

Travelers Lane.Hatfield. Herts.ALIO 8XB. 

Telephone: 0707 276100. Fax: 0707 278651 V C ==r >'' 


This week on 
Financial Times 
Television 


"Fighting Corruption and Chaos 
in Russia" 

A special report from Moscow 
on Financial Times Business Weekly. 

Also in this week's programme , 
the first of six special items on 
the environment produced in 
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Bromsgrove Industries cut 
to £7.1m as recession bites 


By Angus Foster 

BROMSGROVE Industries, the 
Birmingham-based specialist 
engineering group, announced 
a Ml in profits as the recession 
and falling margins affected its 
main automotive and aero¬ 
space divisions. 

Pre-tax profits fell from 
£&85m to £?.09m in the year to 
March 31. 

However, the results were 
hailed by Mr Bijan Sedghi, 
chairman, as proof of Broms- 
grove’s resilience compared to 
its competitors. Mr Steven 


Mills, chief executive, said: 
“We do believe there are plenty 
of opportunities to. go. for¬ 
ward." 

Turnover increased 8.8 per 
cent to £90.lm, helped by a 
first-time contribution from 
environmental businesses 
acquired last year.' 

Aerospace was affected by 
postponed civil aircraft orders 
and defence cots, but offshore 
companies performed well, and 
plastics had a better second 
halt ■ 

Interest costs increased 
slightly to £2.86m (£&£8m) and 


the proceeds of a £10m. rights 
issue- were not received until 
close to the year-end. Follow¬ 
ing the rights, gearing fell from 
94 per cent to SO per cent on 
net borrowings of £lfl.6m. 

■ Earnings per share, fully 
diluted for the rights Issue, fell 
to lip (14£p). A .reco mmended 
dividend of 2.5p makes a 
total of 4p (3.9p). 

Extraordinary losses totalled 
c i ism (£253rn) and included 
business closures in Hie indus¬ 
trial division and £224,000 of 
costs on the aborted acquisi¬ 
tions of two companies. 


Wheway rims up £715,000 loss 


By Pater Pearse 

WHEWAY. the environmental engineering 
group, fell from profits of £L3Tm pre-tax to 
losses of £7X5.000 in the 26 weeks to March 28. 

Mr John McGowan, chairman, said good per¬ 
formances in Scandinavia, France and the US 
were not enough to offset the the recession-in¬ 
duced downturns in the UK and Australia. - - 

Atlas Wright, the computer room air condi¬ 
tioning systems company which accounts for 60 
per cent of the group's total volume, saw a 
deferring of orders from the first to the second 
quarters. 

That resulted in group losses of £1.75m in the 
first quarter. 

Despite this collapse in other companies' capi¬ 
tal expenditure. Mr McGowan said that Whe- 
way’s recovery was “not solely dependent on 
general economic recovery”, adding that the 


£105m investment made two years ago in 
air filtration technology was now beginning to 
see some return. 

Turnover declined..11 per cent to £375m 
(£42. Xm) and operating profits 81 per cent to 
£483500 (22.48m). 

The group was tipped into losses by interest 
payable - albeit lower at £773,000 (£Lllm) after 
last JoIy , s £165m rights issue - and excep¬ 
tional charges of £425,000, relating to reorganisa¬ 
tion and redundancy costs. 

Debt at period-end stood at £l2.7m; before the 
rights issue it was £28.6nt 

Mr McGowan said the group was becomi n g 
“more and more focused". He described the 
intra-group trading as “huge", with the environ¬ 
mental engineering mid dean air divisions-oper¬ 
ating in much the same markets. 

Losses per share emerged at 0.5Ip (earnings 
lip) but the interim dividend is held at Ip. 


NEWS DIGEST 


Adam & 
Harvey 
at £6.4m 


ADAM & HARVEY, the 
international distribution and 
steel stockholding group for¬ 
merly known as Stocklake 
Holdings, returned pre-tax 
profits of £S.4m from turnover 
of £42.7m for the year to end- 
March. 

Last August Stocklake, 
which returned profits of 
£5-96m on turnover of £36Sm 
for 1990-91, was voluntarily 
wound up in order to return 
£5.75m of excess cash to share¬ 
holders in a tax efficient man¬ 
ner. 

Along with the cash holders 
also received shares in Adam & 
Harvey, which obtained a list¬ 
ing in September. 

Earnings for the year 
emerged at 695p and a final 
dividend of 6p makes an lip 
total - a 10 per cent improve¬ 
ment over the pro forma divi¬ 
dend of the previous year. 

Enlarged Barcom 
back in the black 

Barcom, formerly Venture 
Plant Group, returned to the 
black over the six months to 
March 31 in spite of “generally 
weak trading conditions". 

Pre-tax profits of £45,000 
compared with losses of £1.77m 
last time. Turnover amounted 
to £1.44m against £3.38m. Earn¬ 
ings per share emerged at 0.2p 
Gosses of 5.6p). 

The figures covered the 
period before the effective res¬ 
cue of the ailing company via 
the purchase of the materials 
handling division of National 
Plant and Transport, funded by 
a placing and rights Issue 
which raised £I5^m. The com¬ 
pany’s name was subsequently 
changed and it was admitted to 
the main market 

Debenham Tewson 
hit by recession 

Pre-tax profits of Debenham 
Tewson & Chinnocks Holdings, 
the property adviser, fell from 
£4.06m to £1.59m for the year to 
April 30. 


Turnover declined to £34.8m 
(£40.8m) with consultancy 
accounting for 77 per cent of 
the total- 

Eamings per share fell to 
2.76p (7.57p) and the proposed 
final dividend is cut to L5p 
(3.6p) fora Up (6p) total 

Finance costs leave 
Grand Central down 

Grand Central Investment 
Holdings, a chocolate manufac¬ 
turing group with interests in 
the Asia Pacific region, 
reported pre-tax profits of 
£922.000 for the 1991 year. 

The fall from the previous 
£1.34m was attributed to 
higher financing costs associ¬ 
ated with the takeover of Sun¬ 
shine Allied Investments of 
Singapore in October 1990. 

Net interest charges 
amounted to £l.9m (£571,000) 
but borrowings have been 
sharply reduced since the year- 
end following an injection of 
£9m of equity funding by Con¬ 
solidated Resources, an associ¬ 
ate of Angio American. 

Turnover improved to £50.6m 
(£40.2m). After tax of £444,000 
(£457,000) and minorities 
£765.000 (£120,000) losses per 
share were 0.73p (2.03p earn¬ 
ings). Nevertheless, the pro¬ 
posed final dividend is held at 
0.7p for a total of lJ5p (Lip). 

Reduced demand 
affects Hewetson 

Hewetson, the Hull-based floor¬ 
ing products and construction 
materials group, announced 
sharply lower annual profits 
and a reduced Anal dividend. 

Mr Peter Price, chairman, 
said the decline was mainly 
attributable to reduced 
demand for access flooring 
which in turn saw group turn¬ 
over for the year to March 31 
fall from £43m to £32.4m. 

Costs of reorganisation at 
the operation were taken above 
the line as an exceptional 
charge of £251,000, contributing 
to a 54 per cent fall to £745,000 
(£1.61m) in pre-tax profits. 

Interest charges, however, 
fell to £490.000 (£798,000) as. 
gearing was cut from 103 per 
cent to 48 per cent following 
reduced stocks and last 
August’s rights issue. 

Fully diluted earnings per 


share emerged at 435p (lOBlp). 
The final dividend is cut to lp 
(2.9p) for a 2.6p (4J>p) total. 

Sumitomo sells 
UK mortgage book 

Sumitomo, the Japanese hank, 
has sold its UK residential 
mortgage business to Birming¬ 
ham Midshires Building Soci¬ 
ety for an undisclosed sum. 

The mortgage book indudes 
about L6O0 borrowers, and is 
valued at about £100m. 

Sumitomo said: “The terms 
of the deal were attractive to 
us and as a centralised lender 
we do not see great potential 
for growth in-the mortgage 
lending business over the next 
. few years. We therefore 
dedded to pull out of the UK 
residential mortgage market 
Our core business in the UK is 
commercial banking ." 

Oliver Group chief 
executive quits 

Oliver Group, the footwear 
retailer, announced , that Mr 
Graham Taylor had relin¬ 
quished his post as chief execu¬ 
tive of the loss-making com¬ 
pany. 

The group said Mr Ian Oli¬ 
ver, chairman, would tempo¬ 
rarily takeover as chief execu¬ 
tive, pending a further 
anno u nce me nt, but declined to 
give any more details. Oliver 
Group’s shares closed 
unchanged at 35p, compared, 
with last year’s peak of I25p. 

In April Oliver reported a . 
sharp increase in pretax losses . 
from £2.68m to £I0.7ra for the 
year to December 31, on 
reduced:, turnover of £84JJm 
(£98xn). Mr Oliver said then 
that last year waB the most dif¬ 
ficult in memory. 

Finsbury Smaller 
£8.3m placing 

Finsbury Smaller Companies 
Trust is proposing to raise 
£8flm by a placing and offer to 
shareholders of &3m new ordi¬ 
nary shares at li9p and &3m 
zero . dividend preference 
shares at 14Qp. 

Under the terms of the offer, 
existing shareholders will be 
entitled to take up the hew 
shares on.a 33-for-80 basis. 


BOC ends 
US home 
healthcare 
involvement 

BOC Group, the UK industrial 
Eases and healthcare concern, 
hasended its costly Involve- 
meat in the US home health¬ 
care market by agreeing to sell 
its Glasrock business. 

BOC will sell Glasrock to 
Homedco Group, a CaliforaJa- 
based company, for S7Zm 
(£39m), slightly above its net 
asset value after dediction of 
liabilities. However, the UK 
group took an exceptional pro¬ 
vision of £19.6m for the year 
to September 30, to cover a. 
re o r ganisa tion of Glasrock. 

BOC bought the business in 
1983, hoping to benefit from 
the increasing numbers of 
patients being treated at 
home. However, the business 
under pressure from cuts 
in US federal funding for 
healthcare and offered few 
economies of scale. 

Umeco shows sharp 
decline to £312,000 

Profits of Umeco. the 
USM-quoted manufacturer of 
aerospace equipment, fell from 
£701,000 to £312,000 pre-tax 
for the year ended March 31. 
Turnover was 28 per cent 
lower at £9.95m. 

Earning ! fell to 3JSp (9p) and 
a final dividend of lp cuts the 
total to l-075p (3.895p). 


Holders of 35.69 per cent of 
the current issued share capi¬ 
tal have undertaken not to 
take up their- entitlement, 
which will widen the existing 
shareholder base. 

The 41.18 per cent of the 
trust previously held by Anglo 
Scandinavian Investment 
Trust before it was taken over 
by Finsbury Growth Trust is 
being placed with a number of 
Institutions. 

The zero preference dividend 
shares offer a fixed capital 
return paid in the winding up 
of the trust, which is planned 
to commence on December 17 
1999. The trust also announced 
a same-again interim dividend 
of lp for which the new ordi¬ 
nary shares will not qualify. 

Dwyer incurs 
loss of £731,000 

Dwyer, the property invest¬ 
ment company, incurred a pre¬ 
tax loss of £731,000 for the six 
months ended March 31, 
against a £644,000 profit last 
time. 

Losses per share increased to 
5.67p (0.3-ip) and the interim 
dividend is omitted - i.5p was 
paid previously. 

Loss for Greenwich 
Communications 

Costs resulting from the clo¬ 
sure of two subsidiaries pushed 
Greenwich Communications, 
the USM-quoted radio and tele¬ 
vision services group, £92,000 
into the red in the six months 
to February 29. 

Turnover rose to £171,000 
(£42,000) and at the operating 
level there were profits of 
£18,000 (£32,000 losses). 

Last time there was a £95,000 
pre-tax loss and at the 1991 
year end losses amounted to 
£768,000. 

Mr Alfred Stirling, chaimff n, 
said the exceptional charge of 
£380,000 was largely associated 
with the closure of Greenwich 
Satellite (GSL) and Greenwich 
Satellite Espana (GSE). 

Following the irregularities 
discovered in Spain, he recom¬ 
mended that, -should no addi¬ 
tional share capital be raised 
by the local directors, GSE 
should be put into liquidation. 

Losses per share were L33p 
(L36p>- 
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By Tim Cogm hi Dublin ' 

FYFFES,-tbB UKandJrishlruJi 
and vegetable .distributor, 
reported a 5EJ pei* cent increase 
in pre-tax profits tol£12.4m ■ 
(£ll.5m) for the-six manfes to; 
April 30. 

Turnover was ahead 5.5 per 
cent at l£289m. .' . ■ 

Mr Carl'McCain; finance ; 
director, said, however, that 
interest earned on Its: cash 
holdings-or some I£lQ5m had - 
been the principal factor in the 
profits growth:. Oversupply, of : 
bananas in the European mar- 
ket had held hack growth' in- 
trading profits;.'. 


the 

tlS over the 

pean'-destiaed-ha^maS: 3Wm' 
Honduras^ As^ad^pjb epeac e 
agreement ^Ffifer^gwaa^y 
: limited hs- pH?ciiHses.#B 
Hondo^ni^teL^^T^T: \. 
Mr McCann sadd. .tSe <^inpa- 
.:-ny.'s new Central; American 
(^eration^inc^nrach m»re 
bat added that 

ithad&tein adversely-affected 

'by low jak*s4n toVEnropean 
market' ' - • 

.. •’. *TT vre: had.haft/la^'-^ar’.s 
"-prices and coat. 

. structure, hepfeoking 


Chrysalis pla!iis^2®i |f 


By Raymond Snoddy 
CHRYSALIS,- the music 

publishing,. communications'. 
and media coinpany. is. plain 
ning to launchthe UK’s first 
game show channel on satel¬ 
lite television. 

The company has . acquired 
the television rights to 14,000 
American - game shows . and 
plans to nm them non-stop for 
ig hours a day. . 

Chrysalis, in partnership 
with Mr Howard Huntridge, 
the television, game show spe¬ 
cialist, is trying to raise £15m 
for the venture. - ■ 

So far- there baa' been' little- 


investiuent ■'issxerest 4n the 
proj ecifrom'the ,-tJK and talks 
are abontto^b^nwfth poten¬ 
tial '.'^V 

ThetanwcB&ai^e^to launch.' 
.the «dmhh^xm.4»liifo^0rifiion 
In fifoa^KDiiLai]d^^tb:tlie 
new ; Astra-, satellite a year 
from now. Negotiations are at 
an .advanced stage with SES, 

' the r.«ivow*hn m- g wmi panf that 
rnns the Astra satellite sys- 
tem, for an option. 

- Apagt'frmn advrtcfls fatg a nd 
sponsorship income farther 
." revenue. Is envisaged from 
viewers taking part hi games 
. by telephone and a television 
shoppipgsegment- 


. . at much better figures”, he 
said. 

- The decision last month by 
the PPI Del Monte 'administra¬ 
tors to sell the company off 
rather than float it had revived 
expectations of a Fyffes' hkL 
. Mr McCann declined to com¬ 
ment on whether a fresh 
approach had been made to the 
PH administrators. But a mar- 
. ket analyst said: “Fyffes’ posi- 
. turn has always been that If 
the price is right, they are 
' interested". 

PPI bought the Del Mont e 
fresh .fruit operation for $875m 
(£473m) is 1989 add it is 
thought that any bids for the 
■ company now, following - the 
decision to abandon a flotation,, 
will be at- a 'substantial dis¬ 
count 

This would still be more 
than the'I£i 0 Om on hand to 
Fyffes and as the company 
remains averse to debt-levered ‘ 
acquisitions it is likely that it 
now has a partner with which 
tnmakeaMd. 

Earnings pier share came out 
: at 5L23p (i22p), and the interim 
dividend Is increased to 0-3549p 
(0^22fipX 

The company said-that for 
the foil year “we expact net 
profit.before tax to show an 
increase on 1991 although earn¬ 
ings per share are unlikely to 
be aheadfof last year". 


Medeva seeks redundancies 
at generic drugs offshoot 


By Paul Abrahams 

MEDEVA, the East-growing UK 
pharmaceuticals group, is in 
negotiations with, unions to 
make up to 220 of the 430 -staff 
at Evans-Kerfoot, its generic 
drugs subsidiary, redundant 

The company plans to scale 
back production of generic 
pharmaeenticalsat its Atchton 
plant, concentrating on niche 
medicines as well as supplying 
capsules and tablets for Mede- 
va's patented products, accord-, 
ing to Mr David Lees, finance 
director. 

Evans-Kerfoot would incur a 
loss of between Elm .and £2m 


New business growth helps 
lift Lowndes Lambert 


By Richard Lnpper ■■ 

LOWNDES LAMBERT, the In Hr 
uranee broker? which wa» 
floated last year, yesterday 
announced a 26 per cent 
increase in pre-tax profits for 
the 12 months to March 31. 

Buoyed by a strong growth 
in new business, pre-tax profits 
rose to £9L3m (£7.4m), pushing 
earnings per share up 21 per 
cent to 25-8p. 

Lowndes recommended a 
final dividend of 8.4p, making a 
total of 12.6p. 

The shares dosed 3p up at 
273p. 


-. Income- from "brokerage 
induing groupware of-«so- 
tiated undertakings.- rose to 
£6Im : (£5i4m), offsetting a. 
decline in i nves t m e nt income 

to £5-68m 

^-Operating profit rose to 
£7.47m {£5.75m), while income 
' from interests in associated 
undertakings improved to 
ElHm (El.film). 

Mr Richard Shaw, chairman , 
pointed to strong growth in 
. new business. In the UK, for 
example, income grew by ll 
per cent in spite of the reces¬ 
sion and soft insurance mar¬ 
kets. ' 


FT-Actuaries Share Indices 


THE FOLLOWING changes 
will be made to the FT-Actu¬ 
aries Share Indices with effect 
from today. 

Additions: Henry Boot (FT-A 
Sector 3) Contracting, Con¬ 
struction: Capita (41) Business 
Services; JLL (25) Food Manu¬ 
facturing: Kenwood Appliances 
<4) Electricals; Portsmouth 
& Sunderland Newspawsrs (30) 
Media; Soiith Stafford¬ 
shire Water (47) Water; 
Templeton Emerging Markets 


(71) Investment Trusts. 
Deletions: Alexandra Work- 
wear (FT-A Sector 35) Textiles; 
Enterprise Computer (5) Elec¬ 
tronics; Kxmick fid) Hotels & 
Leisure; Lep Group (41) Busi¬ 
ness Services; McKay Securi¬ 
ties (69) Propert y ; Ransomes (7) 
Engineering-General; Ward (3) 
Contracting. Construction- 
Reclassifications Phote-Me 
International to Miscellaneous 
(48) from Hotels and Leisure' 
(29). 


MONTHLY AVERAGES OF STOCK INDICES 



21173 (2n«fl 

13HL39 (and) 
27009 42nd) 
720037 (2nd) 


Unmet Am clou 


794230 (30th) 
131S.77 (2SRh) 
25154. (29th) * 
113930 (30th) 


Sotheby’s 
offering 
priced at 
$12.50 

By Maggie Urry 

THE PUBLIC offering of 10m 
Sotheby’s Holdings A limited 
voting shares, announced ear¬ 
lier this month, went ahead 
yesterday at a price of S12.50, 
the closing price in New York 
trading on Monday. 

Hie shares represent 19 per 
cent of the total. 

The sale raised glOOm 
. (£523m) for Mr Alfred Taub- 
nun,-chairman of Sotheby's, 
who sold 8m shares, and S25m 
for Mr Max Fisher, vice chair ¬ 
man of Sotheby’s and Martini¬ 
que Hotel* a company which 
te owned by Mr Fisher’s fam¬ 
ily- 

The shares traded at a 
gman premium to the Issue 
price In the “when issued” 
market. 

Mr Tauhman retains just 
ova SO per Cent of the compa¬ 
ny's shares and has voting 
control. 

The sale, announced earlier 
this month, was handled by 
Lazard Freres and Alex. 
Brown & Sons in the US and 
Lazard Brothers managed the 
International part of the 
offering covering 2m of the 
shares. 


Wellcome faces further generic 
competition over AZT drug 


By Paul Abrahams 

WELLCOME. the UK 
pharmaceuticals company 
involved in the world's largest 
ever non-privatisation second¬ 
ary share issue, faces further 
generic competition to AZT, 
the HIV treatment and 
one of its largest-selling prod¬ 
ucts. 

Microbiologlca, a Brazilian 
company established by staff 
at Rio de Janeiro's Federal Uni¬ 
versity, has received permis¬ 
sion from the Brazilian licenc¬ 
ing authorities to manufacture 
and sell AZT in Brazil, a coun¬ 
try which does not recognise 
Wellcome’s AZT patents. 

The group plans to sell the 
drug elsewhere in Latin Amer¬ 
ica where patent protection is 
weak. It is also looking at the 


possibility of selling it In Can¬ 
ada and Spain. 

The Brazilian company plans 
to sell generic AZT at about 
3100 (£54) per 100 tablets com¬ 
pared with Wellcome's price of 
S140. 

It expects to have production 
for 80kg a month by January 
next year, adequate to 
supply 60 per cent of tbe Bra¬ 
zilian market worth $30m a 
year. 

Wellcome said yesterday that 
it did not believe the Brazilian 
company had sufficient manu¬ 
facturing capacity to launch 
the product in tbe immediate 
future, and that it expected no 
immediate impact on sales. 
The world market for AZT last 
year was £l77m. making it 
Wellcome's second best-selling 
product after Zovirax, another 


anti-viral treatment. 

Prof Fernando Steele da 
Cruz, Microbiologica’5 adminis¬ 
trative director, told Pharma¬ 
ceutical Business News, a 
Financial Times newsletter, 
that its AZT was 100 per cent 
pure and had been tested in 
the US and UK. 

Wellcome's share price has 
been highly sensitive to stories 
about AZT, sales of which rep¬ 
resent about ll per cent of 
group revenues. 

However, analysts are 
expecting to hear additional 
details about the effectiveness 
of AZT at the Amsterdam Aids 
conference taking place daring 
the last week before the share 
offer closes on July 24. 

AZT is already under pres¬ 
sure in other countries from 
generic manufacturers. 


Colorgraphic shares suspended at 25p 


SHARES IN Colorgraphic, the 
advertising and direct mail lit¬ 
erature group, were suspended 
at 25p yesterday pending clari¬ 
fication of its financial posi¬ 
tion. writes Andrew Bolger. 

Colorgraphic. which has 
been hit hard by the advertis¬ 
ing recession, also announced 
that Mr Nick Winks bad been 
relieved of his duties as chief 
executive and deputy chair¬ 


man. Mr Alan MacLeod has 
resigned from the board. 

An adviser said the suspen¬ 
sion and board changes fol¬ 
lowed the breaching of a bank¬ 
ing covenant by the group, 
which had found its trading 
conditions continuing to deteri¬ 
orate. 

A further statement would 
be made as soon as talks with 
its bankers had ended. 


Mr Rou Welch, founder and 
executive chairman of Color- 
graphic, has resumed the role 
of chief executive. 

At yesterday's suspension 
price, Colorgraphic has a mar¬ 
ket value of £4J>4zzz, compared 
with a peak of £33.2m in 1989. 

In March, the company 
reported a pre-tax loss of 
£2J13m in the year to December 
31, against a profit of £2.01m. 


UniChem to 
pay £ 14.5m 
for Scott 
pharmacies 

UNICHEM, the pharmaceutical 
wholesaler and retailer, is to 
pay £14.5m for Scott, the Scot¬ 
tish chemist chain. 

The acquisition will give 
UniChem a total of 194 phar¬ 
macies and underlines the 
company’s commitment to 
building a second core busi¬ 
ness in retail pharmacy. 

Scott made pre-tax profits of 
£458,000 on turnover of £16 
in the year to end-April 1992. 
It owns 31 chemists in the 
Glasgow area and has inter¬ 
ests in two health centres. 

The purchase is being satis¬ 
fied via £ll.6m cash and £2.Sm 
in 10-year loan stock. 

Four of the Scott shops have 
annual sales of more than £lm 
and UniChem expects its new 
pharmacies to contribute to 
profits in the first year. 

It plans to take them into its 
retail chain under tbe Moss 
name. 

Mr Jeff Harris, chief execu¬ 
tive, said: “This is an excellent 
buy for us, as Scott is one of 
the few large groups of phar¬ 
macies left in the market It 
also strengthens our business 
in Scotland and underlines our 
commitment to build a second 
core business of retail phar¬ 
macy." 


in 1992, he said. 

Last March. Mr Bernard Tety-. 
lor, executive chairman, said 
that its unbranded generic 
businesses were for- sale. 
..Since- the beginning of the 
year, the subsfcflaiy has lost its 
managing director, finance 
director, production director 
and personnel director. 

Mr Lees said the losses were 
not large in proportion to the 
rest of the group, and the com¬ 
pany was still on target to 
meet. analyst's expectations 
of about £35m profits this 
'y®*r. . ., • • 

It made £16-7m before tax 
last .year..--. • 



HATS 


A 



AME? 


TOYO SASH . What comes to mind? Reliability, innovation, solid investment 


value. And sashes. But were much more than a sash maker. We've diversified and 


expanded and are now a manufacturer of products that integrate every aspect of home and 
office design. Our name doesn't reflect that. So on July 1,1992, we're changing it. You've 
probably seen our new name before. It's part of our corporate identity well respected, easy to 


spot and easy to remember. It was our trademark but now it's our name. 


TOSTEM 


Kleinwort Benson 


Ktemwo tt.Bertsor Private Bank is pleased to annou n ce that 
with e&xi bom 1st July 1992 the Mortgage Management 

Acroum interest rate has to i&-75%pCT a m u n x. The 

mortgage base rate is new 1099% per annum. - . 
NetawortBenw Privaee Bankis * Dtowflw 


TflsTEM 


TOSTEM CORPORATION 

s 1 - 1 , Ojima 2 -chome. Koto-ku, Tokyo 136, Japan s Tel: (03) 3638-8115 s Fax: (03) 3638-8254 
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EC ministers poised to 
pass CAP reform rules 


By David Gardner in 
Luxembourg 

EUROPEAN COMMUNITY 
farm ministers List night were 
poised to pass the enabling reg¬ 
ulations for the radical reform 
of the common agricultural 
policy agreed on May 21, 
despite an unusually big har¬ 
vest of national problems and 
second thoughts. 

The immediate cost of push¬ 
ing through the reform now - 
to give farmers a target at the 
beginning of the agricultural 
year in key areas like cereals 
- was certain to be conces¬ 
sions to Italian dairy produc¬ 
ers, and likely to include more 
sweeteners for French cereals 
and beef farmers. 

National problems have been 
magnified since CAP reform 
was endorsed, and given 
resonance by Denmark's rejec¬ 
tion on June 2 of tbe Maas¬ 
tricht treaty on European polit¬ 
ical, economic and monetary 
union. 

Both the 12 and the Euro¬ 
pean Commission have since 
then been busily soft-pedalling 
on any issue which might 
upset anyone's national sus¬ 
ceptibilities, within a strategy 
which requires 11 member 


states to steam ahead with rati¬ 
fication of Maastricht, In the 
hope of pulling Denmark back 
on board. 

Italy was given short shrift 
in May when it held up the 
reform package in an attempt 
to get retrospective validation 
of its illicit overproduction of 
milk from its partners. But Mr 
Giullo Andreotti. the outgoing 
Italian prime minister, got the 
nod from his colleagues at last 
week's Lisbon summit meet¬ 
ing, which called for a “bal¬ 
anced solution" to Italy's milk 
problems. 

Italy has a milk quota of 9m 
tonnes a year but in fact 
produces 11.5m tonnes. It had 
sought to get more than half 
the excess approved in May, 
but irritated its partners by 
making this a demand. Spain 
and France, with similar if less 
voluminous milk quota prob¬ 
lems, got a solution In May. 

Italian officials say their 
farmers will have to slaughter 
430,000 dairy cows unless It 
obtains a compromise, with the 
loss of 90,000 jobs. This is 
unjust, they say, because 
self-sufficiency in milk would 
fall below half - Italy con¬ 
sumes more than 18 m tonnes a 
year - and, in any case, the 


EC- would be legalising a situa¬ 
tion that has existed for over a 
decade. They further hint that 
powerful farm corporations 
dating from Mussolini’s time 
are breathing down Rome’s 
neck just as Italy is ratifying 
Maastricht. “If we don’t come 
back with something they will 
kill us, not the cows,” said one 
official. 

France, which unlike Italy 
backed the reform in May, 
faced even greater political 
constraints, dramatised by the 
escalating farmers’ protests 
against the revamped CAP 
ahead of its autumn referen¬ 
dum on Maastricht. 

The reform cuts support 
prices to near world market 
levels while compensating 
fanners through the provision 
of direct income payments, 
contingent on larger farms tak¬ 
ing 15 per cent of their land 
out of production. 

The solutions thrashed out 
last night looked set to offer 
Italy's dairy farmers 900,000 
extra tonnes of milk quota. 
This Is below the L5m tonnes 
Italy was stating as its bottom 
line, but Rome was likely to 
get a breathing space of three 
years to adjust to the new total 
of 9.9m tonnes. 


S African troubles 
lift platinum price 


Freight futures 
spiral downwards 

By David Blackwell 

LONDON'S FREIGHT futures 
market enters July, a month of 
seasonally low prices, with 
prices on a seemingly unstop¬ 
pable downward spiral. 

The Baltic Freight Index, the 
barometer of dry cargo ship¬ 
ping rates on which the market 
Is based, yesterday fell for the 
27th consecutive day, shedding 
13 points to 1,001 and taking 
the total decline over the 
period to 197 points. 

“This market is very consist¬ 
ent in being negative,” said Mr 
Philippe van den Abele of 
Clarkson Wolff. “The shipping 
market has been hit by a lack 
of Japanese demand for raw 
materials since the beginning 
of the year." 

Demand for freight had 
fallen not only in the grain sec¬ 
tor, but also in iron ore and 
coal 

Ms Cathy Severn, freight 
trader with GNL the London 
futures broker, said that last 
year had seen very buoyant 
prices following the upsurge of 
activity in grain to the former 
Soviet Union. With the market 
running high, older ships had 
not been scrapped, making this 
year’s downturn worse. 

The June contract went off 
the board yesterday at 1,108. 
compared with 1,705 in June 
last year. 


By Kenneth Gooding, 

Mining Correspondent 

PLATINUM'S PRICE rose 
strongly in London yesterday 
following an overnight rally in 
New York. That was sparked 
by worries about the present 
political instability in South 
Africa, which supplies more 
than 65 per cent of the western 
world's requirements. 

The metal's price dosed in 
London yesterday at S38L25 a 
troy ounce, up $14 from Mon¬ 
day's dose, a gain of nearly 4 
per cent in one day and its 
highest level for nearly a year. 

There had been a change of 
market sentiment, possibly 
helped by the buoyancy of base 
metal prices in the past few 
days, said Mr Tim Pearce, prin¬ 
cipal trader at Johnson Matt- 
hey, the world’s biggest plati¬ 
num marketing group. 

The market was now less 
worried about the lack of 
growth in Japan’s economy 
and more concerned about the 
possibility of strikes hitting 
South African mines. Platinum 
is mainly used in catalysts, 
particularly those used to 
clean up noxious emissions 
from cars, and the Japanese 
motor industry is experiencing 
a difficult year. 


Ms Rhona O’Connell, analyst 
at Williams de Broe, part of the 
Banque Bruxelles Lambert 
group, suggested, that South 
African supplies were not 
threatened because any min¬ 
ers' strike there would damage 
further gold mines already tee¬ 
tering on the brink of disaster. 

However, the platinum mar¬ 
ket was tight, stocks were 
"minimal" and consumers 
were living hand-to-mouth. So, 
despite the speed of yesterday’s 
rise, prices between $370 and 
$380 an ounce were sustain¬ 
able. said Ms O’Connell 

In its recent platinum 
review, Johnson Matthey 
pointed out that Russia’s plati¬ 
num export sales spiralled out 
of control last year to reach a 
record Lira ounces. This 
helped to drive down the price 
from an average of $472 in 1990 
to $376. Mr Jeremy Coombes, 
author of the review, suggested 
the Russians recognised that 
damage had been done and he 
forecast export sales this year 
would fall back to between 
600,000 and 700,000 ounces. JM 
forecast that platinum simply 
and demand should be in bal¬ 
ance in 1992 and this should 
enable the price to climb back 
to $400 an ounce by the year- 
end. 


CAP reform 
threatens 
tractor 
makers 

By Andrew Baxter 

TBE RADICAL overhaul of the 
European Community's com' 
mon agricultural policy will 
accelerate the restructuring of 
Europe’s farm machinery 
industry, said Mr Riccardo 
Ruggeri, chief executive of 
NJL Geotech, yesterday. 

The CAP reforms, agreed in 
May and fiercely opposed by 
some farmers in continental 
Enrope, would force machin¬ 
ery producers to put further 
emphasis on cost reductions. 
That would lead in turn to 
more job cuts in the Industry, 
said Mr Ruggeri at the London 
headquarters of N.H. Geotech, 
one of the world’s largest farm 
machinery producers. 

Employment at the company 
has fallen from just over 
30,000 when it was formed in 
May last year - from Fiat and 
Ford's earthmoving and agri¬ 
cultural businesses - to a lit¬ 
tle over 20,000. Mr Ruggeri 
would not quantify any fur¬ 
ther job cuts but said that the 
restructuring of the company's 
manufacturing operations 
would continue. 

He warned that the CAP 
reforms, which included a 29 
per cent cut in cereals prices 
over three years and compen¬ 
sation to farmers for taking 
land out of production, could 
force the collapse of medium¬ 
sized equipment producers 
lacking geographical or spe¬ 
cialist strengths. 

“N.EL Geotech will definitely 
survive," he said. “And it is 
possible that some small speci¬ 
alised manufacturers may con¬ 
tinue to serve certain specific 
market niches. But there is a 
significant group in between, 
serving a more significant por¬ 
tion of what was until recently 
a prosperous European mar¬ 
ket. which will have very seri¬ 
ous difficulties.*’ 

Tractor sales in Europe have 
plummeted from 301,000 units 
in 1980 to an expected 150,000 
this year - a figure that 
Includes eastern German sales. 
Mr Ruggeri said mid-range 
"standard" tractors, the main¬ 
stay of European markets, 
would be worst hit by the CAP 
reforms. In the combine har¬ 
vester market, where nnit , 
sales had dropped from 22,000 
in 1980 to an expected 9,000 
this year as farmers switched 
to contractors' machines, the 
phasing out of grain produc¬ 
tion subsidies would worsen 
the situation. In the much 
smaller market for hay and 
forage machines, the scenario 
was very bleak, said Mr Rug¬ 
ger! 

Overall, the only product 
line with opportunities for 
growth were special tractors 
for orchards and vineyards. 


By Karen Fossil In Oslo 

NORWAY IS adamant that it 
will not bow to international 
pressure condemning its deci¬ 
sion to reinstate hunting of 
minke whales following a five- 
year pause, despite threats of 
trade embargoes on imported 
Norwegian fish. 

Mrs Gro Harlem Brundtiand, 


tee a few days ago unaju- 
mously estimated that .the 
north-eastern Atlantic stock 
stood at 86,700 animals. "The 
harvesting of a stock of this 
size on a sound, scientific and 
sustainable basis is fully justi¬ 
fied," Norway argues. 

Norway’s last fixed commer¬ 
cial whaling exploitation quota 


distribution. - , 

It Is a particularly Important 
factor in outlying districts 
which offer few, if any. alterna¬ 
tives to fishing and hunting, 
runs Norway's case. . 

Mrs Brundtiand, who has 
received hundreds of interna¬ 
tional awards and recognition 
for her . work in promoting 
environment conservation, 
miri she expected criticism of 
Norway's decision but insists 
that it is In keeping with the 
recent Earth Summit in Rio, 
which established that the 


ter today. . 

In a national radio interview, 

he said that although Norway's 
decision was regrettable, he 
was “too polite" to broach the 

controversial issue with' Mrs 
Brundtiand. 

In another radio report, the 
European Community was 
quoted as saying that Nor¬ 
way's decision was hypocritical 
of its international reputation 
as a friend of the environment 
and raised questions about the 
sincerity of its convictions. 


the prime minister, recognised 
internationally as a champion 
of the environment has stated 
publicly that Norway will .not 
reverse its stance and that quo¬ 
tas for 1993 commercial whal¬ 
ing will soon be fixed even if 


was In 1987, for 325 minke 
whales from North Atlantic 
stocks and 50 from the Jan 
Mayen stock. 

While it may be difficult for 
outsiders to understand Nor¬ 
way’s hard-line approach to 


commercial whaling, the .gov- 
the IWC fails to lift its com- eminent argues that In certain 
mercial whaling moratorium remote areas of the country, 

implemented in 1985. especially , in the north, fisher- objective of achieving conser- 

The IWC Scientific Commit- men and their families depend ration and sustainable use 

Campaigning whaler trapped on the Clyde 


Norway adamant on whaling decision 


on whaling as a supplement to 

fishing to earn an adaptable 
annual income. In addition it is 
part of policy on settlement 


“shall apply w all marine liv¬ 
ing resources, including 
marine mammals". 

Britain's Prince Philip, who 
also heads the Worldwide Fund 
fnr Nature: is visiting Norway 


By James Buxton 

A NORWEGIAN whaling boat 
was trapped on the Clyde in 
Glasgow last night after activ¬ 
ists from the environmental 
group Greenpeace blocked its 
exit down the river. 

The 65-foot EUn Toril was 
prevented from starting Its 
return voyage to the Lofoten 
Islands because seven Green¬ 
peace protestors manacled 
themselves to the Bell’s Bridge, 
a swing bridge, preventing it 
from opening to let the boat 
through. 

Four others had chained 
themselves to the Elin Torn's 
whaling harpoon, the roof of 
its wheel house and its crow’s 
nest. The whaling boat sailed 
to Glasgow on Monday with a 
party of people from whaling 
communities in the Lofoten 
Islands off northern Norway to 
underline their support for a 
resumption of whaling. 


That day the Norwegian gov¬ 
ernment announced to the 
Internationkl Whaling Com¬ 
mission, which is holding its 
annual meeting In the city, 
that it will resume commercial 
whaling next year, defying tbe 
moratorium which the IWC. 
agreed in 1985, and Irrespective 
of any decisions the 37-nation 
body takes this week. 

Yesterday Mr John Gummer. 
the UK agriculture secretary, 
urged Norway to recorasiderits 
decision. Attending a confer¬ 
ence in Luxembourg, he 
attacked the “double stan¬ 
dards". of countries which 
failed to live op to interna¬ 
tional commitments.. • - 
On Monday night the . Rlin 
Toril had been the scene of joy¬ 
ous celebrations, matching 
those reported from fishing 
communities along the coast of 
Norway, at the decision of the 
Norweagln government 
“Whaling's part of our way 


of life," said Mr Stig Odinsen, 
skipper of the-boat which, per¬ 
haps rashly, he had moored 
within a haripoon’s shot of the 
much " larger Greenpeace 
research ship Polo. 

There are about -25 whaling 
boats based around Mortsund 
in tbe Lofoten Islands, with the 
rest of Norway's 50 -odd whal¬ 
ing boats based on the main¬ 
land. - 

Until 1987 when Norway 
finally adhered to the morato¬ 
rium after the US threatened 
to ban the import of Norwe¬ 
gian fish, some 60 per rent of 
Mr Odin sen’s income came 
from hunting whales, with tbe 
remainder coming from netting 
cod and other whitefish in the 
summer and herring In the 
winter. Since then he has had 
to confine himself to normal 
fishing. 

There is a simple reason for 
the attractions of hunting 
whales: they are considerably 


more valuable than whitefish. 
Speaking mainly through an 
Interpreter Mr Odinsen says: 
“One kg of whale meat Is 
worth £3 whereas one kg of red 
Is worth £1. One big whale is 
worth about £10,000”. 

In the last season before Nor¬ 
way joined the bah on whaling 
Mr Odinsen caught 20 whales. 
He reckons he could kill 
between 50 and 60 minke 
whales a season, if the Norwe¬ 
gian government granted him 
a sufficiently large quota. 

The. minke whale is one of 
the smallest of the whale fam¬ 
ily, dwarfed by leviathans such 
as the blue whale which has 
become an endangered species. 

"All kinds of hunting are 
cruel but whaling is no more 
cruel than elk bunting or your 
own fox-hunting,’* says Mr 
Odinsen. "With our new har¬ 
poons loaded with a grenade 
which explodes on impact the 
whale dies instantaneously." 






JL 


ZAIRE'S COBALT production 
in 1992 will fall by nearly 10 
per cent from a target of over 
9,000 tonnes, because of 
adverse climatic conditions, 
the managing director of Geca- 
mines, the state-owned mining 


company said yesterday, 
reports Renter from Tokyo. 

Mr Ahxndu Liongo. who was 
in Japan, a major cobalt con¬ 
sumer, for discussions with 
trading houses, said he was 
confident that Zaire and Zam¬ 


bia could sustain a producer 
price of $2S a lb for cobalt for 
the rest of this year. But many 
traders doubted this, saying 
that demand to the industria¬ 
lised countries was weakening. 

The -free-market _price of 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week’s to brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,725-1.750 
(same). 

BISMUTH: European free 
market, min. 9959 per cent $ 
per lb, tonne lots in warehouse, 
250-2.60 (same). 

CADMIUM: European free 
market min. 995 per cent * 
per ib, to -warehouse, 05&OA5 
(0.454)50). 

COBALT: European free 
market 99.5 per cent $ per lb, 


in warehouse, 23.50-25.00 (24.75- 
25.75). 

MERCURY: European free 
market, min. 99.99 per cent S 
per 76 lb flask, to warehouse, 
140-160 (same). 

MOLYBDENUM: European 
free market drummed molyb- 
dic oxide, $ per lb Mo, in ware¬ 
house, 2.40-245 (235-2.43). 

SELENIUM: European free 
market min 99J5 per cent $ per 
Ib, to w areho use. 4BO5JS0. 

TUNGSTEN ORE: European 
free market standard min. 65 
per cent $ per tonne unit (10 


kg) WOj, df, 53-62 (55*4). - 
VANADIUM: European free 
market 98 per cent $ a lb 
VjOj. df, 2.05-2.1 5 (2.08-2.15). 

URANIUM: Nuexco exchange 
value, $ per lb, U 3 O s , 7.75 
(same). 


UW WMBfOUl STOCKS 

(Aa at Monday's dose) 
tonnea 


Aluminium ' 

3,350 

to L267.375 

Copper 

-BOO 

to 200,250 

Lead . 

+1.100 

UU3JXS 

Ntebet 

-1388 

to 28,206 

Zinc 

+3.100 

to 330,690 

Tin 

-a# ; 

to 12.780 


cohalt was quoted at $23.50525 
a lb~ In Europe on Monday, 
unchanged from Friday. 

Zaire and Zambia account for 
70 per cent of world production 
of cobalt, a strategic mineral 
used In alloys for making air¬ 
craft engines and turbines as 
well as audio tapes. Mr Liongo 
declined to give a specific out¬ 
put target for 1992 and did not 
give 1991 output 

Zaire and Zambia agreed in 
early June to maintain for the 
rest of 1992 a producer price of 
cobalt at $25 a lb. The two 
countries raised it to this level 
from $11 to 199L "Before fixing 
the producer price at $25, we 
consulted with our agents and 
Zambia," said Mr Liongo. 

On 1993 producer prices he 
said: "It is premature now to 
talk about what we will do 
next year. Let’s see what 
impact It (producer price at 
$25] will have an the market." 




MARKET REPORT 

BASE METAL prices settled back 
from earlier highs in the 
afternoon on the LME as Ihe 
market started to pause for 
breath after its recent run-up. 
Dealers said the extent of the 
advances since the middle of 
last week, which were not based 
on any solid fundamental factors, 
made many players nervous. 
After further early gains, most 
prices settled back under profit 
taking. Three-month COPPER 
slipped to the day’s lows, 
matching Comex, and might test 
$2,400 a tonne on the downside. 
ZINC was under pressure from 
profit taking. TIN breached the 
$7,000 a tonne level. NICKEL 
and ALUMINIUM both touched 

London Markets 


SPOT MARKETS 

Crude oil (per barrel FOB) 


+- or - 

Dubto 

SIS 76 8-85 

-055 

Brunt Blend (dated) 

S20.55-0.S5 

-.475 

Brent Blend (Aug) 

S20.75-0.MJ 

•375 

W.T.f |f pm 051) 

522.00-2. IQz -J2S 

Ofl products 



(NWE prompt delivery per unite OF) 

+■ or - 

Premium Gasoline 

S223-231 

■a 

Gss Oil 

5189-190 

-2 

Heevy Fuel Oil 

S84-aa 


Naphtha 

3202-203 

•45 

Petroleum Argus Estimate*. 


Other 


or - 

Gold (par troy ox)+ 

53*3.55 

t-13 

Stiver (per troy ort+ 

404 0 c 

+■5.0 

Platinum (per noy oz) 

5381 25 

+-1*0 

Palladium (per Wry ez) 

581.90 

+■090 

Copper (US Producer] 

114.45c 

+ 1 15 

Lead (US Producer! 

37.38c 


Tin iKuale Lumpur market) »7 33r 

t-032 

Tin (New York) 

324.S0C 


Zinc (US Prime Western) 

62.0C 


Cettle (live weight! 

meep 

-183- 

Sheep (live weigfti)tt|» 

73.I3P 

-6.9a- 

Pigs litre wetgngr 

84.4lp 

-7.64- 

London dally sugar (raw) 

S270.0W 

+■1.0 

London daily sugar (wish) S294,0w 

•1.0 

Tate and Lyle export price 

£251.5 

tis 

Bariey (English feed) 

109.79 


Mateo (US No. 3 yellow) 

C 1 «. 0 y 

+■2.0 

Wheat (US Dark Mot thorn) 

Unq 


Rubber (Aug)* 

j OJSrp 


Rubber (Sop)V 

30_2Sfr 


Rubber [KL RSS No 1 JulJ 

Sl.Or 


Coeomii oil (Philippines^ 

5567.51 

-7.5 

Palm Oil (MafayiiianK 

*355.04 

-7.S 

Copra (PWllppmosrt 

SH5.0y 

•as 

Soyabeans (US) 

£142 5 

+ 1.0 

Cotton -A - Incox 

8680o 


Woolttpa (64s Super) 

383p 

■10 


C 3 twins unless otherwise sated, p-penca/kg. 
c-conta/ib. r.Nnggit/hg.i-Aud^Sep y-Juty w-Jul/ 
Aug i-Aug. . meat Cwnmwiw average tats- 
ndiprlces * change irom a week ego TLondon 
physical. ICIF A on or dam + Bullion market 
dose. m-Maiayslan cema/Kg.*Sn#ep prices ere 
now live might prices tj previous figure should 
hove Men 2505 


two-month highs. London's 
COCOA market also appeared 
to be entering a period of 
consolidation after the recent 
advance, but dealers said it 
could be set to resume its 
upward trend fairly shortly as 
there had been little sign yet 
of any significant selling by 
producers into the rally. Robusla 
COFFEE extended early losses 
to finish up to $21 lower, 
depressed by weaker levels in 
New York amid talk of possible 
origin selling. Dealers said they 
did not expect any major move 
in coffee prices ahead of the 
next meeting of the ICO at the 
end of the month. 

Compiled from Reuters 


SUOM 

- London POX 

(5 per tome) 

Raw 

Close 

Previa us 

HlgWLmv 

Aug 

235.60 

2*3.00 

242.00 237X10 

Oct 

220.60 

224.60 

224.00 

One 

204.00 

212.00 

206 00 

Aug 

203.00 


209.00 

Whtea 

Close 

Previous 

HtghTLow 

Aug 

289.00 

290.50 

£9050 289.00 

Oct 

270.00 

273,00 

272.50 266.30 

Dec 

£68.00 


268.00 267.00 

Mar 

273.40 


272.S0 263 50 

May 

277.30 


Z73.1U 273.50 

Turnover; Raw 37 (235) lots ol 50 tonnes. 

White 1434 (1136) 

Paris- Mute (FFr per tonne): Aug 1463.57 Oct 
1394.13 

CnUDCOU. - IPX 

S/barrel 


Latest Previous High/Law 


Aug 

20.78 

2048 

£1 09 » 75 

Sep 

20.75 

20 9* 

21.00 20.73 

Oct 

20.70 

20.63 

3X83 20 70 

NOV 

20.66 

£0.77 

20.«S 20 65 

Dee 

20.60 

20.85 

20.03 20 56 

Jan 

20 <7 

20 52 

2050 20 47 

Fee 

SOM 


2035 

IPE index 21.14 

2130 


Turnover 17500 (18322) 

OILS OOL - IPS 


Srieone 


Close 

Previous 

High/Low 

Jul 

189X10 

192.00 

192.00 189 00 

Aug 

180 75 

(93.75 

193.00 190 50 

Sep 

19225 

1SS.7S 

(95.00 (8225 

Oct 

194.75 

mm 

196 75 194.75 

Nov 

19625 

199 50 

198.75 1BB25 

Dee 

19750 

200 75 

200 25 197 50 

Jan 

19600 

194.00 

moo 


Turnover 13034 (3601J tatt ot 100 tonne* 


JUTS 

July/August: C and 1 Dundee BTC 5303. 
BWCS410.BTOS365. BW0 53W. flflde Wd f 
Antwerp- BTC 5380, 0WC S380, STD S355, 
B1TOS355. 

COTTON 

Liverpool- Thera mre no spot or shipment 
rtltt tor llie week ended June 28 1922. 
compered with ICO tonnes in Die previous 
week. High cost of raw eooon dererrsd 
laws bora Increasing Iholr purchases 


WORLD COMMODITIES PRICES 


COCOA - London POX G/lome 



Ctose 

Previous 

HtgldLow 

Jul 

540 

540 

545 534 

Sep 

663 

559 

567 553 

D«c 

591 

584 

582 578 

Mar 

614 

609 

617 607 

May 

629 

655 

633 622 

Jul 

647 

643 

652 640 

Sep 

66< 

660 

667 657 

Dec 

691 

6» 

687 684 

Mar 

719 

714 

709 704 

May 

735 

727 

729 725 


Turnover 8467 (11878) lots of TO tonnes 
teco indicator prices (SDRs per Mine). Dally 
price far Jun 29 71808 1685-07) 10 day average 
tar Jun 30 683. <4 [680965 


COms - London POX 

Sriorme 


CUN* 

Previous 

legfwLow 

Jul 

667 

681 

678 664 

Sep 

689 

700 

697 662 

Nov 

706 

721 

716 701 

Jan 

724 

744 

734 722 

Mar 

741 

763 

753 74! 

May 

758 

778 

770 


TumowWM {3231) tots Ol 5 tonne# 

ICO indicator prices (US cents per pound) far 
Jun 29 Comp, dolly <6.73 [48.47) 15 day average 
4787 (48.01) 


raTSTOS - London POX Worm® 



Close 

Previous 

Klgn/Low 

Apr 

86.9 

879 

67X1865 


Turnover 92 {41} tats ol 20 tonnes. 


SOYAMSJUL - Lo n do n POX Dtomte 



Cwse 

Previous 

Kgh/Low 

Aug 

132-00 

121.70 

12200 


Turnover SO 1132) tots ol 20 tonnes. 


PMOaHT - London POX SlOflndav petal 



Ck»a 

Previous 

High/Low 

Jun 

1106 

1110 

1110 1108 

Jut 

965 

1006 

981 980 

Aug 

1005 

1015 

1005 BOO 

Oct 

1158 

1150 

1156 11S0 

Jan 

1200 

1200 

1200 1135 

Oct 

SPl 

1200 

1091 

;iC4 

1200 


Tu rn over 290 F22) 


CRAINS - Landed POX 

tflomo 

Wheel 

Cham 

ProKous 

High/Low 

Sep 

mao 

11134 

11180 111.70 

Man 

ndrc 


114.70 114J0 

Jan 

118.15 


11630 118 05 

Mar 

12895 


120.95 12085 

May 

12335 


1233512385 

Berley 

Close 

Previous 

High/Low 


KS.SC 

109.35 

109 £0 109.40 

Nov 

11300 

112.75 

11300 

Jan 

11355 

115.75 

T 18.00 11535 


Turnover; Wheat 288 (Oj. Barley 102 (87) 
Turnover tats ot KD Tonnes. 


was - London POX (Cash S effle me ni ) p/fcg 
_ CW« Previous Mflh/Urw 

Aug 1039 1034 ttOJ - 

fob 1Q1-0_ _ 1000 

Turnovers [7) tots ol 1230 kg 


LONDON MSTAL RXCHANOS 

(Prices supplied by Amalgamated Maw Trvflnflj 


Close 

Previous 

High/Low 

AMOfflcW 

Kerb dose 

Open Interest 

AiuntWem, 99-7V. purity (6 per tonne) 



Total dally turnover 36,109 lota 

Cash 

3 months 

1300-1 

1328-7 

1281-2 

1300-7 

1316 

1352/1318 

1318-65 

1344-4J 

13226 

181X113 

Copper, Grade A [C per none) 



Total daily turnover 33.932 tots. 

Cosh 

3 mourn* 

1276.543 

1292-3 

1281323 

129*5-5.0 

1290/12188.5 

1308/1292 

128956.0 

1302-25 

1287.565 

118,186' 

Lead (C per tonne) 




Total dally turnover 7,288 Iota 

Cosh 

3 months 

320-1 

331-2 

3193-13 

330-0.5 

338/327 

319-20.0 

332-3 

330-1 

29,704 

Nkfcet (S per tonne) 




Total dafly turnover 077 tots 

Cash 

3 months 

7456-60 

7530-5 

737560 

7465-70 

im 

7586/7500 

748760 

75B6-7 

75*560 

23.009 

Tin £5 per tonne) 




TOM DeOy turnover 3,108 lota 

cam 

3 months 

7110-30 
7110-20 

897060 

8980-5 

7188/7010 

7180-3 

71*660 

7M06 

10.486 

ZJnc, Special High Qrada (S per tonne) 



ToW dally turnover 205(9 lots 

Ctun 

3 months 

1358-83 

1316-20 

1391-2 

039*40 

1352 

1335/1292 

1361-2 

1311-2 

T3T76 

80,713 

LME OtMtag C/5 rate: 
SPOT: 13035 

3 months: 1.1675! 

6 months: 1.8528 

9 months: 1.8289 


LONDON BULLION MAAKBT 

(Prices supplied by N M Bothscftfla) 


Cold [nay oz) 

S price C equivalent 


Close 

34335-343.75 


Ooentau 

34360-343.90 


Morning N* 

343.40 

700.764 

Afternoon Ha 343.+0 

180.623 

Day's high 

343.606*4.10 


Day’s low 

343.40-3*3.70 


Loco Ldn Mean Odd Landtag Rates (Vs USX) 

1 month 

3.42 6 months 3.36 

2 months 

139 12 month* 3.42 

3 months 

3.36 


Silver Rx 

p/lroy dt 

US cte equfv 

Spat 

212.05 

402.60 

3 months 

217.45 

406.50 

6 months 

222.75 

< JO 50 

13 months 

233.10 

419 56 


OOUD com* 

[Prices supplied by Engelhard Mottos) 


8 price E atpitvslent 


Krugerrand 343.50-3** 30 18050-181.00 

MepM leer 35400465.00 166.0019690 

New Sovetelgn 84 00-85 M 44 35-44.75 


TRAMD OPTIONS 


Alumtatam (09.7%) 

Calls 


Puts 

Strut* price S Mono Jul 

Sep 

Jut 

Sep 

1160 

198 

ISO 

3 

3 

1250 

78 

108 

7 

f* 

1360 

18 

«s 

46 

51 

Copper (Credo A) 

C401 


Pula 

2350 

97 

ill 

22 

S3 

2450 

*1 

02 

65 

102 

2550 

13 

31 

138 

169 

CeBee 

Sep 

Nov 

Sep 

NOT 

000 

90 

113 

2 

a 

650 

49 

73 

11 

15 

TOO 

21 

43 

a 

34 

Cocoa 

Sep 

Dec 

Sep 

Dec 

ST5 

15 

42 

27 

» 

000 

6 

30 

45 

38 

625 

4 


86 

56 

Brenl Crude 

Aug 

Sep 

Aug 

Sep 

2100 

33 

48 

41 


2160 

U 

28 


m 

2200 

8 

18 




New York 


GOLD TOO troy or.; S/troy oz. 



Ctoee 

Previous 

Hlgh/Low 


Jul 

343.1 

3417 

a 

0 

Aug 

. 3*L4 

345.1 

3*02 

344,2 

Sap 

3463 

0 

0 

0 

Oct 

34X2 

3418 

346.8 

3463 

Oec 

3463 

3418 

349.1 . 

348,1 

Feb 

3503 

331.0 

3607 

3507 

Apr 

352.4 

353.1 

0 

0 

Am 

384.7 

3304 

365.0 

336.0 

*U9 

387.1 

357-8 

0 

0 


PIAUKUM SO troy or. Snra y o z. 


Close Previous Hlgh/Low' 


AS - 

376.6 

377-0 

379.0 

3749 

Oct 

382.1 

384X1 

386JJ 

300-0 

Jen 

3606 

3009 

366X1 

3800 

Apr 

3BOB 

3895 


362.0 

SAVER 5X100 troy SC centtriroy oz. 


Close 

■ Piwvfana 

High/Low 


Jut 

+02-8 

400J 

4010 

401.0 

AUO 

404.6 

402.6 

a 

0 


■406.8 

40M 

406X1 

404.0 

Dee 

4104 

408.4 

411JJ 

4015 

Jin 

412.1 

410* 

0 

0 

tier 

4154 

4tt3 

4WX) 

414.0 

M*V 

4106 

4106 

0 

0 

Jul 

421.0 

4109 

4219 

4219 

Sep 

4207 

4207 

0 

0 

□ec 

431-6 

4208 

0 

a 

HMH BMDG COPT** 2M» VOK CfclSflM 


Ctoee 

Previous 

MgteLow 


Jd 

10050 

110.45 

10890 

10175 

Aug 

109.60 

11086 

0 

a 

Sep 

109.70 

11090 

11035 

108.06 

Oct 

70935 

11035 

0 

a 

Nov 

109.15 

now 

a 

0 

Ok 

109XS 

10990 

10990 

106.40 

Jen . 

H58.68 

10950 

0 

0 

FW> 

106.15 

KSLOD 

0 

0 

Mar 

107-75 

10690 

10890 - 

10750 

Apr 

107X 

108.18 , 

0 

0 


SUOMWOKO “II" liajOOIbdlCHttffiW 


■ ' 

Ctoee 

Previous 

Htgti/Low 


Jut 

1059 

mflB 


11.12 

1050 

Oct 

176 

9.97 


HOB 

1*5 

Mar 

955 

172 


990 

13S 

May 

1*7 

160 


171 

134 

All 

139 

160 


162.. 

131 . 

Oci 

925 

951 


854 

952 


CNUQg OK-tUghO *2900 US gafls Mtarrsl 
_ Ctosa Previous High/Low 


Chicago 


Aug 

2190 

2254 

2116 

2196 

S«P 

2157 

22.13 

22.07 

2151 

Oct 

2153 

22X14 

2U6 

21.46 

Nov 

2198 

2195 

2198 

21.45 

Dec 

21.42 

2155 

2192 

2196 

Jan 

2131 

21.71 

2198 

2190 

Feb • 

21.1B 

2196 

2196 . 

21.40 

Mar 

2156 

2191 

2198 

2191 

Apr 

2095 

2198 

21.28 

21.07 . 

May 

9056 

2L17 

21.13 ■ 

21.10 

MATMQ 0142XXX) US galls. otflta/US gaHa 


Close 

Previous 

Hlgh/Low 


Ad. 

6009 

0187 

6170 

6970 

Aug 

6041 

6220 

6220 

8000 

Sep 

6131 

6309 

6300 

6080 

Oct 

6200 

6360 

6380 

6190- 

NOT 

6300 

6460 

6*45 

6200 

Dec 

6370 

8621 

9630- - 

6340. 

Jan 

8375 

6821 

6623 

6380' 

Fet» 

6235 

ease 

6366- 

6300 

Mar 

6005 

6141 

6120 

8030 . 

Apr 

5766 

5810 

5880 

3665 

COCO* 10 tannesjt/tonMMt ” 


Ctoee 

Previous 

Mgh/Low 


Jut 

908 

887 

010 

688 

Sep 

864 

930 

*68 

922 

Dec 
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HANGING ON the wail of the. 
office of Mr Rudiger von 
Rosen, managing director of 
the Frankfurt-Stock Exchange, 
there is a large and lurid pic¬ 
ture Of a lion chasing two peo¬ 
ple through a jungle. • ~ 

The picture poses a tantalis¬ 
ing question one which fesd- 
oates Mr von Rosen as he sits . 
in his office working oh plans, 
to bolster Germany’s standing 
as a financial dertfre: Is the lion 
about to catch the people? Or 
are they on the point of escap¬ 
ing? 

Mr von Rosen Is inclined to 
see the picture as a metaphor 
for his own campaign.’ Is Ger¬ 
many about to make a decisive 
leap forward lh Its campaign to 
challenge London as Europe's 
chief financial centre? Oriathe ' 
prize on the verge of slipping 
away? 

These questions were dis¬ 
cussed In this very room in 
January this year when Mr 
von Rosen was entertaining 
Chancellor Kohl on his first 
visit to the Exchange - by far 
the largest in Germany - In 
nearly 10 years in office. 

Mr Kohl's visit to the 
exchange - he gave a talk: to 
the flower of Frankfurt’s finan¬ 
cial and business community 
- was charged with, symbolic 
significance. 

It represented a turning 
point in the government’s-atti ¬ 
tude to the development'of 
Germany as a financial centre. 

Hitherto, the Frankfort stock 
exchange and the banks had 
been left largely to themselves 
in their battle to enhance Ger- 
tnany’s competitive position. 

True, in recent years the . 
government had helped the 
German financial services 
industry through deregulation, 
for example abolishing stock 
exchange turnover tax and 
removing the obstacles.which 
prevented Germany establish¬ 
ing its ownfutures and options 
market,, or whidi stopped. Ger¬ 
man companies from issuing 
commercial paper. 

But, in his speech to assem¬ 
bled financiers, Mr Kohl was 
able to offer something new - 
concrete and co-ordinated gov¬ 
ernment backing for Fin- 
anzplatz Deutschland, Ger¬ 
many as a financial centre. 

The details of the pro¬ 
gramme had been rushed out 




Forging an Image: Frankfurt, which already has the Bundesbank (above), is hammering home Its case for the new European 
central bank to be located there. (See page 3 ) Pictures: Tony Andrews 

Going for the lion’s share 

Is Germany poised to make a decisive leap forward in its campaign to challenge 
London as Europe's chief financial centre? David Waller discusses the programme 
being mapped out by the government to establish Finanzplatz Deutschland 


on theprevteusday- A paper 
drafted by -Mr Theo Waigel, 
flnqww minister, -outlined the 
government’s backing for,infer 
atiOi a centralised supervisory 
body tor the Germany secuzf- 
. ties industry and a law against 
insider , dealing (at present 
friskier dealing is not illegal in 
Germany). ■ 

- It also spetf -out the govern¬ 
ment’s support tor: greater 
transparency of shareholder 
registers; moves to bring Ger- 
. many’s eight stock exchanges 
under one root, the introduc¬ 
tion of money-market funds 
(which give Investors -direct 
access to short-term - money- 
market instruments); and far¬ 
ther computerisation of stock- 
market trading^ 

• In decentralised Germany, 
Bohn is in no position to 
impose these changes. In sig¬ 
naling its position dearly it 
has: however,broughtpressure 
to bear on the numerous par¬ 
ties .which must come to an 


agreement before action can be 
taken, especially the Under 
(states) which play a powerful 
role in stock mark** supervi¬ 
sion. 

Taken in total, the package 
coold' - in the long term - 
help to give Germany's finan¬ 
cial services industry a Tole In 
Europe commensurate with its 
status as Europe’s -strongest 
industrial power. 

At present, Germany’s status 
as a financial centre is some¬ 
what schizophrenic. On the 
one' hand, Germany has an 
unassailaMy powerful position 
in European fmanrial markets 
as a result eff the Bundesbank 
and the D-Mark. Germans hope 
this would he consolidated if 
the European central bank 
were sited in Frankfurt or 
Bonn. '■ 

On the other hand, Frankfurt 
has lost out when competing 
with other financial centres to 
provide a range of financial 
services, and the German 


equity market is especially 
underdeveloped. 

The Bundesbank has been 
fighting inflation - success¬ 
fully - for decades. This gives 
it, and the currency which It 
defends, unrivalled strength, 
and investors will always find 
reasons to buy D-Marks and 
D-Mark Bunds. Last year, for 


trichL The threat to monetary 
and political union prompted 
investors to buy the D-Mark, 
and, at the very least, to hold 
on to their Bunds while they 
sold off other countries' gov¬ 
ernment securities. 

That the Bund market is 
structurally sound is proven by 
the ease with which the gov- 
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■ PAGE 2: Berlin - Face to face with reality; The east - 
Spearheading the transition. ■ Page 3: Bundesbank - Envy 
mixed with suspicion; Frankfurt - Flexing financial muscles. 

■ Page 4: Financial services - Barriers blurred at the edges 


example, domestic and interna¬ 
tional investors invested 
record amounts in the German 
Bund market (DM127bn and 
DM61bn respectively). 

Their enthusiasm has been 
tempered by the unfavourable 
outlook for interest rates, but 
the attractions of Bunds and 
the currency were drawn into 
sharp relief by the result of the 
Danish referendum on Maas- 


eminent has been able to use 
the market to Finance its 
increased borrowings following 
reunification in 1990. But a 
sound bond market alone does 
not constitute a strong finan¬ 
cial centre, as the Finance Min¬ 
istry paper implicitly recog¬ 
nised in January this year. 

Germany's fragmented stock- 
market structure is a source of 
inefficiency and has helped to 


drive a significant proportion 
of turnover of the shares of 
Germany's largest companies 
to London. Germany has 
started to hit back, in two 
ways. 

First, the Frankfurt Stock 
Exchange has promoted new 
technology in a bid to bring 
back business to Germany. An 
increasing volume of trading is 
being handled by the IBIS sys¬ 
tem, introduced as an informa¬ 
tion exchange system In 
December 1989 but upgraded to 
a trading system for Ger¬ 
many’s top 30 shares (and lead¬ 
ing bond Issues) in April last 
year. According to Mr von 
Rosen, this has succeeded in 
wrestling business back from 
the London-based SEAQ sys¬ 
tem. 

Second, as prompted by the 
Waigel paper, Germany's eight 
stock exchanges have agreed to 
come together under one roof 
as the Deutsche Bdrse (German 
Exchange), although it is not 


clear when this will finally 
take effect 

Another key element of the 
Waigel proposals is the com¬ 
mitment to introduce insider 
dealing laws and a centralised 
regulatory body. Germany's 
failings on this count were 
brought into sharp focus last 
year as a result of a series of 
securities scandals in Frank¬ 
furt 

Changes are now supported 
by the leading financial institu¬ 
tions and - in principle, at 
least - by the governments of 
the Lander. The latter will 
have to cede regulatory powers 
to the centre, and it remains to 
be seen what form the new 
body will take. 

The Waigel paper does not 
tackle - Indeed could not hope 
to tackle - the weight of cul¬ 
tural obstacles standing in the 
way of Germany’s development 
as a financial centre. Here are 
just two of the cultural barri¬ 
ers: 


■ The stock market plays a 
limited role in German corpo¬ 
rate life: there are only around 
660 listed companies in Ger¬ 
many and the capitalisation of 
the market is significantly 
smaller in proportion to GNP 
than in the UK or the US. 
Equity finan cing plays second 
fiddle to bank finance and the 
vast majority of quoted compa¬ 
nies - all but about 50 - are 
majority-controlled by other 
corporate shareholders or 
financial institutions. 

Liquidity in all but the big¬ 
gest company shares is limited. 
Companies cannot easily be 
taken over and there are no 
share options to give German 
managers a direct personal 
interest in share price perfor¬ 
mance. 

Domestic institutional 
investment is slight: insurance 
companies invest 85-95 per cent 
of their portfolio in govern¬ 
ment securities and the pen¬ 
sion fund industry is in its 
Infancy. 

■ German individuals, with 
copious amounts of surplus 
cash, tend to avoid the equity 
market in favour of Bunds, in 
spite of better returns on 
shares. There are only about 
4.2m shareholders in Germany 
- around 5 per cent of the 
population - compared to 12m 
in the UK and 5lm in the US, 
20 per cent of the population in 
each case. In fact, the average 
German household is thought 
to spend more on flowers each 
year than on shares. 

Many Germans will argue 
that the limited role of the 
stock market is a source of 
strength for the German econ¬ 
omy, rather than a weakness, 
in that it encourages long-term 
thinking, liberating company 
management from the need to 
please short-sighted institu¬ 
tional investors. 

Whether or not this is the 
case, it seems improbable that 
Germany can develop into a 
leading financial services cen¬ 
tre without developing a finan¬ 
cial culture as well. 

Mr Waigel's plans represent 
an important step forward - 
but it is likely that it will be 
some years before Mr von 
Rosen will finally be able to 
conclude that the lion on his 
wall has caught up with its 
human prey. 



The Commerzbank report 
on German business and finance 


While you are rushing 

ahead of your competitors ▼ ▼ ▼ 


Germany as a business location: 
facing new challenges 


Germany's appeal as a . business lo¬ 
cation has become a hotly debated issue 
again, with the country's economic 
slowdown and difficult .pay. negotiations 
adding to the prevailing scepticism as to- 
its international competitiveness. 

For one thing, unification means that 
several million economically 'viable 
jobs will have to be created in eastern 
Germany, making it imperative to im¬ 
prove its attractiveness as a production 
site. For another. Central and Eastern 
Europe are emerging as low-wage com¬ 
petitors, posing a threat to the jobs of 
Germany’s less skilled workers in partic¬ 
ular. Last but not least, the completion 
and enlargement of the Single European 
Market will increase the mobility of 
capital, which will boost direct invest¬ 
ments in promising locations. 

The decisive factors 

The attractiveness of a country as a 
location is determined by a number of 
factors. Some are structural, such as 
the availability of raw materials, short 
distances to customers, communi¬ 
cations, (he qualifications of the work¬ 
force, the legal framework and political 
stability. Others, such as wages, taxation 
and government regulations, are more 
open to political influence. 

International comparisons frequently 
highlight individual factors, usually wage 
costs and taxes. Western Germany’s la¬ 
bor costs are among the highest in the 
work!, even after allowance for its high 
level of productivity. And this problem 
has been aggravated by recent hefty 
pay increases. Moreover, Germany's 
corporate taxes are very high and its en¬ 
vironmental, standards are quite tough. 


'The present debate 
maybe usefulin achieving 1 
greater flexibility.” 


At the same.time, though, the country 
offers substantial advantages;. These in¬ 
dude Its highly qualified workforce, 
smootifiy functioning banking system 
and efficient capital market. In addition,' 
western Germany’s infrastructure is very 
good, the Country is politically stable and 
its economic polides are geared to main¬ 
taining monetary stability. ’ _ 

Moreover, its attractive- *' 

ness as a business location !?>yy^Sterd 

has been enhanced by 
the end of the Cold Wat *: V; 

The domestic market for 
German companies has 
expanded considerably; 
economically speaking, 

Germany is now at the 
heart of Europe. 

Occasionally, its lop- 
sided direct investment 
balance is cited as evi- • 
dence of its waning attract- 
iveness. Over the past 
three years, its companies 
have invested DM 97 billion abroad, 
while the flow of funds in the other direc¬ 
tion has amounted to only DM 19 bDlion. 
Yet for a capital-rich country, this is no. 
cause for concern; in fact, over the same 
period, domestic business investment 
totalled DM 960 billion. 

At least as far as technologically 
sophisticated goods are concerned, com¬ 
petition in the world’s markets focuses 
on innovative products and intelligent 
production methods. With regard to 


R & D spending, German firms are 
among the leaders internationally, de¬ 
voting a fifth of such outlays to basic 
research - considerably more than their 
competitors. What needs to be im¬ 
proved, though, is the commercial appli¬ 
cation of new products and manufactur¬ 
ing techniques. 

The new challenges facing Germany 
make flexible responses essential: in the 
overly regulated labor market; in public 
finance, where the reduction of subsidies 
and stale spending should help keep defi¬ 
cits under control and cut corporate 


^j^sterii Germany); strengths and weaknesses 
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. taxation; and, generally, in terms of elim¬ 
inating unnecessary regulations. Although 
the present debate tends to exaggerate 
the problem, it may be useful in achieving 
greater flexibility and in mobilizing pub¬ 
lic support for much-needed structural 
changes. Given the right signals from the 
Government and moderate pay settle¬ 
ments, Germany has a good chance of 
maintaining its current high income 
levels without seriously jeopardizing 
job creation. 
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Berlin is unlikely to challenge Frankfurt, says Leslie Colitt David Waller discusses the financial service s sector in the east 


Face to face with reality Spearheading the transition 


VISIONS a few years ago of 
Berlin swiftly reclaiming its 
pre-war role as the most impor¬ 
tant Cerman economic and 
financial centre have collided 
head-on with reality. West Ger¬ 
man banks have neither 
upgraded their presence in Ber¬ 
lin since unification nor con¬ 
sidered moving headquarters 
to the city. 

Bankers arc unanimous in 
believing that Berlin's finan¬ 
cial future will be as a regional 
banking centra which will 
scarcely make a dent in Frank¬ 
furt's dominant position. More 
than ISO banks operate in Ber¬ 
lin compared with 95 in 1989. 

Among the newcomers estab¬ 
lishing branches were 24 for¬ 
eign institutions and several 
private banks including Trin- 
kaus and Edmond de Roths¬ 
child's Banque Privet. The 
Americans, however, apart 
from Citibank, an investment 
bank and a broker, are content 
to observe the Berlin scene 
from Frankfurt. 

“At present i don't see a real 
demand for Berlin to be a 
financial centre," Mr Kurt 
Kasch, board member of Deut¬ 
sche Bank in Berlin and a fre¬ 
quent critic of the city's 
inward-looking political and 
economic leadership. His own 
branch is the largest of DB's 16 
main branches and is responsi¬ 
ble for two and one-half east 
German Laender plus Berlin. 
Unusually, it also arranged the 
bulk of Deutsche Bank's gov¬ 
ernment-guaranteed Hermes 
export loans lost year to east 
German companies trading 
with the CIS states. 

Mr Kasch said that as long 
as the German Government 
and parliament were not in 
Berlin there would be little 
chance that the major German 
banks would upgrade their 
presence in the capital. But the 
move from Bonn to Berlin has 
been delayed for financial and 
bureaucratic reasons and is not 
expected to begin until 1998. 

Mr Egbert Steinke, spokes¬ 
man of the Berlin Chamber of 
Industry and Trade (IHK). said 
the delay in Berlin's transfor¬ 
mation into a working capital 
is also negatively affecting the 
move by service-oriented busi¬ 
nesses to the centre of east 
Berlin where the government 
has staked out its claim for 
government ministries. Berlin 



Berliner Bank is poised to become Germany's seventh largest 
bank by merging with Landesbank Berlin, the former 
Sparfcasse of Berlin 



Manfred Stolpe: ambitious 
plans put on ice 


has been enhanced since 1990 
by serving as the financial 
base for the operations of the 
big four west German banks In 
the northern part of east Ger¬ 
many and has become the cen¬ 
tre of a regional banking net¬ 
work established by Berliner 
Bank (.BB) in which the city 


still holds a 56 per cent share. 

BB gained branches through¬ 
out east Berlin by its takeover 
of Berliner Stadtbank and is 
well represented in the sur¬ 
rounding state of Brandenburg 
with its capital of Potsdam. 
The recent green light given by 
the city government to BB’s 
plans to merge with Landes¬ 
bank Berlin, the former Spar- 
kasse of Berlin, means that it 
would overnight become Ger¬ 
many's seventh largest bank 
and the only one with head¬ 
quarters In Berlin. Dr Kurt 
Fischer, a board member of 
Berliner Bank and chairman of 
the Central and East German 
Bank Federation, has been 
active in carving out a new 
role for his bank which he 
stressed was a "private" one. 
He too saw little sense in Ber¬ 
lin attempting to duplicate 
financial functions of Frank¬ 
furt and that it would be a 
“long time" before financial 
institutions in Berlin would 


greatly increase their volume 
of business. 

“We cannot move the head 
offices of the banks, the people, 
the buildings or the technology 
from Frankfurt," he remarked. 
He and other Berlin-based 
bankers warn against neglect¬ 
ing the medium-sized produc¬ 
ers, once a mainstay of the 
city, who were now being 
tempted to move out to green¬ 
field sites In eastern Germany. 
Banks earned more from pro¬ 
ducers than from service com¬ 
panies and they, in any event, 
were slow in coming to Berlin 
Mr Fischer said. 

The economic recovery of 
eastern Europe would enhance 
Berlin's role - Poland is only 
90km away - but it is still 
likely to be years before such a 
revival takes place. Plans by 
Mr Manfred Stolpe, the prime 
minister of Brandenburg, for a 
special German-Poltsh eco¬ 
nomic development zone on 
either side of the border, have 
been placed on ice. The govern¬ 
ment does not have the money 
to launch so ambitious a proj¬ 
ect as long as eastern Germany 
continues to drain its 
resources. 

Across-the-border economic 
ties between east Germany and 
Poland are also hindered by 
the creaking Polish telephone 
network - it takes at least 
four hours to get a call from 
Frankfurt an der Oder to Slub- 
ice across the river - and 
monumental delays for truck 
traffic at the border and on 
inadequate Polish roads. Addi¬ 
tional crossing points are to be 
built but few companies will 
invest in either western Poland 
or the east German border area 
until the Infrastructure has 
been greatly Improved. 

Meanwhile, the lack of 
native-owned and managed pri¬ 
vatised east German compa¬ 
nies - as opposed to east Ger¬ 
man subsidiaries of west 
German companies - has 
placed a damper on hopes the 
miniscule Berlin stock 
exchange might attract east 
German companies. Mr Dieter 
Hiss, president of Landeszen- 
tralbank Berlin, doubted It 
would be used by newly-priva¬ 
tised east German companies. 
Given the choice they and east ; 
European companies seeking a 
stock market launch would 
probably opt for Frankfurt 
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PRIOR to monetary union in 
the summer of 1990, there was 
no private sector financial ser¬ 
vices industry In the eastern 
part of Germany. Since then, 
banks and insurance compa¬ 
nies have been at the cutting 
edge of the transition to a mar¬ 
ket economy. 

Drawn by.the prospect of. 
early responsibilities, young' 
bankers and Insurance execu¬ 
tives have flocked to the . new 
Ldnder in their thousands, 
while middle-aged executives 
and their families have moved 
eastwards in the hope of 
adventure. 

East Germans have travelled 
in the other direction, the will¬ 
ing recipients of a massive pri¬ 
vate-sector education pro¬ 
gramme. the aim of which is to 
turn those brought up under 
communism into fully-func¬ 
tioning capitalists. The first 
graduates of these training 
schemes are returning to take 
up management positions In 
the east 

The biggest investment in 
the east has come from those 
Institutions which bought the 
old state banking and insur¬ 
ance monopolies. Others have 
been building their businesses 
from scratch. 

In the banking sector, Deut¬ 
sche Bank and Dresdner Bank, 
the two largest banks in Ger¬ 
many. bought tbc Stoats bank, 
the old state sector bank, from 
the Treuhand privatisation 
agency, parcelling out the 
branch network between them. 

Allianz, the Munich-based 
Insurance giant which r anks as 
one or the biggest financial 
Institutions in Europe, bought 
Deutsche Versicherungs 
(DVAG), the former East Ger¬ 
man state insurance monopoly. 
There are 35,000 employed in 
the insurance industry In the 
east - 14,000 at the Allianz 
operation - and this is expec¬ 
ted to rise to 50.000 by 1996. 

Information from the 
Cologne-based German Banks' 
Association shows that by May 
this year, 47 banks were active 
in the east, with around 750 
branches, likely to increase to 
LOOO by the end of next year. 
The total invested in buildings, 
fittings and information tech¬ 
nology amounted to DM2.7bn 
by May, with another DM&3bn 
earmarked for spending by the 
end of 1993. 





Saving on a rainy day; flashback to monetary union In 1990 
when East Berliners queued patiently to sort out their banking 
affairs. Since then, the financial services sector has been 
leading the rush to invest In eastern Germany 


At the 'beginning of May, the 
banks employed around 19,000 
people in the east 'of whom 
4,600 were from the west. Total 
lending amounted to 
DM50.5bn, of which 83 per cent 
is lent'to corporate clients 
rather than private investors. 
Nevertheless,, the volume of 
lending to individuals has 
risen from DML8bn at the end 
of 1990 to DM8.5bn. '... 

As Professor, Otmar Issing, 
Bundesbank: director, observed 
last month, one ninth of. all 
bank lending in Germany is 
now done directly In the east, 
and further large sums are lent 
in connection with west Ger¬ 
man firms' investment in the 
east. 

Many of the banks claim to 
have made a quick return from 
their business in the east, 
heavy investment notwith¬ 
standing. This is Less due to 
their entrepreneurial skills or 
the burgeoning demand for 
credit, than the fact that the 
state has Indirectly given than 
a helping hand. 

Until the beginning of this 
year, the banks were shielded 
from the real risks of doing 


business in the east; Guaran¬ 
tees from the Treuhand 
ensured that the bulk of the 
lending done in the east was 
risk-free: if the borrower went 
under, the debt would be 
repaid by the Treuhand. The 
Interest rate charged, for such 
loans was lower than would be 
charged for normal commercial 
business, but It was still com¬ 
fortably, higher than the banks' , 
costaf funds. Critics have com¬ 
plained that the banks charged 
too much for a risk-free .loan, 
while the banks have defended 
themselves by saying that the 
margin was deserved given the. 
amount of time they spent 
with their new customers, 
helping them to .get to grips 
with the basics of business in a 
tree-market economy. 

Even now, several months 
after the Treuhand said it 
would put a stop to new guar¬ 
antees, more than two thirds of 
the total loans outstanding in 
the east ire protected. Busi¬ 
ness done at the banks’ own 
risk has risen fromDM4ilbn at 
tbs end of .1990 to DMl&3bn at 
the end of March, this year. 

In future, it will be harrier 
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for the banks to find opportune 
ties to lend according to nor¬ 
mal commercial criteria. Given 
■the lack of basic business skills 
in the east and the absence of 
anything amounting to credit 

■ history, it is inevitable that 
bad debts - and provisioning 

. against them - will increase. 

Even now, the costs of 
Investments are beginning to 
tell, most notably at Deutsche 
Bank. Even though the bank’s 
activities in the east account 
for . a relatively small part of 
total business, its investment 
there meant that staff and 
operating costs rose by 
DMl^bn to DMIObn last year, 
disa ppointing analysts when 
the bank announced its figures 
in April. 

The question of costs is 
much more pronounced at Alli¬ 
anz, which laid out DM711m in 
two stages to buy DVAG.-On. 

■ top of that It seems likely that 
the eastern operations will lose 
more than DMl.5bn in operat¬ 
ing losses before It starts to 
make an operating profit, per¬ 
haps In 1996. It will go into 
cumulative profit at some 
stage in the early part of the. 
next century. If the cost of 
funds is taken into account,, 
the payback will come even 
later. 

While Anglo-Saxon analysts 
scratch their heads and 
observe that the deal does not 
make sense according to nor¬ 
mal commercial criteria, Alli¬ 
anz Is convinced it has made 
the correct strategic decision. 

It was based in Berlin before 
the Second World War and 
feels that it is returning home 
by. buying DVAG. It also 
belives that the prospects for 
the market in the east are 
excellent - before reunifica¬ 
tion East Germans spent oh 
insurance about one tenth of 
their West German neighbours 
and there is thus lots of catch¬ 
ing up to .do. Allianz also 
belives that rival insurers will . 
have to spend even more 
money to build their busi¬ 
nesses from scratch. 

The long-term prospects for 
the financial services sector in 
the east depend, of course, on 
the development of the east 
German economy overall. 
Sadly, not all industries have 
invested as vigorously and as 
early as the banks and Insur¬ 
ance companies. 
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For years, the Bundesbank has been at or near the centre of world monetary affairs 

Envy mixed with deep suspicion 


GERMANY'S central bank, the Bundesbank's , dominance of 
Bundesbank, is regarded with EC monetary affairs and the 


envy, respect, and- sometimes 
awe by its admirers and with 
scepticism or deep suspicion by. 
its critics and detractors. 

For years, the Bundesbank 
has been at or near the centre 
of world monetary affairs, its. 
importance Increased by west¬ 
ern Germany’s steady post-war 
rise to economic prominence 
and bolstered by its legally- 
guaranteed independence. 
Today, the D-Mark is by far the 
most important currency in 
western Europe and a vital ele¬ 
ment in the move towards eco¬ 
nomic and financial cohesion 
in the EC. 

.But it is these very attri¬ 
butes which lead to concern 
among, those who dislike the 


European Monetary System 
(EMS): Gn the. one hand* , the 
link with the D-Mark has 
enabled countries’'such as- 


cure for past mtmefary Laxity 
is painfUL It is hanHy surpris¬ 
ing that those opposed to the- 
Bundesbank’s dominant role in 
EC-financial affairs find it easy 
to point the finger of criticism 


France to pursue stahflity-ori-' at the Frankfurt central bank- 
ented policies which have era. 


brought inflation^ down to a 
level lower than that to’ west 
Germany, currently beiaring 
the burden of trying to inte¬ 
grate its new eastern states. 

But this French success has 
not been without-economic 
cost, especially in.terms of 
employment 'Hie UK; which 
belatedly joined the EMS. — 
though with a wider margin of 
currency fluctuation than 'the 
core members - is also bring¬ 
ing down inflation, success¬ 
fully, but is finding that the 


The truth is, though, that the 
Bundesbank did not seek out 
this role. Il ls a natural conse¬ 
quence of the-so-called anchor 
position of the German cur¬ 
rency within the EMS and its 
part in helping to.promote eco¬ 
nomic convergence in the 
European Community. This 

reflects both the efforts of the 
Bundesbank to help promote 
growth in Germany at the low¬ 
est inflation, rate possible - it 
would like to see the latter 
hack to 2 per cent from the 


present 4 per cent plus level - 
and the strength of the coun¬ 
try’s economy. 

However, an assessment of 
the Bundesbank now has to 
rata two' outstanding new fac¬ 
tors into acconnt, neither of 
which featured in the four 
decades after the Second World 
War. The first is German unifi¬ 
cation* which has put massive 
pressure on public finances 
and left the Bundesbank strug¬ 
gling to contain the impact 
The second 1$ the drive 
towards European monetary 
union (Emu) and economic 

nninm, with political union also 
on the agenda. 

The rejoining of west and 
east Germany was a momen¬ 
tous event, but it has left the 
united country with a big 


Frankfurt plays psychological card to win the European central bank 

City flexes financial muscle 


JUDGING by the arguments of 
many German bankers and 
politicians these days, just 
about the only way the coun¬ 
try’s sceptical citizens could be 
induced to part with their 
treasured D-Mark in exchange 
for European monetary union 
(Emu) would be to put the pro¬ 
posed European central bank 
to Franktort. 

This Is the efficient modem, 
but hardly scintillating city on 
the River Mato that is home to 
the Bundesbank, the Gentian, 
central bank which puts a pre- 1 
xniom on stability, as well as : 
to the country’s leading com¬ 
mercial banks. 

Ever since the Second World' 
War, the central bank has seen 
to it that Germany's steady 
economic growth has been 
accompanied by inflation rates 
which are toe envy of most of 
the western world. 

It is this very record of suc¬ 
cessful monetary management 
that ties hehtod the German 
drive to have the European 
central bank located to Frank¬ 
furt. 

"The stable policies of the 
Bundesbank are closely linked' 
in people's minds with Frank- - 
tort," asserts Mr Martin Kohl- 
hanssen, the chief executive of 
Commerzbank. "This Is a suc¬ 
cessful track record which 
goes back for many years." 

The Bundesbank itself has 
tried to avoid the impression 
that it sees Frankfurt as the 
only feasible candidate for the 
ECB. 

Not all its officials feel that 
the new institution has to be 
to Frankfurt, though they are.. 
fully behind Germany as the 
country of location. 

However, there have been 
enough references in speeches 
and interviews by German 
central bankers to Frankfort’s 
suitability as the home of the 
ECB to raise some hackles 
abroad. 

"Stability is regarded as 
being at one with the D-Mark 
and Frankfurt," says Mr 
Otmar Isstog, one of the Bund¬ 
esbank's executive directors. 
"We see a decision for Frank-, 
fort against this background." 

In the view of Mr Isstog and 
other proponents of the city. It 
will not be enough that-the: 
ECB will be set up largely 
along Bundesbank lines. It 
must, he adds, "also be hacked 
up by people across Europe 
saying this must be done in 
Frankfort’." 

By playing the psych o l o gical 
card, German policymakers 
hope to convince other EC 
members that Frankfurt is, as 
Mr Kohlhaussen puts it, the 
"obvious and logical" choice 
for the ECB, preceded by its 
forerunner, the European 
Monetary Institute. 

In other words, not only ' 
Germans would be reassured 
by the choice of Frankfort, but 
so would citizens in other 
countries whose governments 
and central banks have a less 
solid anti-inflationary record. 

There are signs that this 
realisation to getting through, 
but this may not necessarily 
benefit Frankfort 
Recent German press reports 
have suggested that the agree¬ 
ment of the French, British, 
and other governments to 
locating the ECB to Germany 
may be dependent on its being 
somewhere else than Frank¬ 
fort. namely to Bonn. 

This Is to avoid giving 
Frankfort any special advan¬ 
tage as a financial centre over 
London and Paris, its main 
European rivals. 




Hdun: Tony Andrava 

Fra n kfu r t efficient, modem, but hardly adnfflZatfng city that is home to Hie Bundesbank 


It is a moot-potot whether 
Frankfort would gain much 
new business from having the 
ECB. 

The city would certainly 
have, an enhanced status as 
the location of the-central 
institution of Emu, assuming 
that this reaBy does take place 
around toe aid of the century. 
But trading in the. fimmciai 
markets would not necessarily 
benefit from the fact that ECB 
policy was decided on the 
River Main. 

“There would .. still ; be 
healthy competition between 
financial centres”, says Mr 
Kohlhaussen. "Frankfurt 
wonH not he superior to other 
financial cities." 

But a decision against 
Frankfurt for the ECB would, 
he reckons, “be a very unfortu¬ 
nate signal”. - 

Mrs Gabriele Elds, the head 
of Frankfort's economic devel¬ 
opment corporation, feels the , 
same; “The loss of the, D-Mark ! 
is taken extremely seriously 1 
by ordinary people.” Frank- < 
fort, she adds, also has good 
communications, 1s not too 
big, and has attractive cul¬ 
tural offerings and beautiful 
hilly and wooded surround¬ 
ings. 

•'Whatever the. politicians 
finally decide, however, the 
fact that Frankfort’s bankers 
and officials feel positive, 
enough about the city to pro¬ 
mote it as the site of the ECB 
- with strong backing from 
Chancellor Helmut Kohl - is 
proof of Its growing confidence 
as a financial centre, ■' 

Both Mr Kohl and Mr Theo 
WalgeL .the ftaHUce :minister,. 
have stressed that they want 
to see the dty de velop its 
financial muscle; hot least 
because of the extensive capi¬ 
tal-raising programme that 
Ha« aTipad to help Wmwyfl Ger¬ 
many’s own reunification and 
the economic reconstruction 
efforts of eastern Europe. 

This means a more effective 
centralised stock exchange 
system based an Frankfurt as 
the pre-eminent German 
bourse. It also Involves tighter 
rules on Insider trading, much 
more transparency to company 
share registers, and fewer 
restrictions on investment 
trusts. 

Moves to implement these 
changes are under way; 
although it remains to be seat 
how quickly they will happen. 
Meanwhile, Frankfort waits to 
see if It will be the favoured 
choke for the ECB. 

It still seems to have the 
edge, over London and Luxem¬ 
bourg, with Amsterdam 
regarded as tike main threat 

But a lot of water will have 
to flow under the bridges of 
the Mate before the'rest of the 
EC accepts Germany’s claims 
for Frankfort 

Andrew Fisher 


financial headache. After first 
promising voters that no tax 
increases would be necessary 
to pay for the consequences of 
unification. Chancellor Helmut 
Kohl's centre-right coalition 
government found it quickly 
had to backtrack. It has also 
had to borrow heavily to belp 
meet the spending commit¬ 
ments in east Germany, which 
turned out to be in a much 
worse economic and environ¬ 
mental state than most experts 
had realised. 

This year, everything seemed 
to come to a head, infla tion 
advanced, to a peak to March of 
18 per cent, well above what 
the Bundesbank and most Ger¬ 
man citizens regard as accept¬ 
able to a country which suf¬ 
fered grievously from the 
horrors of runaway prices ear¬ 
lier this century. Wage negotia¬ 
tors slapped in demands of 
around 10 per cent and the 
country was threatened with a 
wave of damaging strikes at a 
time when economic growth 
was less than robust And pub¬ 
lic confidence in the Bonn gov¬ 
ernment's ability to keep con¬ 
trol over its finance s sunk to a 
new low. 

In the midst of all this, the 
Bundesbank has been trying to 
steer a tight monetary course. 
Last December, it lifted official 
interest rates further to try 
and ward off inflation and 
make clear to employers, 
employees, unions, and the 
government that it was not 
prepared to accommodate 
unreasonable pay. price, and 
spending rises. This left the 
discount rate at 8 per cent and 
the more important Lombard 
rate at 9.75 per cent, levels 
which are uncomfortably high 
for the rest of Europe. 
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Hans Tietmeyen In charge 
over the crucial period 



Helmut Schleslngen president 
tor another year 
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Coming just as the Maas¬ 
tricht treaty on EC monetary 
and economic union had been 
signed, the German rate 
increases led to accusations 
that the Bundesbank was oper¬ 
ating selfishly and without 
enough regard for the needs of 
other countries. Those charges 
have faded as it has become 
clear that the central bank is 
faced with a serious problem of 
inflation and that it has proved 
hard to convince the west Ger¬ 
man public of the need to 
tighten its collective belt to 
meet the financial challenge of 
unification. 

But German interest rates do 
not look like coming down for 
some time yet, maybe not even 


per cent or so in the building 
j*V-;' '• , - and service sectors, stating 

; • that “considerable inflationary 


tensions still exist”. 

In outlining its determina¬ 
tion to tackle these, the Bund¬ 
esbank also brings its wider 
European responsibilities into 
the argument, thus countering 
those who allege it has acted 
against the spirit of Maas¬ 
tricht. Because other countries 
like France, the Benelux coun¬ 
tries, Italy, the UK and Spain 
have tied their currencies to 
the D-Mark through their 
membership of the EMS, the 
performance of the German 
currency is vital to the process 
of economic convergence 
which precedes Emu. if it ever 
comes about. 

Thus the Bundesbank sees it 
as its domestic and European 
duty to bring down Germany’s 
inflation rate and preserve the 
monetary stability upon wbich 
the EMS is based and on which 
Emu will depend. It is also con¬ 
cerned about the fact that Ger¬ 
man money supply has been 
growing for more rapidly than 
the target figure, partly 
because of bank lending to 
finance east German corporate 
investments but also because 
of the attractiveness of high 
short-term interest rates. 

With Mr Helmut Schles- 
inger’s presidency of the Bund¬ 
esbank due to run for just over 
another year, the institution’s 
stern anti-inflationary efforts 
are set to continue in force. 
But it is not just Mr Schles- 
inger’s legacy that is at stake. 
His successor, Mr Hans Tiet- 
meyer, the present deputy 
president, will be in charge 
over the crucial period preced¬ 
ing the attempt to introduce 
Emu. He believes that coun¬ 
tries wishing to participate will 
have to make strenuous efforts 
to meet the Maastricht criteria 
- and that goes for Germany, 
too. 

Andrew Fisher 
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this year. The Bundesbank 
regards the 1992 wage deals as 
still too high, even though they 
were below 6 per cent com¬ 
pared with the 7 per cent of 
last year. Unit labour costs will 
rise by some 4 per cent this 
year, a figure that the bank 
said recently was “not recon¬ 
cilable with the aim of price 
stability”. 

Even so, it is hopeful that 
next year's pay deals will be 
more moderate, now that a 
damaging strike has been 
avoided in the car and engi¬ 
neering industry with an 
agreement for a 5J8 per cent 
rise this year and one of 3.4 per 
cent for 1993. ft is still worried, 
though, by the price rises of 6 
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Among the major industrial countries, only die United States, Canada and 
Japan still haveanormai rate structure. In the other G 7 countries, short¬ 
term investments yield more than longer-term commitments. 

The "topsy-turvy" structure of interest rates - 

observed in Germany since May 1989 is A 1980* 100 

consianUy^ving rise to conjecture.‘llie rate / _ 

differentials in favour of investments atthe ( ^SnSKnk 

short end, ranging from call money to fixed 240 

deposits and medium-term bonds, provide z2Q 

arguments which both pessimists and 

optimists can use to prove their case. 200 

The pessimists regard the inversion as an 

indication that interest rates are bound to 180 

reverse course in the foreseeable future and iq 0 

start moving up again. In their opinion, the 

inordinaiely high public debt and the rapid 140 1 

expansion of the money stock call for a 12Q / ' r > 

further tightening of monetary policy. /. ,f M M 

The optimists do not agree. They point to a 100 K 

similar invasion of bond rates In the late 1980 1982 1984 

"1970s and the early 1980s. At that time, the Despite a growing trend lowanfc cashless pa 
“shorts" also Vielded more than the been outgrowing the nominal GNP in the 1 

i n OVM „’ DrM u„„ circulation at the end of the year will be som 

Ions . In addition, past experience has __ ._ 

. *V * . . comparison, GNP grew by a mere 8ipero 

shown that the periods of interest-rate bo^rotecirculattai, which exploded b> 

inversion in the capital market are limited, due to the fact that foreigner's D-mark hold 

The period in the previous cycle was 35 has obviously become a (value-retaining.) p 

momhs-exactly the number of months number of DM 1,000 notes in circulation. V 

capital market rates have been inverted in 11Mntofthe tot3i ll0 “ clrcu j : ^ on ' ' he ! 

the current cycle. Whir is even more th 'W ,u “ 

important to the optimists: Dunng a period ___ 

of inversion, interest rates tend to peak and then reverse direction for good. This was the 

case in the early 1980s: Rates became inverted in September 1979. reached their upper 

turning point in September 1981, and then returned to their normal partem in August 

1982 . 
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Despite a growing trend towards cashless payments, the volume of bank notes in circulation lias 
been outgrowing the nominal GNP in the past few years. If we use 1980 :is the base year, note 
circulation at the end of the year will be some 130 per cent higher than it was twelve years ago. By 
comparison, GNP grew by a “mere" 85 per cent during Uiis period. German unification gave a big 
boost to note circulation, which expanded by some DM 20 billion. The disproportionate rise is also 
due to the fact that foreigner's D-mark holdings have increased, in some countries, the D-mark 
has obviously become a (value-retaining) parallel currency’. This is obvious from the rise in the 
number of DM 1,000 notes in circulation. While back in 19S0 these notes hud made up I ess than 
11 per cent of the total note circulation, they accounted for dose to 2ti percent in 1991. It is to be 
expected, given the popularity of D-mark notes in some neighbouring countries, lieu the note 
circulation wiii continue to grow at a faster rale than GNP. 
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The 1981 precedent 

According to those who believe that yields are past their peak in the current cycle, 
money-market rates will fall noticeably as soon as the Bundesbank relaxes its monetary 
policy and the large amounts of liquidity still parked in high-yielding fixed deposits 
will be switched into fixed-income securities, thus accelerating the downtrend in 
interest rates. This, at any rate, was the course of events after the i9Sl peak. 

The interest-rate situation in most other industrial countries is similar to that in the 
Federal Republic. The lockstep dance in rates in Europe (in Britain, France and the 
other European industrial countries) is due to the mechanism of the European 
Monetary System. In ail of these countries, short-term investments offers higher return J 

than longer-term commitments. ^r / 

Among the G7 countries, die world’s leading Industrial nations, only the United ^ 

States, Canada and Japan have a normal, positive yield curve (short-term f / 
rales are below long-term), which is also regarded as desirable from the f/ ^ ame 
monetary and stability point oF view. f/ Company. 

While both the Fed and the Bank of Japan are cutting interest rates f/ 
to stimulate the economy, the Deutsche Bundesbank is facing a 
completely different dilemma. The growth rate of the broad- City- 

^ Country- 


based money stock M3 (currencv in circulation, sight deposits, time deposits for less 
than four years, and savings deposits at statutory notice) is much higher than the target, 
although this is partly due to special factors. 

-Tills is why investors and borrowers have 

j adopted a wait-and-see attitude. Although it 

. I seems that the key-rate hikes of December 
|; 1991 were the culmination of the 

Bank notes in circulation ••••* || j Bundesbank's high-inieresi-raie policy, this 

Sj| H ] cannot be taken for granted. Germany's 

H § | European neighbours are yoked to the 

/’ •'gfi f|P “i Bundesbank's monetary policy via the 

Kfi IP i European Monetary System. This means 

[ | j that they have to follow in Frankfurt's foot- 

T 1 steps, unless they are prepared to see their 

i currencies weaken within the margins set by 

j j i the EMS or agree to a realignment and thus 

I Nominal PNP ] 10 a red eftnition of these margins. 

I f--j j—j j—| - r j ’ There are two obstacles to a relaxation of 

i. 1 . I.. ,-1.% J. Lf-k L r -4. monetary policy in Germany: the inflation 

1988 1990 1992 rate, which is above the level the Bundes- 

he volume of bark notes in circulation has bank is willing to tolerate, and the monev 

ears. If we use 1980 :is the base year, note supplv . which is still expanding at a fast 

^thighwthanitwast^ye.irsugo.By raw . True ^ eriseinc011suraerpriceS will_ 
g this period. German unification gave a big , . , , ,, ... . . 

120billion, n*^proportionate riseisaho W the base effect ithe increase in die 

: increased. In some countries, the D-mark tax on hydrocarbons at the middle of last 
irrency.This is obvious from the rise in the year caused a disproportionate rise in the 
;in 19S0 these notes hud made up less than indexl-rctum to the 3 per cent range as 
sd for dose to 2b per cent in 1991 • It is to be parly as in Juiv. but inflationary pressures 
jmerLeighbourl.ig coumrte. llu. .he ,uae ^ , ikelv „ mm ^ in ^ furlher 
m liNP. • 

_ course of the year. 

Realistically, one should not expect any loosening of monetary policy before the 
money-supply growth begins to slow down. Until this happens, interest rates will be 
prone to fluctuations. This ail the more, as only a minor stimulus, for example, 
speculation about a lightening of the rules proposed for die taxation of interest income, 
is needed to trigger moves in either direction. 
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European Finance and Investment; GERMANY-4 


IN GERMANY, as in other 
European countries in the late 
eighties and early nineties, 
there has been a gradual blur¬ 
ring of the barriers between 
insurance and banking. 

Driven on by the idea of Aii- 
finanz - providing a range of 
services which straddles the 
traditional divide between 
Insurance and banking - Ger¬ 
man banks have moved into 
insurance and Insurance com¬ 
panies into banking. 

The rationale for this is 
straightforward. Banks praQt 
from adding insurance to their 
product range, while insurance 
companies prosper from get¬ 
ting access to the bank's distri¬ 
bution network and customer 
base. 

As in other European coun¬ 
tries. co-operation has taken a 
number of different forms: one 
leading insurance company 
has bought a majority stake in 
a bank; banks and insurance 
companies bave exchanged 
share stakes and set up cross¬ 
marketing agreements; a num¬ 
ber of banks have set up their 
own independent life assur¬ 
ance subsidiaries, including 
Deutsche Bank, the largest in 
Germany, which set up its own 
operation in 1989. 


BANKING AND INSURANCE 


Barriers are blurred at the 



In practice, a number of seri¬ 
ous complications have arisen, 
highlighted earlier this year by 
the Bundeskarteilarat's (Fed¬ 
eral Cartel Office) attack on 
links between Dresdner Bank 
- Germany's second biggest 
bank - and Allianz. Ger¬ 
many's biggest insurance com¬ 
pany. 

The Berlin-based cartel office 
has ordered Allianz to reduce 
its 22.3 per cent stake in the 
bank, accusing it of exercising 
undue dominance over Dresd- 
ner's management It said that 
Allianz exercised enough influ¬ 
ence over the Dresdner board 
to prevent it from taking a 
decision to set up Its own life 
subsidiary, as Deutsche Bank 
did. thereby restricting compe¬ 
tition In Germany's DM60bn- 
plus market 

It also ordered the two insti¬ 
tutions to cut back their mar¬ 
keting co-operation in western 
Germany and to abandon plans 
to pursue further co-operation 


in the southern part of eastern 
Germany. The cartel office 
believes that - taking account 
of a web of shareholdings In 
other German insurance com¬ 
panies - Allianz has an 
unhealthy dominance of the 
domestic market 

The two parties jointly 
denounced the cartel office's 
ruling. They say that it is non¬ 
sense to suggest that Allianz 
dominated decision-making on 
the Dresdner Board, and dis¬ 
miss the argument that Allianz 
is stopping Dresdner from set¬ 
ting up on its own as hypothet¬ 
ical. They point out that as 
long ago as 1987 Dresdner took 
a decision not to set up on its 
own. The bank cannot be pre¬ 
vented from doing something it 
has never wanted to do. they 
argue. 

Analysts suggest that there 
is considerably more to this 
imbroglio than meets the eye. 
Dresdner is rumoured to have 
been astonished - and discon- 



HHmar Kappen pleased with 
DB Leben's success 


Wolfgang Rbller: retired early 
as Dresdner** chief executive 


certed - at the size of the Alli¬ 
anz stake when it emerged last 
year. Moreover, there Is specu¬ 
lation that it may now regret 
its decision not to set up on its 
own. 

Deutsche Bank's own life 


subsidiary - DB Leben - has 
been a success and Hilmar 
Kopper, Deutsche’s chief exec¬ 
utive, never tires of stressing 
how pleased the bank is with 
its investment. Contrary to 
widespread fears at the time 


DB Leben was founded in 1989. 
Deutsche does not appear to 
have alienated the Insurance 
industry. At the . time it was 
thought likely that Deutsche 
would lose business from its 
Insurance clients. - especially 
on the securities and invest¬ 
ment management side - but 
this has not happened. 

Thus - conspiracy theorists 
argue - Wolfgang Rdller/ 
Dresdner’s 'chief executive,' 
may indeed have started to 
entertain the Idea of setting-up 
its own subsidiary, but Is now 
prevented from doing so 
because of Allianz breathing 
down its neck. The theory is 
lent credence by Mr Roller’s 
decision to retire as chief exec¬ 
utive earlier than expected and 
to taka up the post of chairman . 
of the Dresdner supervisory 
board. Had he not done this, 
the post could have gone to ' 
Wolfgang Schieren, Allianz’s 
recently retired chief execu¬ 
tive. 


Of coarse, this interpretation 
of the situation is denied by 

the two institutions. In public 
they, remain committed to their 
marketing agreement and they 
have rebuffed the cartel office’s 
criticisms, thus opening the 
way to a long drawn-out legal 
battle. In a recent interview 
with, the Financial Times, Mr 
Henning Schulte-NoelIe. Schi- 
eren’s successor as Allianz’s 
chief executive, said that 
Dresdner was quite free to take 
whatever strategic steps it 
liked, even If they conflicted 
with Allianz’s own interests. 

“It is simply not true, that we 
in any way dominate the man¬ 
agement of the bank," he 
Insisted. “We are not in a posi¬ 
tion to do that, given the size 
of bur hniiting - nor do we 
have the ambition to do that. It 
would be in conflict with our 
basic philosophy as an inves¬ 
tor. The shareholding in Dresd¬ 
ner is a very good long-term 
ffnnViriial investment for us.” 


The Aiiianz/Dresdner affair 
has caused a tew headaches for 
the management of the Two 
institutions, but nothing on 
the scale of the complications 
caused by the decision.of Ger¬ 
many's second largest insur¬ 
ance group to buy a controlling 
stake in its own bank. 

Aacbener und MOnchner 
Beteiligungs (AMB), Ger- 
manv’s number two Insurer 
after Allianz, bought a major- 
ity stake in BfG Bank - a Mg 
German bank - in 1987. - 

As a result of a series of 
disasters, the bank has cost its 
parent company a colossal 
DM2.65 bn so for. AMB itself is 
now on the receiving end of 
what it «»ns a hostile takeover 
attempt from Assurances Gen¬ 
erates de France, the big 
French state-owned insurer 
which has amassed a 25 per 
cent plus stake in the German 
company. 

This was more than AMB 
bargained for when It acquired 
a stake which was supposed to 
offer an opportunity for cross¬ 
selling. Nor is It a good adver¬ 
tisement for the Allfihanz con¬ 
cept 
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David Waller 


GERMANY has become a 
hotbed of hostile mergers and 
acquisitions activity - a hot¬ 
bed by German standards, that 
is. 

German companies have tra¬ 
ditionally conducted tbeir 
M&A business behind closed 
doors and done their deals on 
friendly terms. This still 
remains the case for the major¬ 
ity of transactions, but at least 
four recent “situations*’ show 
how aggressive tactics have 
started to creep into the Ger¬ 
man M&A market place. 

The four cases are Pirelli's 
assault on Continental, a battle 
between two of Europe’s lead¬ 
ing tyre companies; in the 
insurance sector Aachener und 
MQnchener Beteilgungs' f AMB) 
tussle with Assurances Gener¬ 
ates de France (AGF); Krupp's 
takeover of rival steel-maker 
Hoesch and - less prominent 
but still significant - tbe take¬ 
over of Sabo-Maschinenfabrik 
- a manufacturer of lawn- 
mowers - by the German sub¬ 
sidiary of the US-based John 
Deere group. 

The Conti-Pirelli saga started 
in late 1990 when Pirelli the 
big Italian tyre company. Initi¬ 
ated a campaign to get control 
of Continental, its German 
rival. 

The Italian company never 


MERGERS AND ACQUISITIONS 


•in 


Doors open to reveal hotbed of 



went so far as to make a take¬ 
over bid, it merely agitated for 
control. Meanwhile, Continen¬ 
tal fought tooth and nail for 
Independence, losing a chief 
executive in the process but 
ultimately forcing the Italians 
to retreat. 

On December l last year 
mounting financial problems 
led Pirelli to withdraw from 
talks and consequently from 
its takeover attempt. However, 
there has been a resurgence of 
hostilities during the past few 
months. 

The two companies, which 
say they have not ruled out the 
idea of a full merger in three or 
four years' time, are now 
squabbling once a gain. Pirelli, 
which has a 5 per cent stake in 
Continental plus options over a 
further 34 per cent, will early 
this month launch its second 
attempt to overturn voting 
restrictions which limit a 
shareholders' vote to 5 per cent 
no matter how big that share¬ 
holders’ stake. 

For its part. Continental has 



Gerhard Cromim: tactics are 
a break with tradition 


hit back by demanding repay¬ 
ment of the dividend it paid to 
Pirelli last year. 

The situation is complicated 
by the fact that the two compa¬ 
nies are still in friendly talks 
over the sale of some of Pirel¬ 
li's non-tyre businesses - 
which Continental would like 
to buy - and Continental 
would like Pirelli’s support for 
a move which allow it to raise 


its share capital by a nominal 
DM150m. 

If the Continental/Pirelli 
saga has been marked by com¬ 
plexity and vituperation, the 
AMB/AGF affair has been even 
more complex and vitupera¬ 
tive. So far. it has proved 
equally inconclusive. 

AMB, Germany’s second big¬ 
gest insurance group, is fight¬ 
ing off the attentions of AGF, 
the big state-owned French 
insurance company which has 
amassed 25 per cent of tbe Ger¬ 
man company's shares. 

AMB first approached the 
French company in April 1990 
with a view to co-operation in 
the run-up to a single Euro¬ 
pean market for insurance. 
When the French company 
came up with concrete propos¬ 
als, AMB decided that AGF 
wanted control not co-opera¬ 
tion. Then relations between 
the two companies became 
soar, and have become steadily 
more so. 

AMB Is now refusing to reg¬ 
ister the voting rights on the 


bulk of the AGF holding - 
which it is entitled to do under 
an arcane part of German com¬ 
pany law. AGF is planning to 
attack Mr Wolf-Dieter Baum- 
gartl, AMB’s chief executive, at 
AMB’s forthcoming annual 
meeting. 

Audit firms have been 
retained by both parties to 
prove the legitimacy, or other¬ 
wise, of a series of transactions 
altered into by AMB. AGF is 
trying to bring in Credit Lyon¬ 
nais, the big French bank, as a 
buyer for BfG Bank, AMB’s 
troubled banking subsidiary. 

By comparison, the Krupp/ 
Hoesch takeover seems a 
model of sweet-tempered 
co-operation. This is not, how¬ 
ever, how it would have 
seemed to the Hoesch manage¬ 
ment board, and in particular 
to Mr Kajo Neukirchen, who 
was appointed chief executive 
last summer. 

Mr Neukirchen had ambi¬ 
tious plans to restructure the 
group on his own - but was 
taken somewhat by surprise 


last October when he.-discov¬ 
ered that Krupp had acquired a 
245 per cent stake in the com¬ 
pany. . 

At this point, Mr Neukfrcheti 
said that Krupp's tactics were 
“unfriendly* 1 . He did not repeat 
this allegation - probably 
because he .did not have time. 
Mr Gerhard Cromme, chief 
executive of Krupp, said in the 


Increasing numbers of 
foreign Investment 
bankers have set up 
shop in Frankfurt 


autumn that a majority of 
Hoesch shareholders were in 
favour of his plans. By the end 
of the year, Krupp had taken 
its direct holding In Hoesch to 
more than 50 per cent There 
was little that. Neukirchen 
could do to preserve Hoesch's 
independence. 

Relations between the two 
companies never degenerated 
into outright hostility. Never¬ 


theless Krupp's tactics repre¬ 
sented a break with, tradition. 
Krupp and Hoesch had flirted 
with the idea of cooperation 
for decades, and it is likely 
that tW would have carried 
an talkihg for another decade 
or two had it' not been ior 
Krupp's share purchases. 
Krupp moved rapidly and deci¬ 
sively, leaving Hoesch with 
minima! room for manoeuvre. 
By German standards/ the 
stratagem counts as hostile. 

The: Sabo affair received less 
publicity than that.of Hoesch/ 
Krupp - the company, is small, 
with turnover [of DM125m last 
year - but Us consequences' 
for the future, of German M&A 
may be Jar-reaching, too. 

In March last year a group of 
German institutional investors 

— Including Hie H nlnnifl jrunjr- 

ance company mounted *. 
successful challenge against.; 
Sabo's voting rights restric¬ 
tions. 

Once these were overturned, 
it was only a matter of time • 
before'the company lost its 


independence and in August 
John Deere of the US 
announced that It had bought 
majority control of the German 
company. 

like Krupp/Hoesch, the epi¬ 
sode was unusual for Germany 
- first because the institutions 
took such an active role In 
removing the voting restric¬ 
tions and, second, since it was 
done against the express 
wishes of Deutsche Bank, Ger¬ 
many's biggest bank, which 
sided with the management of 
Sabo against the insurers at 
the, vote last year. 

' Scenting that the German 
M&A market is undergoing a 
fundamental change, increas¬ 
ing numbers of Anglo-Ameri¬ 
can investment bankers have 
set tip shop in Frankfurt over 
the past two to three years. 
These-include Morgan Stanley, 
Goldman Sachs, Wasserstein 
PereHa and KLeinwort Benson. 

Whether there is enough 
work to go round, is another 
question: German companies 
rely on their commercial hanks 
or an in-house expertise and it 
is noteworthy that neither 
Krupp nor Hoesch employed 
an investment bank until after 
Hoesch's fate was sealed. 


David Waller 


European Savoir-faire 


New Perspectives and Exciting 
Opportunities 


The whole of Europe is taking on new and ex¬ 
citing dimensions. The European Community is 
in the process of creating the world’s largest uni¬ 
fied market. And the revolutionary changes in 
Eastern Europe are paving die way to a spectrum 
of new opportunities. 


Meeting these challenges will require the strong 
support of banks with substantial resources and 
a proven European savoir-faire. Deutsche Giro- 
zentr.ale - Deutsche KommunaJbank - is such 
a bank, being a central institution of Germany’s 
saving’s banks - the nation’s largest banking 
sector. 


As a European public-sector financing institution, 
DGZ serves a growing clientele of corporations, 
banks, and government entities. The Bank pro¬ 
vides 3 wide range of commercial and investment 
banking services, including major syndicated fund¬ 
raising operations. 


Through our lull-service branches in Berlin and 
Luxembourg as weD as a wholly-owned subsid¬ 
iary in the Grand Duchy, DGZ offers the full scope 
of Eurobanking capabilities in line with individual 
diene needs. 



Deutsche Girozentrale 
Deutsche Kommunalbank- 

i-RANKK’Ki k. 


The small team with bfg resources 
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in the EBRS ’91 (Bnopean Business Readership Survey 1991). A^sd which publications they 

considered of importance for their work,‘3 9 % of those surveyed in 
Gcamany named Handelsblatt ahead of all other publications. If ydu 
would like to know more about HanddsbMt in tiie EBRS *91, call or 
write to: Handelsblatt; Brian HowardyTames Golquhoun, Thavies Inn 
House, 3-4 Holbom Qieus, LoDd^ 
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LONDON STOCK EXCHANGE 


Firmer close after an erratic session 


FINANCIAL TIMES STOCK INDICES 


Sines Compilation 
High Low 


By-Terry Byland, 

UK Slock Market Editor 

THE SECOND quarter of 1992 
came to a somewhat ragged. 
close on the stock market last 
night, with both stock index 
futures and equity prices mov¬ 
ing erratically before dosing 
on a confident note. Some com¬ 
fort was drawn frtim the mar¬ 
ket’s success in bouncing from 
the FT-5E 2^00 mark, which 
was tested in early, trading. 

Trading volume improved, in 
terms of shares traded through 
the Seaq network, but around 
15 per cent of the day's total of 
458.5m came from two stocks 
- British Petroleum and Brit¬ 
ish Steel, both driven by the 
market's dividend worries. 

The re-shuffling of portfolios 
and trading positions ahead of 


Renewed 
pressure 
on ICI 

SUBSTANTIAL weakness in 
ICI, the chemicals giant, upset 
the market shortly after the 
start of trading, when there 
was news of yet another bro¬ 
kerage downgrade of the 
group’s profits. 

Smith New Court, the securi¬ 
ties house, chopped Its forecast 
for the current year and also 
for next year. This move 
caused the shares to drop to 
ll9Sp before stabilising to close 
a net is off at I206p. Mr 
Charles Lambert, at Smith, 
lowered his prediction for this 
year by 2100m. to £750m and 
□ext year's by £150m to £900m. 
Both forecasts are around the 
lowest in the market 

Mr Lambert attributed the . 
downgrades to three factors. 
Firstly, that earnings had been 
damaged by the anaemic US 
recovery and continued, weak¬ 
ness in the dollar, allied to a 
poor performance by the UK 
economy. Secondly,, the weak¬ 
ness in the crucial agrochem¬ 
ical business during the second 
quarter was not simply weath¬ 
er-related-but reflected price- 
cutting in the US. Thirdly, 
genereric competition to ICTs 
Tenormin drug had gathered 
pace. 

There were also hin ts that 
ICI was about to bid for Fisons, 
the troubled chemicals group; 
although not ruled out, such 
suggestions were deemed pre¬ 
mature by raarketmakers. Nev¬ 
ertheless, Fisons climbed 12 to 
212p on heavy 62m turnover. 

Dealers also pointed to the 
bearish effects of a large over- 
hang of ICI shares, resulting 
from Goldman Sachs' purchase 
of Hanson’s 2.82 per cent stake 
in May. Goldman is believed to 
stiU be holding at least 10m ICI 
shares. 

BP rallies 

British Petroleum recovered 
3'i to 203‘/ip after company 
director Mr Steve Aheame 
addressed the Society of Invest¬ 
ment Analysts (SIA> in Lon- 
don- 

But while the share price 
picked up, after the steep 
decline caused by last week's 
resignation of Mr Robert Hor¬ 
ton as chairman and chief 
executive, most oil analysts 
registered disappointment at 
Mr Ahearne’s refusal to dis¬ 
cuss dividend policy or the 
departure of Mr Horton. 

An oil sector analyst said: 
“The seminar was peppered 
with slides and speeches about 
corporate strategy, but what 


NEW HIGHS AND 
LOWS FOR 1992 
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the end the quarts was also! 
reflected inseveraltrading pro¬ 
grammes. Stock, index futures 
contributed to the gyrations, in 
the underlying Sticks, which 
. saw the Footrie dfOp by 13 
points before rallying strongly 
in the afternoon. ’Wall Street's 
gain of 30 Dow points over¬ 
night made littleimpact but 
London-responded favourably 
atihe close to a further gain of 
10-poihts early in fire new ses¬ 
sion in New York.; : 

1 The FT-SE Index closed a zxet 
5.4. up - at - 2,521.2, showing at. 
gain -of around 33. per cent 
' over the second quarter. How¬ 
ever, the Footsie is beady fi per 
cent below the peak readied in 
the weeks following the re-elec¬ 
tion of-'the Conservative 'gov¬ 
ernment at the OK general 
election last April. ; 


everybody 1 was waiting to hear 
was dividend policy; it is very 
frustrating." He aHrTuxt that US 
investors “ were 'showing 
Increasing signs of getting cold 
feet about BP. Another special¬ 
ist, who attended the meeting, 
said he found it difficult to see 
why the shares bad bounced 
yesterday, adding: "There was 
nothing- new in what Mr 
Aheame said." 

Turnover in BP remained. 
high, with 40m shares traded.' 
yesterday, following 110 m last 
Friday and the 45m that 
changed' .hands - on Monday.. 
Japanese institutions were said 
to be keen' sellers, while, at 
least two of the big US invest¬ 
ment banks. apparently have 
been aggressive buyers of the 
shares. Suggestions that a 
stake builder had been at work 
were disregarded;.. 

Lonrho pleases • 

Eagerly awaited mid term 
results from Lonrho, the inter- 

naHnnal conglomer ate, rihw>rprt 

the market after the board 
reported figures above best 
market expectations and 
announced a dividend pay¬ 
ment 

Interim profits fell to £38m, 
from £109m at the same stage 
last year, but market predic¬ 
tions were in the range of fi Sm 
to £35m. An interim dividend 
of 2p, althou^ reduced from 
last year’s two interim payouts 
of 3p and 5p respectively, also 
surprised analysts,. several 
having predicted a dividend 
payment of im more that* lp.: 
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The London meeting 
between BP and the Society of 
Investment Analysts proved 
uneventful, and brought no 
news on the oil group's divi¬ 
dend policy. Shares in BF'con- 
tinued to trade heavily, how¬ 
ever. 

Also in the spotlight again 
was British Steed, as the mar¬ 
ket assessed the outlook for 
future dividends in the light of 
the board’s decision to cut the 


.Analysts were particularly 
pleased by the company’s 
breakdown of the interim fig¬ 
ures. both geographical and by 
region for the first time. 

The shares responded by 
improving 4 to 81p on the fig¬ 
ures. but then retreated on 
profit-taking to end only a 
penny up at 78p after brisk 
trade of 5.6m. Mr Rob. Davis at 
US merchant bank Lehman 
Brothers said: “1 think the 
worst is over. The refinery 
problems are behind the com¬ 
pany and the second half 
should be a lot better." 

Steel activity 

Turnover in British Steel 
jumped to 38m in strong 
two-way business as the shares 
experienced a volatile session. 
They fell 6% in early trade as 
some dealers continued to - 
reflect on the company's poor. 
results announced'On Monday 
and the prospect of a dividend 
cut, a view that took hold after 
a gloomy analysts’ results 
meeting. 

Bargain hunters moved in at 
midsession, however, and the 
upward momentum was fur¬ 
ther boosted by US buying, 
which helped the shares rally 
to end unchanged on haiam-p 
at 60Kp. 

TSB featured prominently in 
the market's heavy programme 
trade and options market activ¬ 
ity, the shares eventually clos¬ 
ing 7 higher at 14lp with a 
hefty 5Jm changing hands. 

Rumours that S mith Kltn e 
Beecham was about to be 


final payment for 1992. 

Outside the trading pro¬ 
grammes, leading shares 
showed- a mixed pattern. A 
hefty fall in ICI, prompted by a 
downgrading from a leading 
UK securities house, dragged 
the rest of the equity market- 
down at. first. But this was 
later counter-balanced by good 
US demand for selected phar¬ 
maceutical stocks, the notable 
exception being Glaxo which 
trod water yesterday. 

The underlying tone of cor¬ 
porate reporting was encour¬ 
aged somewhat by the interim 
statement from Lonrho, which 
pointed to an improvement in 
the second half of the year. 
RTZ extended the gains of the 
past week on hopes of a further 
rise in metal prices. 

At the dose, the stock mar- 
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included in County NatWesfs 
prestigious Top 30 list boosted 
the shares by 20 to 893p. 

Scottish Power was given a 
strong push by Nomura, the 
Japanese broking house, and 
the shares ran up 2% to 182p 
on good turnover of 1 . 8 m. 
Nomura's utilities team said 
the stock bad been left behind 
in the post-BP upsurge by 
other electricity and generator 
stocks. 

Shares in BM Group contin¬ 
ued to slide, falling 37 to 11$) 
in trade of 3.1m shares. 
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ket appeared to be in more con¬ 
fident mood than for some 
time. Traders were glad to see 
a calm close to the second 
quarter of the year which has 
brought its share of hopes and 
heartaches, culminating in the 
dramatic departure of the 
chainnan and chief executive 
of British Petroleum, one of 
the largest British companies. 

City analysts remain cau¬ 
tious over the outlook for the 
UK market Concern is focused 
around two areas; UK corpo¬ 
rate results and the outlook for 
the Japanese stock market. 
While few analysts expect 
much good, news from Britain’s 
boardrooms just yet, many 
hope that by the end of the 
third quarter, economic recov¬ 
ery will bef£n to show itself in 
company profit accounts. 


MicroFocus shares shrugged 
off the recent bout of weakness 
and jumped 83 to 173Sp after a 
positive meeting with County 
NatWest. 

The recent improvement in 
copper prices was appreciated 
by investors in RTZ, the 
world's biggest mining com¬ 
pany. and led to a demand for 
stock which caused a squeeze. 
The shares appreciated 18 to 
end at 625p. 

Kingfisher weakened 8 to 
496p following a profits down¬ 
grading from Comity NatWest. 
Its forecast for the current year 
has been cut by £13m to £229m 
and that for 1993/94 by £20m 
to £250m. 

Ms Kind an cook, stores ana¬ 
lyst at County, said the down¬ 
grade mainly reflected concern 
about a DIY price war involv¬ 
ing the company's B&Q sub¬ 
sidiary. 

Sears was steady at 64p in 
average trading of 2.7m shares, 
as chairman Mr Geoffrey Mait¬ 
land Smith told the annual 
meeting that trading has been 
flat for the first five months of 
this financial year. 

Profits downgrades contin¬ 
ued to depress United Biscuits. 
The shares dipped 4 to 352p as 
County NatWest and Smith 
New Court followed other secu¬ 
rities houses in cutting esti¬ 
mates of 1992 profits. 

MARKET REPORTERS: 

Steve Thompson, Joel KIbazo, 
Colin Millham. 

■ Other market statistics. 
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EQUITY FUTURES AND OPTIONS TRADING 


STOCK INDEX futures traded 
in a tight range in a volatile 
session, while traded options 
saw improved turnover, writes 
Joel Kibazo. 

Having opened strongly at 
2,545, the September contract 
on the FT-SE experienced a 
two-way pull in which a lead¬ 
ing independent trader was 
bidding for the contract while 
BZW and S.G. Warburg were 
reported to be the early sell¬ 
ers. The latter two gained the 
upper hand, which saw Sep¬ 


tember go into retreat, falling 
to a day’s low of 2,531 and 
leading the underlying cash 
market down. 

September steadied at mid¬ 
session and light buying saw it 
advance to the day’s high of 
2,554 before once again drift¬ 
ing lower in the afternoon. 
The firm Wall Street was said 
to have had no effect For most 
of the session September 
traded in a narrow range of 
2,545 and 2.531, ending at 
2,545. down 8 from the previ¬ 


ous session and around 2 
points above its estimated fair 
value premium to cash of 
about 25. Turnover was again 
around 7,000 contracts by the 
official close. 

In traded options, turnover 
improved to reach 40,267 con¬ 
tracts. The FT-SE option was 
busy, trading 13,491 lots. BP 
was the most actively traded 
stock option with a day’s total 
of 2.834 contracts. This was 
followed by TSB, in which 
2,036 lots were dealt. 
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CHEMICAL NEW YORK CORP 
USSSOO.OOO.OOfl FLOATING SATE 
SENIOR NOTES DUE 1999 

In afcordancu with provisions of the 
Notes, notice is hereby given that fur 
the iniercsi period Train 30 June 
199J to 31 July IIHTJ the Noiea cany 
an intere&i rate of 5'/«% per annum. 
The interest payalrfe on the relevant 
interest payment dale 31 July 1902 
afiainsl coupon no 02 will be 
L'S5J5JJ I per USS10,000 Note. 

CfbucalBahc 

ARem Bank 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 48p/minute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-3128. 
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FT MANAGED FUNDS SERVICE 


' Current Unit Trust prices are available on FT Cityline. Calls charged at 3Sp/minute cheap rate 
and 4Bp/minute at all other limes. To obtain a free Unit Tni9t Code Booklet ring (071) 925-2128. 


Cm. m «hf+«r TtaM 
Wt* Trtu PrtM - . to 


AUM (tartar Inti 

«aJtHAMrUU-S 9J» Ojftu 0.3393 

AItt Par Ea*U7_ 5 IUS.1-157 1.23? 
UKatWnU 3 UAUQj£UJXZ73b 

flE^:h8 l IS D 4Sl 

For erarntePrkttaf Shea Pbw* M24 

Hull liilnl I.. I lil II IIIIIM 

viwi hm. PiAKsti^n 


Citibank (CD Ltd 'Cttffaads' *• ' ' . 

SMtnMaMMi 

i mtc iia--jriiaaeb I..—i.r 

UtlfM . 


EnMEgdr...S 

UK Gilt.„ a.—) 

MEM . ... .3 

KotoUWhI Bart -5 
AAMMHtM 
ErowM... 

JaertMf (tab ta 

CM Fond 
CkrtuMMicalKK. 

KJqBlnanw. ._ 
dlCnPMthlh 

UK.-.51 G-0.9867 L0$79 

US*.. si t- own 10373 

Jta*" .St _ 

E*dtY & Uw btl Food Https Ltd 

Gartmore Fund M Mtag e j$ CUM) 

POBm.12. OMtfJLlaM 06M627il» 

wumi . -- 5 J 4 I 4 MJ os 

Leopold Joseph Raid Mnps (foM) Lid 

nBnL32AUiH5(DanUB led 0624663020 

uttswwi sCmk *mjs wiSftSr - 

Merwry Fnd Muagn UM Lid 

SSB&frM. i«o njrwa 

M« Ml Beta .. 3l«999 52541 tin 82 

S«n L/fc Management OoM) Ltd 

Sw^PhBM^vtlLfiU L05U l-liTzSpJJ/ia 
Mank Scandinavian Find Ltd 

ISLE OF MAN (REGUtATEOX**) 


cau*aaw)iw29._|si3fin im»i) - -*_l - 

HYB«>Ji*J9_I 590.78704* J .....I - 

EBC Trust Company -(Jersey) Lid ' 
nCOMuhMBWMHp p r—ur'_ 

s= ~ls sat si S3 

• *0fftrBrtalad«Uo3% Bwnuupdp 

86SS® £ ‘^^b*5S2n«'" > 

EquftifMt btematiswal Mngrt Lid - 
FVUAoaMantoctaiCoUPNAVJawISCSlAOert 
Firs* Am Print tafcra Co Ltd fUV Jraw 25 UStlO.ftM 
[u— mv.D'Mrt » «ma iwftto ^»bwit» csu .74 
as..__•••• * - ussmaw..;- 

Ftaaiaa Snap 

«L-' - 

uz#SuiB0 Faniga ACaUtttal Map* (Jen*) LM 

5P»5r - 

1 tcsera.aio.ra .• -itua • - 

O^lSlffc? USS Ba^m "," $15.00 <02 - 

fl SI SSiSJSSSrj gs S : 

. DU1XL33 4.02 

rcnmw.'at i/stoftM—$16.15 *o.D9 - 

jUJUHH . cSuEraSpSii: DHI7JU' *ao3 ' - 
lit-Maritt UKMtm>*Ei»AlB- 1U.« ‘ *0.08 - 

. . USHegattaCg.-. $1031, -0 05 - 

. JmnHifittall. • VU22 .--S'. - 

B)p) • .•• ... :™r.. -- 

' US Stared Equal**.- J . Sr 


Ttwinutlil Uoian Lnxemboara SA (a) 
4lA*tdtldCanlrUU 0103S24028202M 
HMtUUMiMriwhiMk 
EaiHrtms 

SKhl»li«o«—: £- LOO 107_- 

WMirOmiifli.. 1 - *p87 a<o._. •- 

Per Cone? Crath -- $-1,858 L7744 IBS - 

to*rfc»»5««*- $-11*6422302 tn - 

t WUlfa lt.- tar-18137 172^5 «HR - 

4ESS“ t & ffi /* : 

Jrt&fiMk -- l- 121Q 1287 -3 - 

So*lsbG«Ul.. Ptr- 151 161 -5 - 

gWtt&tab. OH-4»*J4 5 21 So <» - 

BUgun BM* - __BFr- si 83 

fwoiwit- FFr-92314 9 8212 IK - 

CVRUnGrasU. ... DM-2J8S0 2J330 Uk - 
- -- S-13786 LM04HM - 

B4lteRnew*cc_ S-ifl«4 pppUNII 24 

DollartacfwQlw.. 3-JMED UUJl »W 24 

Y«1 to. Y- 1024 1034.— Z7 

VtaRcuntU*. Y- 1000 1019 . 2.7 

giWB* ■amtfcl . DM-Lte87 U4M8 HM 7.9 

ffn pfcBn rwOh ... DM-M2H2 USB UM .7.9 
ggteBWAee... „ £- L27 L28 — 4.7 

SUttatncOtv- E- UM 105 „ . 4.7 


o^Ss'pS S6 + .‘ ,y S? 


UndsBukLau 

VMBMdi. —- 

DudMttrMl. 
USOallar Baadi. ..- 


cm-iu.48 113.VJ 
S-112J7 US-ia 


_ ECU Bona-Et»-11L93U4 45 ....- - 


FcnuBaadAcc_ 

hMUBMdDb_ 


Mate Pacific «■_. SHOD 

asar^r:l „ 

'IbIU 

StvbgBMd_1. 

uss Bond__ 

DcsUduturSc Bcvtf . I 
MtAtWorflMac_I 


2S2 233) hO fa 

208 2101 — S5li 

DIO 3S2 488861 

£L40 1-o.n - 

$1.70 -0X12 - 

Sfr4.77 rOW - 

Y8M 83 - 

LOS 

taut -aoi - 

DM _- 


UKGfMta_.. 

EMMMCmxb-.^ 

SSSfiSPrr 

&sesL~ 

tumtuoms.. 
*mrkaa0DD> — 
EadnMMitaiam:. 
ttKF7adiacm.,_. 


SUftlnglteKne._ - - a* 466 4Ml B.5 

USSRcMnt-1 - $22,104 lujul 12 

MxMMIam. I DM 12307 ItMel 7.2 

Cremle Asset Advfsois OLu) MM . 

Wmmu T* \-tiai- 

tagttMtuimu. . y- lbz him - 

iS^F-d._l $. . 23J0 I—I - 

M Iw t —t Muagenait SA 
2 BuMwnl KccrU flBian. La 010252421011 

Eanratt___I DM- 8314 95A4j_„| ^ 

DMRearw_I DM-US99 14033 - .- 

Dal Umnu_I V- 91.01 52-351 l — 

Den Hrriie Bank 

U tot AfcklMn 2960-Ln 01033248819) 

DnBlDonfir Bcnrf.Tr BKr- 11679.61 TeUl - 
ObBi NorikEaMUa.. I UKr- 9646.08 HB«I - 

Din Income Fntf 

Brndtoeftank Asset Nepal SA 00 
E£taSS?il l r^»^^3s66|.__|. - 

r-iin«nii4TW I mi tuti itirnr 1 1 - 


gu Wv 81 YM 

hnt - -Pita 0m 

ATC Fund Muagenwi CS6) Ltd 
SMMWWl-r $1079 l I - 

aaessrm 11.451 

*Diallagi WakMrinr. 

Otr nnsncial Admin QoU) Ltd 

Mu 8 w<«Mt -0 47 a 5ST 40.021 aoo 

mriMUMi un LiiLin u 

BR*a»Bn««AiiM..1lH 1061 +L00l Z64 

Dnoem Uwrtc Inv. Mat. Ltd 

OtSUrtlns.. >26-7 132-6 -5"S|. 3.4 

DllfflanatiOMU .. . $1.46 155 -0W 23 

Epllj & Lew hlmitissil Food Bhs.Ltd 

UnwtlW)-13653 16*0* -*iin — 

Pjr E»tT»Eqmi,— $23713 23905 lO QQbd — 

NalKAmcregulqr . $0(182 1.6713 -OdW - 

UKDMtJ—.. 163J3 17213 4ftJ7] . - 

CkAM triv. -.ltt 81 11432 -0.03 - 

BK UK A F*d ML . 9926 104.47 4000 - 

DdlBOrinit.- $0.9785 KLOOCca - 

SuftagOCDOrt.- £99 62 400*1 - 

kMd C*r*aC7 J42 03 8658 -0581 - 

t sib wrt Find Muumn QoM) 

Ml he."-Il6 J 17.81 -041 12.0 

■PielccudYM 

Jotw Gwrett HanMaoMt do Ml Ltd 

Pteri(aa8M6a2U- $15 66 _ ■ - 

PJWlUWML. UM .... . - 

teWHfinitaJnL. £1004 

SteaWHUyjMrZS.. $125* 

annSMFVpJta - 03.41 1467 ..... 

U m lMHWHB*- $8.87 10.91 _... 

HaMaBUMS. $1461 * 

ntrCtSHMirilib. $838 _; 

DU GtobU Funds Limited 

IrilSttSfcnU-0723 18.17 _ 

MSUSCvtk. .. _ $1733 1826 _....- - 

HIpMCflmfilL £2407 24.99 _ 

Mmutiou) £ 4*67 .- £17 48 18.41 - 

MwUanl Bond... .. £19.07 19.78 -- ' - 

IbngMCantKy- — £2457 25» - 

SwImsCwuntj. £2543 25 70 

USSCbtwcj --$37 SB 37.97 _ 

MhCQracy.. IU458 M34 ... 

Tiraet bteraiithmal Qste of Mu) Lb 

lMCOf Mat F4.£8.33 9.21 - — 


CMU EM Otari K—l DM957 I -hueI - - 
John Gevett Mmspaimt (Jcrny) Lb 

Hriri'bvaiWJvjaL 51032 _ 

TlKStiMiMWteB. $8.99 _£■. ' - 

S5?i5S5s£.“ ‘ — i- 

MtaiurJl .7. H458.J.. .1— - 

Far HaAani Faad Magri Hr Pa*mM fw4 *91 
OfVESCO NZM International Umlted 
_ __ AUf«Nfcdril 4»HF«ritSt HftaVWI m ri. 

Aocrtcan CcnHt lac- 
J«*aotocAC»tt 




15271400X71 326 
122ial-0.003i 354 


mr 

£3.13 

IM 

1 ZSOb 

> 3364 

a-ia 

1 Lias 



13 Roc Briaanat, L-1219 IsxBSbaari 
D«-ln Baxh^noJ IHd.. |W4- 78J1 80661.-. 
g»UalaSaUSnM— I 0*8- 7851 80.661... 

Engle Star - Glatal Assets Fud U) 

5 Iw Mlrtnwi.-lll> t O ris iSw i 

R88T?^t»«P 

Mi An EjbKi_ B- 1.142 L214|4fl 


MBHkwriMjBflri. $-1033210564.. 

7&- . : 

HWS2t : 

SK-; tSMMrr. : 

Wortio5l»._ — f- J45* 96.77 .... - 

CtraaUM*.-. _. $-10215 104 76 .. 

.wSE":- 5 - Mil 3155 .... 

MMiaid UtenatBl Circuit Fond aCAVta) 
BM ril M M Bmgrn Ogwluu 
P0Bn«ab.3tH»«tr.JS9? 0 : 

UKCreatfe—.- 6- 0944 L002 

EanscaaCmatli-.-. 6- 0.907 0.9U 

eSSow - s- 2597 2542 

Ja»aaCri«U>_ 5- 0 *08 0 646 

J»mc0SH~— $-1571 156* 40 

PaSteera-i*. 6-o«|igu-m 

MUiUrilCiaawa.. 2- 0.972 1032 4* 

AmvtaaOsri __ S- 2.051 2.173 4«t 

Eadririatalaian:. E- 0.849 0.901 . 

UK Fend loots.,-. £- LMl IZU -Ul|65l 

■MlkvwiM.. £- 0.995 1536 4*6.68 

uKSugimeo_ 1 - 1 ot7 1.079 _. .p .27 

BSSUgaiMy -- $- 1512 1.710 4*16.20 

F<T MIPS Sri USVESCQ MIM 

Fri MariW emtll w> DB Mr Msgt 

Nemera Glabai Find (a) 

Hamm IntL Haem HSL1 a HaUTHe-Crud, 

eRSgftj v 7.14 n&rt 

Ksrwlctt Unton Inti Portfolio ( 11 ) 

101 boriesJrt (tojal. L-2093 Lbx 010*246461 

HIarikartoer— $- 253 

pjSSeSw^—" ^ 240 S - 

SNSt&i -:. t m a : 

Earegaan Bond- V- 257 u - 

EtabilBaaD.. S- 2.47 In - 

tlobal BaMnCri.- $- 2 J 8 HI - 

US MUrUpMki.. S- 205 bl - 

PRICOA Weridwlde Im Portfolio Sleet (u) 
6 l SmJ.P. Peajuan. L-2324 L* , 052)475581 
P3dfi£Cn»wUSerto_f SKL97 I -a 021 - 
S-TGMOMS^rTl 59.99 -0 01 - 

OSSiwtbSana..I $8.75 1 *0131 - 

Regent Global Fund to) 

14 EbaLrioJtott 1-2636 0103! 

Ml Grartlft.— aaMSX77io 

UKSUFU.. 858914 0.9450 

Anricai GriFiri . . M2Z7* 4.48U 

evopun Gtb rad ._ Lud 24407 

JapameGU FadY290S 3165 
Padflc Bajk Gil F*... $21440 22728 

RCMraFgad- USDS 14667 

Saopaolo Grasp (Liomtiboerg) 


bj onnarrOkFiLii. i£8.7A 10 21a 
$r9MM4MWWSC,-J<9 56 998 

LFM sorting K . . - J £10.23 10.67 


JERSEY (SSHECOGNISED) 


Mamosuat Intenattoml Ueney) Ltd _ 

AncborLutCdgeb) JPUZ 9571-05119J2 


: ForMUaelHVBn>IMI . 
Ulnmb, OH* Rec. Stirs. Fd. Inc. 

Moral Jane 25_~IS 15.01 1552~ i 251 

. Far Marfaa Onafcrl mt Maad ISIB *xagNliri) 
Nat Westminster Jetsey Fd. Ups. Ltd 

Surttog laeoraeW-_315 940 (L71 

UKEaOtgrFdd)._2058 219.0 .... 2.92 

•VdJBoodFiU-._875 90.0 657 

“IMnolltekrtBFd-. 1175 1265 -0.04 0.40 

< S*1kol««P m fij3195 5485 -006 500 
■SubTow <*inr Dan. **$ 06 . dn BoariTt Stt Md aOUl 
HalWatimi&rCsrmr FVad W . 

Dollar dan_C7.7037 *OMDlj - 

oSKSSt- 1 " DMBo'Sll *O^H - 

DnAMUkraaK.. 04*80.133* (MIM - 

JapaaeefaiCba-^J Y7B*42303 rOBUR - 

nSbntea Oaalta ParihU* Uf 
MMnMbrioHiMaL. 1000 1044 *003 - 

n*»B iW*UI$J$859 10 JO I *0.061 - 


US Dollar Bool_ 

JHaamYea Bd_ 

OeaucaagibBm.. 


Global Mwgad. 


Pg st EBa mBii 


oSSSSfK jms*-t« 


Evgae 0103524:1764 

5- U97 -1378 -SK7 360 

6- LL42 L214 4H 200 
£- 0.470 0499 4CM 273 
£- 22*2 2320 «W 125 
4- 2091 2199 «H* 325 
£ LOOS 2068 *■ 9.25 
£- 2167 1240 4* 750 
£- 0527 0.878 .._. SJO 
£- 2003 20*6 418 100 
£~ 0.969 1.031 am 1CJ0 
6-1010 L074 4*4.75 
£- 0 820 0571 4* 450 
£— 2017 1581 4K ».00 
£- 1345 2430 413 250 
b- 2438 2531 -Wrifioo 


EquiFond-Wrigtit Motional Eqty Fd (n) (x> 
14 r* AMdogso, L-1118 limritaurg . . 

010 352.4799ZS84 
MririaU-ENdV. AS- 12.66 1279 -002 - 

Aastrbn Hat CnOr- Scft- B3.02 8355-019 - 

edMlriMLlM-- BFr- 4706* 47337 201 - 

Frendi Nn Equttg .... Ffr- 8757 8855-OH - 
GataanNoSKi DM- 15.62 13.78-on - 

DBUUIUtEdbfe_ on- 2033 2055-006 - 

lollHlOiaStt-.. L-M544 843757-W - 
HaagKaagltatEaidgr- HK5- 9957 10057 -05# - 

SputtlblEaUV-. PU-96603 975.86 -tU» - 

Sfrla Kxt Easkp_ SFr- 1657 1754 AQ - 

UK KM Elptlj . t- 846 854 -006 - 

MkriScausae-ifei.- $- tom - 

Fidelity Fmb Co) 

Kzaallh Ho, Pla ta * 2‘EuUe. L-UQ1 Las BP 2174 
UK-0732 777377 l*HU03822904042300) 


France Bondi ___ 

SristaU Mr Faad 


ATB Food Managers (CD Ltd 
P3Bsi4MStKdlei6$H 033436633 

nafp^nmiTfi niuiTrfnf 

IsilliMnQcaBdvf^r \trjum 7Ui*\ . - 

EsSF*J •: 


Oflltore As Gm6 Fd_. 

OnamEmitpagCai— 

Omhort EmwarFd- 

kjSi) jjSjtI ml - 

The Portugal Food Limited - ■ 

Uords Baa* fras Qnpa* (Ckaatl hbadtl Ltd 
M*»Jo*26._f $871 | _T| - 

Foe nirieatlal.Fal Hngis set Jmej BIBBaeogafaed) 


BSMUr Haas 0*4-31 $- 20.4899 l.— I - 

Barclays international Fmb 

air- -IdOOB 1009a I. Ju 
Swing Bond ... 3>ji S- 041640 4321-Uttbtt.6 
Brawn artplw Fund Mgmt (CD Ltd 


: OSSfitf • I 7 * 

- WnaUonafBoadtaJrJslJOd 13161*00031 $U 

tPriwon JowHTlMOriBag Jab L 

Far Sari A Pimoar loamlom m FMariog Cram 
Schroder Mngt Savins CJersqr) lid 

3S!=5=|r SSS^ I =|H 

n aiaA . . . I DM8034U I _ _ 557 

SrintaBL^__ SFV7335J0 I __ 857 

T*.---—I Y3M657 l -1 353 

Scimitar WeiMwide Htm Fond Ltd 


Im m’imiI . . - 

Jaoon-- 

SawbEaattM_ 

Crijjr Cried Faa* 

AenaHa__ 

CauiHo....— 

ZIS==. 

m »y— 
JmSScN_ 

Bfe=r. 

□■Had Klngdaa _.. 


1341 4122 - 

2690 -4K - 

10 09 ri»l . - 

1224 -030.01 

2473 4*6.73 

9 311 4*i029 

1025 -002 064 

6400 -074 0 16 

14.73 -001 155 

2235 -Ci* 2.16 

1077 -14 137 

8465 -97 1.10 

966 -12 - 

1257 -00) - 

S0.93 -039 - 

13.01 -009 155 

1121 HUB JJfi 

0570 4100054 


UKC«M7.M 

■OreawHear 5*a 
.'oaew.. J‘i 
*» . -5»j 

s? nr?& 


Capital House Fuad Mgn (CD Ltd IMNW 

S MURKU» UWB 

raewEr 0S34 790*0 . Teitc 4192136 

bpJUHa**Ma<ast>*aaI Craw* Kook U$4 ■ ' 

Stm,.VihLgl 1338 l«o -«Ol' - 

■OreawHevr Wpj 1834 2947 4*n - 

.'naw.._SliEjn 2291 1.370 «JK - 

P3c.tHBnia . .5»/fe«B 7.95B 3I« 4B) - 

taaainw. 9>i|2 603 2534 2796 4* - 

fieri —S'itaUB 1.138 2208 4|U - 

Sa^gBoBd — 3‘itani 1713 l.BIbjjjJBl — 

SmUm :s5®3* 1580 167614*1 - 

!E?.-..---. iNB iaMKbi 

«mrtc*.-. ojVrm 393* 3934 . 1*33 

a tMt ..... ««*)■ 65J0 *fl7ogmtn 

aBsu_itfcs HS iSlaa : 

Gartmme Fund Managers lnteraatlsnal LU 

PO Bo» 278,45 La MottaSt. Jmey QS34Z7U5 



a g”'"- 

Eark* . -. . 


seasons*. 

SWNKingt 
Scimitar Worldwide Sefectta Fd LU 


S B7 1357 *033 
47 1752 -003 
69 12*2 *003 
$352 .. 3-43 -051 
$2250 2423 -001 
$1951 3223 -057 
»*2» 959 -0.03 

»71 ' 1036 -057 
$145* 1557 40.04 
$*60 S3b -051 
$3 40 5.74 -055 

59 88 1053 -- 

$103240 


■S Eraagm-£ea- 1053 -002h.l2 

-S bkonaUosaJ _...._ S- 1050 4JBU6 61 

05 Dollar...- S- 5523 4 EKo2 

-°4 Sun tag__ G- - 026* '5*1952 

53 r«___o_ v- 1633 *21542 

. Motaial Jtaa29 
i{ Flendns-Graip la) 

*7 45 Ita Ori Scabs L-2S24 Howdd lnaabawg 
72 010 352 403040 ar 071-3828015 

S 19531km - 

s ^c^SSS?.: fn% S^S : 

*’! FFFEammOmi— • V- W 62 13 J9 ri® - 

- FFF Eoraw-S- 1442 13 18 -4 5 - 

FFF Global Cue*_0 $- 12.77 1345 *002 - 

PFFMiiaaa- S- 1193 1256 -OD - 

fTJtaJEOottJ. ..._ $- 3009 3268 -OID - 

- FFF Jaoaarit- $- 1652 17 71 -020 - 

- FFFLObAmieM*- S- 8.9* 9.47-87Z - 

- FFFP*atle._ .... . S- 15.09 13 B9 *0m - 

- rFF Series 0- «- 3.99 tOM 957 

6- 200 It 


OttaPtnMk>m 
Chioj PortloJtol 
Tiger PortfoUnI 
ngerPortfeOaH 
Earogeon Pwifoiw 
Erma PartWbl 


I- 104 l.io 
S- L99 210 

b- 243 151 

S- 2.71 286 

£- 109 LL5 

S- 207 218 

£- 1.26 153 

5- 239 252 

C- 2£4 1.20 


6- 124 131 

5- 235 248 

6- 083 0.90 

s- 262 271I-0J31 

e- 112 Liskiai 

5- 213 2241-0® 


262 L71|-ttai 
212 LuLom 


S’pomMalba 

UriMagdari- 


liteiiSialttl r mSrma- 

d Managers InUrBatlosal LU feKTI." 
i Malta St. Jersey 0534 Z7533 usOottar.. 


britntt ..... in 1826 41« - 

Canadas Fd . CV- 0 8890 4*6 200 

fl-.i.ie fund £- 2506 40 300 

eawav Fori . . nw- 5224 -am - 

^r« £ ss-.„. T ISJ 9 : 

ZSOL-H--L £ ^ iUi» 

GHAul Rnoaroa . . S- 0 7393 IM 0.70 

t-nra«%MknFd- £- 1.U3 »50 

taCmuF* .. 5- 3296 4BO 

SUrfagBendH ... E- 1UI . PIN 

SMBoaraad- - to- -.9^1 0MB 7.73 

■^S^Fd. : t ® 4inj | 

t iSS 

FnrabriaaeOriFd FFr- 1028 L71 

3—f-rVn . Vr- 3.125 MB ROT 

CM OSWI Fo 064- SMS 438 152 

9«=o5£«Fd..._ f- 506-0 — 

AaklhrlkwaFd AS- 1DW 1454 

Jrioi G«wtt tOamd U*U LU I1D0WF 

PO Bar 443 St HelMr. Jaray __ , 053473141 

Orik Start la. Ltd Q >»7 Carat* Pbritrid.. 


fSSHWS! 

SUB lacoait Faad- 

T5B Tract Fond* 

TSB JprEnodjrFd-.— 

1HK: 

TSB GIN Fd UrylUd— 


SSI ’•“I 

n.46 - 10521 *05 lj 
$9 48 10.041 -051! 


FFTtaUEookJ. ..._ $- 3009 3268 -00) - 

FFF Janaarit_ $-1652 17 71-030 - 

FFFLMbdaakM*. $- 299 9.47 47Z - 

FFF Padtlc-- S- 15.09 15 89 ton - 

mserieid-.- «- 3.99 *001 957 

FFFSurflnsBead... 6- 200 106 .... - 

FFFUKCatererke- J- 295 313-055 - 

FFFUSDfacoNfy...- S- 1851 19.49WU2) - 

. •VNdOy Dealing aaWubndar' 

Gartmort Zndessea Foods 

39 Allee Scheffer L-25I0 Lot 0103524767*92 

EgOti FaiManaa 

NcatbAacrica- t- 22B —I - 

Mud Ktngdoai- S- . 138 ■0*1 - 

Franc*- FFr- 1027 4« - 

Carman__— o«*- 453 rim - 

SriUeriari- SFr- 262 .—j - 


- J**o 


SFr- 262 
Eea- 159 

V- 199 


SJwOTtrflBalayll*. SS- 5.75 -80 - TaalPi ^.r 

E^r i B a: 


_ Tkiinn 6 Mlpla Fa. 
_ llafud (QaaMra ..... 
_ YeaUatalhaadFd.. 
_ Yes Global CaFd... 

_ YwlalEdFd .._.. 
_ SSafoninriara Sttg' 


773 82841 .... I 900 

P® . . 

4L3 *35 *0801235 

4L3 *05 *050 233 

387.6 4080 - -- 

110054 204221 -oral 9 60 

iu 

156 



Weanriai»BJ^W 

HaagriOawraH 

Maaagri Camay DDri 


1132 13_24 
6752 709.0 

116 123 

$203 


Hif*.- 19.74 

^ --r- 7 i 

j2ol oti 


Gkaa EaaKy... 3*J $401 9.01 9.10 -001 in 

UM Boa.. 5'lUOU 10 63 1068 *0<M 7 0 

SEES era_.3 W 10 * 10 9 32 MU 225 

(mwW . 5 Ml* 1236 1241 -OOl 8.0 

CaSr^atod .5U8H, 10.76 10.U «U 70 

SurfWgCra* . . 5 £4 96 4.96 *97 - 4.0 

JUrnSrirt* i'i Y70B 7B8 7* -4 00 

FarEauCaMy .$*> £1281 UB2 1295 -002 10 
*1382 13.82 U.97 *032 10 
tirna £qrtt» _5b ml* 13-16 1329 -8D6 20 
UKhSTmSX- 1 CS05 555 557 -im 45 

tiktoAg. . . ..5*1 C456 *» 450J-UBI 3.0 
U.IM enamour aka Mr ciM toatorirttifiaiaif 

HW Samuel Fad Mgn Usy> LU aOQOF 

?0 60143. BOfOStririSL Iftia«4 6Q4814 
SOgF-iidlal.. J‘it 1726 1 *641574 4*B58 
2*45 2498 -J*M 
ZaaaEmjrmd.Shp^a 14 3ia 1530 -niofc.oo 
Tr-orr" CTnM T J)*3lewsU IB 12W 19.38 -009&20 

MMlIQhai. S<K3» 4 6U .*.9ftJ IffiEtd 
■cataakaaMj 5*aS723 4.725 103^ 4*0*50 
Far enumCali. 3*i n713 0,825-9.438 4ml(L00 
nmUiNgl. -3*.M73» 4739 10416 SSlO.23 


Erioooa EqOiy -5^ [ml* 13.16 lf29 
UKHroalmaMe — 3 ES05 53K 5.07 

tiKCeaag. . ....5ME43* * $6 4.60i- 


Wsshsuy Asset h 

OWuild- 

BotgrU.—:- 

Mntar, Bmd JaaejL 
Ortah Tran Jo* M. 
Merc Meaty Site SUa 


Rtb America. Pd_ 

iSR'fc:-: 

bnneFa- 

WoHdhnestCMa 

W d ri rim rit bkfdt 

MkOMCriS 1 . 


266 
*OJ3 - 

.... I 4:75. 


£L» .228 

$29.48 3204 

£1283 ISIS 
*4337 


£6509 6958 *055 

£392* 4291 *057 
£3253 75.12 *055 
13210 5-U2 *044 

£3059 5271 *002 




gfflsss_-.atB3 as ivsfcssfcs 
gaSSSii i?^ SS S.a[""l : 

Gurln.7* . . dEzjG 27 63 27.63 934 

US Dollar *4-oBflS 3933 *W 

Dmocrinartaf - OlUUB J513 6513 -043 .23 
JaaawTBi*. . BlvSM 5559 5.099 .350 

SSSSae**:. -olsaui 5&« MggnjMJ 

IrjBPima**-- . 0U23H 2388 23.88MOD11661 
XNVESCO UM latmmtlmMl Uwsey) LU 

ssNari9M«iiuB»9»w 

Umk Bank CCD U/T M«n. 

POSoxlW SiHdin^rictr' j?»4^1 

uo)«!T«.CU( .5*jV9il4 4B0B WJBT7.19.90 

Dojlaj mr 

Midland Bart Funl Manager* Ural Ud 


LUXEMBOURG m kckhbem 

ogg¥S5f« «S*r v K 

For Abba Glabal ice Ageri CWof . 
AMrnst Fad Bbtsn Lmmheaig SA id) 

13 rae Goettie L-1637Unwhoaoi 0103524046*61 

fiSSrijSSrt — S' 2 .fl 0 bH« - 

SUfoSTtoiu?. OSH 4313 44U *» 1^ 

Eureorlr* Ford Ola _ I- 1551 UO « L72 

JaaFMrik. E- 0480 0322 lb - 

PadNePMaNo_ 3- 33» 3A14 *« 2 B 

GridPenfeHe- 5-3077 1337 *E 2 - 

UCmOdlaBH. £- 2216 2320 411 L99 

SHJS555T1:. S- 2968 2969 OSH 152 

Jae$mUrCaiP$alB_ *-06M O.bbb -Ub - 

Semflog PanMM — S-15*6 2047 -*.« 

AeUa InH UrabraUa Frtd tul 

47BWtey*l P0Be«2732-2012Ur 01335220860 


DtMMflagUrt*tS- %- ZM *0« - 

Monallonil-1 $- 222 1*0061 - 

Karri Fart f alliJ „ 

Dollar BoadT._ S- 235 — - 

fSSVSraBSa"! &S. SS - 

sssito” at rs ^ : 

■asafe” 5* Hi S : 

Oasarre PartMIri ■ 

DolUrttriUH- V- 209 -- 

StcrtraaRrinc tr 214 — 

Furtfiaac*Uri>. FFr- 12.03 - - 

Oanxac Mart tan*. 0M- 531 -SOI - 

FioRcunr,-- 7- 275 .... - 

Gartmora Luxembourg SA fad . 

aaesti^Pt-.* 

Hcnderam-Moagmarat SA<u) - 
21-23 AUae Scheffer L-2S70 Lrwntogg 

071-6383757 or 010-352462232 
Moriiriaa llartrai* Fkad . 

*T- ■—Sr 9.29 9.73 -Gib - 

lariaSa»CUP'M«. 5-2236 23 88 -013 - 

tame PortMio_- $- 17.48 1830 ri 06 - 

HttAaarkaaPMto-. S- 3.42 5.73 *037 - 

Earaaem PcrtfriJO— V- 6^3 6.60 -on - 

UK PnrifoOD- S- 7.05 7.47 -MO - 

GjabU PorifeUo- Sr 974 1032 *0® - 

FbaMPartfeae- tr 909 4 98 -001 - 

Wj Lrjnkfrtj FWt... *- 20857 2I3MM - 

Hin Samuel Im Services Ml SA (n) 
Mo ttgige M ft 6,|3GyL Berae. SMzeriaad 224051 

UKEdrib- Sr 1023 . -j-905 - 

DK Smaller Ca-iEri»_ £- 1236 - -HO - 

RUiAaencmEaritr-. Sr 4/0 -HUS - 

BSSfloHerDrtEigt»_. S- 7.70 -*020 - 

taulc Sarin Egwu. S- 10.95 --DM - 

JauriMEroUr_ V- $1* - -1 - 

UauEirir-OK- 885 4-0<B - 


kBemUaari P$oMq . 

JagoaPBrtfnUo 
JapaaPartfelia 
HU* fieri rioUa 
HlgbVWdPfDlla 

S.G. Warburg Aset Mngmt Ux SA (id 
14, ItoeLtoaThrei, L-2636 Lbi 0103524212U 

MtrtariSeteririft£sCAV 

AonnuFd_ Sr 13.4b 1433 8101 - 

DM Global Bead Fd.. DM- 22.93 2*25 *0« 623 

Eurocean Fuad-- $- 24 91 2837-021 

EuwemOsaFd ... S- 15.90 16.92 -057 - 

CMbrGKMJBMFa. Sr 128* 1247 _201 

GAUalfd..... $- 4262 4536-001 - 

CribBi Mat Car Fd _ S- 09 71 1024 ...B 86 

Hcag Kaog Fd .. 5- 17 62 18.82 

Japu F«»«_. S- 17 2B 18 J8 

Ja*»> OprnFd- $- 1271 1231 

BankAmerFd_ Sr 1422 20 38 

91b AmerioaOptc ... Sr 17a J8JI 

Pacific Fd- S- 132* 1421 

9aaaaart£ Mbria Fd. $- 1235 1330-051 - 

UafudlQaadora ..... S- 27.04 2B72 -OhOl - 

Yea Global haMFd.. $- 1287 U.56-0Q5OSJ 

Yes Global £a Fd._. S- 07.85 08.35-ooifi 79 

YulrilEqFd .._.. $- 08.79 09 37 -OHM80 

Muimi B m brii SCg Trt-SKAV 

GWU read. I £- 1046 1214 -008^)38 

OraneasFud_ £-2102 H73 4DH00 

EwgpuaFaM_ £- 1.096 Ubb . -W20 

jSaarFMad - f- at ,89 0 737 .._ »00 

NimMuFad £— 2138 2230 OB 0.00 

tattle Faad_ tr L2B7 XJ77 4I3"^J3 

lltdKlngdoinFtaw _ tr L2D5 1 280 4rH|2l5 

Reum Fuel ._... . £- 0 987 2040 . M.74 

Wardley Investment Services (Lax) SA fad 
7 rat da Marcri-aa» -He tri L-1778 LuaerabMrp „ 
0eanag:010 352476812220 Fur 475569 

WirfKTCaikal Mattel 

Canada Ena Itf_ S- 865 911*00 - 

EaraoeEgaltr - _ S-1L80 1242 <03 - 
Hoag Kaag Earitr.. $- 2036 21 64 < a - 

btUMaaaaed£Mb. $- 1299 U62 UOb - 

JaganEanky_ S- 833 698 -001 - 

MjbgrsU Equity- $-14.83 1561 -001 - 

Ntt America toft, Sr 1258 12.19 <J4 - 

Sng»9°r»EoaM» -- 5- 15.00 13.79 - 00 ) - 

Santa Pzclllc Edbr... 5- 7 22 7.60 -0® - 


EwmUNFaM- 

Japan Fuad - 

M American Fori 

tattle Faad_ 

IMXMmFu . 
BeunaFud ..... . 


Enrage EgahT -■ _ 
Hang Kaag Euttr • ■ 
latlM waned Ear Hr. 

Ss&5 :: 


UKEoaltr. - $- 1249 13J5-006 

Sterling Bond ... tr 46* 491 ...' 

USDonarBaad $- 931 10J3 «<E 


US Dollar Bead-- 

ml Ma naged Ba ri _ 

- USdSIb- Kewne ..T. 


*- 931 10J3|*5® 
S- 13.11 1380 <01 
tr 42* 4J6-OOI 

S- 935 9251- .1 


m OK* *-« TM4 

Price Price - Gran 

“J“. WW»_ WDttJN WtetaBf. W|A_ 


The Or»D Fund,Slav 
UVJiri» .. I 5114 J8 
Egpjrtto Santo Investment Mgnmt (S1CAV) 

M xrrJ Srrar = 

teiafssssr 1 ^!, ... . 

Europe Pta Invest Isemetrt (SUCAV) (a) 
HAVJUI2* . .. I EcuU733 I *0371 - 

Fbtom Value Font (a) 

HAV...-TT *1082 | -0.I2I - 

EarOptee fad 

DoepeaaPnucwn.. .IfaaUBZ U6091 ...I - 

«*■•«««» 
5110b UUl *0.091 0.45 
t(CD LU 

512.93 13.58] -036)0 77 

$1194 1234 -032] 065 


CorrSecPomnlB . 
■raEmgiFd. 

Fidelity for___ 

BMMPvt-taJgri 7IJ12.93 
BJWdPan-OaMdgcd .($1194 
ObcnWr “ 

FarEan. 

FrtanleT 

Ghjeal ridaRrie. 

Olebil Senate* 

Weraatkma) 

Oriert. 

sss 


51750 laifl *0.40 0.23 
$5*01 6196 -DIO 0.U 
S3224 3385 *0 42 0J1 
$1334 lb U *012 
5UA6 1434 -001 
$1179 1618 *014 031 

593 9b 98.66 -014 
S27.73 2902 -004 DOB 
$84.40 8162 *071 028 


M BM Wfu *»r VhU 

s P"t* Pna - Gres 

- . 

- S& C,P,tal 5.301 1538 *002 - 

1 UmallsoalClabB 51*34 14 84 *0 02 

’ Ouaur. ..... . . 519 42 20 55 *0 34 

~ dour tars B .-. £29.19 29.19 *034 

Global Small Cn> 51004 10 bZ -Olj 

CkullmrObgBnL. S9.93 99J *01? 

- GaaadbfiFd— .. 155 04 533 * 00 J 

AJlMwrialeraaiianil Carney Ream 
USS Bttl-m J* 30 0.000076099 Q 775.) 

Asia (jMVtrtlbie^ & Mom* Fjd tCay^uu) 
Aii rt/ a H un gary Fund Ltd 

“ ... .1 - 

b 8 EA Associates 

3 SblmieiMVJBS.... $2.48 

IM0LMAakiJM22-. $113793 
7 OgedanxnN-tal- $13.71 

3 BfiUMeif LwalalMl. S 12 4M 

| BrartkEwoimlUg.. SUXU7 
1 Julies Baer Bank ,4 Trust Co LU 
1 UoalUer..Ipi37« 2U8*I . I - 

I Julios Baa Maltistock 
, ElwglagEanpi- .190 70 90 80 / I - 

- Bguc Fr Swv & Cr/Eanp for Mgt Ltd 


Offer + a 
Prim - 


Global Asset Mau 

t*M Ht 91 V.au . 
GAM KanaKgog 
GAU Inlrr-ijtKnjJ Fd 
GAM Jroan 
GAM HU* Anarlca Fd.. 
GAMBoowUnUSS . 
Po Stnltag. ... . 
DdSaMFr I 


em ait-Con 

SIN 00 
5390.79 

sisia 

5581 5b 
$127.22 
5100 02 
<400 05 
SFr 100 0 * 


TM First Korea Smaller Corapxalei Fad 
HAV Kay31 . _ J $10.61 -O.ur - 

Five Arrows Inti Bond Fund fad 
Rotbsdiild Asti MaoMemcot (fin 
MVPO-riUit- - I $1329 I toral - 
Flendog Group 


Parlor Eamgrigitai 

Lam Algeria Oast A 
uunAamaOtaB 

TWiOKlA.. 

AWdasB-. - 

Gribil ClariA... 

GUOIIClasB .... 


&ita*rdFMd_ 

li Janas Warrant NAV.. 
“ Dappean Wm HAV_ 
: FFtaSoild... 

- Gartmora Luxeml 
WoridirideGtoiru. . 

- Pbocala Fd . __ 

- HXJA. HYPO Ca 


$25.10 (d 

$239 ... 

S5.70 -0.07 - 

$10 $5 U-U -003 

*76? S ' A '7.9a| *0.04[ - 

$13 25 I *01)1 - 

^tUgemhorirgSA 


Burhm International Group 
rmn —. * 6*1 6 

Pam F4 HAV Jin 26- $2138 

CkryulbCriUJaa26.. $7 91 

CMrilnbaN0Jri2b.. $8-08 

The Batavia Fund Ud 

HAV Ju 2b.... . 

Bennuda Inti lovmrrt I 
Anew Mi UA .. .. $191 

Fgadlaad.$83! 

PdAlMJCoriMy .... $17.1 
JapOiaaSpelsm . sa9 
iemria fat* band tarn 
laJ<USDollar]C». . $371 
Wtl (US Ooltarl lat _ $10 * 


EC4 071-4898825 


to-135 816 139350 _. - 

Eco-127.964 IS 80)_- 

Ear-114*09 US047 _ - 

Ear- 82868 86JM_ - 

Ear-121070 1248)2 _ - 


m : 


2 Britt_:-| Em-135199 144191]_ - 

3 Mixed.. to-111252 114590 . - 

3 Sh*ra__I Ee»-99366 1®J4«L .1 - 

5 Prices nMdeaTmur of sKbOMir 

S Schrader IntematlomU Selection Fd fad 
X7 14 Par AWriagm L-U18 Lax 01035247993456 
3S Dafilmr JladZ* —. $- 3084 3239 -0J7 - 

$ to£3bO»Jri(2l _. to- 435 437 ... 

10 JapaSONCBAacJI. $- 5 01 5 77-0® - 

10 |g5aflrCasJaa29_ $- 698 733-001 - 

fl G*dulBo«UmeM._ to- 5.42 5.70 <01 - 

» GMaEqOirJm29. Ear- 439 4.821-0® - 

n Son Lite Global Management LU fad 

0 0624622444 

Saba! Bead- $-L7959 L9WkU77t353 

M Mobil MaariS_ $-33651 74288 IU - 

_ Clotal Bteomty _ S-28399 L9637 MM - 

. Ham___ tr 0.96)2 1.0138 IMB 9.00 

_ American Growth_ S- 31559 23824 4BI - 

- Canaan MM Gott... to-26617 27848 OSH) - 

- FaEaaGIA_ V- 1743 188J -0 7 - 

- Japan GUI- V- 161.0 173.0 -02 - 

UKtowlb__ E-20629 11408 Mrt - 

“ Tempi(tm Global Strategy SKAV 

1 2 toaleirid Baal, L-2953 laranbogn 

_ DrakatagGaMStU. $- 10 . od -001 - 

_ EUWM-. SFr- 9 44 -0 06 - 

FarEm:- $- 9.92 -ft IB - 

Glgtal Croat*.. S- 10.23 -001 - 

74 Awlnn___ Sr 1346 «ua - 

11 Global Wane- S- 1249 - 

USCaanmM- S- 10JJ4 _ . - 

_ 111 tali' 3 DM- 9*4 -00) - 

_ MsrimrtSMail. DM- 1034 -001 - 

ll sSSJto^teFdT t 1030 <® - 

3 EngMtartedhe$- 1135 _... - 

Ham.__ SFr- 1208 tOJB - 

9 MortcM_ to- 10 .63460 - 

•J Tancbe Ramtent (Guernsey! LU (id 

2 BenraOi Hje.SttaerFwL E 4 ri°W 7 0481726268 
t TfWleMaUeSlntiBiM 
a Mb Aaeriaa .....75 am 1052613258 

? Eorawai..5 CUni UD14 24240 

_ Pa&tt-5 QUO 2130 L202S 

. -Jau*..J B5B5 05115 03791 

_ - UKBbaCUa-5 Q<2» L422813217 

n UKSpriUlhtt — 5 Q3M 22965 23866 
° m i) c o iE M pBaal-- 01122 11422 LlAttO 

4 Tyndall Global Fund SKAV 

_ 13 ree Goethe L-1637 bmabrarft 010 2 


H ClTtowlrtaSr MUO-Tr 6194 ■ - 

HC.U DM-Oatt. .. DM6462 6634 . . 

H.CM.DM-KOX..- Hueoil 104853 __ 

H.CF4. EoiTedi—.DMS®«, 1073a 

H.C.M.MnrEuhOa.-- DM37.71 92.70 _ 

H.CM UitwHMl . BHiwa 10944 

h c.m. du-cmpio—. raiatui wu _ 

H.CM Eria-CaUi_ Ea52LM 5242* . 

H CM. Dallar-CM*.... S5046Q 50732 - . 

H.C M. Kew Harlm... 1X19X62 9134 . . 

H.C M Eoo-Boad..... EaM2)4 HB n .... 
HCM.Drilai-Bsad.. 511X179 lft)fll 
71 CM. OM-Garaallc Ml®» 201« .. .. 

International Bond Tnrt 
CCJCANAV. . 7TT $1236 I _ I 

International Speciality Fond fad 
M Speciality. _TT S938 T —I - 

INVESCO HIM International Lhntted, 
AsUPoaerfW. . ...7|5l.95 1358 *0 Ob - 
ta*=Wrt£kOTe(a._ S7J3 754 *0 02 - 

Ta/aaa GnMth._ I$551 5 85 _I - 

forestlssaraents Atlantlqnes SKAV 

MAVJ*a9. .152875 20 041 1 25 

JC Global Fund-SKAV 

MAV.__J $10 77 I 1 - 

Latin American Mananment Co LU . 
CoknktoktCiSICAV. 59.98 | ... - 

LM tar Or Co SKAV . .1 $9 85 I ....I - 

Uarvest Inti Fife-Global P*folta FCP.fad 

HAV Jin 24. -.I 5931 I -0371 - 

Lloyds Bank Lnembonra ( 1 ) 

u ert brtottttaBa Lb-nit* 

tandSerrfingC.. £14J 60 _4 41 

Orallbe Mart DM. DM13633 ... 8.79 

USDoftaS.. $121.78 .... 14* 

JOMrfar.-. V111995 4 64 

SariM Franc SFr_ SF/117 02 . . 735 

CoodtaAOrillr ... C$107 44 5 78 

French Frare.- FFr109.52 9 02 

ECU.. . ..... n EC610952 .... 936 

Mediterranean Find (S1CAV) (id 

HAV Jmm 24._ CO4035 -<2151 - 

Merrill Lynch Aset Management 

Herrfil L>to MOttathwa Unennrt 


$8.97 I I - 
itnl Mgmnt Ud 
519 65 19 66 — 0.92 
$83$ 8 50 - 


- Irrtl CECinCap-EodlJ4 112b 

- lari (ECU) lac-. EnlOSO 1062 

- Inti iSUTll«g) Cap.. Ell 31 11.43 


It.; :. “m l«Sl = 

BtoOaBarPcrtlaia 

IA..„_r CS13.D2 | *001 - 

iB. -. . _1 CS1395 I .... \ - 


lntlSlerllhgMK. „ E105J 10 63 I - 

USOrilvCiP-|1LOO 1212] - | - 

ITS Do I Lv toe . . ..IS10J9 10301 _ I - 

Bermdi lol Eriktr F*odi 
inerxeckmi lUSDl ... 515 86 16 W -035 
UmpSrti. £939 9 7J-0J7 

Inaroiltooal lEdlf Eni9S3 9 73 -0.18 

Rcrrh Aiwrlui. 51139 1184 -0 0* 

Japaoea. S7 40 7 56 -0 15 

Ernpeaa.-$957 10 M -037 

Padllc Km . .. - 151360 138b -0 07 

Bordler Fnndt Hi 

Korea FdNAVJlt2bn $44 5$ I I 

The Brazilian for. Fond 

HAV_ .1 $6197 l . .1 - 

Bridge Management LU 

Nfoohotil F4. .. IY3040 3120 -1801 - 

Bridge Singapore Asset Mngmnt Ltd . 

Stagoarr AUOaliL fslb 15 16561 -0 0211085 
Butterfield Manmenent Co Ltd 
BriliasCapKAl - I $15 IB .. 

Saturn Up 4ppr BP.. 1368 .] - 

Bouta tori ly Acc $9 10 933 .{ - 

SaturnInC ACC- - . S7 B2 806 ... | 

8autaMJIaam...l 1071 I 

CA Sonriflts Lwstmtat Fund.Unragt LU 
ihMgGMlO(MJM>15. I HUF10.131 I ....I - 

CDC International , 

Gn$Mrtr«friJai2b-J FFr13228132 - 

GFILmTaaJatt.. I FFr1309001 411 -.1 - 

Cantrade ITEC Fund Management 

EsranlSa 1(4-1).1 0003340 T-O10 333 

JaMFritt .. ... . DFI14350 -050 0 76 

logZOFanriHedertm i or >14119 I -1451 0 92 

Capital International 

capital im Fat. - JT $100.08 I . I 

Chameleon Funds Limited 

Pnm Gridw ACa LknlM-UKRepratatalta 

UKEguttyFad.J 004 91 1 . 1 

The Ctrina Fund . 


Id Managenent Co Ltd 

Mai Tr $1538 I ..I 

lAoprBd.. 13 68 I I 

dlj4cc $910 9331 .{ 

Acc— . 57 82 8 06 ... 

loam... 1071 I . I 

Wei Investment Fund.Uamat 

MJori 15. HUF10.131 I ....I 

matiaaal 

■ Ja26... FFr13228132 [ 
»Jatt .. FFr1304001 411 -. I 

ITEC Fnd Management 
14-11..-. 07103240 1-010 

.. -. . £*11050 -050 

HMPWa Of 114119 I -1451 


_ On DcOxtimiri. DM100.05 *0.03 

Oo-en Y 10002 *1 

GAMMrH^bN-tam- $119.44 
, GAHHuiu-U^CiaEg 5123.14 

) SAMitarfeJlSiog - $iS» 

- UUUXliyblM $117 85 

GAM Mkit-Uegr Eoo 5105 10 

(ANUditaptoKI 97 83 

_ UUUorlioUrtth 59613 

WMOarsea*. 513663 

GOMPaaliC. $570 98 

- GAMPatUrfBtaFd .. S130.29 

- CAM Selection 5508 85 *7 21 

- EAKS-oaoeflUriM- Sh&bB 

- GAMSlrSORUI Boa SFr 105 M -044 

- GAM Ijilip 524 L69 

GAM U5 $212 98 

_ 6 AM u liwtunmu $47635 

CAM Value $95 0$ *388 

GC» WOiiaJwro . $167 17 

“ Cam Worldwide . $417 U 

CUM Cdn* 6 wi* 5256 71 - 1 09 

GAM Bond SOrd 5129 87 

- GAM BM SSkuI, $134 83 

_ GAM Bard Ml SFrSK V) 

- CAMBMVm.. Y12970 

- GAM Bold DM DM10129 

- GaU Ekoacsuna 05334 

_ GAMICKIUbmuI . SFrl21439 

CAM ICHl Anwru SFrl746 40 

CAM lOllPaeJic..-. SF-1013 95 
~ GAM *CHi Ewepr SFr76 26 

- GAMSrig56n,*lB«a U1511 

1 Global Government Pirn Fund 
Ho PrudenUal-Baae Sea *UfO Inc 

HAV Jbo 1911517 74 C$927 
Granville Management Limited 
a Granule In |« . )u U 117) . IlSD-. 

- Arddrilln* 0 a> Jnl> 7 

- Croup One Limited 

■ aOKHM -I . 1 269 

- ShMrna Lthma B«ttap ScarWs 

- UUIkrVjherrat- .|U376J6 - *254 6.37 

2 UUd* Vila Trail 151262.94 -I *2301 638 
Z Grasp One International Tst 

- Merrill toch 

- anna Lrtmjn Hnttn 

- GIIMAUCfTSSmn L |$879 10 91810 -027 851 
GNtMUCITS$mei2 $101161 106606 -0 B9 7 47 

- Far Grown Br* Sue .. $63188 6S3U *1.78 6 95 

- FarCnawSsalMe. IBWtt JRSJtl . I 6 95 

■ Hamm Investment Partners Ltd 

~ Selected AUaii PioiM. 1512 J5 12.361 . I 

1 Haussmam Hldgs.NV Coracao 

- NAVJtalS . ...1543791 457 771 . I - 

Hill Samuel Investment Services Inti (z) 

- a«W MnCmt&OrAG 

Cmroow tF«r EaM) SFrl337 1443 *ftU 

_ CSF Onr Man* SFr)956 4?.u tO.23 

ITF Fd<Trchno(sg*i. $1452 I5J7 *028 

0~MtaFd(N Amerl . S5093 S3 611 *0.78 
I The India Magnum Fond NV 

HAV Jaw 12 I $4216 I I - 

« Indosuez Asia Invest Services Ltd 
0 TetnunF* 54 77 5 03 < 005 

Japan Fd .. SU 81 12435 -004$ 

- N American In. . $36 565 M 495 *0 57 0 14 

- Pacific Tm . MAE3 04 24 a> -0 105 

- OrieaUllTIureTn. $47 235 94725 -04 

- HongKoagFd . S34245 36 055 -0 195 

- Uanaord Tu Jm 39 523145 24J7 

Id SWAlWImU.. .314 90 15 69 -OOb 

- Aslan Growth Fd . . 541 83 -0 17 


UanagrdTu Jim 29 

Sporr A MebnM- 
Asun Growth Fa . . 
Atlas hkdnk Fd 
ISA Japan Aran Glh 
PacilkfioldFd .. 
HlnulOM Fd Jarr25 . 
Malacca HAV June 25 . 
MoHl Fd KAV Jwi 24 

Siam Fd HAY Jen 24 

Mowlam- . - 


fat Irtrrmartrt see BAH EitcrmArtet U< Reg 
The Jaguar Fund N.V. 

NAY Jioe 24 . ..I $32310 I 

The Japan Capita Secured Trust 
HAV Jwe24 ..." 58 9350 I 

Jardlne Firm tag nv Mn«t LU 
irnipa|«ilWJatt - £2»73 -0 

jFJMriQTCmVJdlO. S947 

JF PacWnAAV Jun2o £4 25 4 

JFA-J4$riklHAV 1*30 . SI lb 
JF m<PrialUVjM30 sil 31 * 

jrnoKSbUVJmX. SI 21 

Jardlne Fleming Unit Tracts Ltd 
Aria Pad nt 
JF Ann Truslll) . . 
jFAunniuTn..... 
jFOiiuTrvit. .. 

JF Eater* (did. .. 


CUBA _. _J DM11.44 

CUBA_.1 DM1236 

PvttdSMfegFPrtMlf 

CUBA... J £1338 

CUB 8._1 £1*37 

US BoUrr Ptrtfaflo 

aSt."I 8t!S 

VaiPariMM 

Cuba_- J VU50 

CtotB-_.1 V 1,146 

Kritt-CMiMy Batt PartJoll* 

CUBA. - _ __I $2022 

CUB 8 .) 520.03 

U* PMoM Scririthv tattvIM 

cuts A _T SI 84 

CUuB...-I 51037 

Morill Uto HliiH Itaririof 
FnOri ta E drib / towrittleieriev 
Clabd Ealty Portfada 

2JH -i SS 

Er-’-r-'n^ 

CMriS- _...J Mil A 

Bade Vllaa PvrtfvOn , 

CtaSA. J S12B0 

ClauB__1 $1252 

Eart Cbdtty tadVlM . 

CUBA_ SILOS 

CUaB..1 $10 8$ 

(■MM A—III Partial W 

CMbA _ .5Id 2b 

CUaB __ I $10 22 

Iferts 

baa tatMNp 

OttA .J 5X0.03 

CUaB. .5X0 03 


NAY Jun2b..I 

Citizens Investmen 
totoolpn'AriivTT 
laairarsAMtan . 


_ $10 27 I . . 

Investment Trust Mgt Co LU, 

IRWAriin 526 44 I .. - 

raiJttlt . $333 - - 

■ M>Ot2t. —I $761 I . . I - 


Gonaangfit Investments LU Mai 
rang pitfaHtroth-- $18.07 19.36 

fearahhdmunC* . $299 315 

CaoMUtPriUkWitl. $9 90 10 41 

toa&lmoMfil.. 51203 12 64 
Connaught MaUytUh.. S1227 11 84 

CrampcKXSoecUStt. 512.12 12 74 
riiw»ipnnwirn~i 51204 12 67 
Cam**toftEaL.. $1754 184) 

CDomrapR Thiltmd Fd. $1528 16.06 


,.|SZ226 23561 -02b| 


Credit Lyonnais I 

AUanSpriSttl.. _ .. 

I adanBkn Growth . 

MMOyrdCamacy.. . 

NtaMSaAen . 

Pad fie Growth 
AsU-taFile Growth 

SHigi pare Growth. 

Fub Purtfello .. . 

Pakbuh Growth . . 
Pat Hub SoedalSiu 
Erorfkg CNna EriOMt. . 
CrtHt Lyonnais I 


itl Asset Unit (HW 
$1997 20 98 
58 08 8 50 

iln91 1098 

58 79 924 . _ 

$15 54 163$ . .. 

SSI 6* 177 -0 005 

SSI 04 111 

9 80 10.31 ... 


Erorgog COra tout. . I $4.88 
Credit Lyonnais Raise (Bern 

SynentrendUd.I $16635 

Flread Gti Ud Mar 43. I $11799 
Cregem Intematiiinal Bart 


$4 73 

59 70 10 52 *0 05 

JF Eaner* laid. .. 543 67 46JU *0 25 
Jf LuUmS'WllrrCm SU 13 U.97 *004 

JFFkEarunCnhlu. . S10 19 10 84 *0 15 

JF Hk ToundO-lJ. SM 82 15 68 *0 16 

JF Indu Padflr . JS1435 15 27 *0.09 

V109S4 11589 -11 

V939 999 


JF Indu Padflc . 

JF Jepa* TruOlr) 

JF Japan QTCTtt. 
JF Japan Small Ca 
JF Jaoan Tech Tst 
JF Japan Warrani. 
JF Karra Indt . . 
JF Malania Til . 
JF NntoUhdTA 
JF Nkija. . 


- JFJuasHAlaLdroQi. |V948 


Y939 999 -6 

V424I2 44870 -516 

V24668 26098 -2bb 
S7.52 8 00 -0 04 

10 62 *0 15 
S9.46 10 02 -0 09 

$8 98 9.51 *0 07 

V22Q7 2347 *1 


JF Noiwra fcia Tu 
JF Hanjtl CrU lit 


Cregem International sank 

Cirgem LcWnged- Eod09 00 

Cregem US OadoaL .. $120.19 

fivgei EwoOoUris.. DM119 47 

~ DWS Deutsche Ges. F. Wert* 

laaCftO. DM7364 77 

Prarotta. . DHiatU U4 

ImLL .DU65 40 bl 

Inr-Hata.DM34 69 35 


Rasenbera Alpha 
MAY . ..r SUB 
MAV_I 513.0 


; LUXEMBOURG (KEGUUTEBX**) IS/SSi 


aer“JWiwuwB» 

For M1M IM mVESCO MIM 

Pnadential Fund Managers (Jersey) Lt d_ 

PO Boa Ids StHvUer. Jewj 053470009 

fadiaiiairiiin fiirTiiraiftTHilnr|* , * , Tino-i , ' n 
tocPriWUCB) -. 5 ] 175 6 175.6 lW3|*0.4|6.7a 

SffTnrt'jsy S H»Wt Ltd a«fl)F 

a?s»?»sa 

TSa Trust Fun* (CD ’ __ 

eg On* SJS.Sc Hdlrr, Jmet 0534WM 

IlMMrofertraMW _ 
SnOmnnfitti _3 UH39H3J9 106 
to&?MhdM..3 1LI4 ILL1411S 

MhOmIGABM 5 51 H> Sltt M« 
(atrimauaaelBoM..& lOTMlOSbO 11500 

UKtohy --S 63.72 16$ 72 17 7 33 

>ewuUMal[M> 5 123 67 12367 1323)1 
Far Easn S 103.9$ 1Q3 99 IU W 

g^to-LLSE^SBi^ 7 

5Sr:Mviranau 

JERSEY tmULATEM") 


Arosttas EgoNy- Sr A57 

5 “ 

Eatvroro&SScr--. S- 7.99 

fiBSTr'- t iS 

Trace aid Growth Fhrt 
AawkMfeC&Genh - fr ' S37 

EammbeCiGMh. . S- C.71 

PhcBePatacACadr- f- *«{ 

uxWe&Gwtr -. fr- bio 

buwFvli 

AdOitoSM «- SM 

Ftntdlvn S Brad —— I C5- 5.79 

DstthenwbflMd.. W*r *-£ 

MngdEwPpiMBd- I 3r 524 


USOorbrftoal-1 Sr S« j 

Trotted T- SC* 

UroMtavna rron 

Peo ra aroar fc fev- . I P$»- SW 

SkrlMAnne-| b-U 

USDriurHa-- 5- &U 

YmteKnv-- \ f- $o» 

Barclays Inti Funds OJUftWbooral 
«1 Ahoaeae U Cuny-JAU ISO. 

Eautwc tority 52 0 800 _0JB1 


Earoocpa Plaed bn — DM- 103S -1-001 - 

Earocan, Fhrd kt DM 7 PM- 9 47 -Mel - 

Global Epaky-S- 9.40 -4<«l - 

Global Bond- Sr 1138 -Mb - 

Global 8eod OH- S- 1037 -klM - 

Global Managed- *- 439 -l*01Dl - 

Hypo Foreign & Colonial Port Fd Slcavfad 
Ejaanttlk Primrose SI EC2A23TT 071^288000 

AoiSiWrCttEa_ S- 14.62 <10 - 

JapaaoeEatyPort— Y- 1006 *5 - 

EaroauEdtr_ Ear- 1(234 - - - 

HottcEgav- Ear- 10 ra -006 - 

tau Eaety tatWlg _ Sr 13LU <06 - 

ftbatad S tat l riM- S- 14 49 <03 

MrttTaGoirttr— tor A92 l-ojal - 

INVESCO MIM IptenaUanl Limited fad 

Pfl Boa 272 a HeUer, Jeroey 053473U4 

Ada Soper GwtbFd—I *- IS JO 13.82 <BJ| - 

hESnetas..| »- 10.08 10*2 <hlkB9 

Ifcuboronocome-.. fr 097a uu <n]cs67 
Ctoua Globa) Stnt.. I $- 1523 1603MW - 


FSHothlniKencE— 

AdhTrgwHanbit-: 

Aunwr torriAl.^ 

EnrapvBOWaniM 

EaropeaoWananeC. 
HIppOO Warraat- 

ffippopWlMKE-.. 
Ptader Stted tart 

Aamten Growth - . 
AiowfcaoDanTtv. .. 

AsbTtaerCwn. 

Dollar raune—— 
Esagen Growth -- 
EnropedP EMBrita . 

BMC: 


Alliance Capital 

Global t-tfl tad!a A. |$10 44 1214 *0.14 

GWalGwiaTrinAnB- S1037 - *0 14 

- -- '$13*2 - *0.10 

S4b2b - *256 

546.14 - *256 

: 

$9 72 10 02 7 23 

$10. U 10 42 

--..Nrine 8... $472 9 72 .. bb9 

Sparf Yi SroiOer Ok _S12 DO - -001 

SpatrtSroallwCOL... IPI01173 73 - -17 47 
*0ff ar price depeads an AuhCctioa 
Aslan De v e l opme nt Enoity Fond 
Portfolio A Jen 26 -T 0677 T ... - 

Portfolio BJeo 2b- . I H7 08 I ...I 

Atlantas Slcti 
AdOrkan Ooe Jas 24_.| $620.04 

AfllDroarnlc Jon 24__ I $630 J4 

Far Ea* Joel 24 _ - Y3i21500 

Ewocnrtaa JW24 . J DM* 32 39 

0e*d GJneal Jut 24_J DM599.90 _ 

BAH Intttmariret.Fnad 

HAY Mar 31 - -I $53206 I -0371 - 

Bannoe Ferrler Lunin (Lax) SA, 
TLTslSwilMriAnA.J SFrW2,42 I ..l - 

Gangs* Paribas L ux em b our g , 
BCStoopeAtorro-Tr S1065 1 .-. - 

ParibBSoWI... . -I 55 22 j _ | - 

tatatcr8anrf - __I $1531 i_1 - 


Morgan Stanley SIcav 
GI«urtohtTJw2< $1047 0305 
Global Bond Jane 29.. $1361 0995 

PautaooyFdJroeI9 51369 1009 
Ewt«»to»Jror29 . 51063 0862 

I'emuSiteeW . toU2S 4221 .. . 

tombusua»2t~ 510U-2187 
AUanlW) AJUH29—J $25 S21496 
Morray Universal,, SIcav 
AdwkroPMJroeZ*. S30QJ 3152 .. - 

Enron Pori J roe 24 9B IM -- - 

Japan Port Jane 24 _ B«*hl 1S7 0V - .. - 

Pacific Port Jane 24 $1250 UUl _..l - 

NM Income & Gwth Fd 

HAV_ .. — . *19 2b 1-0 021 - 

Nikka Bart OJKBnboaral SJL, 

USI TOur c BCAVWV— $11744 ] . . 

Euro ten FCXAV. EcalOJ53 I - -I 

lacane AJpta Fro* 

Portfolio ASM-I S10S74 . . - 

Partialis BSn-J $0 00 I ..I - 

•rerke at al Jao 30 

Nomura Asian Infrastractnre Fd SICAV 

HAV -.1 $14 24 I -1 - 

Nomura Rasenbera Alpha Fund Mark B 
tatfdlloA HAY . .. SU SO <7.02[ - 

Portfolio B HAV — $13.03 1 -ft041 

Norit Coittney Fond _ 
hcf usd— ._. asasi 

HCFOElT_ DM88104 

HCFOfF.. SFI884 20 

HCFFAF_ - FFr4412 40 

HCFJPY-. . 7850)736 

HCFBEF. BFf2671bJl 

Pacific Batin Growth Fond 

MAVASIti ...-f $1055 *006 - 

HAV BSfev_ I 5126$ l *0 091 - 

Rosenberg Global Moot Co SA fad 

ftSBttS,*oo»| - 

Portfolio 8 ■ HAV-. . I S*86 I <071 - 

Rosenberg Management SA In) 
toabtrv Alg6a Fndtitid _ , 

tatihSoA HAV-I $4 83 j -005 - 

PoctiolldB HAV. .1 $10 88 I .—I - 

Rosmberg US Japan Mnpmt Co SA (id 

J "$g29 I *0051 

Peeti biW B . HAV-.1 *9 12 I *0.091 

taf/IaSur. . I $16JU I *0041 - 

Sfcmdlfond 

Steohuridih EakUdJ Saakeo 

. . $14 56 1530 *009 - 

toll; Global- $1JT 240 - - 

Fartw. BM 2.9* - 

EdhllrHJInial ta . SO 82 088 

EulnJjpinAcc-- . T41 46 

.-Jlm iii '°- £E “ 

ESlvUK. ...__ 023 130 

Equity GiPtl Europe-.. Sl«7 ]J5 *0 01 - 

toUyMtiWuraneaa. SO 96 101 - 


2 F. Wertpanl 
DM7364 ifti 1 
DMWU 114121 
DM6540 bl 041 
DUX 64 35 731 
I Trust Ca LU 


SI 4 39 

JFPcTre«fSMUp2 $8 68 9 H *0 061 

JF Pacific Sea Tufri. $34 09 36 07 *0 25 
JF Ph.i.polnr Ta. 54718 49 63 *034 
JF Talprl Til $12 60 U 40l *0 21 

JFTAMI reltlMf IXH«nM -JL 2 «n I 

.JFTtalimfsL-'L' _ 

jrtamunGnnUIU. I$1037 10 9%| *0.121 


: te Wn -SJ31 


Daeban Inrertntetrt Trust Ca Ltd 
tohlittHMUrorfe. $0 78 1 ... - 

SNWhroHVJirofe. $2562 | .1 

tKn'nwMinhW'2'— 56 87 „ - 

SttP/baTiWMyJroZn $4.10 I I - 

Da'rwa APT Japan Fund 
DhHrB APT Jap. . $5 50*1 5 59*61 . . I - 

Dalwa Inti Capital Management (H.KJ Ltd 
Indonou tomy HAV.. ] $5 70 J - 

MaianU ErohyHAV f sioov ( . .1 - 


JF AmrkuiGranin IIL $1037 
- JFEunWmiT^ . S7J3_ 


JFGcman*1n. . DU8.27 8 76 

JF Global ton tu. $12 37 13 09 *0 03 

jr Global Writs la 58 99 936 -O 05 

jrOo6riSee a r,i«l:l.- SI*32 1516 <06 

IF Gionai Para. 5549 5 82 *0 03 


DjNrh APT Jap. I $5 5041 6 59861 . . I 

Dalwa Inti Capital Management (H.K- 
UrionesU Eoottjr HAVU $5 70 
MaianU ErohyHAV I $1009 I . 
Dalwa Japanese Equity Warrant Fund 

- JapEgty WntJun23.JS270 62 127 791 ~ 


Dentscber Investment-Trust 

- Cooceitra. . . . ]DH43 7b 4595 . „ 

- lro.Rrotetihnrt. .. 10*17130 73 4*1 


$16JU I *0041 - 


15301 *009 - 
L40 -- - 


US *001 
! 01 

1 78 *003 
1117 -0 02 


EGS Overseas Faad Ltd 
HAV Jure 2. J $1254 00 l .. .1 - 

E.T. Investment NUnMement Ud 
DinrArowTOJbhJb. ISJ 72 lJ»i . I - 

For Earn Swiuerfand) a* Prrford 6t* Mngt 

Emerging Markets Management 

to Us Sm Ha 15 .3 $299 68 | *262] - 

Aim to *»ii Mg*i-I $ 10 .» ] _ - 

LatnUEwUUilwX. I $23 04 I *0 201 - 

English & Dutch Divestment Trust 

RAV Ja23. I 01119160 1 . 1274 

Ermitai 
f ra luy n 
Enauvrt 
CnMugr 
EntiKagtF 
Erwi. HMwFdSIOtf) 

CmiugrUBCBdFd. 

Eraltiv* Jipro Fd 
Mnp to gHW 
EmluyrHdroroci Fd $10.83 

EnvltagvStli Fd Ud $5127 

EradugMIKEariUro. £1023 . 300 

Ennltigr Cosh Frod-. L40 4b 

EmiugrCtytolFdai £1871 

ErsdjgrCqltaddQL 
ErorupblbhmMn 
Onto Co to OB Fit) 
troupCebnaaiHai. 

CrtkuyrblHritriC 
EMH EarooNn Fd 
EMH EMSBood. 

Europe 1992 

HAV—.I Ml DO * -*# 041 

S.G. Europe Dbllutions SA 
Enragr-OMIgilum .T 5116 74 I *L6ul - 
FFM / Swiss Financial Services 
MohlpwAdriMryLld.T 1979 25 T . I - 
Falcon Fond International Inc, 
FlkoaFdHAVMvJl TI $1453218 I ..I 


Fidelity International Ltd 
loaOTC MoriH* Ut 71 8731 

UOtoCradlriJroa-1 $1038 

Fidelity Investment (CIM-td 
■ $16618 1741 


Of btt Investment Management Ltd 

OtekCldbil toy. |$I2I7 12.79] . 

OrMsOpilnuIErt |SI7 94 IS H ... - 

Grirti Ln*rjgedEqU 1 $17 *9 18.491. - J - 
‘ Frkn oa Jim 26 "**« Ftklpg Jvlr 2 Wrti* Pridng 

Drbitex Bahamas LU . 

oniwi hk o«Fd esatnte as»[ ... { - 

Mile. CrowUiF04d...UbS£l7 71734 . j - 

OmwrolbatwxJ- l$43197 *97171 . > 


1 ORIENT Growth Fd . ^ . 

_ HAV.1 SI0 27 I -OObl 

: PFC Internatl Portfolio Fd Most Lid, 

_ Somalia Growui F4. - 

- uteri Growth Fd 
_ SutllDq iKornrFd 
_ Suairgktaencfd. 

- PFC-LCCfcB 
_ PfCCaaOdAriPIdlid 
. prcoiMKWtPMA 

7 PRS lotematia 

. PRS Ohrid Return 

- PKAn-UMArtftW 
_ MSltehgMFrimt 

_ PBS rtrdgra Erolfin 

_ PIS Fl.H BMP 
_ PBSOptrOtlnnHr 
_ PBttthnrrrwriri to 
_ PB$ MilliipahAvn 
_ PBSCWuiRmm 
_ UlUASFlISDiiWSnxd 

~ m Pacific Growth Fund . 

: HAV ..1 51365 1 *0.061 

Pakistan Fund . . , 

2 HAV ... I !7U I .1 

- P et r ib Fund Selection Limited . 

- DhrmllledFuture. 71 »9* I ■ ■ 1 

Pierson Heldring Pierson 

To6yo Px HMgs BV . S17733 

Invite UhHMmHV. S46S 20 . - 

A»U taCth Fd hV . 827 36 

IP. AMhnSdfCUflK . . DH64 81 

DF AmGthFd NV . 532 09 

EmroGthFdNV DU49 01 

Jopin Dnemlicd Fd S36 89 - 

_ CMMPOOM Growth Of 144 77 

•9 EMSDIhhoroFd . . 104 26 

>7 Portuguese Investment Fund Ltd 

IB MAV Jon 26.. . ■ 76 7234 I ....I 

Putnam Interna ti nal Advisers Ltd 
Enrg HllhSel 83198 *0.00 

Era™ I nip. SO S2I 21 

>1 Hrgh lac GNMA UJ .. 5938 *0 01 

*7 Inlrrutiarul Fund 512.92 *0 07 

M CHOjI HI Git Fnd . $14 36 *0 13 

>5 GktelGarr Hr Ta . 3J506 

Pyriord laves tins it Mngmt SA .Switz 

Pyriord Aral hr. In .. AS9* rt 100 W . 
Pyriord HR In* IS. iSf19225 97.751 ...I 


Uranium Group 

OiamwnFa* $17135 17571 *9 

EnvramgGrtwnhFd.. 51343b 137 92 *0.491 

OuhiarlrttlFd.. 513757 141.16 *024] 

Quota Fuid . . .1510216 104 22 *0 02) 

Fro Online IhJ Mnyi w Gummy [HhwAurol 

Real Estate Strategies Ltd 
I PCS Umnulinul ICS- U76.4SMI .■ 


Regent Fund Management Ltd , 
thamafMdtotsSsL. f 5694 I ...I 

Rothschild Asset Management (CD 

F>«AmroDrriralhtJ. ($2060 2181 ... 

IqhoPjcCrahnD J 5133 36 I .1 


Rothschild Asset Management 

FHrArrow.Dcrtolha. ($2060 2181 

Tdkjij PxCnMI J 5133 36 

Rothschild & Cie Bangue 
Elan brie From. I FFr13.682 61 

Elan USA.. | FFrl.274 76 

HttuwWiSNrircn. .1 FFrLl.41231 

Royal Trust Nortlj AmeHran B 


Sabre Futures I 
DHmfledASn.. 


Safra Republic Holding 
tabBHcCAM Fd J 511130 
tarocCAUCathFdlK. 
taroc CAM toft F4 . 

MguMlc GAM Earopr 
PnHaGAUtaroaiK 
BrpkIK LltrDAaliKAOCC. 
tart Loa law Pud. 
tartUblwhcUeda 
taftlAiloterote. 
tarttolBkVteM- 
toeWbaatcfiro 


Schroder Investment Management Limited 
Coo US Eoallr Ju £5.1 $9 25 l - .1 1 32 

Sdiradcr Japanese Warrant Fund 

UfriiWKdNAVJuar29 t $117 I ...I - 


Schraders Asia Limited 
AaiJh Fond .. . $14 26 15J3_ 

Balonud Im Fd .. . HKJ1220 12 95 
(amrtASrtFdlar. 51 » 188, 

CvmvtABariFdAcc 5597 586 

Entrgy Fuad .. 56 24 6 58 

European Fd . 5$ 34 5 63 

Far Eastern Cwlt Fa. . $4 48 4 72 

Far Eastern Wnt Fd S637 6 72 

Gold Fncd.. . . -. S?37 2 60 

Hong ICong Fd. ... .. HKS3L79 $147 
Imernjironal Tina ... . $6 27 6 61 

IniWrrtFd SS 35 6 64 

Japan Food ... . SA*3 6 25 

bonh American Tu* $7 12 7 60 

Scbraders Australia Ltd 
Schroder Aon Sh. . Ia$6 17 6 67 

Scimitar Bermuda Funds 
Scimitar Fount Fd lSl 482 1 657 

Guaranteed Fd— $8 64 - 

CowaaleM Cunroc* Fd 157.99 

Scudder. Stevens & Clark Inc 
Arpenthu Inc Jim 26 $12 49 

Brazil HAV Jun25 ... 514 83 

koraa HAV Jan 26 510 66 

louaUnlnt4ApJeiM- $19 03 

Hew At .a HAt/Jon 26. $15 62 

Hro Erowr HAV J 01 26 510*6 

e riplunhUrajaM. $2287 

Hi-nct.«lV6Jw3 S22 73 

vnraiiKifrclunH 57 68 


$637 6 72 
$237 2 60 
HK53L79 3347 
16 27 6 61 


J^ment E^Fond 
■ 2b-.. I Q7D8 I 
lem 

Ju 24-. S62a04 

>»24— S630J4 

84. - Y32216 00 

JU 24 . J DM432 J9 
W*2«_J DM599.90 


Bond bn. Acc- ._ . 8U 05 1117 -0 02 

Boon DEM Ad. .. . OM108 Lid 

yo*fvi (ViIWt Vt .SlteSb 

SSStoStto — 5«<390 14 OS -0 02 
rUWOneonwAcc. - SJ-64 136 *0 01 

VSSSSSSl: W *W! ^ 

ML321 U), 

Templeton Worldwide Inves tm ents 

CrMrth PbltfhllO . . 

CUR A-IS- 8)0 46 I . -| 

CUnA-25_— 512-5S I 

aj»A-3S - . IJIS4 ] - 

oorb-is -J sioif -- 

CtanB-25 ... I 51128 I .... 

[■tamo Portfolio , . 

Clara A i. -.-.] SlOra I 

Clara BS..I $10 71 I .--I 

Transworid Bond Trust . 

MW.. .. -.-I $1233 I — 

US Pacific StockFodd (p) . 


CB Fund l ute nati onal (a) 

CBFdloU --.1 $lbJM 

Capd-Cure Myes Intol Fd Sic 


2 Otiwr ^tor e rt i neyt SA 

- Credit Commercial de France . 

- QnoSofr CtnOca A.T £1*13.11 - - 

- EuMSnlrCetQteB .1 to 1111 I I 

- EwePitSlgrCHAW 

- EaroMUgiCHBaw 

I Credit Snisse , 

_ CS Uooey MVt Fd USS—{U6978S 16470 _ j - 


MW 

97 26,44 37Jb 
261 4JW 4572 
.984 0.984 ) 047 


Offer *tr 
M« - 


Barclays Intf Foods 


toSS^Ert 
1 in r m 


CUI Asset Mamaenwit bwifamra) 
703 routed'Alton L-llMLlfll 010 3« 

faS^P^SV— F- OWl QJM6 - 
SSatatiSboF.- , Sr am ft botI « 

SoOttMHttro»*Fted_, _ 

Aa(4flA»M|. - *3*" Uw? _ 


fc :.:.A Stf I it 

edMoHumra-. CU.22 U70 <02 . - 

•rMwamray-issrs ®*7i tool 

*0??. _jsio.m 11367 oOOC ftO 

fcv.thjsa'B 

----1$9U2 7,613 *0020 ■ BO 

tie_Jsiunt i 2 « <W. 00 

rote- .--.-.TIssS-SM 18373 .80 

n..J$ll392 11.992 -0052 00 

*- 144U -Soos OB, 

19296 *0222 DO 

. UM _. A76 

r AtiHf teWBteStt Manawwt qm • 

L heart —11638 667 ... l7.« 

lAFownb...- HUSO. '»» _. JJJ 

oKyfinMp-1082 438 -40WHS 


•oUMMIaAi. - A3— 1280$ 

n»- am 
bMddBEtety . O- 
SEAuaEjsio— .. S- ■ 11.783 

fortiEtatr-_ FFr- 61142 

toXtoEy-WJ- W*4l 

Mtetrah, . Pt»* £22 

AakBCrt)- 1“ 


EqMr-( SVp* 


UXEsnty £- >9*1 

infram __ S*. *1<Z7 

MMta7acUia - • y- 701 
Ktobdratartg - 5«7 

'BSEtt Ma Radrig— “ S? 

CwrtoHara to*- 2 J-* 1 

MAMKf Bnoj__ ▼- l&rt 

Swas94M _ - SFr“ M600 

kH 1 !— - e nS, 
Z&ESSSZ: Z- 


assa?-'d ; Z .83 t*m\ : 

For tiaey « Shew ttf Abtrod 
Klefanrert Benson Japanese Warrant Food 

Iebra^r-i 

Klrinwort Benson Select Fired (h) 
MtoAhMSUL-lUfto-toJ 

EnuTtaAsla - to- LB4 L9S -. - 

Ihurrttod- to- 1 % }.«-- - 

jMiMif _... _ ffff w 127 UM . row *■ 

Ss3b World...... m- J227 1301 .._. - 

•wthAittriaa- to- isz 205 -- 

Pacific —- to- US 1J9 —. - 

*2 $5 : : 

SSSSXs'-“ & S £ 8 ::t : 

toB<«S7_ .. Y-3BX9 35277 — - 

Latin American Management Co Ltd far) 
Ext*-r HtPrtawe*. to EOA2HVOn-M83234 

SSSSSffSl t PT: 

MedcurtCDfiCAV-i Sr 29.13 HO Ml - 
Liberty ALL-STAR World PfWIo-Egty Fdfiil 
^todR^Lnptar, 

Uayds Bart LmHfhbMag 

1. IbeStWfer. Auenbovro 0103524022121 

SraWFraxBoodk. 1*«—"I I _ 


SFr-10786 1M.47(._, 
DM- ill*6 11438 . 


Frracn Front Boons..] FFr- UZ.73 U327 


07 ... I - 

47_J - 

38 - 

S3 ... I - 
IS ....I - 


csiiapoiBiFdSH.- wuue ism . 

CSMgeiraMMFriL JoD»71 W074 ..... 

Hooey Mrt Fst«a._]Y137 613 137AUJ . _ 
_MoanM6tFdfa>.. Ml4 US2 
aHaraMkmB- 
BHnrHHFdSFi 
CSUorayHIaFlE* 

CSMorojfeklFdLlro. 

CSHrtyMHFdFFr. 

C5 Itaej $**t Fg Ftai 
estate Bond PM A- 
C5 Prime flood DM 8. 

CS Short-Tra BdS A. 

CSSaon-Tu Bd S 8, 

CSSbot-Tra 8d OH A. 

CSaorr-Tra»BMB 
cstoWA. 

O to BOB. 

g ColdroBdA. 

GWdnBdB 
CStodVhl 
GEotlht 
B bn Prato 


GoMMlvdAJBS. 

H'MOMlAPU. 
CSHhpuotauBPH 
BFtehASFrScUt . 
SnarifePPbUfe- 10214 
□ FteHOIIMKVM... 9737 
tSSenuraFdVSOa- DHWA8 2S264 
CSHAranaiAreUSE- $19906 10507 
CSUKA7B CSV- -• «896 1009$ 
csFranc* oJbTt . . rwers* n* 

CStoaroM ._DH4S99 UB80 

DWwx JartR Gem Ffend 

IWrtJttttCrt . . 15*94 7 061 



HAV . - .I SI6 08 1 cril - 

Unibank SA- Frantiwma; I tu> 

Eutipean Edokta —. EcrtlM • ■ 

GhjCral Boron .. 0Hr 121.73 — — 

Ciobll&sm.. . . DM115 76 - - 

TMiaFiod_ £1)715 .... - 

SSpUonBrtl.. 0H120.79 

Don tl book .. — DKrU9.J7 . .. 

SctetaMtatous-- tozooee 
Unico nnanelal Services SA Lux 

5U^ u 2r. t f««9j ) 2 in ... s 00 

llHko toiwFo odiol 0M5841 6135 .... 5.00 

'WINTERTHUR' Fnnd Mimmt \a Onx) SA 
WIN Global Inti Bora tolMW 
ww urea ihUftrin-.. .&**■** 

WIH Gubil laU Bete-tr J SFr a.7 32 

World Bond FraxHolCAV far) . . 

World B<*W Fluid 31525 68 ..26. tal -0061 0.74 
lo* Ad Woitioro Aa" Wm London 
World Trust Fred 
Shaw HAV. . TT1 510 u 

Warrant HAV.J «U1 — “ 

UNIT MV I S50w I 1 — I — 

nwaidH ift'iBBWiyw faff _ 


OrrcrlunAnaa $166 IB 174 ta *2 83 0 61 

Australia..$1629 1710 ~0D1 - 

OoitwSarirrotFn... $196 66 I *0 06 3 17 

Padfk — -. SZ70J3 33851 <8910 05 

First Mexico Income Fund, . . 

FMHeikGbtcJghl7 523.62 > . I - 

Five Arrows Chile Fund Ltd 
HAV Jua 23..71 525 34 I I - 

For Forte* Sebaltrt we Fsiarei Futd Mrjfni 
Formosa Faad 

HAV Jvtt29MTS1.9SO 1110P rate US$77.b70 
Formosa Growth Fend Limited, 

HAV.- .. I $10 6* I ... 1 - 

Frankfort Trust Investment-GrrtH 
murrain*.— .ToiMOBb 42M . 

FranAh. ElftCL Fd .. .InulblS Will I - 
Free World Fund, . 

HAV Slay 29. - ..I $71 81 I .1 - 

The French Prestige Fund 

M4V Jm 26 ...r $2515 | 

EantelenL -- J FFr13290 I _ .1 - 

Futures Fond Mngmt Ltd . 

Gill HtgMnorne .116 0 16 9 - . | 

Gold roc. SO38 041 

GaldABT«l«Jon..._..1s0.46 0.491 ..I - 

CT Chile Growth Fund Ltd , 

HAV Jn23...I $7036 I I 

GT European Warrant Fd Mngra (LuxJ SA 
GT E»ro WmId.. _ I $687 T *0Obi 

GT HUnwement He . . 

STAprf£edaiene». SU 82 I -CHI _7 

GTASEAHFdUl $46 77 

GT Asia FOU.. $18 03 

CTAiroSurilhgui E144I I -oo?| zoo 

GT Australia Fd(a). .. $27 76ri -0 22 5 80 

CT Art SftaU CH .. $16 61 | | 036 


: SWITZERLAND raBKMGBSHo 


i,T. 


_ Cbrv Wnp Nn PnO 

I BJJL Bond Investments AG 

- 8 Haamamie CH63Q1 Zta tafUnUal 

- GirtSI.StrrtA - TfFa- WJ0 8970 0 

- BararSI SeteiB. I SFr- 8438 997.0 


GTfclcFdU)...... 

CT AiiiSurilpgui 
GT ArtrolU Fdla). .. 
CT Art SroaU CM .. 
GTBeryJapuFdw 
CT Barry JacSUfU 
GTBktRbHhhFdui 

GT Bo*> 4 Fhhdtl). 

CT Deuuekuad Fd tit. 
G7 Dollar Fd lrl__ 
CTEraerologWHi . 
GT Ehtm Food to... 
BT Em Small toil) 
GT Mbit ShBl1QBt0 
GT Hsbj tibh9 Fd 
GTHUuPidralzi . . 
GT In e tt n ic iB FdlO... 
GTJavOTCSifldrt. 
GTJjpSntou). 
STJapWanADerialha. 

GTHmifdL} 

CTLulafevcriuFru) 

CTtariyHCaFdlU. 

Gf Shnukn A Cbiu... 
GTTahHlFdU) 
GTTMmiogyFdla) . 
CTVASmlCVaUrtd . 
GT us Snail Cali)_ 

Gaia Currency F« 

GaiAHrogd .. 

Gu Hedge II 
Gaia Hedge in 
Gala Gu tamer 1 


-028 - 
-0 17 0 51 
*0.03 189 
-009 200 
-0 22 5 80 
03b 

*0.03 

*0 07 OOl 

*012 7 29 
*0 10 

*024 035 
. 007 
*0.21 
*0 45 
.... 0.75 
-0 07 2 69 
*0.04 

*0 03 0 24 


040 
*0.90 137 


JF Global PeTa. S549 582*0 03 

Jf Vda-Iizbuo! Itf.. $10 l* 10 79 -0 07 
jrtak-IrXMtMEailO' SB 63 9 13 -0 21 

JF Manned CBifra 10 98 1162 <02 - 

JF Money Mm 175$ SI 00 3 $7 

JFUooctUitVro VICO *32 

JFMoanUttDU DrJl 00 «-*4 

JFUinraMML . . U 00 . . 10 05 

JF Mope* Ukt 5Fr. SFr 1 Ofl 8 19 

JF Keoer Mil Eu . EtelOO id 00 

JF Money AUlCS. CS1 DO 6 05 

JF Money Mil AS AS100 5 90 

JF MohfyUklHKS HKS1 00 3J7 

Da,6 Dealing EXCEPT MariedwIU * 

Kestrel , 

rniKearriCttUall $9 84 | 

SufUna Sharo May J1 . J (1432 ] ] 

US Mb* Era Mar 31.. I $27 48 [ - 

kavlrri II Opr JO I $10 00 I ■ - 

Korea Investment Trust Co Ltd 
Korea loll Trust HAV S3} 01 *J. 

Serai Inn Trott HAV $3331 «:> 

Korea En« TniR HAV $6 72 IU - 

*W) Pjdf,c lieu HAV 58 79 <11 

Laenderbank 

EeroteriFd IP^ISHO 147681$ l - 

Lehman Brothers Oporto Growth Fund 

MAV June 15 .. I $7.76 I I 

Upon Asia Ltd 

JauF4 i tarnun)laN#V I S641 I I 

assssaiJCT’gst, . . * . 

Lloyds Bank (CD U/T Ungrs 
UflkliwOmral* I- -II- 

Peaing wetUj on TtwnJay 
London Portfolio Srryicrs Croup 
LPStmlOrt $9 94 T .155 

LPSinflHPB . . S836 I 11.74 

MFS Meridian Funds 

Money Mafter . . 51 00 3 06 

US Go*« Income Sib *9 - 

GIsajlGeri Icc-aer Sll 65 

GleOilEdMy . SI2 09 

Udirftmney S1L5Q - - 

Ouwltnet S10 32 

US Eroeroing GwlT $1223 

Malaysia Capital Find Ltd 

MAVJOI26 S10 4* i I 

Malaysia Fund (Labuan) 

HAV Jon 26 I $9 94 l I - 

Malaysia Growth Fund 
HAV Jun 26 ... Sll 68 t < 

Malaysia Select Fuad Ltd 
HAV Just 24 510 2909 | I - 

Malaysian Smaller Co's Fd (Cayman) Lid 
CrraSt Iteuuli laUfHtiaaal ArartMognV IHKJ LU 
NAVJWW29 . . J S10 7B I .1 

Managed Futures Ihstihitioaal Fond Ltd 
FuM 44*00* ugjia 25 I $9329 1 . 1 

Man Internationa] Futures 
MIKFLIUlTED-Ord. 1 $4226 | [ 

MBIT UMITCMm. 

HU STD Lm-5eeL 

uBicmiwaiw: 

tmTSTDlTD^iopltai 
HINT 6TTI ID-DR 19H 
I6HT GTO UtHto* 1995 
BUiTcrDVca^uDiai 
uainsihukiUDm 
MINT Alrial Gid Ud 
F8HE HINT GTD FLt 
MIKISotaMiBHPi. 

MCA PacriK LU 
CyraS,rid F<aweui 
CdeoGunnwCwT loo 
tiniwruuMale 
tooaesraikuiccc 
AIMRaGidFoiim 
AHUABN. . 

UafinraertltaSLIB 
Maverick International Fund . 

HAV Jun 23 I S10916 I I 

For Edendun Furtw* MF$ Meridian Fend* 
Merrill Lynch Asset Haragemnrt 
Dollar Amu F folio-. 51M ] — ■] 

PHroe Rat* Perllolro S10 CW 1 . ‘ ” 

Merrill Lystii Short-Terra World terra PertfoUg , 

CIO**A.. SIM -o°l - 

Clara 8 . S* 69 I -O 011 

Merrill lynch Guernsey 

India Fo HAV Jun 25 £3 15 

iraiilbltetwjaJ. 510 07 

ImCBEUUrJtajk- 51005 

Ei«5»aW.VJwrl4- • 59 83 

if or inlormolKei aalrl 

Momentum Aset Mgmt . 

ibmiaUluniTi*-1 5107 63 1 ..I - 

Morgan Stanley Emerging Market Fund 

Enrrqiagriiu JmZa 1 017.41 I .I 

Morgan Stanley JpMnere Warrant Fuijd NV 

National Investment Trust Company lid 
■hrNro To.thFjULtt T $93852 I .T - 

Newport International Management , 
rna mil. Stem nr* I S*>77 I *0381 

Newport Investment Management Ltd, 

NatNoirfcrrl . I 0 99» 1 .1 

Nonwra Warrant Fund 1990 Ltd 

HAY.I SO 32 I . . I - 

North Star Fond Managers (Cayman) Lid 
Irrtl Fund pF.JlSn 316 01 . . \ - 


ennuda Fund 

it* Fd HS1482 
U 58 64 
ronFd IS7.99 


Clark Inc 
$12 49 
S14B3 
$10 66 

IBS 

siota 

$22 57 
S32 73 
$7 68 


Segespar Securities (Bermuda] Ltd 
faySftJrLaUVteM T 517.23913 » | - 

Shionmi Investment Mzwrrrt {Bermuda) Ud 

tenn.-3HSVtaiS--J $9 to T .1 - 

Slam Smaller Companies Fund Ltd 
Crept Limoih Intemtioaol Artt NagortlHIO Ud 
HAV3ua25 . t J884 I I - 


CruSt Lranih InteiatiOHl Anet MagaitlHIO Ltd 
HAV Tub 25 . t J8B4 I I - 

singer & Frledtimder Ldn. Agents 
lrorsM»:VWi»3l I S!20te I . I 1.0 

Societe Generale Groap 

Alia . I S353 75 . - 

BHV Caugory 513 23 | . .1 - 

BTWCairaanB. ..I 537 53 I -I - 

Societe Generale Merchant Bank pic , 

FrrimwKatrat-tt ln-i«:i Dam .. ,| 


Soditic Asset Mai 
aiptuSAUint 
SAM DnmillM ire 

SAUSvaltgrte 
SAM Ooconuniir Inc 


ynent Inc , 

5100 67 
119 02 
9923 

100 06 I 


- Tahasca Fund Managers Umlted 

TahaitoFd .1 5736 I I 

" Taipei Fund 

HAV NT $1563.1 IDR U5963 41 Uod SOI 

Taiwan Tracker Fund Limited 

- IndntlAV.f S10 52S I . . - 

UavMKAV.. I $10 517 I I - 

Templeton Galbraith & Hansfaerger Ltd 

» Octal Inc Jura 26 _ T$0 74 10 37T I - 

The Thai Development Capital Fd 

N, NAVJUK24 .1 $i£ 17 I l - 

- The ThaHEuro Fund Ltd 

I Until Boob Ford HtaritGanaolUd 
_ HAV Jur 76 . . I 519 66 I .1 

- The Thai Prime Fund Limited 

“ HAV Jon 26 r $15 20 I - .1 - 

_ The Thailand Fund 

NAV JOI34 Baht9)1 379 00IDRvatorUSS3S.930 57 

- The Thailand Growth Fund 

NAVUSSI4 02 Ju* 19 
The Thailand lntl Fond Ltd 
_ Fldtiltt tutannliml LM 

( HAV Jioi 26.. I S1B38 I *0121 - 

Thames Currency Fund Ltd 

- HAV May 29 . . .1 S9 20 I - I 

Thornton Investment Management Ltt 

- Eoarro Cnnader. SS79 42293 

HiT>JKmGlMM*F4 550(J 32161$ *003 

- Korano-uw Fund SAW S 0400 *0 02 

- Ljlllr Droyg'uFiind. $75 00 3i670fl -0 01 

- PiubjarooFMmlFd . 536 09 378MJ -a» 

- 1 . 9 *Fuad .. . S36 88 58 72*0 -COB 

- JiunFtati . . . 119 3 281915 *0 06 

- Foroa . S9 *b _. 

- Oritual Inc Fend . $2195 aoA75 *007 

- Pacific liw SA t (a< 1839 9 02 -0 07 

- Pacific Ira $A DU li* DM2* 40 - -0 29 

- Pacific Im Wns IO $9 - -0 0? 

- Pachc Ira W"» OHIO DM1041 - -024 

- jiUuriusHAVJra2« $10 68 -0 22 

- HrHTiytrSctetMra FM , 

- T Ullage - SB $7 -] - 

- Malaysu... $10 92 - -0 02 

- tegnaia. $6 27 -1-0 0*1 

- Thomtge Tairaon Fold 

- EaaiiylKainc I $1039 I . 

- Eaoilr Groteli | $1144 ] - 

- Lisnslir ... I $1000 1 I 

Trans Glabal Investments Limited 
“ Tram Global Im LU T$122 77 126051 -0371 


Tudor BV1 Futures Ltd 

HAV Joe* 2$ . . . T $10127 61 1*64 761 

Tudor 6-5 LM . 

HAV Jn 24. . . I $123638 I I - 

Tudor 6-5 Unit Trust (Japan) , 

HAV Jane 24 .t $961.9) 1 I 

Tyndall International (Bermuda} Ltd 
teSrtiJlS.in'4-li TS9.79 10 79] *025 

Cocltol ProiKliOn .. ]CS12 60 DM *0 01 622 
luTOCOnfllC-il |$1271 1336 *0.06 437 


IvrotanClO-ll $1271 1336 *0.06 437 

U«M*l:ltC-I< - $12 87 13 53 6)07 Z.*8 

Mortgage L-? . . C51831 19 24 *0.W 9.9J 

HcrtAAyimaniC'-U . Sll 29 11.86 *035 

Onyvac nl-L' $14 09 14 80 *0 Or, 

Tiger tO-U $12.86 D32 *0.73 

The Vietnam Fund Limited 

Uojtfc tte F*Kl Mon<j}zit ttUeiBn’ ^ 

Wardlej InvertnMtit Serelees Ltd 
WJiOlrvSC AsUiln. 1S16 43 17.S5| I 0 88 


JxurcK WjRrjvt 

AJ.J0 Warrants 
£jm=MA tvominu 
Maiugnl . 

tatJtfCW'lriTu 


$298 31k 

S11.S5 1235 

$5» s a: 
HKSli 4° 12.16 
$2103 


$100 17 100 95 
SIN 19 *190 
$30 92 3165 
$77.74 

179 50 _ - 

SFr7932 M.T0 


OTHER OFFSHORE FUNDS 


Offer +or 
tan - 


Dafwa Japan Small Eoolty F« iu) 
Dim Jasoa 6SU1I Ea-.1 $8,57 1 -0 011 


ATSP Management Ud 

PbUfeptes UN Ttta tolly Fttd 

HAV May 31. ■ —- T 521 83 l ..-. I 

AW rust Fund Mngn (Guernsey) Ltd 

TMHraAdaFnekbf . 

havvssuiutoi- . *- ] — 

IHtBIrticuPJtefe. .1 $7 33 i . - I 

A*, lanstmert 

sis?*.tes Vfs s-al 


Gala GU Crmcr I $77.74 

Gaia CIA Cmkj».. . S79 50 __ - . 

Gala tah) Frit SFr7932 M™l I 
Samrdli Setter ^na^n^Fort^ello r^v 

Genesis Fond Managers Lid 
CWlf Fa HAV Jin 15 . fr- 29.66 
Etayta,lt*UJteL$ . 5- 2-48 

MjUyM Mopi Jte 15 tr 1038 
CraterFaXiralS S- 16 68 

Sorovral Poatata..l5Fr»«U ZHOOl I 

Global Asset MWMWMnt . , 


Irrtl Fund 0163150 3U0 

UraRJUFuiri. OKrJHO 2«0 

Hrafi F*rt Fart pi(»JS0O 3010 

BsrOFuod. . DKziaiO 1810 

Sctprri Ur» R 11 * fC 0All<W0 1490 

jKteKlgBPrrrcnnrg D1U732 0 2330 

Mi*rd Ibll Fd DU 1660 1670 

Imran Fd iCapuru DKrlU 0 144 0 

IL£>Pnt TaiCaysosJ. 06*1580 1590 

BoncFdiCaryuni 06-1130 144 ft 

Mined FdiCaynMn) OSflaaO 134 J 

HrgRSRiDi:*Fd. DK.-1580 i5f»i3 

HhWiKbrorFA - £12 7 128 

Dollar Grranti' Fa $190 141 

Dellar Incgnv Fd S1J5 1 16 

Hlrti stir lAlcmittenl Carrcncy Fite _ 


US Dollar* 
PaiBd Start tug 

ftmUtlinurV- . 


5143 J« 4 
£150 151 
DU 147 ft 140.0 


- Jaaorir** fro_1 >100 0 1430 0 


DaraVi Kroner.. 

SratraFiaoc 

French Franc. 

Sana* Kroner 


DU-150 0 1SX.0 
SFrlbOCl 1610 
rv*I46 0 1A70 
ShrOb 0 07 0 


GAM H lea. . 

GAM Arbitrage. 
GAMASEAN . .. 

GAU Arm0110. .... 
CAMBdUM ... 

GAMEnOOte*. 

GAM EnPbFd 

GAM France... 

GAM Franc-«al SFr 
CAM fiAHCO Fnd Ik 
GAM Global Fd . 


529098 
S3O0.44 
5237 BO 
$14$ 96 
$301 70 
$93 84 

577 37 

FFr167748 
5Frl7bJ5 
$13130 
$109 25 


NBrthtleW International Ltd 
HAV Mb, 31 - ... n 59aa I 

Old Ironsides International Ltd 
Did tablHe* stra J1 T 590 43 I 
Omega Overseas Partners Ltd 
bubetafttaicatt - I $103 87 I 


Optima Fund M 2 
OnnraFdiUVjyaJb- 

febe*Ptn':6cvA>A. 


. “ Wellington Fd Mngrs (Bermuda) Ltd 
I intmCn*IKFfl IS1334 14 011 . I 

- Wells Faraa ll.S. IT Fund 

. Well* Forgo ASir.«). Sll. M - 

- lYriHFJrycBSIK^l J 51081 I *006l - 

I Worldwide Limited , 

_ HAv Mai 29 1 $96 16 I ... 1 - 

■ Xlphias International Investment Fd LM 

VipbcnlmUSO 1 510910 I • —I 

" XipdiJtfiirECV I Ecvl06'6 1 ... J - 

- Yamaichi Capital Mnornt (Gireredey) LM 

- Inal tm fvi I >1019 I l - 

- MANAGED FUNDS NOTES 

P'K« aw •* Ptaca wifera girerab* tekaid and unc 

” eniErj’.rt SoiUicp oeM» refer'oU S dollon Y It tit ■* 

“ alta te ill 6 uj : b « ett»«L tart ol cwuu olfirr 
‘ ■mwancr l,»nl plana raturcl IB UBlUl tug ua an 
” ute. h t>Ki>.b»irfn lw* o> UF Lrae* p PeriM'-c ar r iwb 
“ .ngracrwm * SlMlr pircinm rouaan^ ahevgirioti 

- In ■^.(advraTO 01 a UUT5 tUitienaknrt lor CeUKlK 

■ inK-rrM ■■ Tramlrtaclc SKMatlaL a an mg oner 
* Include* all nswr. new a jervi esnrouuwa. : 

Pre»an <ur * Brice M Gae-ner ™ f Swmgro » 

- Ykfd 6*igee Jerte* tar lEa uMwMaa nOalyMUMr 
to czuirtadie DMiQ t VirIB ctiutw tat 0014101 nag 

_ rjinrf HAU.B&HW AdeigietiMK 

f) firit got SIB ncoyiM. Tbe rnrialOry agauri-rat 
tor urn* lu*« are Gerrnuy- Fiitaaciol Smnn 

- Jjjniinlwon. Ireland Central Bant at trrurq nir m 
Man- Finanrui Sepmiilon CoreeinKn Jmtr 

_ cwenui PfUinra finntnu; laraneaurv launm 

- MirP4,ir UnratarooK 




























































V 




40 


$ 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


US news leaves dollar shaky 


THE latest batch of US 
economic indicators did little 
to help an already shaky dollar 
yesterday and it failed to 
recover significant strength 
against the D-Mark or pound, 
writes Peter John. 

The US currency had rallied 
in early dealings as profit- 
taldng put pressure on a strong 
D-Mark. However, it was a 
short-term correction, and 
when consumer confidence 
data and US regional buying 
order figures were released 
traders found no encouraging 
signs and sold the dollar down. 
The forthcoming G-7 meeting 
in Munich was also prompting 
dollar nervousness. 

Dealers were particularly 
worried that consumers' per¬ 
ceptions of the next six months 
were less optimistic than they 
had been for some time. They 
also focused on the purchasing 
managers' index for Chicago in 
June, the first June figure to 
be released in the US and 
which came in below most esti¬ 
mates. After the effect of the 

C IN NEW YORK 


figures had faded the dollar 
recovered and closed up on the 
day at DM1.523. against 
DMi-517 on Monday. But trad¬ 
ers said it slipped again in late 
dealings in spite of holding 
firm against the yen and Cana¬ 
dian dollar. Id New York the 
US unit finished at DM1.5227 
last night. 

Mr Mark Slater of Merrill 
Lynch said: “There were no 
supportive numbers and the 
market has been looking for a 
bounce in the dollar rather 
than the reversal of a down¬ 
ward trend.” 

Sterling, which had suffered 
from Mrs Thatcher's recent 
comments over European 
unity, rallied against the 
D-Mark but failed to reflect any 
growing confidence in the UK 
currency. It eased to SI.904 
from Monday's Sl-907 close and 
struggled to hold around 
DM2.900 after rising from 
DM2.893. It continued to floun¬ 
der at the bottom of the EMS 
band, some 6.02 percentage 
points below the top-placed 


Portuguese escudo. However, 
there was no intervention by 
Portugal to sell the escudo and 
□arrow the range, as it had 
done on Monday. Although the 
stated maximum differential is 
no more than 6 percentage 
points, in practice it is 6.13. 

• Moscow confirmed that the 
rouble would become a con¬ 
vertible currency from today 
although wrangles continued 
yesterday over whether the 
Russian currency rate would 
be established completely by 
the market, or some element of 
fixed rate would remain. 

The rate was set at 125.26 
roubles to the dollar, compared 
with a prospective rate of 
Rbs85 last week. 

In Belgrade, Yugoslavia 
announced an 85 per cent 
devaluation of the dinar and 
redenominated the currency in 
a package of moves designed to 
save the war-ravaged economy. 
In Warsaw, the National Bank 
of Poland said it would intro¬ 
duce new banknotes and knock 
four zeros off the zloty. 


Jone.30 

Cbm | 

Prerioos 

CUM 

£Swi. 

LWQ-L90M 

1.9030-L9040 

lmonU .. 

104-1.02pm 

1.08-1 06pm 

3 nuotiis * .. 
12monks.. 

2.4t-2OTpn 

9 97-9 87pra 

2 93-2.90pni 
1007-4.97m 


EMS EUROPEAN CURRENCY UNIT RATES 


Forward mm turns art d Score*} JWtj lo the US dollar 

STERLING INDEX 



JukJO 

Previous 

SOT 

Bit -. 

930 

433 

9.00 


430 

432 

19OT 

jm . 

930 

93-2 

11 DO 

am ..._ . 

93.0 

433 



930 

931 

LOT 


431 

931 

ZOO 


431 

93.1 

300 


931 

930 

400 

pm . 

93.1 

43 J) 



Ecu 

Geraral 

Rates 

Currency 
Annuls 
Agaimt Ecu 
Jun 30 

“• Change 
Iron 
Cottral 

Rare 

Sensed 
vs Weakest 
Currency 

Diragtpce 

Mtaier 

Ponuqucst Escaoo . 

178 735 

171 Dll 

-430 

5.93 

70 

Swaidi Pcscu .. . 

133 631 

129385 

-318 

470 

54 

Brim*, Franc . 
D-MJrt . . . 

42 4032 

42.1743 

-02» 

192 

27 

2 05586 

2 04966 

-0 30 

168 

20 

Ooldi Guilder . . 

2 31643 

2J0992 

-0 28 

LOT 

14 

Frendi Franc . . 

6 89509 

6 88423 

-008 

LOT 

5 

irWiPua . 

0 767417 

0 7b8949 

020 

117 

-9 

Danis* Krone. 

7B4195 

7 87581 

0 43 

094 

-19 

Italian bra 

1538.24 

155033 

077 

059 

-38 

Surfing 

0.696904 

0.706461 

137 

0.00 

-28 


Eai envoi rata set bv tit European Commission. Currencies jit to oocertuig relative Hreagdi Prrmnagrdsiges 
are Ire Err i partite change denotes a mt -ik wrenev Dirergarre shows the ratio between two screafc Ux 
percentage diflertnce between the actual isarim and Ecu central rales for a aurency, and the jr-arncum penoiaed 
percentage deviation at the currency's martn rate from Its Ecu central rate 
Adjustment calculated by Financial rimes 


POUND SPOT - FORWARD AGAINST THE POUND 


FORWARD RATES 
AGAINST STERLING 


Jiw 30 



□ 

£ 

^^3 

H 


US Dollar 
D-mark 
French Fr 
Sirin Fr 

Yn 

LB920 
2.9125 
97900 
25175 
237 75 

15821 

29118 

9.7800 

26154 

236OT 

lOT 35 
24114 
9 7525 
26130 
234 51 

18377 
29108 
9.7837 
26079 
23133 

L7450 
29081 
97763 
25922 
225 44 


CURRENCY MOVEMENTS 


Jun 30 

Bank of 

Eng Ian) 
tow 

Moigsa" 

Guarantv 

Changes 

Sterling .. . . 

433 

-195 

U.SDwto.. . . _ 

612 

-175 

Canadian Dollar . 

984 

-2.9 

Austrian Settling ... 

1107 

+12.6 

Belgian Franc. 

112.3 

-L4 

DaimfcKnjre. 

110 7 

+4 6 

D-Mark. . 

119 9 

426.0 


107 8 

+16.0 

Dutch Guilder.. .. 

1153 

+16.8 


IDS 7 

-10.8 

Lira. 

990 

-198 

Yea .. ... 

1405 

+773 

Peseta .. 

1083 

-17 a 


us. . ... 

Canada ... 
Nelherfrts 
Betdooi.. 
Dninuit 
Ireland . 
German 
Portugal . 
Spain. ... 

Italy. 

Manny .. 
France. ... 


Japan .. 
Austria 
Swrt/fflaed 
Ecu 


Day's 

spread 

dose 

One month 

m 

pa 

Three 

month: 

*« 

sa 

18960- L4045 

19035 -14045 

089-0 S3qm 

S47 

269-258cm 

554 

23710 - 2 2785 

23770 - 22780 

089-0 83cpm 

4 53 

264.258pm 

4.63 

33610 - 32750 

3.2650 - 3.2750 


OOT 


031 

5950 - 59 75 

5965 - 59.75 


<1 5(1 

9-lpn 

044 

111160 - IL1615 

1L1475 -113575 

■i-kBredh 

-054 

*S-l^lMl 

-0.45 

10860- 108OT 

L0680- L0890 

0 (Bgni-O 02(4is 

- 

0.03pm-0 03diS 

- 

28950 -29030 

2 8975 - 29825 

ifPlDm-IL* 

076 


017 

24105 ■ 34255 

241.80 - 242 30 

OJr-143cdtS 

-3 54 

I25J47dri 

-3 49 

18275 - 18335 

18280 - 183.10 

31-42cdh 

-239 

1U-1224K 

-244 

2187 45 - 2195.00 

2192 OD - 2193.00 

7-SHredft 

-4 10 

I8-I9dr. 

-338 

1L3305 -113710 

113575 - U 3675 

*imn-*ji>reilh 

- 

*j-l*jito 

-022 

97255 - 9 7625 

9 7525 - 9 7625 

■vom-Lcdis 

- 

par-5dis 

-0 08 

10.4585 - 10.4905 

104775-104875 


-17? 


-138 

23350 - 240 25 

239 25 - 240 25 


563 

3*,-3*jpm 

542 

2037 - 20.44 

20 42 - 20 45 


0 77 

JS-iiidr, 

-0 80 

26135 - 26225 

26125-2622S 


OOT 


0.76 

L4130 -14175 

1 4160 - L4170 

0Q5-0KMB 

-0 67 

0 21-02/dls 

■ATI 


Gommretial rats uke» towards the end of Loads* trading. Sri-month toured dollar 5-54-5 54cm 12 Month 
9 95-9B5pm 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


S i Guaranty changes: average 
“W0. Sank Ot England indor (Base 
! 1985-1001. ***itn re* hr Jura 29 


CURRENCY RATES 


Jun 30 

art* 

Special ’ 


rat* 

Drawing 

Curran 


% 

Butts 

Una 

Swims . 

- 

0 752607 

0 706461 

US Dollar .... 

350 

143635 

134228 

Canadians... 

585 

171486 

1.60670 

Austria! Set!.... 

750 

153661 

1443BS 

Belgian Franc .. 

850 

450619 

421743 

Danoli Krone 

950 

8 41342 


D-Mark ... 

8.00 

218253 

204966 

DttchGolUer. 

8X 

2 45975 

230992 

French Franc 
Italian Ura .. 

10li 

12 

N/A 

165201 

680923 
1550 13 

JawreseYoi . 

375 

180 046 

168.993 

Norway Krune 

- 

0567U 

BIBPla 

SpraW Peseta 

— 

137901 


Swedish Krona 

10 00 

790854 

7 40265 

Swiss Franc .. 

700 

1.96349 


GreekDradi... 

19 

265 926 

249382 

Usd Pun. 

■ 

0818806 

0768949 


J»30 

Days 

spread 

Close 

One month 

% 

oa 

Three 

months 

■6 

PA 


UKr. 

18960-19045 

19035 - L9045 

089-0 83cpr] 

547 

2.69-238061 

534 


Ireland 1 _ . 

17425-1.7510 

17500 -1.7510 

0 99-0 96cpm 

668 

270-2ft3om 

609 


Canada . 

L1455 - L1995 

1.1965 - L1976 

0.16-0 lOTdrs 

-170 

0 460504<S 

-L60 


Netherlands. 

L7145 - L724S 

1.7175-1.7185 

0 86-0 88cdis 

-6.08 

249-23284 

-5® 


Belgium . 

3130 - SLOT 

3130 - 3140 

1500-16 OOcdls. 

-593 


-5.68 


Demur* 

58465-58770 

58550-58600 

3 45-3 75onMrf 

-7 38 

9.45-10 USAs 

-6 66 


Gemusy 

15205-15310 

15230 - 1 5240 

0 78-0.79pfdts 

-6.18 

227-129*5 

-5 96 


Portugal 

12785 - 12760 

12705 • 12715 

83-93cde 

-831 

2S5-30SdH 

-9 28 


Span 

9610-9660 

9620 - 9630 

71-74al is 

•4 04 

2C9-213dri 

-8.77 


Italy. ... 

115025- 1156 75 

115125 -115175 

DOO-lOeOHredh 

30 73 

2700-m00dls 

-935 


Noway . . 

5.9570 - 5 9885 

59650 - 5 9700 


-6 64 

935-9 8Sdh 

-643 


France ... 

5.1150 - 51440 

51225 - 5 1275 

280-2.B5cdIi 

-6 81 


-629 


Sweden 

54945 - 5 5270 

55025-55075 

3 45-3.70orems 

-7 79 

10.15-10 60(63 

-754 


Japan .. 

125 45- 126.20 

125 80 -125 90 

0080 09ydIS 

-0 81 

0 JB-0.20SS 

-030 


Anuria. . 

10 7170-10.7610 

10 7525 - 10 7575 

510-5 45q*odls 

-5 39 

14 90-15.908K 

-573 


SrtUErtand 

U730 ■ 1 3810 

13740 - 13750 

0 63-O.tbcdrt 

-5 63 

186-10948 

-5OT 


Ecu. . . 

13390- 13460 

13445- 13455 

081-0 78cpm 

709 

227-224poi 

6.71 



Commercial rates Una towards the end at Lortdn trading r UK. IreJjad and ECU are quoted In US currency 
Forward premiums and discounts apply to the US doll* and an lo the Individual currency. 


EURO-CURRENCY INTEREST RATES 


Jun 30 


P* xa*a * aooud tw Uc UK, Spam and Ireland 
t European Comm a Mi Calculations 
■ All SDR rates air for Jm Z* 


OTHER CURRENCIES 


Jun 30 


Argentina. 
Australia. 
Brazil . .. 

Finland 
Greece_ 

KMgKng. 

Iras.. 

KnreatStM., 

Kuwait 

Luwmwg 

Malaysia .. 
Medea.... 
H .Zealand . 
SaoAAr ... 
Singapore. . 
SjifiCml.. 
S-AffFn) 
Taiwan.. 
UAE . 


Sterling... 

US Dollar. . 
Can Dollar 
Dutch Guilds 
SwNt Franc 
D-Mari . ... 
French Franc 
Italian Ura . 
Bel gun Franc 
Yen... . . 
Danish Krone 
AMmSSbg . 
Seinhn Peseta 


5hsn 


10-lQto 

9&-9\ 

a\ -8H 

14-12 

23:2c 

10-91; 

2«, -2^ 

■ m 


7 Days 
now* 



Ore 

Month 




10 
3. 

& ■ l A 

9*1 -9», 
S'. ■ 91, 

9a -9S 
10i -9a 
W-13* 
9*j - 9ij 
44 -4(1 
104 -10% 
III • 211 
124- 12 fc 


Three 

Months 


9u ■ Wi 

IS: If 


10 . 

3' 

5.1 
94-9H 
94 -94 

sM 

134-13 
9*1 - 4ly 

«: 4 A 




124 


in 

Mordis 


10 -10 

3:3 

A-. 4 * 

134-13 
94 ■ 94 
9I1-4J1 
104 -104 
34 -34 
12% 124 


Cne 

Year 


io;, - 9U 

till 

»:» 

94-44 

94-94 

4fi-4fi 

104 - ID-. 

3ji-34 
12,« -124 


13810 -1.6840 
,23455-23475 
|6492U0 - 699405 
7 9115 - 7 9350 
1349 050 - 3S4 faM 
64.7045 -14 7180 
ZJXkVf- 
1149250 ■ 1516551 
P 54960 - 0 55060! 
59 65 - 59.75 
4 7585 - 4 7710 
P94LI3 - 5943.05 
3 4920 - 34970 
7 0945 - 7.171J 
30750 -30825 
52715-52835 
7 2030 ■ 7 2440 
47 65 - 47.75 
69465 -70235 


0.9900 • 0.9910 
13375-13385 
041550 - 3417 50 
41600 - 4 lb30 
D83B30-186 770 
7.7295 - 7.7305 
1435 00“ 
78550- 794 9Q 
ip28870 - 0.20900 
3L30 - 31 40 
25035-25045 
13122.00 - 3123 00 
L8350- LB375 
37495-37505 
16165 - 1.6175 
27715 -27735 
37850-38065 
25 05 - 25 05 
36715 - 36735 


L»g urn Eurodollars: IM yean 5 4-5 per cent, three jean 5 k-S'jprr cent tour yere* 6 to-c:* per ok. five yes* 
6S-6‘; per on nominal Shore 10 m rates are call (or US Dollars and Japuese Yen. otters, wo Kays mwe 


EXCHANGE CROSS RATES 


JmiJO £ 


DM Yea F Fr. S Fi. 19 FL ura 


3 Fr Pa. 


Ecu 


\ 239.B 4 75a 26B 3270 2193 2278 59 7D 1830 1 417 

S 0SB 1 1523 125 4 5125 1 375 1717 1153 11% 3L36 96.11 C 744 

DK 0J45 0.657 1 8264 3 365 0 903 1128 756 2 0 786 2059 6310 0489 

YH1 4170 7 440 1204 IM0 40 64 1092 U 64 9145 9500 249 0 763.1 5 909 

FFr. IDS 1951 2972 245 7 10 2683 3 351 2247 2 334 6LIB 1675 1452 

SFr. 0332 0 727 1108 9160 3 727 1 1-249 8J7 7 0 870 22 SG 69 9C 0571 

NFI- 0306 0 582 0 887 73 33 2.984 0 801 1 670 6 0 697 ULZ6 55 96 C433 

Lnj 0 456 oata 1322 1C9J 4 450 1 194 1 491 LOOT 1034 7722 8345 0 6<6 

Cl 0 439 0836 1273 105J 4 284 1.149 1 435 9627 1 26 21 3033 C622 

■Ft- lhJ5 31B9 4 858 401 7 16 35 4 385 5 477 3673 3 816 10D 3065 2374 

Pti 0 54fc 1040 1 585 1310 5 332 1 431 1 787 1193 1245 3262 1GC 0 774 

Em 0706 1344 1047 169 2 6 886 L84B 2J08 1543 16® 4213 1291 L 


•Floating rate. Iran Official rue-512130 S64.DQ Yen mt 1.000 French Fr per 10- Ura per 1 000: 5«5 Fr. cer ICO Peseta per 100 


FINANCIAL FUTURES AND OPTIONS 


UFFR LONG QLT FUTURES UPTONS 
£59,0*0 64Bn oMM% 


UFFE US TREASURY UNB FUTURES OPTIONS 

smjan mi it uo% 


UFFE BUND FUTURES OPTIONS 
M2»,ra Miatl If im. - 


suite 

Price 

95 

96 
47 

98 

99 
100 
101 
102 


CailVKtilacnu 


Seo 

3-14 

2-20 

1-32 

0-56 

0-29 

0-14 

0-Ob 

(MM 


Dk 

3-40 

2-52 

24J7 

1-32 

1-02 

0-14 

0-29 

0-lfl 


Puu-KOlenenu 

oS fra 

0-34 
0-53 
1-14 

1- 43 

2- 26 

3- 11 

4- 00 


0-12 

0-24 

IMS 

1- a 

2- 06 
2-62 
560 


Strike 

Price 

97 

98 

99 

100 
101 
102 

103 

104 


CaUf-nUnraiB 
Srt Dee 
3-49 528 


2-59 

2-10 

1-33 

1-00 

0-40 

0-24 

0-14 


J-51 

2-15 

1-48 

1-22 

1-01 

0-48 

0-34 


OMHCtUeneou 

See 0 b 

0-15 1-00 

0-29 1-Z3 

0-40 1-51 

M3 2-28 

1- 30 2-58 

2- 06 537 

2-54 4-20 

544 506 


Strike 

Price 

8600 

8650 

4700 

8750 

8900 

8850 

6900 

6950 


Calb-mkmmta 

* ^ 


17: 

L24 

089 

054 

030 

015 

0.08 

004 


2JM 

182 

L44 

uo 

D.81 

0JS8 

040 

027 


Pua-setUanam 
Sn' -' Dee 


OIK 

008 

0.18 

2-8 

0J9 

0.94 

L37 

103 


0.13 

ILS 

035 

0.49 

0.70 

097 

129 

166 


Estimated rotome total CalK 2680 Puts 960 
PrevKws day’s open bn. Caib49Q0Q Puu43«l3 


UFFE EVBBUARK OPTTBflS 

BMlni pufcifa al 10046 _ 

Suite Calb-utUmenu PutHettlemems 

Pncr itg Dec Seo D« 

8950 0 85 B 

8975 0 61 0 88 0 01 0.02 

9000 0 38 0 65 0.03 0.04 

9025 0 17 0 44 007 BOB 

9050 0* 026 0.20 03$ 

9075 0 02 014 042 028 

41OT 001 003 966 047 

9125 0 0.04 090 068 

Estimated volume total Calls 2061 Pm 1230 
Previous die s new un. Calls 74215 Pm 53979 


Estimated tobroe lout. Calls 0 PmiO 
Predow d(fs open KLCalft 2689 Puts 1675 


UFFE HMlMi GOVT. B01UMBTP1 FUTURES 
OPTIONS Ura 20Bn mate Of 100% 


Estimated vonme toul. Calb 3309 Puts 5103 
Pierian day's open JnL Calb89446Poa 79131. 


UFFE SHORT STEXUNfi OFTONS 
£300,SM priris ■) 100% 


Strike 

Price 

WO 

9450 

9500 

9950 

9600 

9650 

9700 

9750 


Calh-Mtlemem Puts-mUeaems 
Sb Dec 5tt Dec 


2.04 
L63 
L26 
a-4s 
D 60 
04b 
030 
0-16 


2.47 
2.11 
. L79 
149 
JUS? 
LOO 
DOT 
0.63 


022 
0 31 
0.44 
0.62 
DOT 
L14 
148 
186 


0< 

0.62 

OOT 

108 

1.24 

L51 

1.81 

U4 


Strive 

Price 

8925 

8950 

B975 

9000 

-9025 

9050 

9075 

9100 


Calb-KtUenems 
Sen Dec 


0.07 

063 

0.40 

OiO 

0.08 

004 

0.01 

0 


LIZ 
OOT 
0 b5 
044 
0.27 
D 14 
007 
063 



LONDON (UFFE) 


9% MTONAL B*mSH GUT 
£50.008 32 Us «f 100% 


Qm HMi Loaf At*. 
SB 984)4 9B-07 97-23 97-28 

Db 98-09 98-04 96413 9B-01 

Estimated votim 2W31 (234571 
Previous day's open U. 65089 '675591 


Estimated rotamc total. Calls 715 Puts 1245 
Prerim day's oprelnt. Calls 20247 Pots 22558 

CHICAGO 

B.S. TREASURY BONDS (COT) t% 

SHOT* 32«dj ri 1H% 


US TREASURY BONDS S% 
SISB.CT 32ads of I«% 


Close High law Pmr 
Sea 100-17 100-S 100-15 100-30 

Dec 99-14 99-26 

Estimated volume 679 (522) 

Prestos day’s open ira. 2346 (2280) 


S(P 

dose 

100-21 

HU 

m»-£ 

Lm 

100-15 

Prev. 

100-23 

Dec 

99-16 

99-20 

99-12 

99-18 

Mar 

47-13 

98-15 

98-12 

OT-17 

Jua 

97-13 

97-13 

97-12 

97-16 

Seo 

96-13 

96-14 

96-12 

96-17 

Dec 

95-17 

95-18 

95-17 

95-21 

Mv 

94-24 

. 

. 

94-28 

Jm 

94-01 

_ 

m 

944)5 

S» 

93-13 

_ 

m 

93-17 

Dec 

92-27 

. - 


92-31 


ss 

Uar 


6% NOTHDUL BERKAIt GOVT. BBND 
PM2S0,m 1 OBths of 100 %_ 


6% NOTIONAL LONG TERN JAPANESE GOVT. 
BBHD Yllfa IOMte or 190% 


Dose High 
Seo 102.89 102.97 

Dee 102.46 

Estimatnl votane 689 IOT5) 
Traded excksutly on APT 


Low 

10288 


9% NOTONAL ECU BONO 
ECU 280,BOB 1 PBtto oj 100% 


SB 


dOM 

99 62 


High 


Estimatnl latume 0 toi 
PrerioB day 1 open to, 0 i(D 


12% NOTIONAL ITALIAN GOVT. BONO (ITT! 
URA 200a IBJHfes of 100% 


Dose High Low Prev. 

Sep 95 82 4*28 95 75 96 07 

Dec 9599 9625 9623 9623 

Estimated rahne lo052 QD322J 
Prerioos day’s open ira. 39420 '413641 


THREE MONTH STERLING 
£500.00# pfints it 101% 



Qose 

HOT 

Low 

ftev 

Sep 

90 U 

90S 

90 07 

90.07 

Oar 

90 J6 

90 3ft 

9033 

9034 

Ur 

90.64 

9064 

90 61 

9062 

Jim 

90 86 

9086 

90 S3 

9085 

Ses 

9100 

91.00 

90.97 

40.94 

Dec 

4L00 

91.00 

9097 

90.49 


lira polnfa oT 100% 



□use 

High 

Low 

Prev 


96.07 

96 08 

% 05 

9608 

Jec 

9558 

9559 

95 57 

9559 

to 

95.48 

9550 

95 47 

9550 

Am 

9507 

95 08 

95 05 

9S.10 


Est Vol INK hgt Mt slnn) 2785 0144) 
Preston day’s open mt 239*7 04124) 



Close 

High 

Low 

Prev. 

Sea 

90 35 

90 40 

90 35 

9099 

to 

9061 

9064 

9061 

90 64 

Mar 

41.01 

91.05 

9LH1 

9LM 

Jm 

9130 

9133 

9129 

9132 

Sep 

9152 

9136 

9130 

9153 

Dec 

9L61 

9164 

9LJ7 

4160 



Dose 

High 


Pm. 

Sep 

B9 66 

89 68 

8966 

89 70 

let 

89.94 

89 98 

8194 

8499 

to 

90 31 

9034 

90 34 

90 35 

Jim 

9059 

9062 

90.60 

9062 


Estimate! volume 77216131 
Preston day's open mt 9460 (92931 


THREE MONTH EURO 5 WBS FRANC 
SF1 la Uriah of 100% m 



On* 

HIM 

Low 

Prev. 


91.05 

9L12 

9L05 

9133 

Dec 

9L4Z 

9149 

9L41 

9133 

Uar 

9187 

9147 

9L87 

9L47 

Jm 

92.17 

9217 

92.17 

9226 


Estimate) stiume 717? 14064! 

PnrioHj day's open WL 44123143758) 
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Short future gains 
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SHORT sterling futures were 
slightly firmer yesterday fol¬ 
lowing the battering they 
received on the previous day. 
Meanwhile, the pressure on 
period rates eased. 

The September futures con¬ 
tract opened two basis points 
higher at 90.09 as dealers 
decided that Monday’s harsh 
mark-down was overdone. 

It traded within a five-point 
range to show some strength 
towards the close and was 
finally 3 ticks up at 90.12 with 
just over 16,000 lots traded. The 
December contract moved 
within a three-point range to 
close two points better at 90-36 
with more than 6,700 contracts 
dealt. 


UX clearing bank bass trading rata 
10 par cent 

from May 5, 1892 


In the sterling cash market, 
some of the pressure that had 
been Imposed on period rates 
by technical factors resulting 
from the end of the first half of 
the year disappeared and the 
key three-month interbank 
rate ended at 10 A per cent 
down tk from Monday’s leveL 
The Bank of England was 
unable to meet more than half 
of the day’s forecast liquidity 
shortage until the close. 
During the day's trading, rates 


moved up to around 11 per 
cent before the Bank was 
prepared to take out the 
shortage. The Bank provided 
three tranches of assistance of 
£50m, £171m and £2l8m, 
making a total of £439m. The 
remainder was covered by late 
assistance of £S55m. 

An initial shortage forecast 
Of £950m was reflected largely 
by the take-up of Treasury 
Bills and maturing assistance, 
which was expected to drain 
£1.071bn from the system. 

As most banks had balanced 
their books for the first half, 
they were unwilting to sell 
their bills and the Bank of 
England initially provided very 
little assistance - £48m of 
band 3 bank bills at 9g and 
£2m of bank bills in band 4 at 
9H per cent 

In the second round, the 
shortage was revised up to 
£lbn and the Bank bought 
£i42m of hand l bank bills at 
9% per cent, £2Sm of band 3 
bank bills at 93 per cent and 
£lm of band 4 bank bills at 9£ 
per cent 

By the afternoon, the 
shortage was adjusted back 
down to £950m and assistance 
of £ 218 m consisted of £l58m of 
band i bank bills at 9% per 
cent, £10m of band 2 bank bills, 
also at 9% per cent, £35m of 
band 3 bank bills at 9fi per cent 
and £l5m in band 4 bank bills 
at 9U per cent 
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Financial Information Service on Japanese Corporate Issuers 

MIKUNFS 
CREDIT RATINGS 

on about 4,600 bond Issues and about X200 short-term notes 
Cost:USSa600 per year . 
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£ J Please send further Information 
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7.13 

164 

2.06 

2JS 

2.44 


■9ST9S ■aM*a»jiar"ahTfflr , B 


4J8 

965, 

9.92] 

2J7 

2.78 

3.04 

330 


J™ 0 . 000 *-... ...JKao 

J. Henry Schroder Wa 
HU 120 Owpslde. London F— 

- fS^MflSd Morel.. leJT 


7.051 9741 Otr 

& Co Ltd 

071-382 MOO 
604] 941T MU 
1 0351 9801 MU 


Mai^ oUtr OriMdet ra* raolluHt - ftr ram pIMn 

Clydesdale Bat* MX • • Weton TreBt Higtr lnterest Cheqoe Ace 

30SlVtoa4PIUe.6l4MO<inZHL . 0412487070 ^ 

i%\ ;si % s^-994 --m jsT k 

Soo* ■ ■ IS 75 ft561 4041 ft SotKHC4.999. .1400 6 751 9.3l! Otr 

Confedvatioa Bart Umfted o ^ FIna ^ 

MM™ 694.°^^ 
hlca os,g6a». _]4.75 7J1251 9.ra]vwtr. " 

1 rr FtaV totLOW*:. J9 J3 7J125 9.73 TMrir . 

SttFMRnCLOnp'.. 14.73 7J125I 9 J3l YHrtp. ±—/ r ,,„„ -- - 

— . . .. . . _ HOieS- wilt Contnaul raw at Imrol Parana, not 

Lo-oparmw Bm ___ uHvyamnMof UrtdwVaroi’ot 6»lcr*l» Incorav u» 

1*0 fla t 300. SWarartk. Uog ,. 0800616162 *6 few of Mvrot luraMv after aUrarinp for gtHwa 
TO* . riboricraWlooimuu.amCAarGrererauuuiltod 

tessa -■-..liD.oo ' -4' ' -lYwtr «triw'aocoaM-afAsmooraidlM of Iviaran. pMjmx 

ImstMd90 - 40BayMkvSMla|> 0u> tract a yur, 'Conpimdu Araran* lUl* 1 ; On Cn 

£M.OOOn— ..._^_[10J3 . 7.691 lOSlIft-MUi Fmuraqr at «Udl IncrM if otdfud to ttv ammt 


/- 
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INVESTORS 

CHRONICLE 


If Yoo Enjoy Best Sellers 

INVEST IN THE 
CHRONICLE 


CROSSWORD 


NTo-7,887 Set by CINEPHILE 



ACROSS 
L Bank asnuities must be cov- ' 
ered azid sold in torn on the 
inslda ( 12 ) 

10 Hood from North America, if 
.. coat returned (7) 

U Horse. Napoleon's first, to go 
to battle (7) 

12 Dndecstand note on file (S) ' 

13 What goes in liberty hall? (8) 

IS At risk out of garden fEdan) 

:(10> 

i®» w Glittering fabric was the 
death of a lawyer (44) - 
20 Harold of Rievaulx, the' newr- 
world’s lion (4,6) - 
22 Truth gets a parson back to 
town (8). 

24 Awards of money© 

26 Confederate team .Is sheltered 

(W) 

27 Reside in part of subcontt 
nent, commendably fl) 

ffl Top needing supports .would- 
be better an set? Clfi) 
DOWN.. 

2 Casual worker not working? 
(7) 

3, 4 Floated company tcr sunoiv 
craft for battle?. 

3 Faint slur heard getting fain¬ 
ter? (H)) win- 

6 Card n^ding acknowledg¬ 
ment? Nonsense! (5) 


. 7 Without local backing - money : 
is academic fry 

8 More and more leftwingJ in: 
style? 03) 

9- Do something unworthy '•— 
fake sound and spirit (8,7) 

14 Carriage to remove' people at' 
junction (10) 

17. Middle course revealed by 
newspapers etc ( 3 ^) 

19 Port in the west of Prance 
.- or the east? 0) . i 

21 Fantastic county cut shortly 
others C7> 

23, 28 Origin of Clnephfle'a “puz- 
. zle for primatK’* {5,4) ~: 


Solution to Puzzle No.7,886 





& J.Ve 

v; 

to- 


•\ K 



































WORLD STOCK MARKETS 



feriM HMdt Mgh IMOsNCtag Mm S*h* High LowOdM CJutg Satoc Stock Mgh Low CIom Chng 


mgh LowCtaM Cans 


JAPAN 



AUSTRALIA (conttud) 


June 38 AustS 


T nT7r 


HJCS +or- 


Shaw Bros 
Shell Elec Mfn 


HESEQ 


Cold Storage 


Pnco data wppMod by Tofefcurd. 


NOTES - PrtCO on l«U 
quoted on the individual exchange* 
and are mostly last vailed prices. (ui 
unavailable. A Dealing suspended xd 
Ex dividend. re Ex scrip tout. xr Ex 
rights xa Ex all 


TORONTO 

4:0 0 pm prices June 30 . 

Quouuons in cams unless marked 5 


000 AbwM Pr ! 
fiOO AflntaoEa 
40000 Air Cda 
96700 Alt] rut En u 
1QM ARMQm ! 
873000 AkanAI 
89400 Am Ban 
123000 Afca Cl 1 ! 

283000 Bh Montr'l I 
37941X1 Bt MoaSCk 
13900 BC Sugar A 
252000 BCE Ine 
31800 EMmorsI 
10800 BOR A 

71600 Bomnaterfi : 
88800 Bo. Valey 
1800 BP Canada i 
101900 Bramoiea 
44800 Brescan A . 
20500 Braakwanr 
88400 BCTel 
2200 Brancor 
2800 Brunswick 

87300 CAE Ind 
4S400 Camblor 
5400 CaB*rld8«* 
4700 Canrnco a 
74000 CbeU Has 
H870Q CanfenpBk > 
17000 Can Ocdd 
482600 Can Pars 
300 Can Tire 
46400 Can Tire A . 
40400 Can UW A 
3600 Can UNI B 


SIS* IS* IS* +4 
SS% 6% 5* 

500 490 300 40 

U$13* IS 13* +* 

$12% 12* t2* 

£25* 25* 2»% f% 
S33* 32 * 33* +% 

SW% 10* 10* +* 

MH «* 48* 

S22 21% 21% 

SO* 9 9 

S44% 44* 44* -* 

12 11 11 
so* s* a* 

SI** 74* 14* +% 

*11 10% II 4* 
511* 11* It* 

105 97 102 -W 

510* 10* Id* 4* 

52 50 ST -M 

520 10* 10% 

Sta% 18% <8* +% 
SO 8% 8% -* 


32800 Coin Svx *20* 20* 30* 4* 

385200 COKanDev 410 6376 410 ~35 

26700 CrownX A 121 120 121 +i 

1800 Dems*n A 35 35 36 

GOO Dorian $6% 3% 5* 

142000 Dolasco S13% 13* 13* +% 

2900 Domlrm Tu 38* 8* 6* +* 

12900 Donaar Inc 37* 7* 7* +* 

187400 DiFatfAi *44 43* 44 

I5UOO OmtMBieA 26S 265 280 *14 

SJOOEtfetoyU *7 B% 6% ~* 

500 Emea Ltd 36* 6% 8* 

2200 Empire SlO dID 10 

12000 Euro Nev SlO* 18* 18* +* 

172300 FW Ud 380 380 385 4.10 

11800 FdhnathVnr S8* 8* 8* +* 

5200 Finning Si8* 13* 13% 

RIOO Fnilwki SlO* 10 ID* t-* 

1500 Fanis 821* 21* 2l% 

6900 Fa« Sean i SlB* 19* 19* +* 

2000 FrancoNev S27* 27% 27% 


5000 Laurent Co S6% 05* 5* 

3400 Lawson Uw 98* 8* V* +* 
123000 LoMaw 517* 17 17* 4* 


22300 Galacti c 


12 

12 


too Gena is A 

*17 

u 

17 


24700 Own# GhI 

360 

360 

395 

-W 

WOO Grenada 
10600 GIW Utoco 

123 

*14* 

120 

14 * 

123 

'4* 

VJ 

+% 

51800 GaDCdaR 

S5% 

6% 

s% 

+* 


Maewmaa 
Macm Bi 
i Uagrt* intA 
UolUFda 
Marti T4T 
Wart. Ret 
UDSMtti 8 
Mata/I Utn i 
Mirrnc«a 
i MUfri Corp 
Motion A 
M»re Oorp 
Muacocho 

i wtoCui 
Nora ind A 
I NofBi^teFoi 
Noranda 
Norcna 12 
MwcnMVlg 
i Ndi Tela 
Norihguc 
I Neva Corp 
' Wwxco IB* 
No mac Oil 


SB* 8 
918 17* 
531* 30% 
518 IS* 
519* 19% 
486 0450 
SIS 14% 
ttfW* IS* 
S16% 16* 
174 173 

S3I* 31* 
EZZ*tiC0% 
4* 4* 


6* +* 
IB 

31% +% 
IS* 

19* 

480 -IS 
16 +% 
U* +% 
10* +* 
173 40 


a* a* 
a* g* -% 

8% B* 

18* IS* +* 
24* 24* 

21 * 21 * -* 
43% 44* 4-* 

70 70 

8* a* 4-* 
s* a* 

480 480 


SB* 5% 
SB* a* 
sib* ia% 

517 18% 
S3 G1 
528 % 27* 
SZT\ 27* 
SIS* 17% 
SIB* 19* 
518* IS* 
820* 10* 
520* 20* 


6 % +* 
a* 

15* 4-* 

16% -% 
61 

28 +* 
27* -% 

T»% “% 

19* 

18* -% 
SO* 4-% 


7000 Cananuut 

2S 

25 

25 

+1 

30008 Cantor 

$28* 

28* 

28* 

+% 

38800 CnPcFerdst $27* 

27* 

27* 

-* 

1800 Cam Op 

480 

440 

460 

+20 

28800 CoocadM 

sa% 

8 

8 


8400 Catonmia 

$42 

41* 

42 

+1* 

11200 Cntri Cap 

12 

d10 

10 

-6 

48400 ChemOan 

385 

318 

386 

+65 

300 Ciilrt Fd A 

480 

480 

480 


48300 Cominco 

522% 

21% 

22 


1000 Coputahtg 

S3 

53 

50 



200 HarrteSt A $8* 6* 8* 

3200 Hawker Sid $24* 34* 24* 

32200 Hew Ind *11* dll* 11* -% 

81800 HsWo Gold $9* 9 9* -* 

6700 Hod Inoar 511 11 11 

4400 Heme Oil SlG* 16 16% 

253300 Heraham 59* 9* 9* 

200 HuCHBxyUAS 58* 6* 6* 

10500 HudsonsSay $28* 28 28* 


142400 ftnasco 
37100 Imp Oil 
274800 Inca 


6200 Jannadi SIS* IS* 15* 4-* 

300 KerrAdd* SIS* >5* 15* 

201700 Laban > 527 * 27 * 27* -* 

109100 Uc Ulnla S8* 8 8* -% 

900 Lafarge 317% 17% 17% +% 

4300 Laldlaw A 112% 12* 12* -% 

877700 Laldlaw B $12% 12* 12% 

1 D 0 lauM Bk ■ $18 18 15 


74000 Ocek» a $13% 13% 13* 

32900 Onw Corp ijSS 7% 7% 4-* 

24400 Os town A 510 17* 17* 

18200 PWA Carp 55 * 8 5% 

33400 Pagurian A 515 0300 315 

10300 Pancun Pol 520* 26 28 

1400 Pegasus 518* 16* 16* -% 

1500 PKmeei mi is 17* ia 

289500 Placer Dome $12% 11% 12% 4-% 

210500 Poco PM 440 430 440 +15 


S34* 


34* 

+* 

12400 Pew* Carp 

614* 

14* 

14% 





500 Power Fki i 

518* 

18* 

IB* 

S3G% 

38* 

36% 

6* 

24% 

24 

+% 

400 Provtgo 

57* 

7* 

7* 

$24% 

$24* 

33* 


2600 Ouetwo A 

SI4 

14 

14 

470 

486 


-5 

$2600 Ranger Oil 

8000 Rayiock 

88* 

$8 

B* 

7* 

8* 

a 


EOOO Rayiock $8 7* 8 +* 

TOO Reed Sten 528 % 26% 26% +% 

400 Reliman S SI7 17 17 

66700 Ren'nance 515 14% 14% +% 

76800 Repap Em 400 380 335 +10 

32900 RIO Algom 515% 15% 15% +* 

291300 RogenComG 513% 13% 13% 

4400 Radi mans £88 88 88 

417200 RoyeBkCtn 524* 34% 24* +% 


5I88D0 RylTrvatH 

«* 

5% 

6 % 

+% 

300 SUWtCffl A 

58* 

9* 

9* 

"% 

12800 Seapue Re 

32 

d31 

32 


6000 SocmPapdr 

516 

15 

15 

18000 Scotti has 

315 

14* 

IS 

+% 

25BZOO Seagram Co 

533* 

33 

33% 


4W00 Seam Can 

SB* 

0 % 

8 % 

+ % 

10700 SMKCan A 

540* 

38* 

40* 


37500 Sherrill Q 

5S* 

0 * 

6 * 

A* 


138700 SHL Sym 

SlO* 

ID* 

+* 

10000 SNC Group 

511* 

11 * 

it* 


4000 Sonora Old 

W 

16 

16 

-3 

lOOOO Sourtiafn 

516* 

16 

16* 

+* 

5100 Spar Awq 

SIS* 

IS* 

15* 

43700 Stoka A 

355 

4340 

350 


8200 Tech B 

$18* 

>9* 

19* 

-'a 

B*eo a rerergiobw 

$.3* 

13* 

13 * 


54300 Thomson 

315* 

15 

'$% 

"% 

456300 Tar Oom 0k 

910* 

17% 

18% 

+* 

1300 Torslar 0 

521 

20 % 

21 

+* 

4800 TorelPNAm 

SO 

8% 

B 


193500 TransAlta 

513* 

13* 

13* 

17% 

"I* 

928100 Tixmaapx 

$17* 

17% 


42Q0 TrMiac 

SB 

7% 

a 


BSSOO Trteoc A 

S5% 

5 

5 

-% 

1000 UAP A 

uS17* 

!U 

17* 


20200 UnunEm 

514% 

14* 

+% 

2000 UnltadCorp $27* 

28 

27* 

+t* 

5600 UldDomlnd 

S1t 

10 * 

11 

+% 

BOO Viceroy Rs 

480 

480 

490 


39800 W coast E 

519* 419* 

15* 

-% 

1600 Weston Geo 

538 37* 

38 


3D0 W1C B 

$13% 

13% 

13% 


1 - No voting rights 

or rctttrtctod voting rtgmt 

MONTREAL 



4.-00 pm prices June 30 


>33300 Bonbna/irB $14* 

14% 

14% 

+* 

10300 Camblor 

38* 

9% 

8* 


£55800 CwhapBki 

E»% 

27* 

28 

+* 

300 CanMarcom 

316* 

ie* 

16* 

+% 

12890 Cascades 

S 8 * 

8% 

8 * 


9300 DomlnTn A 

** 

5% 

8% 

+* 

61800 UadeanHnt 

S 12 

12 

12 

+% 

6S60O MM 8 L Cm • 

so* 

a 

8 % 

+% 

1600 Provlgo 

57% 

7 > 


32800 Ouebecar A 

USI4* 

14* 

14* 

+% 

15100 Teteglabe 

513% 

13* 

13% 

+% 

11100 Vidaotron 

SI7% 

17 

17 

-% 

1 Total Soles 14^70.100 snares 





AlahBtrtab 

33IB32 3319 B6 328241 3284.01 

Home Bonds 

100.01 100 08 100.07 100117 

Transport 

U15 77 131632 1277.65 1284.94 

iniDUes 

21113 21038 209.69 210 751 



AUSTRALIA 
All Qnflwits Q/1/80J 
All MMJ Oflgw 
AUSTRIA 

[ran ttld« (30/11/841 
Traded hum i2fl(9U 
BELGIUM 
BEL2D iUIWIi 
nrNuinK 


1644 7 16423 16416 1644 6 
7147 715J 7154 7175 


390 77 399 21 389 67 39081 
94213 94079 94236 94550 


116275 116528 116648 1LT2W I 



NYSE Composite 

22433 

224 44 

22168 

22133 

AmuHkL value 

379 28 

377.10 

37404 

374.15 

NASDAQ Composite 

563.60 

568.80 

547.84 

54820 




154530 19/41 
66030(2711 


37224 ffllt 
90164 (2/U 


47553 0/1) 
1749910/H 


6432618/11 

uusoaii 

15787318/11 


611310126/61 I 4301 78 C/ll 


146957127/1/ 1310 N COlb) 


Dm Mortal Dlt YWd 


SAP taduSrUI tff. yWd 
S 4 P Ml. P/E ratio 


Jun 2G 

Jun 10 

Jun 12 

year ago (approx.] 

3.14 

3.14 

303 

316 

Jun 24 

Jun 17 

Jun 10 

year ago (approx.) 

272 

272 

269 

183 

2814 

2803 

2844 

18.68 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 



Stocks 

Closing Change 

t Volume 


Millions 


Tuesday 

traded 

price 

On day 


Jun 30 

Jun 29 

Jun 26 

Waste Mae 

4.J4U00 

33* 

- %* 

Nev fortSE 

195320 

176730 

151955 

Gen Motors 

2234.500 

44 

♦ * 

Ann 

13280 

12898 

9325 

Glaxo 

2097^00 

25* 

♦ * 

NASDAQ 

(id 

159321 

150207 

Boeing 

1,992000 

39* 

* % 

NYSE 

issues Traded 

Rises 

Fans 

Unchuged 

New H%bs 

Mew Lorn 




Pb Morrij 

Brit Pete 
OVTSto 

RJ Kabbco 
Exxon 

AT&T 

2925.900 

2834.200 

2660.000 

2652400 

1.478.700 

245*200 

73% 

47% 

21* 

8% 

61% 

43 

+ * 

* I 
+ * 

- * 

♦ * 

2296 

995 

731 

570 

62 

37 

2.Z75 

2223 

563 

489 

50 

40 

2.254 

851 

837 

566 

27 

39 


8M4CDS1 IUI 11472) 

miBEmwiq/usa 

JAPAN 

Nita (16/5/491 

Tot» SE flap a) 1«/1A» 

2m Swum '4^/tB 

MALAYSIA 

KlSE Canguti i4/4/86) 

NETHERLANDS 

CBS TU Rti G»n iad 198JI 

CBS AH Ur it* 11& 

NORWAY 

ten, sc nom grl/331 

PHILIPPINES 

tfaato Can <2/1/65' 

SINGAPORE 

SES Ah-5b9Hiot 12/4)75/ 

SOUTH AFRICA 
JSESoMGB/4/7® 

JSC lac muni 03. l 9(Bi 
SOUTH KOREA— 

Knew Vm lx 1411(831 
SPAM 

Uifliul i£ 30/12/85) 

SWEDEN 

SHtnurlihn Gw ll/Z'iri 
SWITZERLAND 
Cent 0at IM 31/12/581 
SSC General -1(4/871 





CANADA 

TORONTO Jun Jun Jun Jim _ 1992 _ 

_ 30 23 26 25 _ HIGH LOW 

MiulJ & Minerals 3167.82 3126.91 3076 31 3084^9 3238^7 116/11 2828.26(8/4) 

Canwim _3387.70 337580 335130 3338-55 3666.00 (16/1) 331810(8/4) 


MONTREAL Portfolio 1785 EP 1788JO 1772.45 17D6 60 1937 59 UA/U 1727 04 (8641 

Base values of all Mice we 100 ew»w NYSE All Common-50/Stand an) and Poor's-10; and 
Toronto Composite and Metals-1000. Toronto Indices based 1975 and Montreal Portfolio 4/17 
83. t Excluding bonds.* Industrial, plus utilities. Financial and Transportation, (c) Closed. (u> 
Unavailable 


88540 Ul/5> 
68230'UW 


VKpgiTW Prttt JOj/661 4S23B1 4467 50 4501 97 4565 01 I 504165130.11 

THAILAND 

Baegg SET 'JUH7SI _ 75145 75323 755 04 756 93 

WORLD 

M5 CjpUI utlfl/l/mi 151 *956 ; 495 6 492 3 4946 

Eure Tap-100(26/6, | 40i 909 71 °0S 73 917b6 923 U 


27401.3/1. 
19240-P'l' 


KW6*7i24«r 
4169 SO !2.'li 


748 50 iB-'l) 
Ml 10 fid i 


75145 75323 755 04 756 93 


“SaturtJi June 27 Taiuun ivetghuij Rncc 44«6 44 Korej Coup Ei 551 88 
f Satien U cHicul rtolaltuiw Otatnn) at 15 00 GUT 

Base rallies of ail indues are 100 escett Austria Traded. BEL20 HEX Gen Mlfl Gen. Em Top-100.15EQ Overall 
and DAX -1000. JSE Gold - 255 7. JSE 26 iKhotrOls- 264 3and Autuaiia All Onlinarj and Uiareg- 500. -£t 
Q«ed (ui Unavailable. 


igmjsmi 


TOKYO - Most Active Stocks 

Tuesday 30 June 1992 



SUBSCRIBE TO 
THE FT TODAY 


IN LATIN AMERICA CONTACT YOUR NEAREST AGENT 




Phone 

Fax 

Buenos Aires 

Publicaciones SA 

(1) 

276661 

331-2136 

Bogota 

Interamerican Press 

(D 

256-6096 

236-9734 

Guatemala 

Publicaciones Internacionales 

(2) 

317007 

367203 

Guayaquil 

Durlar Ecuador 

(34) 

355248 

321266 

La Paz 

Durlar Bolivia 

(12) 

366887 

390710 

Lima 

Durlar SRL 

(14) 

758025 

759589 

Managua 

Revistas Internacionales 

(52) 

72-066 

72-066 

Mexico D.F. 

S.E.M. 


(5) 

207-8100 

208-3979 

Panama 

Miami Express 

(7) 

26-2886 

26-7512 

Quito 

Durlar Ecuador 

(32) 

565016 


Rio de Janeiro 

Synchro 

(21) 

290-6747 

290-6111 

San Jose 

Agenda de Publicaciones 

(6) 

59-5555 

59-9491 

Sao Paulo 

Synchro 

(11) 

579-6482 

578-9754 

Santiago 

Durlar Chile Ltda 

- - - —-- - - ^ .to. 

(2) 

632-3037 

632-4965 



FINANCIAL TIMES 





EUROPE'S BUSINESS NEWSPAPER 

J 
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FINANCIAL TIMES WEDNESDAY JULY l 1992 


4:00 pm prices June 30 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Ch'g* 

1*B m P/ SI* Oamm hm. 

HMi Low Sloek EM*. % C 190* High LawOiwte Ooh 

ISi 11} AAR Carp 0-M 36 21 5£» 13% I?} 13% +% 

IS 18} A L LiCm A 0 IB I 0 74 6U 18 s * 18 s * 

W>4 53} AMP Inc IS 2 8 212713 54% 53% W} 

W% S07j AMR 1707584 68% 83% M% 

2% 1%ARX 3 2 1% I s * 1% 

53} 38% ASA 2.SQ 82 26 lOl 40% 39% 40 

Jj>« 26% ADDon LOO 080 S.0JWW »} S3% =9% 

13% 12 Aumw pf 0Q JJ 9 1U 12% 12% >2% 

11% 10% ACM Gyllr l 13 ID 3 
10% 9% ACM GvOpp 0 86100 
3% 8% (CM G.l 5( i 0.92 10 I 
ill* IQ% "6UC.1H. 1 13 103 

9% 1% ACM Man OX 104 
II 7 * 10% ACL! U»njs4 124 10.3 


335 

11% 

11 

11 


58} 

58 

9% 

0% 

9% 

-% 

21 

168 

9% 

9% 

9% 


33 

270 

11 

104 

II 

+V 

3Zh 

133 

8} 

9} 

9% 


BD 

W 

«} 

11} 

T.% 


2SV 

418 

8} 

d6 

8% 

-% 

10} 

(S 

5 

4% 

5 

♦ <4 

24} 

w 

20} 

»■* 

30% 


3} 


6% 4% Acme EIW 

»% ifl% teuton 
19% l«l 0 A4aml £>jjr I ft] fl 8 0 83 18% 18% 18% 

48% 23% Ad M.eio 300 9 3 85? 32% 31% 33% 

21% 9% Ad Mid? p 3 00 34 j 34961 8% 6% 8% 

9% S A0TO7I Grp 0 16 26 62 S3 6% 8% 8% 

36 MAe-jeriADfl 188 48 6 3 34% 34% 34% 

« 38% 4e«v» LI 378 87 71923 41% «! 4t% 

12 8% Aim A 024 33 12 671 107, 10% 10% 


<%Q11BPWt*93 ouj * w.u 

15% II % Brit Steal 1 67 142 61090 11} 11% 11% 
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Dow sticks in narrow 
range before jobs data 


Wall Street 


US STOCK prices failed to add 
to Monday's sharp improve¬ 
ment yesterday, the market 
ending virtually .unchanged 
amid investor nervousness 
awaiting tomorrow’s important 
employment figures, writes 
Patrick Hanvrson in New York. 

The Dow Jones Industrial 
Average was off 1.34 at 3.319.52 
at the close, while the Stan¬ 
dard & Poor's 500 eased 0.78 to 
408.16. but the Amex composite 
managed to put on 2.1S to 
379.28 and the Nasdaq compos¬ 
ite 4.81 to 563.61. Turnover on 
the New York SE amounted to 
197m shares. 

The market largely ignored 
the day's economic news, 
which contained no surprises. 
The Chicago Purchasing Man¬ 
agement Association reported 
a modest rise in business activ¬ 
ity in its region, the Confer¬ 
ence Board revealed a slight 
decline in its consumer confi¬ 
dence index for June, and the 
Commerce Department said its 
index of leading economic 
indicators was up 0.6 per cent 
in May. 

These figures were unimpor¬ 
tant alongside tomorrow's 
employment report for June, 


which the market hopes will be 
sufficiently weak to persuade 
the Federal Reserve to cut 
interest rates. The Fed's policy¬ 
making Open Market Commit¬ 
tee was meeting yesterday to 
assess policy, and analysts said 
any easing of monetary condi¬ 
tions was unlikely until after 
the Jobs report was released. 

Among individual stocks. 
Digital Equipment declined S T 4 
to $34% after stating that it 
had cut prices on its lowest 
end personal computers I PCs) 
to match recent price reduc¬ 
tions by its competitors. The 
company also said it is consid¬ 
ering extending the price cuts 
to more expensive models. 

Compaq, which lowered 
prices of its PCs in early June, 
dipped S'/a to S24Vi. IBM was 
down S% at S97% and Hew¬ 
lett-Packard off 81% at $68%. 

Boeing appreciated SV« to 
S39Vi in turnover of t.3m 
shares after analysts sounded 
positive noises on the aircraft 
maker's chances of winning a 
S2.4bn jetliner order from 
United Airlines. 

Amsouth Bancorp receded SI 
to 828% on the conclusion of 
its agreement to buy First 
Chattanooga Financial for 
SlOOra in cash and stock. First 
Chattanooga, traded on the 


Canada 


Political victory brings 
Greek equities to life 

Kerin Hope on the latest developments in Athens 


I t took a political victory to 
bring life into the Athens 
stock market this week, 
after Greek investors had 
ignored normally encouraging 
signals such as a fall in infla¬ 
tion and impressive 1991 earn¬ 
ings from listed companies. 

The Athens general index 
surged 7.9 per cent on Monday 
to 876 in response to unex¬ 
pected European Community 
backing for Greece on the sen¬ 
sitive issue of recognition for 
Macedonia. At the Lisbon sum¬ 
mit, Prime Minister Constan¬ 
tine Mitsotakis finally per¬ 
suaded other Community 
leaders that the former Yugo¬ 
slav republic should change its 
name, in order to avoid imply¬ 
ing a territorial claim on part 
of northern Greece. 

The Macedonian dispute, 
together with the spectre of a 
wider Balkan conflict, had 
been blamed for a steady 
decline in share prices this 
spring. On May 29, the Index 
reached an 18-montb low at 
776, before recovering to hover 
around the 800 mark. Turnover 
also shrank, averaging only 
about Drlbn (85.26m) daily. 

Mr Alexander Moraitakis, 
managing director of Nuntius 
Securities, says: "The market 
was reacting to every political 
twist and turn, not to economic 
developments. As a result, we 
now have some of the lowest 
price/earnings ratios to be 
found anywhere." 

Improved productivity, 
assisted by wage restraints, 
has spurred a healthy increase 
in profits for many listed com¬ 
panies. particularly in the 
banking, construction and food 
and beverages sectors. While 
continuing recession is expec¬ 
ted to keep domestic demand 
low, a much increased flow of 
tourists is boosting the outlook 
for food-processing and service- 
sector companies. 

Although only the most opti¬ 
mistic forecaster is willing to 


predict that the Greek econ¬ 
omy may be on the road to 
recovery. Inflation has at last 
started to drop. It Is expected 
to stabilise at around 15 per 
cent over the summer, the low¬ 
est for more than two years. 

Yet with tax-free government 
paper still being offered at 
interest rates of up to 21 per 
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cent, brokers are uncertain 
about the market’s prospects 
for a sustained improvement. 
A rally early this year, which 
brought the index to a 1992 
high of 1,009 in February, 
quickly fizzled out as individ¬ 
ual investors pulled out. 

Ms Mariella Porfyratos, an 
analyst with Midland-Pante- 
iakis Securities, says: “What 
the market needs is steady 
growth over the next few 
months, which will attract 
institutional investors from 
abroad, not another short, 
sharp rally." Yesterday the 
index fell 1.9 per cent to 842.8. 

However. Stock Exchange 
officials are hopeful that a cat¬ 
alyst for improvement is at 
hand, in the form of screen- 
based trading, due to be intro¬ 
duced over the next few weeks. 

Banks of computers now fill 
half of the trading space inside 
the Stock Exchange building. 
They will operate at first 
alongside the floor, so that bro¬ 


kers can make a gradual 
switch from old-fashioned open 
outcry to the new system. 

The S3£m system is being 
set up by Femcon Associates, a 
US company, which computer¬ 
ised the San Francisco stock 
exchange and the New York 
commodities exchange. It is 
being paid for mainly through 
EC funding. 

The initial stage will be 
computerised trading of bank 
shares, which account for 
about 50 per cent of total mar¬ 
ket capitalisation. By the end 
of the year, the remaining 150 
listings will be included in the 
system and brokers should 
start moving away from the 
floor to trade from their 
offices. 

According to Mr Nikitas 
Niarchos. the bourse president, 
daily volume is likely to qua¬ 
druple once automated trading 
is fully under way. “l do not 
anticipate that it will take 
more than a few weeks for the 
brokers to get accustomed to 
the new system and start trad¬ 
ing at much higher volumes. 
But it will be a while before we 
start introducing new prod¬ 
ucts." he says. 

For investors, a large part of 
the new system's attraction 
will be the increase in trans¬ 
parency. Confusion and delays 
over execution of orders has 
contributed to individual inves¬ 
tors' reluctance to return to 
the market after its volatile 
performance over the past two 
years, according to exchange 
officials. 

Mr Costas Galanis, technical 
adviser to the bourse, says, 
however, that if the new sys¬ 
tem is to operate efficiently, 
computerisation must be 
extended to include settlement 
and depositary arrangements. 
"The next priority for automa¬ 
tion is the settlement system. 
Then we can start thinking 
about introducing options and 
futures." he adds. 


FT-ACTUARIES WORLD INDICES 


EUROPE 


Move from cyclical to defensive stocks 


Nasdaq market, jumped $8 ’4 to 
$ 32 V, on the news. 

Also on the Nasdaq, Soft¬ 
ware Publishing plummeted 84 
to 88% in heavy trade on warn¬ 
ing that it would only break 
even, or possibly report a loss, 
for the upcoming fiscal third 
quarter. 

Calgene weakened 81 Vi to 
$11-i after the US Patent and 
Trademark Office agreed to 
rule on a tomato gene patent 
claimed by ICI Seeds. 


TORONTO finished higher 
after heavy trading, paced by 
an advance among mining 
issues. The TSE 300 Index 
gained 11.9 at 3,387.7, while 
rises outscored declines by 362 
to 239. Volume expanded to 
32.5m shares from 203m. 

Moore Corp dropped CS2 to 
C$20%. The company said the 
previous day that, due to weak 
sales in April and May, it 
expects its second-quarter 
earnings to be substantially 
below expectations and below 
last year's second-quarter net. 
Yesterday, a company official 
told analysts that Moore’s 1992 
net income will likely not 
exceed the USSSS.lm profit 
reported in 1991. 


FOLLOWING Monday's 3.8 per 
cent drop in Hoogovens in 
Amsterdam, steels dropped 
across the board in Frankfurt 
yesterday in what was per¬ 
ceived as a move out or cycli¬ 
cal. and into defensive stocks, 
writes Our Markets Staff. 

FRANKFURT reported insti¬ 
tutional selling of carmakers 
and engineers as well as steels. 
Turnover rose from DM4.7bn to 
DM5.7bn as gains in banks, 
and two of the three big utility 
stacks gave the market some 
stability in aggregate. 

After a 3.24 fall to 693.61 in 
the FAZ index at raidsesslon, 
the DAX closed 4.49 lower at 
1,752.63. Dealers said that cycli- 
cals had had a good run: Volks¬ 
wagen dropped DM7 to 
DM376.50 and Degussa, its 
chemicals and metals refining 
activities regarded as a cyclical 
play, by DM12.50 to DM345. 

Thyssen led steels down with 
a fan Of DM7.70 to DM229.70. 
Mr Glen Liddy of Kleinwort 
Benson, who put out a sell 
recommendation on the stock 
last week, said that Thyssen 
had outperformed a relatively 
strong market by almost 5 per 
cent since the beginning of 
1992. pushing the immediately 
prospective p/e up to 17 com¬ 
pared with a five-year average 
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of 10.3. He worried, too, that 
overcapacity in western 
Europe will be exacerbated by 
the ability of former eastern 
bloc countries to bring product 
Into the west at less than eco¬ 
nomic prices. 

Among defensive stocks 
banks and utilities mostly 
showed gentle increases, 
although among the latter VLag 
fell another DM2.70 to DM390, 
its basic attractions obscured 
by a turndown at its Schraal- 
bach-Lubeca packaging subsid¬ 
iary. whose shares fell another 
DMI0 to DM464. 

In re tailing , Asko, a byword 
for high balance sheet gearing, 
was suspended at Monday's 
DM745 as it brought its annual 
news conference forward to 
tomorrow. A spokesman said 
that the supervisory board 
would decide today on the need 
for additional risk provisions. 

MILAN fell' further in 


gloomy trading as .dealers 
despaired of the. total lack of 
interest from domestic inves¬ 
tors. Foreigners, worried by 
currency . devaluation fears, 
continued to sell. The Comit 
index fell 6.4 or L.4 per cent to 
454.16 in turnover estimated at 
between LSObn-LIObbn after 
L71-2bn on Monday. 

Dealers feared that if the cur : 
rent malaise continued, the 
index could Call as low as 420, 
last seen in early February 
1988. June mutual fund data, 
due out in the next few days, 
are.expected to be poor,.they-' 
added. 

Among leading blue chips, 
Generali lost L5Q0 to L27.700 
while Fiat dropped LlSff to 
L5.288- Olivetti remained weak, 
losing L53 to L3.136. I taigas, 
which had been weak recently 
as investors switched^ into 
Snam, fell LI27 to 12,783 On 
feats that Monday's assassina¬ 


tion of Algeria's, bead of state 
could lead to a disruption of 
supplies of natural gas. 

PARIS, quiet for most.of the 
day, .was buffetted in the-final, 
hour by the expiry of options 
'and futures. The CAC 40 index, 
which went as high as L.91&59 
and as low as X883.12. dosed 
6.67 lower at 1,900.63. Volume, 
which had reached only 
FFrlbu .by 3 pm, jumped to 
' FFr4bn by the dose, on option 
and futures-related activity.- 

Alcatel Aisthom was one of 
the most active stocks, losing 
FFr4 to FFr648 while Elf added 
FFr4.90 to-FFr377JO. Among 
smaller stocks, L'Oreal fell, 
FFr17 to FFr910 while Valeo,' 
which has seen several put- 
throughs of stock recently, lost 
FFr6 to-FFr780. 

MADRID'S- general Index 
dosed'a mere 0.81 lower at 
23&31. bat that was enough to 
take/It to a new 1992 low. 
Meanwhile there were serious 
losses in the construction sec¬ 
tor where Cubiertas dropped 
Pta520. or 6.3 per cent' to 
Pta7.780 and Valderrivas by 
Pta760. or 9:1 per cent to 
Pta7.520. 

.Spain's budget.deficit was 
how looking extremely serious, 
said Mr Miguel Olabarri at 
Schroder Securities, and that 


ASIA PACIFIC 


Nikkei fails to regain 16,000 as books close 


Tokyo 


BRISK buying by investment 
trusts lifted share prices yes¬ 
terday, hut the Nikkei average 
failed to regain the psychologi¬ 
cally Important 16,000 level in 
the face of continued arbitrage- 
related selling, writes Emiko 
Terazono in Tokyo. 

The Nikkei closed 210.46 up 
at 15,951-73. After opening at 
the day's low of 15,785.13. the 
225-issue index rose to the ses¬ 
sion's high of 16,060.92 in the 
early afternoon on small-lot 
bargain hunting and index- 
linked buying. However, arbi¬ 
trage unwinding pushed it 
lower towards the end of the 
day's trading. 

Volume rose from 155m 
shares to 210m. Advances led 
declines by 521 to 391, with 168 
issues unchanged, and the 
Topix index of all first section 
stocks gained 11.09 at 1.236.20. 
In London the ISE/Nikkei 50 
index eased 0.44 to 977.51. 

There was some disappoint¬ 
ment that the Nikkei failed to 
remain above the 16.000 mark 
on the last day of June, the 
book closing day for some j 
investment trust funds at trust 
banks. Mr Masaml Okuma at 
UBS Phillips & Drew said buy¬ 
ing to manipulate share prices 
was especially active towards 
the end of the session. Other 
buyers included investment 
trust funds which had been set 
up last week. 

in spite of the rise in the 
index, construction and proper¬ 
ty-related issues were weak. 
Worries over the financial 
soundness of construction com¬ 
panies were triggered by a 
report from a leading foreign 
brokerage, focusing on loan 
guarantees of construction 
companies, which circulated in 
the market. 

“The rise in outstanding loan 
guarantees means an increase 


in potential bad debt," said a 
real estate analyst at a US bro¬ 
kerage. Sato Kogyo, whose out¬ 
standing loan guarantees have 
risen by 65J5 per cent from the 
previous year to Y-UOilbn, fell 
Y81 to Y710. Penta-Ocean Con¬ 
struction lost Y44 to Y795. 

High-technology blue chips, 
which were previously sold off, 
firmed on bargain hunting. 
Toshiba, the most active issue 
of the day, improved Y6 to 
Y647 and NEC Y21 to Y824. 

Banks, which have been 
heavy losers, gained ground, 
with Industrial Bank of Japan 
putting on Y80 to YL530 and 
Fuji Bank Y60 to Yl.290. 

Nippon Telegraph and Tele¬ 
phone advanced Y10,000 to 
Y59I.000. The government's 
decision to allow foreign own¬ 
ership of the shares from 
August 1 encouraged buying. 

Isetan, the leading depart¬ 
ment store, fell Y230 to Yl,600 


on rumours of financial prob¬ 
lems at its leading shareholder, 
well known for its share and 
land speculation activities. 

In Osaka, the OSE average 
recovered 93.60 to 18,689.02 in 
volume of 13.5m shares. 


Roundup 


YESTERDAYS trend in the 
region was neutral to better, 
and trade was mostly quiet. 
Manila was closed for a public 
holiday marking the inaugura¬ 
tion of Mr Fidel Ramos as pres¬ 
ident of the Philippines. 

HONG KONG advanced, as a 
wave of afternoon buying over¬ 
came midsession declines. The 
Hang Seng index rose 46.02 to 
6,103.92 as turnover slipped 
from HK$3.76bn to HK$3.46bu, 
its lowest for a week. 

Analysts argued over rea¬ 
sons for yesterday’s volatility, 
some blaming longstanding 


talk of a Hutchison Whampoa 
rights issue, and others linking 
it to the settlement of old 
futures positions, followed by 
the setting up of new ones. 

Banks turned in the day’s 
best-gains, followed by prop¬ 
erty counters. Utilities and the 
commerce and industrial sec¬ 
tor lagged well behind. 

TAIWAN reversed a run of 
six consecutive declines, the 
weighted index rallying 56.31 
to 4,523.81 ahead of today's 
bank. holiday, in turnover of 
T$l8.4bn, down from T$2Llbn. 

A technical rebound in finan¬ 
cials,. after sharp falls last 
week, led other sectors higher, 
China Development saw heavy 
trading and appreciated T$7 
to T$109. Brokers also said 
that the market was boosted 
in late trading when some 
legislators again proposed 
c hang in g the stock transaction 
tax in parliament yesterday. 


AUSTRALIA ended its finan¬ 
cial year quietly firm, with the 
All Ordinaries- index just 2.4 
higher at 1.&14.7 In moderate 
turnover of A$245m. 

Domestic issues saw little 
interest as dealers squared 
their books, but News Corp 
jumped 78 cents to AS2L08 on 
strong US buying and the gold 
index climbed 14.9 to 1,145.8. 

ANZ McCaughan Securities 
saw hope for domestic demand, 
saying that the introduction of 
compulsory pension savings in 
Australia from today will boost 
share market activity. 

NEW ZEALAND was sub¬ 
dued awaiting tomorrow's bud¬ 
get, the NZSE-40 index finish¬ 
ing just 0.66 up at 1,520.65. 

DHAKA's all-share index 
rose 7.39 to 386.98 in anticipa¬ 
tion of the government’s deci¬ 
sion to waive capital gains tax 
on shares, which takes effect 
from today. 


All ofthese securities have been sold. This announcement appears as a matter of record, only. 
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made for a very poor outlook 

■“ for the construction industry, 
with the government as its big¬ 
gest customer. 

ZURICH was led higher by 
chemicals, Ciba-Geigy bearers 
rising SFMO to SFr3,320 as the 
SMI index rose 8-2 to IJ854A 
but the market also had to 
absorb Swissair's news of an 
“unsatisfactory”-start to 1992. 
The airline’s shares, fell 
another SFr28 to a new 1992 
' low of SFr635. 

AMSTERDAM ended barely 
changed, though a steady dol¬ 
lar helped most internationals 
to close with small gains. The 
CBS Tendency Index fell 0.1 to 
123.6. 

KLM lost 70 cents to FI 35.70 
after the airline said it bad 
made an unspecified first quar¬ 
ter profit, but that earnings 
were lower than hoped. The 
steel and aluminium maker, 
Hoogovens. fell another FI 1.00 
to FI 49.30 following last Fri¬ 
day's hews that it planned to 
reduce its 1992 investment pro¬ 
gramme. 

ISTANBUL'S index rose for 
the seventh consecutive day, 
piercing the 4,400 level for its 
best close in nearly five 
months. The index added 42.19 
to 4,407.23, after an intraday 
high of 4,478. 
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